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CO-OPERATIVE AMENDMENT BILL

SANACO INPUTS

Input that was send and given reference numbers coops/9/12 and coops/9A/12 into one documents
Background of the South African National Apex Co-operative

In 2008 on the 30 June to 05 July, the Department of the Trade and Industry organised a Co-operatives Conference which was held at the Tshwane Show Ground. This gathering was attended by co-operatives from all provinces.
This was informed by the overflow of individual co-operatives and people coming to co-operatives unit to look for service and demand support in kind.

In that light note the Department of Trade and Industry organised co-operatives to gather at Tshwane Show Ground and amongst others, the resolution was to have one apex body that will represent all economic co-operatives whose members are operational secondary co-operatives and whose object , amongst others , is to advocate and engage organs of state, the private sector and stakeholders on behalf of its members  and non members. It was also agreed that co-operatives must receive 30% procurement.
Three representatives were elected from each province who formed part of the national steering committee. The role of the national steering committee was to facilitate the establishment of the national apex organisation. Indeed that was achieved through a bottom up approach, whereby local, district, provincial and national structures were established that ensured geographical and sector representation. The local and provincial structures were launched first and thereafter the South African National Apex Co-operative (SANACO) was established on the 01 October 2009 at the Braamfontein Metro Centre. 
Indeed SANACO is in existence, it is a member of the International Co-operative Alliance and SADCCF. It also represents co-operatives at legislative level at NEDLAC.
Amendment of section 1 of the Act 14 2005 

Section 1  (L) : “Primary Co-operative” 

Comment :  We agree with the substitution of the definition provided for a primary co-operative. 

We recommend that an insertion must be made with regards to the formation of a secondary co-operative. It must be formed by 5 operational primary co-operatives and it must be in terms of the geographic representation and sectors in order to align themselves in terms of representation for different spheres of government. 

Insertion of Section 15A in Act 14 of 2005 

Section 15 A : “Categories of primary cooperatives” 

Comment : We agree with the insertion of this section and we recommend that the prescription of the monetary threshold must not be determined by the Minister because he may be deployed to another office. The Co-operatives must play a leading role since they are the ones who are involved in the day to day running of their enterprises and have a better understanding and knowledge of how their enterprises thrive. 

Insertion of section 16A 

 “National Apex Co-operatives”

Comment : The 2008 cooperatives conference resolved that there should exist one national apex co-operative in the country. SANACO is the only national apex co-operative in South Africa. It is currently playing a leading role in advocating and engaging organs of the state, private sector and stakeholders on behalf of its members on behalf of its members and non members. It is leading in SDACCF whereby the President of SANACO also holds the position of Presidency at SADCCF. It is also a member of the International Co-operatives Alliance (ICA) and has recently hosted a global board meeting of ICA.

 We fully support the insertion of this section but we recommend that a coherent definition that will ensure that we avoid a situation whereby our country will have national apex organisations in local, district, provincial and national level that are not serving the interest of its members. We therefore make a submission that a National Apex Co-operatives should exist organically out of a need and must be formed by a minimum of 5 provinces and a minimum of 5 operational secondary co-operatives and must be sector representative. This will ensure that we have coherent national apex co-operatives and it would be inevitable for it to deviate from its function of advocacy and lobbying at national level and representative of sectors of the economy.

Amendment of section 87 of Act 14 2005

Insertion of section 87(a) 

“Members of Advisory Council”

Comment : We recommend  that 60% of members in the Advisory Council must come from co-operatives to ensure fair and appropriate representation of the co-operatives interests.

Insertion of Chapter 12A in Act 14 of 2005 

“Establishment of Co-operative Development Agency”

Comment : We are in full support of the establishment of the agency and we make a submission that co-operatives must play a leading role by having a majority (60%) of its members as representatives in this structure. It must work with organised co-operatives structures that will have a clear understanding of their economic activities.

Insertion of Chapter 12C in Act 14 of 2005

“Establishment, legal status and composition of Co-operatives Tribunal”

Comment : We oppose the establishment of a tribunal and recommend that the money that will be allocated to the establishment of a tribunal must be utilised for capacitating  co-operatives in order to assist them to sustain their enterprises. The tribunal will oppress the cooperatives and will not contribute to co-operative development.

Insertion of section 91D in Act 14 of 2005

Insertion of section 91D (a)

“Functions of Agency in respect of Satellite offices of Agency”

Comment : We recommend that there must be a relationship with the municipality and provinces but the relationship must not be limited to a memorandum but it must be a directive that there should be a relationship.

Insertion of section 91D (c)

Comment : We oppose that MINMEC Structures must utilised for monitoring because of they are not easily accessible and do not meet on a regular basis. They would therefore not be effective in terms of playing a monitoring role. We recommend that organised co-operatives structures on the ground must monitor, supported by the government structures.

Chapter 12C 

Intergovernmental relations framework policies and legislation

91CC : We recommend that the act must provide for co-operatives to play a leading role. 

NB: This input in terms of the co-operatives playing a leading role must be covered in all inputs where government intervention is involved ie. 91DD, 91EE, 91GG,91HH,91II,91JJ.

We hope we will be called to come and make an oral presentation in the committee of the Trade and Industry. It must also be noted that we might have some additional information when we come for the presentation.

Yours in Co-operatives Development

President Lawrence Bale

South African National Apex Co-operative
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