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RE: NUMSA: COMMENTS ON THE MEDIUM TERM BUDGET POLICY STATEMENT (MTBPS, 27 October 2009) 

The National Union of Metalworkers of South Africa (NUMSA) takes note of the comments made by the People’s Budget Coalition (PBC) in response to the Medium Term Budget Policy Statement (MTBPS) released in Parliament on the 27 October 2009. NUMSA believes that the PBC response serves to highlight some of the concerns of civil society, particularly at a time of rising unemployment and increased levels of socio-economic inequalities – conditions that have been exacerbated by the global economic crisis and fragile free market policies that continue to benefit the rich and powerful at the expense of the working class and poorer communities. 

In hindsight, NUMSA welcomes the Minister’s bold steps towards the elimination of all forms of corruption linked to procurement in both the private and public sectors and calls on the Treasury to institute immediate steps to correct some of the imbalances associated with procurement vis-à-vis the promotion of the buy local campaign and beneficiation. On numerous occasions metalworkers have raised their concern over hefty salaries and perks in both the public and private sectors and the recent expose´ over car allowances for senior public servants and exorbitant hotel expenses leaves much to be desired. We trust that this form of wastage will be corrected and that culprits who abuse and appropriate state resources for personal gain will be severely dealt with. 

While the federation and its affiliates have welcomed increases in social spending over the last few years, NUMSA believes that such an incremental approach on its own will not reduce levels of poverty by any significant means. On the other hand increased levels of social protest across the country have demonstrated once again that there has to be a radical transformation and redistribution of the country’s resources closely aligned to social forms of ownership (as is the case with worker controlled cooperatives); nationalization of monopoly industries; improved service delivery in areas such as housing, health, communication, transport and education; and job creation. 

Time and time again we have been reminded about the country’s prudent and sound macroeconomic fundamentals to the point that some actually believe that South Africa has been insulated against the global economic crisis. But beneath the surface there is a storm that is brewing as more and more workers succumb to retrenchments, short-time and lay-offs precipitated by failures in a free market economy that continues to  impose its dominance over the globe. 

We have borne the brunt of tariff reductions and face the prospect of even further trade liberalization if the USA and EU have their way at the next Ministerial Conference scheduled for November-December 2009. We have seen our clothing and textile industries ripped apart by aggressive penetration of imports and plummeting vehicle sales have not gone unnoticed.  We note the Ministers intention to intervene and interact with other state departments to create an environment that encourages economic growth and job creation, but time is against us and the optimism of a gradual economic recovery is not enough to mitigate the underdevelopment that has characterized the last fifteen years of our democracy. 

Earlier this year NUMSA petitioned the South African Reserve Bank and called on the Governor to reduce interest rates and scrap inflation targeting. We even engaged in a bilateral with the Reserve Bank, but have yet to see the fruits of our actions. While the Minister believes that exchange control reforms is an economic imperative “in line with best international practice” and that such reforms will “lower the cost of doing business” in the country, we need to be cautious and ensure that this approach does not undermine the developmental goals agreed to at the Polokwane Conference and endorsed in the ANC election manifesto of 2009.  

NUMSA remains confident that both the federation and its affiliates will play a positive role in the tripartite Alliance as the country seeks to rebuild itself along a new developmental path consistent with the objectives as outlined the ANC 2009 election manifesto – to this end there can be no compromise!
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