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Administration

  239.8   213.9   218.4   227.0 -  25.9 -  39.3 -10.8 per cent -16.4 per cent

Transport Policy and Economic 

Regulation

  54.5   49.0   51.2   54.0 -  5.5 -  8.6 -10.1 per cent -15.7 per cent

Transport Regulation and Accident and 

Incident Investigation

  395.7   196.2   218.6   230.1 -  199.5 -  211.8 -50.4 per cent -53.5 per cent

Integrated Planning and Inter-sphere 

Coordination

 5 884.5  7 018.2  8 935.7  9 719.2  1 133.7   693.0 19.3 per cent 11.8 per cent

Transport Logistics and Corridor 

Development

  29.3   30.1   31.5   33.3   0.8 -  1.1 2.7 per cent -3.7 per cent

Public Transport 

 17 452.4  17 429.6  18 354.7  18 747.5 -  22.8 - 1 117.3 -0.1 per cent -6.4 per cent

Public Entity Oversight and Border 

Operations and Control

  182.4   149.3   150.1   158.4 -  33.1 -  42.5 -18.1 per cent -23.3 per cent

TOTAL

 24 238.6  25 086.3  27 960.2  29 169.5   847.7 -  727.5 3.50 per cent -3.00 per cent

2009/10 - 2010/11 2009/10 - 2010/11
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Introduction

The Department of Transport is mandated to “maximize the contribution of transport to the economic and social development goals of [the] country by providing fully integrated transport operations and infrastructure”.
 This mandate stems from the acknowledgement that transport is the propeller of South Africa’s socio-economic development and that economic growth and development are at the centre of Government’s approach. This view is reinforced by the Government’s Medium Term Strategic Framework (MTSF) which commits Government to revamping “public transport infrastructure, including the BRT [Bus Rapid Transit] project, taxi recapitalisation and the system of public transport generally, to ensure it is accessible, efficient, reliable and affordable”.

The Department of Transport is also responsible for eleven entities. These are:

· Passenger Rail Agency of South Africa (PRASA);

· Road Accident Fund (RAF);

· South African National Roads Agency Limited (SANRAL);

· Road Traffic Management Corporation (RTMC);

· Railway Safety Regulator (RSR);

· Cross-Border Road Transport Agency (C-BRTA);

· South African Civil Aviation Authority (SACAA);

· Air Traffic and Navigation Services Company (ATNS);

· Airports Company South Africa (ACSA);

· South African Maritime Safety Authority (SAMSA); and

· Ports Regulator.

Policy Priorities for 2010/11

The strategic objectives of the Department of Transport set in the 2010/11 to 2012/13 Strategic Plan, are as follows:

· Creating an efficient and integrated transport infrastructure network for social and economic development;

· Creating a transport sector that is safe and secure;

· Improving rural access, infrastructure and mobility;

· Improving public transport systems;

· Increasing the contribution to job creation; and

· Increasing the contribution of transport to environmental sustainability.

In line with its strategic objectives, the Department’s priorities for 2010/11 are:

· Reducing transport costs;

· Contributing to environmental sustainability by decreasing carbon emissions;

· Eradicating backlogs in road, rail, aviation and maritime infrastructure;

· Improving access to transport through greater spatial integration;

· Reducing freight transit times; and

· Developing the regulatory capacity required to enforce the safety standards and reduce accidents in all modes of transport.

Of the R461.5 billion total appropriation by vote (before direct charges), the Department of Transport received R25 billion in the 2010/11 financial year. This allocation constitutes 5.4 per cent of the national budget by vote, before direct charges. The largest portion of the Department of Transport’s budget allocation went to the Public Transport Programme, followed by the Integrated Planning and Inter-Sphere Coordination Programme. In proportion to the departmental budget, these two Programmes received R17.4 billion and R7 billion, representing 69.4 per cent and 28 per cent respectively. This budget allocation is informed by the Government’s resolve to revamp the public transport infrastructure, as stated in the Medium Term Strategic Framework. It is also in line with the State of the Nation Address which committed Government to maintaining and expanding the road network, as well as ensuring that the rail network is reliable and better integrated with sea ports.
 

The budget allocation addresses some of the challenges that still beset the country’s public transport system particularly the deteriorating road and rail infrastructure, as well as the lack of coordination among the various modes of transport. In an endeavour to respond to these challenges, the Department has embarked on a number of initiatives. Amongst these is the investment in the 2010 Fédération Internationale de Football Association (FIFA) World Cup which the Department is using as a catalyst to fast-track improvements in public transport. One of the legacies flowing from the 2010 FIFA World Cup will be public transport improvements.

