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Year to date IFRS numbers: 
Statement of Financial Position

South African Broadcasting Corporation Limited
Statement of financial position as at 30 September 2010

 2011 2010 
 R'000 R'000 

ASSETS
Property, plant and equipment        1 463 500     1 522 319 
Investment properties             33 234          33 233 
Computer software           231 429        260 861 
Defined benefit asset           270 522        285 819 
Investment in subsidiaries                   71                71 
Available-for-sale financial assets             13 023          13 025 
Prepayments             79 022        115 061 
Other non-current assets                   11                11 

Total non-current assets        2 090 812     2 230 400 

Programme, film and sports rights           977 534        899 534 
Inventories               3 303             2 731 
Trade and other receivables           946 638        914 757 
Held-to-maturity investments           322 500        190 000 
Prepayments           226 423        221 279 
Restricted cash             53 554          53 123 
Cash and cash equivalents             70 057          95 696 

Total current assets        2 600 009     2 377 120 

Total assets        4 690 821     4 607 520 

EQUITY
Share capital                     1                  1 
Insurance reserve                  (  6)
Fair value adjustment reserve               2 118             2 118 
Retained earnings        1 116 776     1 046 981 

Total equity        1 118 888     1 049 100 

LIABILITIES

Perpetual instrument             27 390          27 390 
Interest-bearing loans and borrowings- Government Guarantee        1 298 767     1 315 499 
Deferred government grant           343 598        379 385 
Employee benefits           607 031        509 183 
Other non-current liabilities               1 137             1 136 

Total non-current liabilities        2 277 923     2 232 593 

Trade and other payables           946 568        734 184 
Employee benefits             15 728        142 134 
Deferred income             64 281        219 806 
loans and borrowings             45 996          46 342 
Taxation payable             61 791          23 717 
Current portion of deferred government grant             71 574          71 574 
Provisions             88 071          88 070 

Total current liabilities        1 294 009     1 325 827 

Total liabilities        3 571 932     3 558 420 

Total equity and liabilities        4 690 821     4 607 520 
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Year to date IFRS numbers: 
Income Statements

Income Statement for the period ended 30 September 2010

            2 011  2010 
 R'000  R'000 

Revenue 2 633 090     4 739 112     

Other income  25 578          48 713         

Amortisation of programme, film and sports rights ( 812 590)      (1 579 962)    
Impairment of programme, film and sports rights                 -    ( 70 484)        
Amortisation of computer software ( 30 479)        ( 59 040)        
Impairment of computer software  -              
(Reversal)/Impairment of trade and other receivables  7 456           ( 3 838)          
Broadcast costs ( 140 024)      ( 250 054)      
Signal distribution and linking costs ( 243 675)      ( 474 966)      
Employee compensation and benefit expenses, excluding actuarial 
(gains)/losses ( 855 069)      (1 753 484)    
Depreciation of property, plant and equipment ( 105 599)      ( 194 328)      
Impairment of property, plant and equipment.
Marketing costs ( 46 414)        ( 90 375)        
Direct licence collection costs ( 63 193)        ( 152 524)      
Professional and consulting fees ( 97 855)        ( 134 459)      
Other expenses: Personnel costs ( 24 085)        ( 34 829)        
Other expenses: Operational ( 157 478)      ( 403 804)      
Other profits/(losses) ( 1 648)           2 309           

Operating profit/(loss) before interest and taxation  88 016         ( 412 013)      

Net financing loss ( 46 563)        ( 74 919)        

Finance income  19 043          93 628         
Finance expenses ( 65 606)        ( 168 547)      

Profit/(Loss) before income tax  41 453         ( 486 932)      

Income tax expense/(income)                 -    (  619)           

Profit/ (Loss) for the year*  41 453               ( 487 551)

*Note: Adjusted for accounting adjustements as per the requirement of IFRS
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Year to date IFRS numbers: 
Cash Flow Statement

South African Broadcasting Corporation Limited
Statement of cash flow for the year ended 30 September 2010

                   2 011  2010 
 R'000  R'000 

Cash flows from operating activities
Cash receipts from customers 2 471 262             4 871 197     
Cash paid to suppliers and employees (2 328 987)            (5 108 905)    

Cash generated/(utilised) in operations  142 276              ( 237 708)      
Interest received  11 551                 25 764         
Dividends received 149                       -              
Interest paid ( 60 694)               ( 124 973)      
Income tax received/(paid)  85 508                 110 512       
Net cash flow from operating activities  178 790              ( 226 405)      

Cash flows from investing activities
Proceeds from disposal of property, plant and equipment (  0)                      6 042            
Acquisition of property, plant and equipment- to maintain business ( 53 370)               ( 383 343)      
Acquisition of property, plant and equipment- to expand business  -                     -                   
Acquisition of investment properties  -                     -                   
Acquisition of computer software ( 1 048)                 ( 25 778)        
Proceeds from disposal of computer software -                          -                   
Repayment of loan made to Sentech Limited -                          -                   
Acquisition of equity rights of the media assets (  2)                      ( 2 912)          
Proceeds/(acquisition) of held-to-maturity investments -                          -                   
Proceeds/(acquisition) of held-to-maturity investments ( 132 500)             ( 190 000)      
Increase in restricted cash (  431)                   ( 23 911)        
Net cash flow from in investing activities ( 187 351)             ( 619 902)      

Cash flows from financing activities
Repayment of loan from subsidiary -                          ( 3 036)          
Repayment of interest bearing loan -                          -                   
Raising of interest bearing loan from previous cash and cash equivalents -                          ( 89 000)        
Instalment sale paid during the year ( 17 078)               ( 15 261)        
Finance raised with instalment sales  -                      325 845       
Funds raised with assistance of government guarantee  -                     1 000 000     
Proceeds from government grant  -                      131 579       

Net cash flow from financing activities ( 17 078)               1 350 127     

Net (decrease)/increase in cash and cash equivalents ( 25 639)                503 820       
Cash and cash equivalents at beginning of the year  95 696                ( 408 123)      
Cash and cash equivalents at end of the year  70 057                 95 696         
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Statistics of Internal control 
breakdowns

In the period under review 155 management letter points were 
identified during the audit of the SABC.
A number of these are recurring management letter points from 
previous periods. 
The management letter points have been graded in terms of the AG 
requirements to indicate the required action by management.
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Recurrence of findings

Repeat Findings
Repeated 2/3 

years
First time 
findings

No of findings 57 18 98
Percentage 37% 12% 63%
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Rating of findings

Matter affecting 
Audit Report – 

Requires urgent 
attention

Important 
matters – 

Address in 12 
months

Administrative 
matters – 

Address at 
discretion

No of findings 22 104 29
Percentage 14% 67% 19%

Audit Report

Important

Administrative
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Classification of findings

Compliance 
matter

Internal Control 
deficiencies Other

No of findings 36 114 5
Percentage 23% 74% 3%

Compliance

Internal Control

Other
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Findings per division

Company 
wide 

issues Content IT GSM Other*
No of 
findings 29 30 29 24 43
Percentage 19% 19% 19% 15% 28%

* The other divisions include Technology, Group Services, PBS, PCS and Regions.

Global issues

Content Division

Information 
Technology System

Group Sales and 
Marketing Division

Other
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