SUBMISSION ON THE MINING CHARTER BY THE
CAPITAL EQUIPMENT EXPORT COUNCIL

Summary
The South African Capital Equipment Export Council (SACEEC) represents the local manufacturers of the capital equipment industry. We endorse the need for job creation in South Africa and transformation of the economy.
This is best achieved by adapting the Mining Charter so that preference is given for SA manufactured product as that will do the most in addressing socio economic challenges facing South Africa.

This can be achieved by setting targets for procurement of locally manufactured equipment, with a local content of say at least 50%, by Mining Companies and Contractors to Mining Companies. 
Overview of the SACEEC

The SACEEC is a private/public sector partnership .The SACEEC represents the capital equipment and project sector both for new projects and for the aftermarket. 

The SACEEC provides a facilitating role in assisting the South African capital equipment sector companies to grow their business especially through exporting and ensuring a positive local business environment.  To that end it takes a proactive role in, amongst others:

· Assisting its members to maximise markets through providing early leads on opportunities

· Provides access to the combined voice of the sector on issues relating to

· Finance

· Industrial Policy – both development and application

· Industry promotion

· Provides the one-stop access to suppliers of the sector and simplifies the identification of  suppliers for global sourcing

· Facilitates liaison with all departments of government

· Encourages the development of consortiums and the packaging of international projects

The SACEEC is an indispensable part of the globalisation of the South African Industry.
South Africa’s Socio Economic Challenges
Given South Africa’s high levels of unemployment, poverty and inequality it is important that as many decent jobs as possible are created locally. It is also impossible to replicate manufacturing facilities in all mining regions so when we refer to local we refer to South Africa.

Capital Equipment manufacturing provides significant entry work opportunities to that profile of unemployed being targeted thus contributing to the reduction of poverty. In addition as the employees in the entry level areas are upskilled, they move forward thereby reducing inequality.

It is submitted that a local capital equipment supplier providing imported capital equipment is ensuring that economic opportunities are foregone. But if their business is based on only a small number of “tenders” sustainable business is not created. If the product that entity uses can be manufactured locally then the net impact on employment is ongoing however with current penchant towards imported products the impact is negative, jobs are lost and  additional poverty is created.  The upshot of effect is that with importing the issue of inequality is addressed for only a small group of participants rather than on a broad-based basis.
Proposed Adaptation of the Mining Charter
The SA Industrial (IPAP2) and Growth Policy (NGP) have recognised the need to designate certain products for government and parastatal procurement for local preference. The PPPFA regulations are in the process of being amended and a start has been made on designating products by The dti.
Promoting the use of SA beneficiated minerals, SA labour and local manufactured products can be achieved through setting targets for capital equipment procurement. This will encourage Mining Companies and Contractors to produce locally manufactured equipment and encourage local manufacturers to expand their product ranges and product offerings. It should also result in new companies establishing local manufacturing facilities.