The Department is spending R13.6 billion on improving transport infrastructure for 2010.
 This is in addition to R20 billion being spent on upgrading airports in anticipation of the increase in the number of passengers travelling to South Africa by year 2010 and R70 billion being spent on roads in a three-year funding period.
 There is also a R25 billion Gautrain Rapid Rail Link which will connect Johannesburg and Tshwane and OR Tambo International Airport. Phase 1 of the Gautrain between OR Tambo Airport and Sandton is expected to be ready before the FIFA World Cup. Moreover, the Department is investing in the Taxi Recapitalisation Programme with a view to transforming the minibus taxi industry and integrating it into the South African public transportation system. The Department allocated R626.8 million for this purpose in the 2010/11 financial year.
 The Bus Rapid Transit (BRT) system is one of the efforts intended to bring about an integrated public transport networks.

Performance and Service Delivery Information 

The Department’s performance and service delivery are centred on improving public transport initiatives, ensuring access and lowering costs, integrating the different modes of transport, as well as improving the existing infrastructure to ensure efficient service delivery.  

In 2009/10, the Department undertook a number of initiatives aimed at improving transport services and systems in the country. Chief amongst these was the enactment of the National Land Transport Act (No. 5 of 2009). The Act clarifies the concurrent roles and responsibilities of the different spheres of Government in relation to public transport. It also consolidates public transport planning, service delivery, regulation and monitoring. Moreover, it establishes the national and provincial public transport regulators and enhances overall transport regulatory functions. The Regulations required by the Act to support the transformation of public transport management were published in December 2009.

The affordability of public transport is one of the major issues facing developing countries and South Africa is no exception. The Department has therefore made this one of its priorities. However, not much progress has been made by the Department to attend to this challenge. The findings of the National Household Travel Survey conducted by the Department in 2003 provide an insight in this regard. Undertaken amongst 50 000 households throughout South Africa,  the purpose of the survey was to, inter alia, understand the transport needs of households and travellers, ascertain the cost of transport and assess whether households can afford to pay for the mobility, which is essential for their survival.
 Twenty per cent of the participants in the survey stated that the cost of transport was a serious problem. Forty-nine per cent of the households earning up to R500 per month spent more than 20 per cent of their income on public transport. The survey also found that the majority of bus users spent more than 10 per cent of their income on travel to work. For train users, the percentage was 44 per cent. Sixty per cent of taxi users spent more that 10 per cent of their income on taxi trips.

From the above, it is evident that affordability is a major impediment to the Department’s ability to deliver on its mandate on reducing costs as regards public transport. This is a cause for concern especially in light of the fact that South Africa is experiencing high levels of unemployment, while many of those who are employed earn very low wages. Accessible, cheap and safe public transport for access to employment, education, health and other essential services and opportunities, has been identified as important factors for the development of poor communities. 

Another factor which contributes to the Department’s inability to successfully deliver on its mandate is the lack of efficient coordination of the various modes of transport. The South African public transport system consists predominantly of rail and bus services that are subsidized by Government and the mini-bus taxi industry which is unsubsidized. These modes of transport do not work in an integrated fashion and actually compete with one another for commuters. The transport services operate predominantly during the peak morning and afternoon periods, with limited services during off-peak period. This is one of the reasons identified as discouraging people from using public transport.

A number of South African cities (Johannesburg, Tshwane, Cape Town and Nelson Mandela Bay Municipality) have identified the Bus Rapid Transit (BRT) system as part of the solution to their public transport services. The BRT system is not viewed as the only solution to public transport in South Africa but will form part of an integrated system of different modes of transport. 

The Department of Transport argues that the BRT is crucial to the success of the transformation of South Africa’s public transport system. Without a good bus services that is accessible, affordable and attractive to a broad range of people across society, public transport simply cannot work. However, the Department’s grandiose plans have provoked the fury of the taxi industry. This has led to the delays of the implementation of the BRT. Indeed, taxi drivers and operators protested successfully against the implementation of the R1.6 billion Phase 1A of Johannesburg’s Rea Vaya which was supposed to be operational by June 14 before the commencement of the 2009 FIFA Confederations Cup.

