Just Money is not just money - 

proposal for an honest and equitable 21st century monetary reform in South Africa

Why is it necessary to think outside the box and change the current dishonest system of money creation and issuance in a non-partisan way? Because nobody can through logic and reason justify the government borrowing the use of its own money, creating state debt and paying interest to private institutions for it, even when this method is applied worldwide. Creating and issuing money is a supreme prerogative of the government to satisfy its spending power and the buying power of its citizens/consumers. Whenever the current system of concentrated credit and control of the nation´s development in the hand of a few banks is changed to an honest money system by the means of nationalising the money creation process, the state has gained for the common good.

How will this monetary reform of the information age in the 21st century affect the country and its citizens? Only through advantages: The state secures the current money without state guarantees, avoiding costly bank rescue packages. The pro-cyclical peaks and troughs in the business cycles will be smoothed out. The state has full control of the money supply with the immediate effect of lower inflation and interest rates. The full seignorage, profit in the money creation process, will flow into the public purse. The state will issue interest- and debt-free money in the future. Commercial banks and their shareholders will profit from a stabilised economy. The only draw-back for the banks: future money creation will be impossible, no more free lunches available anymore, with the historical private corporate gains in the money creation now entirely for the public benefit.

What is the status quo? The privilege to create money through debt creation by commercial banks is a massive subsidy to the private banking sector, harming the public. The way that money is issued and used seems ingrained and too hard to question. It has to be for the advantage of all citizens, not for the benefit of a few. The money today is a circulating medium at the mercy of loan agreements of banks, which lend, not money, but promises to supply money they don´t possess.

What is (just) money? The definition for money is: Cash are all banknotes and coins issued by SARB (figures as of October 2009: R71bn), the narrowest money aggregate. Together with the deposits of the commercial banks held with the central bank (R49bn), this monetary aggregate is called M0 (= R120bn), also known as the so called legal tender. The wider definition of plain money as a means-of-payment is combined in the sight deposits or current accounts (monetary aggregate M1 = R765bn). The widest definition of money is the store-of-value aspect, known as capital in the savings and money market accounts („M2 + M3“ = R1939bn). The debt-based money system always creates more credit than money.

The goal is to create an honest and equitable 21st century monetary reform solution in a slick and simple way, including a smooth transition, without international disruptions. The sight deposits (M1) will be declared legal tender,  the banks have to take the current accounts off the bank balance sheet, as they belong to the customers. It will genuinely nationalise the Rand by transferring to SARB the responsibility for creating interest- and debt-free the whole of the public money supply and prohibit anyone else from creating bank-account money out of thin air - just as forging metal coins and counterfeiting paper banknotes are already criminal offences. This only requires an amendment of the SARB Act (No. 90 of 1989) with two words – „electronic money“. 

The result would be that the central bank controls the quantity of the entire stock of money and has direct influence on the inflation. Prices could be stable, hence savings could be stimulated, the exchange rate would be affected positively, the country´s perception abroad would be enhanced. The public purse will have savings amounting to the creation of additional money. Calculated on the money definition M1 over the last 10 years, this would have led to annually R50bn - in average.

Nationalising money is not a tax on money and far better than nationalising banks or their bad assets. It earns the state additional revenue, so far being creamed of by the banks. In the medium term a money reform enhances the economic stability, creates safe money, stabilises price levels, brings a stable exchange rate and will be attractive to domestic and inward investment capital.

