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Management Accounts: Monthly Accounts

for September

SABC LTD DATE: 30 SEPTEMEER 2010
FINANCE OVERVIEW
1. Variance report on the Income statement for the month of September 2010:
1.1 Revenue

Total revenue for the month was R21m (4.8%:) lower than budget.

R'million

Revenue Cur Month | Cur Month | Cur Month | Cur Month

Actual Budget Varance |Varance %
Advertising Revenue 0.0 0.0 0.0 0.0
Radio Advertising Rey -79.6 925 = -12.9 -13.89
JV Advertising Reven -214.0 -191.0 230 121
Sponsarship Revenue -36.5 468 w -10.3 -21.9
Trade Exchange 2.5 -T8 = 53 678
TV Licence fees -64. T -54 2 0.5 o8
Government Grants -6.0 -24 4 w -18.4 -T55
Cther Revenue -52 -1.8 36 2228
Content & Commercia -27 4.6 = -1.8 404
Revenue Websites -0.3 0.5 -0.2 0.0
Other Income 4.4 -3.6 0.8 21.0
Total Revenue -415.9 -436.8 -21.0

Advertising Revenue:

Radio advertising was lower than budget by R13m (14%). Agency sales were lower in view of significant budget
cuts by Unilever. Tiger Brands reduced radio advertising in favour of TV advertising. MTN was offered a special
deal of R21 million around the Soccer World Cup to compensate for lack of PVA. This deal however is more
beneficial to the client in comparison to their normal commitment. They are utilising this deal as a priority above
their normal commitment. This increases the risk of MTN not meeting their fiscal commitment. Government
sales remains a challenge with most of the accounts blocked due to old outstanding debt. These cannot be
unblocked as permission to write off unrecoverable debt has not been received yet. MNew sales can't therefore be
accepted. Sales and Marketing is preparing a business case to open new accounts for new sales and write off
old uncollectible debt for approval.

Television advertising was R23m (12%) higher than budget. The improved performance in revenue is mainly
driven by and increase in Gauteng agency sales (31% vear on year), special focus on SABC 3 with ad hoc sales
packages and increased spend by Tiger Brands in favour of radio advertising.

Sponsorships:
Sponsorships were R10m (22%) lower than budget in view of:

Programme Sponsorship has underperformed due to the sponsorship by Metstar moving to October (budgets
have not been confirmed) and “Jika Majika" and “So You Think You Can Dance" have not obtained sponsorship
as it was originally planned. The market perceived these to be expensive.

Sport sponsorship sales have not reached TV Sponsorship targets in view of the shorter PSL season (Soccer
World Cup). SABC only broadcasted 7 of the 10 MTN 8 games on SABC1. There was 1 less PSL match
broadcast in September. Ewvents like Ragabolo are only starting in October due to S1 approvals on content.
These were budgeted to start in August 2010. During September Sport Sales concluded negotiations with ABSA
and Vodacom. Both have reduced their budget for this PSL season downwards by R7M on TV and R1M Radio.
Efforts are being made to approach other clients to make up the deficit. Going forward Sport Sales is currently in
working with BMI to assist for a new sponsorship sales policy and AFP.

Trade exchanges:

Both PES and PCS again reported that trade exchanges were lower than expected. It must be noted that there is
a corresponding saving in trade exchange costs under expenses.
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TV Licence fees:

Cash collections during the month was R10.6m (11%) higher than budget. Renewals and debt collection were
both higher than budget. Collections from new licences were lower in view of lower retail sales of TV sets. The
improved cash collections resulted in gross TV licence revenue being higher than budget by R0.5m after VAT and
revenue-in-advance was accounted for, Revenue-in-advance increased during the month in view of the annual
renewal of business TV licences. Business must pay their annual TV licence (Oct — Sep) by the end of
September to gualify for bulk discounts and avoid penalties.

Government Grants:

The Department of Communications {DoC) did not transfer the Education grant. The DoC has requested a
recongciliation showing the usage of the grant already transferred during the first quarter of the year.

Other Income:

Other revenue from facility rentals was higher than budget. Revenue from mobile, merchandise, content
exploitation were lower than budget.