Another intervention by the Department to improve the state of public transport has been through the Taxi Recapitalisation Programme (TRP). Consequently, the Department has committed itself to recapitalising 80 per cent of the taxis by 2010 and has allocated R7.7 billion for this project.
 By 20 February 2008, the Department reported that 13 371 old and unroadworthy taxis had been scrapped in all nine provinces, with a total of R668.6 million given to operators as scrapping allowance.
 By 6 July 2009, Minister S’bu Ndebele stated that 27 800 old taxi vehicles had been scrapped with “more than R1.4 billion paid out to operators”.
 This status quo was again confirmed in Parliament on 7 July 2009.

The implementation of the TRP has not been without hindrance, with the Deputy Minister of Transport, Jeremy Cronin, conceding that the TRP “was one of those well-intended policies that was perhaps not thoroughly thought through” and was “probably over-ambitious”.
 Notwithstanding the slow pace at which the TRP has been implemented and the accompanying challenges, Cronin has argued that Government remains committed to the TRP and it will not abandon the process. This view is supported by the Department which has set aside R626.8 million for the TRP in 2010/11.

Major public transport initiatives are being rolled out to improve public transport in the country. The process will in all likelihood take place over an extended period to reach its final stage. At present, it seems that each approach is being dealt with from a “silo” approach which, if not dealt with firmly and timely, will result in sub-optimal public transport systems. One of the major challenges will therefore be to integrate the respective modes via integrated plans and to render a seamless public transport services across all transport areas. This will require meaningful consultation with the affected parties in an effort to convince such parties of the benefits which will accrue. 

Another area where the Department has been lagging behind and which has consequently contributed to its inability to successfully fulfil its mandate is in the maintenance of the transport infrastructure. The Report of the South African Institute of Civil Engineers (SAICE) found that although South Africa had embarked on a programme of increased infrastructure spending, there was still a failure to invest in the maintenance and renewal of infrastructure.
 SAICE attributed the deterioration of the road infrastructure to, inter alia, the following factors:

· A long history of neglect of maintenance of infrastructure;

· The huge successful rollout of new infrastructure but generally without concomitant growth in the resources (skills and budgets) allocated to looking after infrastructure;

· An overall skills shortage, especially of engineers and artisans and slow rate of new entry to the profession;

· Institutional changes, for example in local government; and

· A number of unsustainable investments that have been made.

The Automobile Association of South Africa stated that 70 percent of South Africa’s roads were in need of urgent repairs that would cost approximately R65 billion. This view was echoed by the South African Road Federation (SARF), a non-political body comprising road engineers, senior Department of Transport officials and professional consultants.
 Overloading is said to be contributing to the destruction of the roads and is costing the country R650 million a year.
 As a result, road safety is compromised by potholes, rutted and slippery surfaces and the lack of general road maintenance. 
It is, however, worth noting that the responsibility for road construction, maintenance and upgrading falls under the jurisdiction of the South African National Roads Agency Limited (SANRAL), as well as the nine provinces and local governments. The Department is solely responsible for overall policy. In the 2009/10 financial year, the budget allocation for SANRAL was as follows:

· Maintenance (R2.2 billion);

· Strengthening (R2 billion);

· Improvements (R8 billion);
· New facilities (R2.9 billion).

The above allocations have proved to be inadequate to meet the needs of the required maintenance as noted by the different bodies above. It may, however, be argued that SANRAL has responded to this shortcoming. This is reflected by the increase of the budget allocation for road maintenance from R2.2 billion in 2009/10 to R3.9 billion in 2010/11.

Similarly, very little maintenance has been done to uphold the railway networks of South Africa. In this regard, the SAICE infrastructure report card found that the diminishing skills base, poor rolling stock handling and condition, as well as limited funding in the past have all contributed to the decline in infrastructure condition resulting in increased safety risks.
 The Report added that high levels of theft and vandalism also negatively affected services on these lines, with many commuters fearful of the crime risks associated with travelling by train. 

Realising the gravity of the situation, the Passenger Rail Agency of South Africa (PRASA) embarked on a turn-around strategy. This involved the complete overhaul of signalling systems, new bridge rehabilitation programmes, drainage upgrading in most areas, workplace developments for staff and re-railing. Between the 2006/07 and 2008/09 financial years, PRASA upgraded and overhauled 1 508 coaches. In 2009/10, the agency refurbished 531 coaches.
 For the 2010/11 financial year, PRASA has allocated R8 billion for the maintenance of rail infrastructure. 

