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1. Introduction

The report aims to highlight the expenditure performance of provincial conditional grants for
the third quarter of the 2011/12.

2. Grant Expenditure Performance

Table 1 reflects on the expenditure performance of schedule 5 grants. Schedule 5 grants are
allocations transferred by national departments to provinces for specific purposes.

As shown by Table 1 below, the total adjusted conditional grant allocation with respect to
schedule 5 grants amount to R37.6 billion after the mid-year adjustments period. By the end
of the third quarter, ended the 31 December 2011, R24.6 billion or 65.4 per cent of the
adjusted allocation was spent.

Human Settlement Grants at R15.5 billion and Health Grants at R12.7 billion constitute the
bulk of schedule 5 grant funding.

Conditional Grants that are showing good expenditure performance by the end of the third
quarter include: Gautrain Rapid Rail Link (100.0 per cent), Mass Sport and Recreation
Participation Programme Grant (73.3 per cent), National School Nutrition Programme Grant
(73.0 per cent) and Devolution of Property Rate Funds Grant (70.4 per cent)
The following grants per sector are showing low rates of expenditure (i.e. below 65.0 per
cent) by the end of the third quarter and should be flagged for further interrogation by the
Committee:
o Agriculture, Forestry and Fisheries:

a) llima/Letsema Project Grant (60.9 per cent)
e Arts and Culture:

a) Community Library Services (55.6 per cent)

e Basic Education:

Research Unit | Author Name: Yolanda Joseph Author Contact Details: (021} 403-8383 1



a) Dinaledi Schools Grant (39.2 per cent)
b} HIV and Aids (Life Skills Education) Grant (60.6 per cent)
¢) Technical Secondary Schools Recapitalisation Grant (43.6 per cent)

Health

a) Comprehensive HIV and Aids Grant (64.0 per cent)
b) Hospital Revitalisation Grant (64.6 per cent)

Public Works

a} Social Sector Expanded Public Works Programme (EPWP) Incentive Grant (54.1 per
cent)

Comment

The Committee should question the relevant sector departments as to what are the factors
contributing to the slow expenditure of conditional grants. What kind of support has the
national department provided provinces that have difficulties in spending their grant
allocation? Furthermore, the sector departments should explain to the Committee their
monitoring and evaluation system/process used to verify provincial conditional grant
expenditure and non-financial performance indicators.

The Committee should further note that disaster relief allocations with respect to the
agriculture, human settlements and transport sectors were made during the national
adjustment budget process. However the respective sector departments by the end of the
third quarter did not transfer the aliocated disaster relief funding to the qualifying provinces,
the exception being the Department of Transport. A discrepancy is however noted in the
transfer amount of R240.0 million reported by the Department of Transport as transferred to
the provinces, whereby only KwaZulu-Natal Province and North West Province have
confirmed receipt of their Transport Disaster Management Grant allocations (i.,e. an
aggregate total of R35.0 million) at the end of the third quarter.

Comment

The Committee should question the Departments of Agriculture, Forestry and Fisheries,
Human Settlements and Transport as to the factors contributing to the delay in disaster
relief transfers to provinces. What assistance has been given to provinces regarding
business plans for implementing disaster management?
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