1.2 Expenditure

R milion

Expenses | Cur Month | Cur Morth | Cur Month | Cur Month
Actual Budget Variance | Vasiance %
Arrscart. & g Priog, F 124 G 29 24
Arncrtesation of Comgs| 45w A2 26 4
Impairmi{ReversaliTrd Ll 20 oo
Broadcas! Costs 25.2 28 (K]
Signal Destribution and 416w -1.6 -3.8
Employee Compensal 1336 v 30 22
Depreciation and Impd 187 13 6H
Masketing Costs 12.3 as 28 8
Dwect Licohoe Collect] 1na 21 18.4
Professional and Cond 19.9 16.8 = a3z -18.89
Ciher Expenses - Opd 18.0 264 B4 3T
y 33 50 17 344
47 47 oo 02
0o 00 oo 0o
0o 0.0 00 00
Met Financing [Incomd .7 14.0 32 233
Income Tax Expense | n.o 0.0 0.0 0.0
Posl Retirement Meds 0.0 { 0.0 0.0 0.0
Recog Pension Fund{ 0.0 00 00 [
Cither Comprh (Incom) 0o 0o oo oo

Total Expenses | 4285 4389 13.4

Amortisation & Impairment of Programme, Film and Sport rights:

Actuals are higher than budget by R3m (2% in view of:

= 3ABC 1 was R10.8m lower than budget. The broadcast of FIFA women's soccer on SABC 1 replaced more
expensive drama productions e.g. "Sokhulu & Partners™. The drama productions will now be broadcasted
later in the year to avoid impairment costs.

= SABC 2 was R979 225 lower than budget.

= SABC 3 was R14.3m higher than budget. Foreign content used since April 2010 was amortised during the
month. SABC 3 did not budget for these timeslots to be filled with foreigrcontent at a cost to the channel.
The channel is assisting in the use of content that will expire soon. This is done in order to reduce the risk of
impairment of expired material.

= Content Enterprises was R8.5m lower than budget. Sport rights are R2.3m lower than budget in view of
boxing rights that were contracted at a lower fee. The ICC champions trophy was delayed in view of the T20
tournament held in SA. The budget flow for Athletics and the Cape Argus is also not correct.

=+ MNews programme costs were lower than budget by R262 803. News and Current affairs projects are still not
amortised on a monthly basis. A system of accruals is used to record estimate costs. Allocated budgets for
special projects and events have not used in view of the ad hoc nature of these events.
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= Savings achieved by units must be seen against the central content budget cut of R110m for FY2010/11. The
monthly portion of the required budget cut was RSm.

Broadcast costs:

Lower than budget by R2.9m (12%) in view of:

= Sales and Marketing was lower than budget by R4.5m. Samro music rights paid in August on GSM cost
centres were moved to Platforms.

+ PBS was R2.2m higher than budget in view of Samro music right payments being allocated from GSM. The
use of Graphic material was RG38 000 higher than budget. Repeat fees paid were R599 000 higher than
budget. Trade exchange costs were R1.4m below budget.

= PCS TV was R2.2m lower than budget in view of lower Trade exchange cosis, repeat fees and on air costs
during the month.

= PCS Radio was R2.8m lower than budget in view of lower Trade exchange revenue and costs.

= |t should be noted that a provision at 1% of the year-to-date net advertising revenue less cost of mandate was
recorded for PBS and PCS Radio platforms during the month.

= Content Enterprises was R3.7m higher than budget in view of the over capitalisation of production costs to
programme stock by R7.7m during August. Content Enterprises corrected this in September.

« MNews was RS566 000 lower than budget in view of the late finalisation of News agency contracts and the
incorrect flow of the BBC and Reuters budgets.

= Corporate Marketing was R1.1m higher than budget in view of higher trade exchange revenue and cost.

Signal distribution and linking costs:

Higher than budget by R1.6m (4%) in view of:

= PBS Radio was R2.4m higher than budget in view a provision made for the use of the DTH satellite feed.

= PCS was R222 000m lower than budget in view lower than expected costs for the Low power transmitter
project.

+ Mews was R930 000 lower than budget in view of the ad hoc nature of special news events and the use of
temporary linking lines during these events. An over accrual of R530 000 for Satellite feeds made in August
was reversed this month.

= Technology was R352 369 higher than budget. Use of temporary satellite feeds was R554 977 higher than
budget.

Employee Compensation & Benefits:
Higher than budget by R3m (2% in view of:

Leave pay provision - R2.6m higher,

Overtime — R1m {Airtime OB's and Sport TV Soccer),

Independent contractors — R323 000 (SAP CCC, SABC choir, CoSec, CFO, Corp Marketing, Procurement, Sales
and Marketing (not sales commission), Technology and Regions were all higher than budget. News was R1.4m
lower than budget,

Marketing costs:

Lower than budget by R3.5m in view of:

= Sales & Marketing was R2m higher than budget in of the Loeries awards during the month. The budget for
the awards is with Corporate Marketing. Sales & Marketing was requested to apply for funds to be
transferred from Corporate Marketing in order to avoid over expenditure on both sides.

=  ASD (TV licences) was R1m lower than budget in view of no creative agencies being appointed during the
first part of the new year.

