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Company Overview

PetroSA

» PetroSA was established in 2002*
» Employs 1861 staff members

» Pioneered the world’s first GTL refinery
» Business spans petroleum value chain
= Produces ~ 5% of RSA fuel needs

» Produces diesel, gasoline, kerosene and
specialty products

= Has produced ~70 MMbbl crude and
used 1 Tcf of natural gas to date

= Has acreage in Ghana, Equatorial Guinea
and Namibia

» Has a trading office in Rotterdam
= Net Asset Value ~ R18 billion (31/03/12)

* Following the merger of Soekor E & P and Mossgas Pty Ltd
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Key Messages - continued
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PetroSA

Project Ikhwezi

» Approved by PetroSA Board in March 2011

» It entails the drilling of 5 long, horizontal wells

i

> Drilling of the first well is expected to commence by the end of this
year
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First gas is expected to flow in the second half of 2013

R

Project Ikhwezi is expected to extend the life of the GTL plant to 2020

» Provides opportunity for further development of other gas prospects
near the F-O field, which should extend the life of the GTL plant
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It is vital that there is a balance
between developing Shale Gas
and addressing environmental
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~ Achieved

Performance Agains ~ Pending

~ Not Achieved

. 15%of
_ appointments -

_appointments




~ Achieved

Key Performance Milestones ~ Pending

~ Not Achieved
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Key Perform

ance Milestones

~ Achieved
~ Pending

~ Not Achieved

Zero Rep
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[other OperatingIncome
POtherOperating Expenses
Dperating Profit

gnvestment income
Finance Costs
Profit before Taxation

1 Revenue increase due to:

A » 2% increase in sales volumes

» rand weaker against dollar, 30%.

-]

Cost of sales increase as a result of:

» increased sales of purchased
product

.y

»  rand weaker against dollar, 30%.

Other opex decline

o

» freezing of posts and other cost-
saving initiatives

Investment income decrease due to

b

» decline in interest rates, despite
higher cash reserves

Tax 2010/11
»  Refund of 2008/9 provisional tax




PetroSA

Property, Plant & Equipment

Otherfinancial assets
Prepaymenis

Amounts heldby holding company

Cumentassets

Inventories
Currenttax receivable
i Trade & other receivables
Non-curent assets heldfor sale
Cash and casheguivaienis
SSETS

EQUITY AND LIABILITIES
Capital and reserves
Non-current liabilties

Current liabilities

Tradeand other payables
Other

» Property, plant and
equipment less than budget
due to delays in the ikhwezi
drilling project

» Other financial assets
under-spent mainly due to
delays in downstream entry

» Increase in inventory and
trade receivables due to
increased sales of purchased
product

% Cash balance higher than
budget due to delay in
acquisitions



PetroSA

ash from operations
m interest Received
Interest Paid

ffects of exchange rate changes
% Openingbalance

R'miffion
-163

840

-2

109
11,852

ma

million
8e3
8360

Cash before investing activities

» decreased by R445 million mostly
due to R1.9 biilion increase in working
capital

Investing activities
> higher spending on PPE as lkhwezi
development continues
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-The PetroSA group was issued with an unqualified audit opinion.

' 7An emphasis of matter, which does not modify the audit opinion, was

raised for the following items:

»  Significant Uncertainties
| The sale of Brass Exploration Unlimited and PetroSA Nigeria (SOC) Ltd was
rrecognised during the financial year. The disposals are still subject to litigation in

the Nigerian judicial system.

\?7/

‘Material Impairments
“Impairments of loans to PetroSA Egypt (SOC) Ltd, R197m (2011: R945m), and
PetroSA Equatorial Guinea (SOC) Ltd, R1,412m (2011: R nil), were incurred.
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Report on Other Legal and Regulatory Requirements

Predetermined Objectives
» There were no material findings on predetermined objectives

Achievement of Planned Targets
> 38% of total targets not achieved

Annual Financial Statements

v

» Annual financial statements submitted for auditing were not prepared in all
material aspects in accordance with the prescribed reporting framework and
as required by the PFMA and the Companies Act

» Material mis-statements of non-current and current assets identified by the

auditors were subsequently corrected

National Environmental Management Act

e
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Timely corrective action was not implemented with regards to contamination at
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Report on Other Legal and Regulatory Requirements

x Expenditure Management
© » Steps were not taken to prevent fruitless and wasteful and irregular

expenditure effectively
> Fruitless and wasteful expenditure of R36m and irregular expenditure of R27m were

incurred

Procurement and Contract Management
_.__.:_m__vm_.o_ocnmama process did not comply with the requirements of a fair supply

v

osmi _Bm:m@mBma system as required by the PFMA
». Certain goods and services of a transaction value above R15k for quotations