Government has made the maintenance of the roads and rail infrastructure a priority for 2010/11 in the transport sector. The investment in these areas should, however, be sustainable, if they are to be effective. 
Budget Analysis 

Table: Budget Allocations Transport
(Source: National Treasury 2010 – Vote 36 Transport) 
The budget allocation for the Department of Transport for the 2010/11 financial year is R25 billion. Compared to R24.2 billion that the Department received in 2009/10, the budget allocation for 2010/11 has increased by 3.5 per cent in nominal terms and decreased by 3 per cent in real terms. In line with Government’s Medium Term Strategic Framework and the commitments of the State of the Nation Address pertaining to the transport sector, the largest portion of the budget allocation went to the Public Transport Programme and Integrated Planning and Inter-Sphere Coordination respectively. This is particularly aimed at maintaining and expanding the road network, as well as revamping the public transport infrastructure in general. In terms of economic classification, the departmental budget includes transfers and subsidies totalling R24.3 billion and R41.6 million for payment of capital assets. Of the transfers and subsidies, R8 billion are in the form of conditional grants to provinces and municipalities; approximately R7 billion to departmental agencies and accounts; R8.8 billion to public corporations and private enterprises amongst others. In 2010/11 the Department is expected to spend R14.1 billion of its budget on infrastructure-related projects. 

Compensation for employees increased from R221 million in 2009/10 to R259.4 million in 2010/11. This figure represents a nominal increase of R38 million due to the filling of vacant posts and is aimed at improving service delivery.

Programme Analysis

Programme 1: Administration 

This Programme conducts the overall management of the Department. It provides centralized support services and leads the Department and its agencies in transport integration activities.

This Programme is divided into five sub-programmes:

· Ministry;

· Deputy Ministry;

· Management;

· Corporate Services; and 

· Office Accommodation.

In 2010/2011, the budget allocation for the Administration Programme decreased by 10.8 per cent in nominal terms and 16.4 per cent in real terms. Whereas this Programme was allocated R239 million in 2009/10, it received R213.9 million in 2010/11. The marked decrease was in the Management sub-programme which received R96.3 million in 2009/10 and R69.2 million in 2010/11. The decline is attributable to the decrease of R140 million in 2009/10 and R100 million in 2010/11 in the expenditure on goods and services. Expenditure on consultants and professional services has also declined from R19.9 million in 2009/10 to R5 million in 2010/11.

Programme 2: Transport Policy and Economic Regulation

This Programme strives to develop integrated transport policies, regulate the transport efficiency of the transport sector and manage innovative research and development programme. It also provides economic advice and analysis for all modes of transport.

The Transport Policy and Economic Regulation Programme is divided into six sub-programmes:

· Transport Policy Analysis;

· Transport Economic Analysis;

· Legislation;

· Research and Development;

· Administration Support; and

· Economic Regulation.

The budget allocation for the Transport Policy and Economic Regulation Programme decreased from R54.5 million in 2009/10 to R49 million in 2010/11. This is a decrease by 10 per cent in nominal terms and 15.7 per cent in real terms. The noticeable reduction was in the Economic Regulation sub-programme which was allocated R10.7 million in 2009/10 and received R6.4 million in 2010/11. There was also a reduction of R28.7 million in 2009/10 and R18.6 million in 2010/11 in the expenditure on goods and services. The significant portion of this reduction emanates from the decrease in consultants and professional services from R21 million in 2009/10 to R10.6 million in 2010/11. There was a nominal increase from R25 million in 2009/10 to R29.9 million in 2010/11 in employee compensation for this Programme. This was attributed to the filling of vacant posts.

Programme 3: Transport Regulation and Accident and Incident Investigation

This Programme is responsible for creating an enabling regulatory environment in the areas of safety, security and environmental compliance. In addition, it manages accident and incident investigations in all modes of transport.

The Transport Regulation and Accident and Incident Investigation Programme consists of five sub-programmes:

· Road Transport Regulation;

· Civil Aviation Regulation;

· Maritime Regulation;

· Rail Transport Regulation;

· Accident and Incident Investigation; and

· Administration Support.

The budget allocation for the Transport Regulation and Accident and Investigation Programme decreased significantly from R395.7 million in 2009/10 to R196.2 million in 2010/11. This Programme’s allocation decreased by 50.4 per cent in nominal terms and 53.5 per cent in real terms. The substantial decline has been in the Road Transport Regulation sub-programme which decreased from R250.1 million in 2009/10 to R43.8 million in 2010/11. This was due to savings on consultants and professional services. While the budget allocation for consultants and professional services (business and advisory services) was R275.2 million in 2009/10, it was reduced to R80.2 million in 2010/11. 