= PBS TV and Radio were R563 000 lower than budget in view of using the SWC 2010 marketing campaigns to
promote their platforms. The platforms are now busy preparing new marketing strategies and creative work
that will impact on expenditure later in the year.

= PC3 TV and Radio were R2.6m lower than budget in vie of also using SWC 2010 campaigns. The platforms
are also in the process of developing new marketing strategies and creative work that will be executed later in
the financial year.

« Content Enterprises was R1.4m lower than budget. Only projects that drive revenues or audiences are now
allowed to be executed.

= Mews was R17 000 lower than budget.
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+ Regions was R180 000 lower than budget in view of SWC 2010 marketing campaigns and a delay on CSl
campaigns.

= Corporate Marketing was R348 000 higher than budget on the cost centres for SWC 2010 (R511 484) and
Website Management (R695 417). Corporate & Transversal marketing and Special projects were R416 000
lower than budget.

Direct TV Licence collection costs:

Direct collection costs was R2.1m (18%) lower than budget. The volume of letters being mailed is reducing in
favour of other communication channels. This resulted in savings on paper and postage.

Professional and Consulting fees:

Professional and consulting fees were R3.2m (19%) higher than budgetl in view of:
= Group Services was R4m higher in view of the provision of R8m for the payment of the “SIU” fee.

Other Operational Expenses:

Other operational expenses were R8.4m (32%) lower than budget in view of:

« ASD was R737 000 lower than budget in view of lower rates paid to IT developers.

» Sales & Marketing was R580 000 lower than budget in view of software upgrade of Landmark and lower
travel.

* PBS was R593 000 lower than budget in view of strict contral over travel and maintenance/repair costs.

« PCS was R195 000 lower than budget in view of budget control of travel expenses.

= Content was R298 000 higher than budget. “Cost of goods — local” was R475 000 higher in view of an
accrual for the cost of production for "Rendy productions”. This should have been recorded under
Programme and Broadcast costs and not Operational costs. "Discounts allowed™ was R58 000 higher than
budget.

«  Mews was R11 000 higher than budget.

Technology was R209 000 lower than budget.

Regions were R5.6m lower than budget in view of the reversal of a year-end accrual for assessment rates in

Morth West. An assessment of R11m for rates and taxes was received last year and accrued for. The

payment was reduced to R6m after the SABC was able to provide title deeds for sections of the BOP TV

properties.

= Various units in Group Services reflect lower than budget expenses on transport and travel.

Other Personnelc osts:

Other personnel costs were R1.7m (34%) lower than budget in view of the ad hoc nature of some of the expense

items, budget flows and austerity savings. The following units were significantly lower than budget:

= Sales & Marketing was R112 000 lower than budget on external courses, Seta levy and membership fees.

+ PBS was R486 000 lower than budget on staff refreshments, membership fees, seminars and workshops.

« PCswas R77 000 lower than budget.

« Content Enterprises was R144 000 lower than budget on recruitment costs, staff refreshments, personnel
functions, external courses, workshops and Seta levy.

= MNews was R46 000 lower than budget on use of private vehicles, recruitment costs, staff refreshments,
workshops, Seta levy and bursaries. Use of newspapers was R63 000 higher than budget.

= Technology was R387 000 lower than budget on Seta levy, bursaries, publications, membership fees,
workshops, external courses and staff transport.

+ Group Services was R205 000 lower than budget in view of central payments by Procurement for newspapers
(R64 000) and publications (R45 000) being lower than budget. The SETA levy was also R20 000 lower than
budget.
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Other Administrative costs:
= Other administrative expenses wereequal to budget.
Other profits/losses:

None

1.3 Profits & margins

The above revenues and expenses resulted in Earnings before interest, taxes and depreciation (EBITDA) of
R22m (profit). This was R13m (37%) higher than budget as explained above.

Depreciation and Impairment of PPE was lower than budget by R2m, Depreciation items were lower than budget
in view of lower than expected Capex expenditures.

After depreciation the SABC recorded a surplus (EBIT) of R1m vs. a budgeted loss of R12m (R11m or 91% better
than budget).

MNet financing costs of R11m are lower than budget by R3m (23%) in view of lower borrowings required to-date
and lower interest rates. The budgeted allowed for the additional government guarantee of R400m.

Met operating loss after tax amountad to R9.6m. This was R7.6m (379%) higher than budget.

The month’s gross profit margin was 53.8% (last month 59.2%) vs. a budget of 55.5%. The year-to-date gross
profit margin is 53.9% vs. a budget of 51.8%.

