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The Manufacturing Circle appreciates the Minister of Finance’s recognition of the 
importance of growing the manufacturing sector for South Africa to create jobs. We note his 
contention that manufacturing jobs may shift from China and his question, “Do we have the 
right policies, conditions and boldness to… gain from these immense shifts…” is central to 
what we promote. 
 
Urgent action will be necessary to level the playing fields in the trade environment if we are 
to make progress in this regard. While we welcome the Minister’s reports of progress in 
curbing undervalued imports in textiles and clothing, many other manufacturing categories 
are haemorrhaging investment and jobs because of the weak unity of purpose between our 
trade administration, standards and customs authorities in addressing this issue. 
 
We welcome the spending plans on infrastructure which, although focussed on supporting 
the primary sector, will provide spin-offs for manufacturing. We also believe that the 
Minister has struck the correct tone in noting the under expenditure (32% in 2010/2011) in 
infrastructure implementation so far – an impediment long noted by organised business – 
and in urging for the implementation of infrastructure spending plans to be executed much 
more consistently.  
 
Unfortunately, as with infrastructure, the announcement of allocations for schemes such as 
the Special Economic Zones and industrial development (R2.3bn) and the Competitiveness 
Enhancement Programme (R5.8bn), while hugely welcome, does not mean the policy and 
institutional readiness for their timeous implementation exists. Progress made with the 
R9bn, three-year jobs fund scheme, for which commitments of only “over R1bn” has been 
achieved in the first year while the amount of funds disbursed is yet unclear, is an example 
in this regard.  
 
Manufacturing will be there to leverage these programmes for job creation as best we can, 
but we do urge haste and clarity with regard to questions such as whether tax relief 
schemes will be part of the intended Special Economic Zones dispensation or not, to ensure 
their maximum impact through maximum certainty for manufacturing investors.    
 



We welcome further opportunities for engagement on the proposed Carbon Tax on industry 
emissions, as the introduction of such an instrument, especially if not part of a suite of tools 
to put South Africa on a lower carbons emissions trajectory sustainably, will hurt 
manufacturing and jobs. 
 
The Manufacturing Circle regrets that more clarity did not follow on what government plans 
to do in rands and cents to bring the determination of administered prices in general and 
the moderation of the increases and impact of three successive extra-inflationary electricity 
price hikes into line with our national job creation goals. Higher than expected capital gains 
tax, withholding tax on companies and fuel levy increase introductions are a worry in terms 
of savings promotion and business costs. 
 
Much work remains to be done to ensure that government departments are aligned on the 
urgent need to implement preferential procurement. Treasury plays an important role in 
facilitating this scheme, and the slow implementation thereof has only meant delays in 
staving off the deindustrialisation of the economy 
 
We need a rising tide of growth and job creation to lift the growing number of poor citizens 
off state support and into employment. Though we believe the Minister missed an 
opportunity in not prioritising a monetary policy review to support his budget’s job creation 
aims, we congratulate Minister Gordhan on another impressive display of his skill in 
executing South Africa’s enormously treacherous fiscal balancing act.  
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