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While the global economic recovery continued, it was impeded
_by the high level of commodity prices, particularly oil...

Brent crude oil and commodity prices
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South Africa’s latest downturn and subsequent recovery -
_ were synchronised with the global economic cycle ...

Business cycle indicators

indices: 2000=100
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Composite coincident business cycle indicator
index: 2000=130
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Changes in the level of employment tend 1o follow
general economic activity with a lag

Output and employment
Indices: First quarter 2006= 100
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Components of real gross domestic final demand

Percentage change from quarter t¢ quarter
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Seasonally adjusted annualised rates

~...but consumption expenditure by households was the -
major driving force behind the broad recovery
_in the South African economy

Real final consumption expenditure by households
index: 2605=100




bth the household indebtedness rati o an
ice cost edged marginally lower .
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The increase in domestic expenditure was reflected in

rising import volumes ...

Volume of merchandise imports

R billions, 2005 prices
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”jbut export volumes were slow to respond and. the
-~ pace of recovery was weaker than that of both
nd advanced econ :
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2010 2011

and South Afrcan Reserve Bank

However, higher export prices and the favourable trend
in the terms of trade contributed to a narrowing of
South Africa’s current-account deficit

Balance on current account

Percentage of gross domsstic preduct
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s have accumulated foreign currency reserves on |

a. substantlal scale, but at a cost, as money created when
purchasing fereign exchange ad to be ster sed:
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Despité the scale of foreign-reserve accumulation, the -

effective exchange rate of the rand was hxgher in
recent months than at the end of 20009 ..

Nominal effective exchange rate and selected commodity prices
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This created space to reduce the policy interest rate
~aggressively to support the domestic economic recovery
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Policy rates and inflation during crisis periods
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y banks nevertheless remained at growt

low those following previous recessions.

T of [EoBIe Ty

Kaorihis after start of recession
LA b b b b bk L8 L 8 VP B B EE B P SO E 51 BV B 4 B FE 3

ot 3 B 17 18 21

... as mortgage loans reflected subdued conditions in

the housing market

House prices

Percentage change over twelve months
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Relatively large deficits reflected countercyclical fiscal
policies within a framework of long-term fiscal sustainability
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National government fiscal baiances
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Non-financial public entities borrowed less most recently, .
contributing fo a lower public-sector borrowing requirement

Non-financial public-sector borrowing requirement
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~ The South African economy has grown over the past -
.90 years, butin an uneven way

Real gross domestic product

Generally solid Volatile, weaker growth Improved
growth
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Composition of GDP by main sector
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There was deflation in the early years and inflation in the

later years of the Bank =~
Headlme consumer price index
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Lower inflation makes it possible to maintain lower interest rates

SARB’s key policy interest rate
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: Conclusion 7 :

High international commodity prices,
sovereign debt concerns abroad

A consumer-led upswing in the SA economy
Employment creation lagging and lustreless

Inflation contained and interest rates at
lowest levels since 1980, although inflation
risks remain
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