The operating margin for the month was 0.2% (last month 2.89%) vs. a budget of 2.4%. The year-to-date
operating margin was 2.4% vs. a budget of -1.5%.
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2. Projected performance for the year ending 31 March 2011.
Z:1 Revenue
U rralecny } |
Revenue O TR Car Yoar | Projecied |Proy Var|  YID | Las! Year |Last Year
prqu Busget | Variance - Variance | Actusl Py Viar
| Adveriising Revenue 0D oo oo 0o 0.1 06 0.6

Radio Advertising Re 9383 (10268 » -BAG6 A6 -36.1 -B55 3 420
TV Advertising Reven|-2 3732 |-2 304 & 688 30 1259 |-20477 328.5
Sponsorship Revenus| 7990 660 4 1206 1M4]| 1215| 4453 353.7

Trade Exchange -104 6 -1D6 6 w =20 -1.9 -156 4TS S56.T
TV Licence fees B7TEE| BAA4 w 85 -1.1 187 | 8582 10.7
| Govermmeni Grants -141.8 -141.8 oo oo -18 4 -305 6 -163.8
| Other Revenue -129.0 -56.9 721| 1268 369 -80.5 488
| Content & Commerncia -54 1 -S5T.6 [» 3.5 5.1 -9 42T 11.4
Revenue Websites -5.0 60 0.0 0.0 08 43 1.7
| Oither Income 440 435 0.5 1.1 ¥ 487 AT
1 Total Revenue -5 4688 |-5 3016 167.2 -15.0 | -4 778 &81.0

It is expected that revenue will be R167m higher than budget by the end of the year. This is an R166m
improvement on the August projections. This should also be seen against the lower than budget performance of
R15m for the year-to-date. The latest projections would require revenue to perform R182.2m better than budget
during the last 6 months of the year.

= Radio advertising revenue is projected to be RE9m (9%) lower than budget. TV advertising is expected to be
RE9m higher than budget. The total advertising revenue projection is R65m lower than the previous month.

= Sponsorship revenues are now projected to be R130m (19%) higher than budget. This is in contradiction with
the year-to-date performance (R121m lower than budget) and last month’s projection of R557m or R112m
below budget. This represents an R242m change in projection. Divisions have been requested to investigate
this change in outlook.

= Trade exchange revenue is projected at R2m (2%) lower than budget and the latest projection is R2m lower
than the previous projection.

= Audience Services (ASD) indicated that TV Licence revenue will decline towards the end of the year to R10
{(1%) lower than budget. This is in view of problems experienced with the finalisation of the debt collection
tender process. Al present contracts are extended on a 3 months basis making it wery difficult for debt
collectors to implement collection campaigns at high upfront costs. They are unable to recover their costs in
the 3 month period and this places pressure on the debt collection fees charged to ASD. The projection
remained unchanged.

» Other revenues are expected to be better than budget by R68m. The budget for revenues from
merchandising sales, mobile and digital media was reduced during the budget process as it was believed that
budgets provided were too high. The budgets were removed on a central cost centre and not on the cost
centres of the revenue generating entities. Removing the budgets on their cost centres would result on lower
targets for these units to aim for. Units are thus still pursuing the high optimistic targets.

Risks to revenues include the following:

= Advertising “credits” or “saving accounts” that major advertisers have. These are now being used in favour of
actual cash being spent. These “credits” are not recorded as financial derivates in our financial records,

= Revised ARA regulations that place further restrictions on aleohol advertising during morning drive time

shows on Radio,

Launch of DSTWY's Mzansi channel,

Previous deals that offered high discounts created the expectation with advertisers thal they will receive the

same discounts in future,

The shortage of staff in the Sport sponsorship department,

Delays in finalising the debt collection tender process,

Mo staff in the digital media sales department, and

MNegative publicity on the SABC.
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SABC LTd, actual performance dashboard for the Znd Quarter ZUTUTT

Ratios

Gross Profit|  54.0%
EBIT -3.5%
NOPAT 5.6%
Quick Rafio | 2.22:1
Acid Rafio | 1,041
Debiors | 66.4 days
Prog stock [274.1 days
Creditors (1034 days
CashBal | R73dm

Riilion Rimillion

Income Statement  Cur Quarer Cur Quarer {Cur Quarter | Cur Quarler Revenue Cur Quarter | Cur Quarter | Cur Quarter |Cur Quarter
Actual  Budget | Variance |Variance % Aclial | Budget | Varianca |Variance %
Revenue & Other income | 12376 12777 401 31 Advertising Revenue 00 00 00 00
Expanses 12161 12608 37T 29 Radio AdvertisingRey  -2184 | 2717 -533| 198
Depreciation & Amortisation 108 701 07 10 TV Advertising Reven|  -656.1) 6402 138 29
Nel Financing (Income)/Loss 06 #3 i 20 Sponsorship Revenue|  -1455| -1685) -230| 137
Income Tax Expenses 00 00 00 00 Trade Exchange B2 -W0p 27 -16
Other Compreh. Income 0. 00 00 00 TV Licence fees M4 1818 126 6.9
(Surplus)Loss B3 851 6.2 GovemmentGrants | -179| -363p 184 50T
Other Revenue 4791 A70( W8] 1814
Content & Commercia 421 38y 46 -3
Revenue Websites 08| A5 A7) 441
Other Income 1420 108 3 A3