‘and R1m for tenders were procured without inviting competitive bids
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Penalties and interest for late payment of cargo
dues

Penalties and interest paid to tax authorities

Contract cancellation fee

Damage to Outboard motors

Interest on late payment of investment
Additional registration fees

Legal and consulting fees

Other expenditure

Total

1,213 114
19 025 -
- 228
- 122
- 114
15,414 -
176 323
35,837 21,
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~ Achieved
~ Pending

PetroSA’s BEE Current STATUS

~ Not Achieved

30% women for every
recruitment cycle and
employment of people living
with disabilities

COE, Bursaries, Leadership
development

Improve enterprise
development




PetroSA

PetroSA has progressed significantly in transforming its supplier
base towards a B-BBEE supplier base

12,000
10,000
8,000
6,000
4,000

2,000

PetroSA Procurement Spend

& Total Procurement
spend

& Non-discretionary spend

= Discretionary spend

M BEE spend (Co. >25.1%
Black Owned)

FY 10/11 FY 11/12

80%
60%
40%
20%

0%

BEE % spend against
discretionary spend (Target
50%)

67%

53%
MBEE % spend on
Companies >25.1%
Black Owned

T T

FY 10111 FY 11112
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Board Audit and Compliance Committee presentation to the
Parliament Portfolio Committee

17 October 2012




Introduction

PetroSA
v" BACC is a committee of the Board

v" Chairman appointed by the Board
v" All BACC members are directors of the Board

v' BACC consists of at least three independent, non executive directors

S m>00...§.m3_om_.._ - Qualification

Ms N Jiyane (Chairman) ND (Chem), BCom, MA Acc (Taxation), CA
(SA)

Ms N Medupe BCom, CA (SA)

Dr Z Rustomjee BSc (Chem Eng), MPhil (Development),
PHD (Economics)

Adv. L Makatini BA (Law), LLM

MrY Tenza* | BCom (Acc), BCompt (Hons), MBA, CPA

* Appointed as Acting CEO from 21 July 2011 until 29 February 2012. Appointed as
advisor (Fixed Term Contractor) from 1 March 2012 to 31 May 2012.




BACC Terms of Reference

PetroSA

v" Approved annually by the Board
v Terms of Reference drives BACC agenda and activities

v" Describes the BACC
= roles and responsibilities
» Composition
=  QOperating guidelines

v As at 31 March 2012 the BACC complies with
» Companies Act no. 71 of 2008
* PFMA Act 1 of 1999
= King Il (except Integrated reporting)




BACC Duties and Responsibilities

PetroSA
v BACC members elected by shareholder at each AGM

v" BACC has an independent role with accountability to the Board and the Shareholder
v Collective skills of the BACC are appropriate to fulfil its oversight role

v" BACC has oversight responsibilities in respect of:
= Finance
=  Combined Assurance
* [nternal Audit
= Risk Management
=  External Audit
»  Compliance

v Oversight responsibilities include the review of:

« Effectiveness of the internal control system »  Accounting and auditing concerns identified
during audits

» Effectiveness of the internal audit department = Compliance with applicable laws, regulations,
policies, procedures and contracts

= External Audit process {appointment, terms of = Expertise, resources and experience of the
engagement, remuneration) Finance function
» Risk areas of the company’'s operations » Co-ordination of external and internal

assurance providers

» Integrity and quality of financial information » Corrective action taken by management to
{quarterly and annual) address internal and external audit findings




PetroSA
A compliance plan drives the nature of the agenda and frequency of BACC meetings

v

v

v

v

BACC Meetings and Activities

Four meetings were held during 2011/12

All meetings were Quorate

Examples of matters discussed and resolved by the BACC include:

Approval of strategic and annual infernal audit
and compliance plans .

Review and approval of Annual Financial
statements to the Board

Meeting privately with the Office of the Auditor
General and Chief Internal Auditor

Reviewing reports issued by assurance
providers and tracking corrective measures
taken by management

Review and recommendation of Quarterly
financial reports to the Board

Summoning respective executive managers to
the meeting to discuss weaknesses identified
by assurance providers

Performing special investigations as requested
by the Board

Approval of Internal Audit Charter

Approval of Group Combined Assurance Plan (2012/13)
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Back-Up Slides
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PetroSA

Budget Spent Per Province

Western Cape
North West 5%

2%

Mpumalanga
3%
Limpopo
2%

Free State Gauteng Province
1% 1%
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PetroSA

The KwaNongaba Mult-Purpose Communiy Centrs
was officlelly openad by the Minister of Energy,
The Honourable Ms Dipuo Peters, MP

on 22 Septamber 2012,
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