The budget allocation for consultants and professional services in respect of infrastructure and planning amounted to R48.8 million in 2009/10, and decreased to R38 million in 2010/11. Subsequently, expenditure on goods and services decreased substantially from R347.1 million in 2009/10 to R139.3 million in 2010/11. Finally, the budget allocation for the Accident and Investigation sub-programme increased from R38.8 million in 2009/10 to R43.2 million in 2010/11. The increase is due to the civil aviation accident and investigation function being moved from the South African Civil Aviation Authority to the Department.

Programme 4: Integrated Planning and Inter-Sphere Coordination 

This Programme manages and facilitates integrated planning and inter-sphere coordination for transport infrastructure and operations. It is divided into four sub-programmes:

· Transport Planning;

· Integrated Delivery Programme;

· Integrated Infrastructure and Network Development; and

· Administration Support.

Expenditure on the Integrated Planning and Inter-Sphere Coordination Programme increased from R5.9 billion in 2009/10 to R7 billion in 2010/11, constituting an increase of 19.3 per cent in nominal terms and 11.8 per cent in real terms. This is the only departmental programme that has shown positive growth in allocation in both nominal and real terms. This could be attributed to continuous efforts to upgrade and maintain the country’s road network. The largest portion of the budget went to the Integrated Infrastructure and Network Development sub-programme which is tasked with transferring payments to the South African National Roads Agency Limited (SANRAL). In 2009/10, this sub-programme received R5.8 billion and its allocation increased to R6.9 billion in 2010/11.
Programme 5: Transport Logistics and Corridor Development 

This Programme manages the implementation of the national freight logistics strategy and the development of freight movement corridors. It is divided into four sub-programmes:

· National Freight Logistics Strategy;

· Eastern Corridor;

· Western Corridor; and

· Administration Support.

The Transport Logistics and Corridor Development Programme received an allocation of R29.3 million in 2009/10 and R30.1 million in 2010/11, which constitutes an increase of 2.7 per cent in nominal terms and a decline of 3.7 per cent in real terms. Nonetheless, this Programme has been under-spending since 2007/08 due to difficulties in procuring the appropriate service providers. For this Programme, expenditure on the compensation of employees increased from R12.3 million in 2009/10 to R15.5 million in 2010/11.The budget allocation for the services of consultants and professionals decreased from R13 million in 2009/10 to R10.6 million in 2010/11.This is due to the fact that the vacant posts have been filled. 

Programme 6: Public Transport 

This Programme is tasked with the development of practices that will increase access to appropriate and quality public transport to meet the socio-economic needs of both rural and urban passengers. It is divided into six sub-programmes:

· Public Transport Strategy and Monitoring;

· Public Transport Management;

· Taxi Recapitalisation Project Office;

· Public Transport Business Development; and

· Public Transport and Infrastructure and Systems.

Notwithstanding the fact that the Public Transport Programme was allocated R17.4 billion in 2009/10 and again R17.4 billion in 2010/11, expenditure on this Programme decreased by 0.1 per cent in nominal terms and 6.4 per cent in real terms.  Expenditure in this Programme is dominated by transfers and subsidies in the following sub-programmes; Public Transport Management (from R13.5 billion in 2009/10 to R12.6 billion in 2010/11), Public Transport Infrastructure and Systems (from R3.1 billion in 2009/10 to R4.2 billion in 2010/11) and Taxi Recapitalisation Project Office (from R754.9 million in 2009/10 to R626.8 million in 2010/11), respectively. 

The Gautrain was allocated R2.9 billion in 2009/10, but the 2010/11 expenditure has been reduced to R438.4 million. This is due to the fact that the project is nearing its completion in the 2010/11 financial year. In the 2009/10 financial year, the budget allocation for the Public Transport Infrastructure and Systems Grant was R2.4 billion and in 2010/2011, R3.6 billion was set aside for this purpose.  The 2010/11 budget provides additional allocations for:

· R218 million to PRASA for the upgrade and overhaul of rolling stock and signalling infrastructure;

· R97.7 million for the Gautrain concession agreement to fund foreign exchange differences and local price variations; and

· R297 million for PRASA to pay the state guarantee loan for intercity buses.

Programme 7: Public Entity Oversight and Border Control 

This Programme is responsible for developing appropriate mandates and monitoring mechanisms to oversee public entities and manage logistic border operations and control. It is divided into four sub-programmes:

· Public Entity Oversight;

· Border Operations and Control;

· Administration; and

· Economic Regulation.