Total Revenue ABTE| AU 01

Rmillion Rmillian

Divisions Cur Quarter | Cur Quarter Cur Quarter | Cur Quartr Expenses Cur Quarter | Cur Quartr | Cur Quarter | Cur Quarter
Actal | Budget  Variance |Variance % Actul | Budget | Variance |Variance %
Commercil E:ELYHS::E”UE 1322 12;; 13: :'1' Amort.&!mp. Prog, Fl 3750 4030 279 6.9
Entoprises =~ T VI Amortsalionof Comp 166|135 21| AT
EnyRewns]  T676|  M12y 46 Y Impairm/(Reversal|Trg <21 00 21 0.0
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SABC Ltd. actual performance dashboard for the year-to-date ending 2nd Quarter 2010/11

R'millon Rmillion
Last | Last Revenue YID | YTD | YID | YTD | Quader |Last¥TD |Last¥TD
Income Statement AYJ& BEQDH Va:gsoe ,LI?;B *.?afarn[zre ;ctm Y10 Actual | Budget |Variance | Var% |Variance | Actual | Variance
ual |Variance .
Advertising Revenue 04 00 01| 00 00| 00| 01
Revenue & Other Income |2 658.7 12 673.7 v -15.0( 06| -401}22208| 4288 ’ —
Radio Advertising Revenue| -486.1| -5222|v -361| 69| -533| 438| 53
Expenses 2458525766 | 1181 46| 357(24356| -229 =
Deprecialon & Amortsalol 1286 1415|180 82| 07| 1146] 440 TV Advertising Revenue  |-1219.3|-10934 | 1258 115| 158| -B957| 2236
— 4 Sponsorship Revenue | -3042| 4257 v 1215| -285| -230| -2394| 648
Nel Financing (Income)Log  466| 682 416| 47.2| 113| -224| 689
Trade Exchange A444) -599| -156| -260| -27| -188| 256
Income Tax Expenses 00 00| O00f 00[ 00 00 00 ;
TV Licence fees 963 | -3775( 187 50| 126 -3828| 135
Other Compreh. Income 001 00| 00| 00 00 00[ 00
SuplugL MECTIRCE METET Government Granls 160 9590 184 -192| -84 665 110
urplus)/Loss =26, ) ; { ! J
P Other Revenue 39| 470| 369| 784| 308 438 404
Cortent & Commercial Exp|  193| -27.2|v -719| -290| 46| -234| 41
Revenue Websites 22 3.0 8| -268 0.7 048 14
Other Income 206 217\ 38| 176 33| 236, 18
Total Revenue -2658.7|-2673.7 v 150 A01|-22208| 4288
R'million R'million
Actual | Budget |Variance Var®% |Varance AYdTuDaI Ua:;Ena . Actual | Budget |Variance | Var% |Variance | Actual |Variance
. | Eniyovn] 09| 03] B8] 22| | ] 46 Amorlj&!mp.Prog. Fim & 8280 8637 3&7| 41| 279| 8386 106
MIEMDIISES | o otal 4918|781 150 215 971 53 Impaimi(Reversal|Trade & 75| 01| 78 00| 21| -100| -25
Enlily Revenug -1 702.2 [-1 7313 |y -28.2 17 436(-1315| 3407 Broadcast Costs 13241 1732 407 235 16 1030( -204
PBS Expenses 48| 9341 83| 90| 433| 8626 422 T .
= SRS S S|gna|D|str|but|nnand.L|nk M37| 82| 46| 18| 27| 2332] 105
PCS Expenses W0 3892|282 72| M2| Iw7| 223 Depreciation and Impairme{ 1056 | 1146 88 78] 07| 94| -142
Tota S84 | 052 282 N8| HST) ST | Marketing Cosls 44| 98| 04| 521 27| 81| 17
Eniily Revenug -1315| -130.7| 08) 07) 10] 157 558 : .
Cuntan! r— 2] ol m7l e 111l amel e Direct Licence Collection C{ 643 750 10.7| 142 | i 12y
Enterprises = el ozl B 200 3BE| Ji8|  |Professional and Consulting 1054| 8490 -205| 241| 36| 73] -380
EnfityRevenug 45| 20| 25| 1214 1] 18] 47 Other Expenses - Operation 1271 1672 401 240| 252 1450( 178
News ?‘Pelnm iil; gzii :gg 63 ;; iggi :g: Other Expenses-Personng 241 |  207| 57| 190 05| 200 <40
EnllyRevend 489 St1[p 23| 45| 27| 17| «a]  |[verEwemses-Admnsly 04| A4p 20) A1) 6] 8. o4
Technology |Evpenses | 4020] 3%82]y, 28] 07[ -80] s11] 409 Other (Profits)/Loss 16 01p -16) 00 -16) 60| 76
Total 3812 el -5d 453| 3095 437 Impaitment of Property, Plal 00| 00 00| 00| 00| 00] 00
. E“"‘?Re“e”“ 5§§ Eig gg 122 g; 532 ':; NetFinancng (ncomejLod  466| 882| 416] 412] 113 24| 489
i Apanses | ] i ; . | i
Ll - I IR gl a4l |momeTakgense | 00| 00| 00| 00| 00 oo[ 00
5 EnfiyRevenu] -356| -154] 202| 1318 88| 53] 03 Post Retirement Medical Al -~ 0.0 001 00| 00| 00 00p 00
szes Expenses 612) 204 1) 04) 42| %3] 1149 Recog Pension Fund Surpll 0.0 00| 00| 00| 00| 00| 00
Total 2058| 2310) 24 46| 2218) 122 i
har Comprh (I L I I | | ! I I
Other Group | Entity Revenug =140 <170}y 30| 175 5.1 A7 124 Sl e i & i Ll Ll o
Eniliesd [Boenses | 1| 178) 64| 84| 49| 2] ma| 1ot Expenses 26837 28064 | {727 32519 | 4058
Projects Total 190 09)y -181 S8 516 325
Total 250 1327 1511 62| 2080| 3230
Please note; Rounding differences may ocour,
Ranarting manth © nd Ouarar 2140011 Final and not audited raport printed on 13102010 10:41 am Pana 7
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SABC Ltd. Balance sheet performance as at the end of 2nd Quarter 2010/11

