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Reg: 2004/000040/24
	SOUTH AFRICAN FEDERATION OF BURIAL SOCIETIES-SECONDARY COOPERATIVES


                                                                                          Date: 15 September 2012
Attention: Chairperson Joan Fubbs
To: Dti portfolio committee
   Re: Submission on the Cooperatives Amendments Bill no B17-2012 & B18-2012
SAFOBS is registered under the co ops act and the registration number 2004/000040/24 as a secondary co operatives, it is organized in 6 provinces i.e. Gauteng, Limpopo, North West, Eastern Cape, Free State and KwaZulu Natal and we have 15 branches (each branch with a minimum of 10 members) representing 247member burial societies with a total 59,983 individual members. It was formally launched in 2004, since the launch of SAFOBS, our membership has been growing a rate of at least 10 burial societies per month joining SAFOBS, we are members of International Co operative and Mutual Insurance Federation (ICMIF).
SAFOBS seeks to address the insurance needs of the members of burial societies, social clubs   and their dependents through a unique and affordable co-operative funeral insurance cover. It is also the aim of SAFOBS that a co-operative model of micro insurance will be an appropriate alternative to a conventional funeral businesses operating in the burial society market.

The support for the proposed funeral insurance cover is high from the many burial societies and social club, especially those already organized through SAFOBS Secondary Co-op Limited.

Only burial societies and social clubs can be covered by the proposed funeral insurance scheme. However, overtime the scheme will extend to other types of co-operatives, such as co-operative banks, housing and worker co-operatives, as well as the trade union market. At such a stage, the co-operative insurance will provide other types of insurance other than funeral insurance. 
Cooperatives Amendments Bill no B17-2012

Section 16A
Apex body must be formed by tertiary organizations which are in a national character in more than 5 provinces representing national secondary cooperatives.

28 of Section 32:

We are calling for Primary cooperatives to have 2 years in power, Secondary sector to have 3 years office, Tertiary sector 4 years and Apex sector to have 5 years into office so that all sector can go to their AGM and start discussing about what needs to happen in their movement and the type and approach going forward and election debate started in that lower level going upwards.
35 of Section 38 and 48 of Section 50 to 52:
We call for accountant than auditors because auditors are too expensive for cooperatives to pay or even make arrangement and as they grow then we can amend the Cooperative Bill and then have auditors not now as we are in the developmental state of all our primary cooperatives. 

65 of Section 87, 91A & 91G:
We call for members of the Advisory council, Cooperatives Development Agency and Cooperatives Development Fund must be 60% comes from cooperatives of different sectors of the cooperatives movement or the Apex body and also the chairperson will come from them or us as was the 2003 Growth and Development Summit Agreement to be implemented .

Chapter 12C on Tribunal:
We say cooperatives issues must be addresses by the cooperatives not by the tribunal and then we invest the money we need to build these institution for the cooperatives development in the country.

94D Chief Director:
He can’t be on C do that work because each institution will be having its own leaders senior manager, Director or CEO that must do that exercise to advice when needed by the agency and he can’t monitor and evaluate and who evaluate his department because these Agency is the one who needs to do that with the head the institution.

91F Reporting by Agency:
The Agency cannot report to the chief director because he’s the one who needs to report to it and it report to the Minister and we agree that we will be subject to the Public Finance Management Act.
94B (c):

 The accounting officer of each council or board is the one who needs to make or provide information at the request of the Advisor Council not the chief director as it stated.
Cooperatives Amendments Bill no B18-2012

91 D:

We support for the establishment but we call for 60% must come from us and also we chair these agency.
91CC: 
91CC on levels from all spheres of government and it does not include the section of local areas where Amakhosi or chiefs operate about the development of cooperatives for the farm people etc or that speaks to rural development.
3 Consultations:
There no mention of sectoral bodies which was consulted about these Bill and even the Apex body about it and we say going forward let all stakeholders be consulted before we come here to make any presentations. I can see that it speak about cooperatives sector through cooperatives workshops and we were told about these Bill which was due to the cabinet not from the lead department as it says here and no workshop which we are aware about on these matter.
Conclusion:

a. We call for 4 tier structure that will represent all cooperative in the country i.e. primary, secondary, tertiary and apex and our proposal for definition of them is as follows:

1. Primary only 5 or more people to form it

2. Secondary it can be even at local, district, metro and province only just for economic purpose only

3. Tertiary it must ne in a national character i.e. must be in more than 5 provinces on its character 

4. Apex must be formed by the tertiary bodies only
b. We also call for the Department of Trade and Industry (Dti) and National Treasury (NT) to speed up the Micro Insurance legislation because it will assist us all on the cooperatives development in the country going forward.
c. We call for the amendment bill align its self with the cooperatives strategy which say we will have one Apex in the country that the department will fund it for the development of all cooperatives in the country.

d. We call of ring fencing of 30% procurement to cooperatives at all levels of government 
e. Call for the 10 key product agreed in the cabinet to be implemented for cooperatives and SMME in all levels of government 

f. We call for introduction of a curriculum from Basic Education Department to Higher Education Department on the cooperatives academy because many or majority of the members don’t have a matric and they are women.
Yours in cooperatives development,

Thulane Mabuza

National Secretary- SAFOBS
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