The budget allocation for the Public Entity Oversight and Border Control Programme decreased from R182.4 million in 2009/10 to R149.3 million in 2010/11. This was a decrease of 18.5 per cent in nominal terms and 23.3 per cent in real terms.  The largest portion of the budget allocation went to the Public Entity Oversight sub-programme. In 2009/10, this sub-programme was allocated R177 million and it received R144.4 million in 2010/11. The concentration of the budget allocation in this sub-programme is aimed at ensuring that the Department exercises effective and efficient oversight over the entities that report to it. 

The Department’s budget allocation is indeed in line with its priorities as set out in the Strategic Plan. This is evidenced by the concentration of the budget allocation in the Public Transport Programme and Integrated Planning and Inter-Sphere Coordination Programme which clearly demonstrates the Department’s commitment to creating an efficient and integrated transport infrastructure aimed at achieving the country’s socio-economic development. In addition, the 2010/11 budget allocation reflects the Department’s adherence to Government’s MTSF, as well as the 2010 State of the Nation Address. 

Key Issues for Consideration by Parliament

The following have been identified as priorities that Parliament should consider to assist the Department to fulfil its mandate: 

· The National Land Transport Act (Act 5 of 2009) requires the Minister of Transport to, among other things, monitor all provincial and land transport policies, frameworks and transport planning required or envisaged by the Act to ensure that they are developed, prepared and formulated within the ambit of the national transport policy and take appropriate action, where necessary, to promote compliance subject to the Constitution and Intergovernmental Relations Framework Act (Act 13 of 2005). 

In addition, the Act obliges the Minister to coordinate between the three spheres of government and public entities with a view to avoiding the duplication of effort and resources. The transformation of the country’s public transport hinges on the implementation of this Act. Parliament should therefore monitor the implementation of this Act. In addition, the Department should brief Parliament on whether it is making any progress in ensuring seamless public transport services across all transport areas.
· The 2003 National Household Travel Survey commissioned by the Department revealed, among others, that South Africans were of the view that the country’s public transport was neither affordable, nor safe nor secure. These findings are therefore contrary to the Department’s commitment of providing “accessible, efficient, reliable and affordable” public transport. The Department should brief Parliament on the measures it has taken to respond to these findings. This should be coupled with establishing whether the Department has followed up on the survey conducted in 2003 or whether there is any plan of initiating such a follow-up.

· From 2007/08 to 2009/10, the Department has been under-spending on its Transport Logistics and Corridor Development Programme. During the 2007/08 financial year, only less than half of the budget was spent. In 2008/09, close to 70 per cent of this Programme’s budget was not spent. In 2009/10 more under-spending is expected again as the Department finds it difficult to procure appropriate service providers. This situation cannot continue unabated. Parliament should request the Department for a comprehensive plan that will address this under-spending and shortage of appropriate service providers  

· PRASA should brief Parliament on its rail infrastructure development plan and how this plan contributes to the overall goals of an efficient and inter-modal transport system. This should include a detailed presentation on PRASA’s train refurbishment programme. Moreover, Parliament should conduct oversight visits to monitor the upgrading of the stations.

· One of SANRAL’s responsibilities is to extend the road network from 16 170 km to 20 000 km by October 2010.
 SANRAL should therefore brief Parliament on the progress made in this regard. Moreover, SANRAL should brief Parliament on the overall state of South Africa’s infrastructure.

· The Department continues with the implementation of the Taxi Recapitalisation Programme and has accordingly set aside R626 million for this purpose in the 2010/11 financial year. Parliament should therefore monitor the implementation of this project. This should be coupled with oversight visits to some scrapping sites to establish the Department’s progress in this regard. The Department should brief Parliament on how the Taxi Recapitalisation Programme relates to the Bus Rapid Transit system. The taxi industry and organs of civil society should be included in such engagements.
· In terms of the South African Civil Aviation Act (Act 40 of 1998), the Civil Aviation Authority is mandated with regulating the civil aviation industry to ensure safety and security by complying with International Civil Aviation Authority and taking into consideration the local context. Notwithstanding this, the Department reports that it has moved the civil aviation accident and investigation function from the Civil Aviation Authority and placed it under the Transport Regulation and Accident and Incident Programme. This has led to the increase in the budget allocation for this Programme. The Department should explain the rationale behind this move.
· The significant decline of the budget for the Public Entity Oversight Programme is concerning, particularly considering the large number of entities that the Department oversees and the amount of resources transferred to them.  It is therefore imperative that the Department present its monitoring systems and procedures to Parliament with regard to the entities reporting to it.
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