Balance Riillon Rmillon Balance Sheet Rmillion
Sheet Opening | YTD | Quarler | Closing Capex Bugel Pray Year | Cur Year | Proj Final Ext Closa
Balance |Movement |Movement | Balance Actual | Actual | Cost ernal & Internal) Extemal | Intemel | oo
Non-Current Assefts | 22289 | -1382| -638| 20907 |Broadcastinform| 2218|1096 49 200 | NanCurrent Assals 20907 20007
Assels Current Assels 23032 2314 1244 25847 |Engineedng Seny 600 24 11 598 | { erant Assals 95183 664l 25847
Total 45622) 33| 606) 46754 |HonleyTvFacih) 1903 190| 136] 1790 fpyrs capia 00 0.0
Share Capital 0.0 0.0 0.0 0.0] | Insurance Repla& 0.0 0.2 01 041 [ Fair Valua Adustment 2 21
Fair Value Adjustment | -2.1 00| 00 21| |Logistical Servied 142 8l 05| 109/ | Ratained Earnings 41003 41003
Equity Retained Eamings | -10456( -547| -10.4|-1100.3 | | Other Divisions 5.7 291 12 65.0| [}neurance Resarve 00 00
Insurance Reserve 00| 00| 00] 0 |RadoBroadeast) 417) 176) 45| 381} |nonCuant Liablies | 23495 23495
Total AUTT| SAT| A4 11024 |Regions M| 3] 0] S oyrantianites | -11843] 92| 42248
Non-Current Liabilifies | -2 3789 | 294 5923495 | SabeTvebFacl]  417.1] 3317 155 313 [fom 272 12 00
Liabilties | Current Ligbiifies | -11555| 6B.0| -561|-12235 Tethnologysmld 00) oo 0o] 00
Total 35M5| 385 50235730/ [Tota | 17| sw2]  ae4] foms
Total 00] ool 00l 00
Cash R'million
Rilon . o Rl Balances Egrgizs Mugrﬁanl ME::;‘:M EEE::e
Current Assets  |Opening| YTD | Closing |  Current Liabilities  |Opening| YTD | Closing ;
Balance | Move | Balance Balance | Move |Balance | |Caghang |Cl Deposis 1366[" 1001) -210) 363
Cashand Cash Equiva]  1476| -T1.5|  701| |Accrued Expenses 4833| -A705| 6538| |Cash CashonHandandBay 110 226| 789| 336
Curent DetivalveFing 00| 00] 00| [CurentEmployeeBene] 00| 99| 99| | Equvalentsime wel sl 519 709
gurren: lgoansand F[{ec 22:12 - 222.2 Eu;renlc:néeresmeaﬁng L 432 0.0 423 Eﬂettd t't:y Short Term Deposits | 1900|  1325|  215] 3225
urrent Prepayments ; j . eferred Government Grg : . auri
Data Take-on 000 00| 00| [Deposis 21| 00] 4| |lovestnen |Tota LB JE R
HeldloMaturly vest{  1900| 1325| 3225| [Dervaave Fnancia st 00| 00|  0g| |10t Cashbalances L
Inter Company Clearing 30| 230|  260| |Employee Costs -2 05| -6
Invenlories 27| 08| 33| [Employee Incentives 27| 29 %6 programme, Film & | O Quarer | YearloDate
Progiamme, Fim& Sp|_ 8995 627] 9622| |GRIR Clearg 799 2] 56|  Sportrights sl e
Restricted Cash 12| B23| B38| |Granlsand Sponsorships| -858| 848 10 F— o w
Trade and Other Reced|  867.9|  327| 9208| |Intercompany Clearing 94 04 98 Bk frtticat v e 14| 882316
T CUTerAnaety | 2354 | asth) ESAT] | Other Payabies A8 2] 8O oo Oopening Balance |07 238|899 533
Provisions 8.1 00] 881  |myrchased
TV Licenses Recelvedin| 446 200 646| |Pre-paid Prog/Film & Sport rights
Taxation Payable B18] 00 18| | opening Balance USTIT| 319814
Trade Payables - Forelgn|  -860| -120] -98.0| |Less: Closing Balance 281905 281905
Trade Payables - Local A4 50| -220|  [Nelmovement 36160  -37908
Travel Clearing 155 15| 170| (Total purchased 147291 907091)
Total Current Liabilities| -1155.5| 68,0 -1223.5
Reporting month ; 2nd Quarter 2010111 Please note: Rounding differences may oceur. Page §

Final and not audited report printed on 13110/2010, 10:41 am



Year to date IFRS numbers:

Statement of Financial Position

South African Broadcasting Corporation Limited
Statement of financial position as at 30 September 2010 }

r 2011 2010 r

R'000 R000 |
ASSETS ‘
Property, plant and equipment 1 463 500' 1522 319" ’
| Investment properties 33 234 33 233 |
| Computer software 231 429 260 861 J
3 Defined benefit asset 270 522 285819 |
Investment in subsidiaries 71 71 ‘
Available-for-sale financial assets 13 023 13 025 I/
Prepayments 79 022 115 061 ‘
Other non-current assets 11 11 ‘
f Total non-current assets 2 090 812 2 230 400
Programme, film and sports rights 977 534 899 534 |
Inventories 3303 2731
Trade and other receivables 946 638 914 757
| Held-to-maturity investments 322 500 190 000
| Prepayments 226 423 221 279
‘ Restricted cash 53 554 53123 "
| Cash and cash equivalents 70 057 95 696 |
3 Total current assets 2 600 009 2 377 120
| |
: Total assets 4 690 821 4 607 520 |
| |
| |
/ EQUITY ‘
| Share capital 1 1
‘J Insurance resernve (. 6)
| Fair value adjustment reserve 2118 2118
| Retained earnings 1116 776 1 046 981
i Total equity 1118 888 20 1049 100
= X Ji -~
/ LIABILITIES CE VI ‘ ,ff\\\
| Perpetual instrument 27/390. AN 390
Interest-bearing loans and borrowings- Government Guarantee 1298767 :L 315499
343598 . 379 383/;

Deferred government grant
| Employee benefits 607 03‘1:‘3’”,.;;“\\_ 509183 | -
| Other non-current liabilities 7 N\ ] 13gao 4

2277 923 2 232 593 :

Total non-current liabilities

;‘ Trade and other payables 946568 \

; Employee benefits 15 728
Deferred income 64 281
loans and borrowings 45 996

| Taxation payable 61 791

| Current portion of deferred government grant 71 574 gmmm. g

| Provisions 88 077 _ N '

| QDIEMEV?L}EC@'@ liabilities 12 _&Az_gﬂ " 1325 827
'~ Total liabilities FEEL | |f 'S hera )H 93 ! 3 558 420

4 690 821 4 607 520

Total equity and liabilities



Year to date IFRS numbers:
Inome Statements

|
|

Incpme Statement for the period ended 30 September 2010

Révenue

Other income

Amortisation of programme, film and sports rights
Impairment of programme, film and sports rights
Amortisation of computer software

“Impairment of computer software
| (Rewersal)/Impairment of trade and other receivables

| Broadcast costs
| Signal distribution and linking costs
| Employee compensation and benefit expenses, excluding actuarial

| (gains)/losses
;‘ Depreciation of property, plant and equipment
Impairment of property, plant and equipment.

Marketing costs

Direct licence collection costs
Professional and consulting fees
Other expenses: Personnel costs
Other expenses: Operational
Other profits/(losses)

Operating profit/(loss) before interest and taxation

Net financing loss

Finance income

Finance expenses

Profit/(Loss) before income tax
Income tax expense/(income)

Profit/ (Loss) for the year*
*Note: Adjusted for accounting adjustements as per the requirement of IFRS

September 2010

7 i

2011 2010
R'000 R'000 |
2 633 090 4739 112 |
25 578 48 713 |
(812590)  (1579962) |
- (70 484) |
(30 479) (59040) |
7 456 (3838) |
(140 024) (250 054) |
(243 675) (474 966) |
(855069)  (1753484)
( 105 599) (194 328) |
;
(46 414) (90 375) |
(63 193) (152 524) |
(97 855) (134 459) |
(24 085) (34 829) |
(157 478) (403 804)
(1648) 2309 |
|
88016 _.(412013)
(46563) /' (74919
BA BN
A9/0a311\V))/98 628
(65606)[| - (168 54n)
41 45’3"\\:,!,@( 486 932)
=2 NSRS
41453 | (487551)

reeL.iisree, JABC P

|




Year to date IFRS numbers:

Csh Flow Statement

South African Broadcasting Corporation Limited
| Statement of cash flow for the year ended 30 September 2010

Cash flows from operating activities

Cash receipts from customers
Cash paid to suppliers and employees

Cash generated/(utilised) in operations
Interest received

Dividends received

Interest paid

Income tax received/(paid)

Net cash flow from operating activities

Cash flows from investing activities
Proceeds from disposal of property, plant and equipment
Acquisition of property, plant and equipment- to maintain business
Acquisition of property, plant and equipment- to expand business
Acquisition of investment properties
Acquisition of computer software
Proceeds from disposal of computer software
Repayment of loan made to Sentech Limited
Acquisition of equity rights of the media assets
Proceeds/(acquisition) of held-to-maturity investments
Proceeds/(acquisition) of held-to-maturity investments
Increase in restricted cash

Net cash flow from in investing activities

Cash flows from financing activities
Repayment of loan from subsidiary

Repayment of interest bearing loan
Raising of interest bearing loan from previous cash and cash equivalents

Instalment sale paid during the year
Finance raised with instalment sales
Funds raised with assistance of government guarantee

Proceeds from government grant
Net cash flow from financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Q |
I — “ reemiistes, JABC P

20117 2010
R'000 R'000

2471262 4871197
(2328987) (5108 905)

142 276 (237 708)

11 551 25764
149 - f
(60694) (124 973) |
85 508 110 512 |

178790 (226 405) [

(0) 6 042
(53370)  (383343) ;

(1048) (25 778) |

( 2-) (2912-) ,f

(132500) (190 000)
( 431) (23 911)

(187 351) (619 902)

) (3036) |
) 485 000)| |
(17078) ' (15261) |
T ININY a8 |
TINNS ALY s \
I SLNET ELAW

(47078 1850127

N

(25639) . 503820
95696 - - (408123)

70057/ 95606

T Nk
|




Statistics of Internal control

breakdowns

|

In/ the period under review 155 management letter points were

ijentified during the audit of the SABC.
number of these are recurring management letter points from

drevious periods.
he management letter points have been graded in terms of the AG
requirements to indicate the required action by management. |

f
14

Q /
reeL . ishee. OABC P //

|

September 2010



Recurrence of findings

©
=) 63%
= = . . T 0
3 .E First time findings |
I %= | /
0 |
¢ Repeated 2/3 years 12% /
E
= | |
i | /
g |
Ty o |
QO |
B Repeat Findings 37% /
|
0% 10% 20% 30% 40% 50% 60%,70?
Fercentage TS
Repeated 2/3 First time
Repeat Findings years findings
No of findings 57 18 98
Percentage 37% 12% 63%

y \‘ |
September 2010 16 FEEL IT. It is here. SABC' //

|



Rating of findings

Matter affecting Important Administrative
Audit Report — matters — matters —
Requires urgent Address in 12 Address at
attention months discretion
No of findings 22 104 29
Percentage 14% 67% 19%"

PR )
'WW\YQ

ol
September 2010 " reeLmtishee. JABC P /
//



Classification of findings

Other

Compliance Internal Control

matter deficiencies
No of findings 36 114
Percentage 23% 74%

N
September 2010 “ memtishee. JABC P /
/



Findings per division

Company
wide
issues Content IT GSM
No of
findings 29 30 29 24 i
Percentage 19% 19% 19% 15%  28%/

* The other divisions include Technology, Group Services, PBS, PCS and Regions.

‘\\f
Sepember 2030 v FEEL IT. It is here. SABC 4
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