REPORT OF THE AUDITOR-GENERAL TO PARLIAMENT ON THE
FINANCIAL STATEMENTS AND PERFORMANCE INFORMATION OF
VOTE NO. 24: DEPARTMENT OF COMMUNICATIONS FOR THE
YEAR ENDED 31 MARCH 2009

REPORT ON THE FINANCIAL STATEMENTS

INTRODUCTION

1.

| have audited the accompanying financial statements of the Deparment of Communications which comprise the
appropnation stotement, the stafement of financial posifion as at'31 March 2009, and the statement of finoncial
parformance, fhe stotement of changes In net assefs and the cash flow statement for the year then ended, and a
surmmary of significant cecounting policies and other explanatory notes as set out on pages 131 fo 163

THE ACCOUNTING OFFICER'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

2

The accouniing officer Is responsible for the prepanation of these financial staternents in accordance with the modified
cash basls of accounting determined by the National Treasury, as set out in accounting policy note 1.1 and in the manner
requirad by the Public Finance Management Act, 1999 [Act No. 1 of 1999 [PFMA) and for such infemal control as the
accounting officer defermines is necessary fo enable the preparation of financial siafements that are free from material
misstaternent, whether due to froud or emor.

THE AUDITOR-GENERALS RESPONSIBILITY

H

As required by section 188 of the Consfitution of the Republic of South Afiica, 19%4 read with section 4 of the Public Audit
Act, 2004 [Act No. 25 of 2004) (PAA). my responsibility is to express an opinion on these finoncial statements based on my
audit.

| conducted my audit in accordance with fhe Infemational Standards on Audiiing read wiin General Nofice 616 of 2008,
issued in Government Gazefte No, 31057 of 15 May 2008. Those standards require that | comply with ethical requirements
and plan and perfom the audif fo obtain recsonable assurance aboutr whether the finoncial staterments are friee from
materal misstaternent.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
stoternents.  The procedures selected depend on the |ouditor's judgement, including the assessment of the nsks of
materal misstaternent of the financial staternents, whether due to fraud or emor. In moking those risk assessments, the
auditor considers intemal control relevant to the entity’s preparation and falr presentation of financial statements in order
to design audit procedwes that are appropriate in the circumstances, but not for the pupose of expressing an opinion
n the effectiveness of the entity’s infemal conirol.  An oudit also includes evalugting the appropriateneass of accounting
policies used and the reasonablenass of accounting estirnates made by managerment, as well as evaluating the overall
presentation of the financial staternents.

| believe that the audit evidence | have obfained s sufficient aond appropriate fo provide a basis for my audit opinion.

COPINION

7.

In my opinion these financial staterments present faity, in) all materal respects, the financial position of the Deparment
of Communications as at 31 March 2009 and its financial performance and its cash flows for the year then ended, in
accordance with the modified cash-basls of accounting defermined by the Nalional Treasury, a3 set out in accounting
policy note 1.1 and in the manner required by the PFMAL

EMPHASIS OF MATTER
Without qualifying my opinion, | drow attention o the following matters:
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BASIS OF ACCOUNTING

8. The deparment’s policy is to prepare financial statements on the modified cash basis of accounting detemmined by the
National Treasury, as set out in occounting policy nofe-1.1

IRREGULAR EXPENDITURE

2, As disclosed In disclosure note 34 to the finoncial statements, imegular expenditure fo the amount of RS 111 000 was
incumed during fhe year ended 31 March 2009, as proper procurement procedures had nof been followed.

OTHER MATTERS

Without gqualifying my opinion, | draw attention to the following matters that relate to my responsiblifies In the audit of the financial
staternents:

GOVERMANCE FRAMEWORK

10. The govemance principles that impact the auditor's opinion on the financial statements are related o the responsibilities
and proctices exercised by ihe accounting officer and executive management and are reflected in the key govemance
responsibiiies addressed below.

KEY GOVERMNANCE RESPOMSIBILITIES
11. The PFMA tfasks the accounting officer with a number of responsibiiies conceming financial and risk managerent and
infemal confrol.  Fundamental to achieving this is the implernentation of key govemance responsibilifies, which | have
assessed as follows:

?he financial s’rufamm’rs weare not sabfec’r 10 a
audit,
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Audit Commities

= The Deparfment had an audit commiftee in operation throughout the financial year

+ The oudit committee operates in accordance with approved, witten temms of
reference

« The audit committee substantially fulfiled its responsibiities for the yvear, as set out in

section 77 of the PEMA and Treasury Regulatipn 3.1.10.
Intemal audit

* The Deparment hod an infemal audlt funclion in operation throughout the financial
W | ;

+ The intemal audit function operates in terms of an approved intemal aldit plan.

*  The Intemal audit fu‘vchan substantially furﬁlled its responsibilities for the yaar as saf out in

Treasury Regulation 3. 2
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respect of compliance with applicable ows and :egulcim

The informotion systerns were appropriate fo Tﬂcllﬂme the preparation of the financial
staternents.

A risk ossessment was conducted on a regular basis and a risk management strategy, which
includes a fraud prevention plan, Is documented and used as set out in Treasury Regulation
32 '

Powers and dufies have been assigned, as sef ouf in section 44 of the PFMA.

The prior year audit findings have been substantially addressed.

SCOPA resolutions have been substantially impiemnented.

The information systems were appropriate fo faciifate the preparation of a peﬁmmanoe
report that is accurate and complete. '
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accuracy and completeness of reported parfom'vunca informcrtion.

Astrutegic plan was prepared and approved fc:rihe financial year under review for purposes

i mmoniioning the perfomance i relation 1o 1he Budget and delivery by the deparrment of
communications against its mandate, predaratmmed Db]ecmes outputs, indicators and
targets Treasury Regulations 5.7, 5.2 and 6 T -

There is a functioning perfornmance management system and perfomance bonuses are
only paid affer proper assessment and opproval by those charged with govemnance.
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12.  The govemance framework of the department is functioning, except for the intemal audit department which is not functioning
effectively due to vacant positions. This matter hos been highlighted in the audit report for the past tow financial vears,
Materal amendmeants were made to ensure the complete disclosure of minor assets, accruals and iregular expendituns,

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

REPORT ON PERFORMANCE INFORMATION
13. | have reviewed the performnance information as set out on pages 10 to 56,

THE ACCOUNTING OFFICER'S RESPONSIBILITY FOR THE PERFORMANCE INFORMATION

14, The accounting officer has additional responsibilities as required by sectlon 40(3)(a) of the PFMA fo ensure that the
annual report and audited financial stoterments faidy present the performance against predetemined objectives of the

departrnent.

THE AUDITOR-GENERALS RESPONSIBILITY

15. | conducted my engagerment in accordance with section 13 of the PAA read with General Notfice 616 of 2008, lssued in
Government Gazefte Mo, 31057 of 15 Moy 2008,

16.  Intermns of the foregoing my engagement included performing procedures of an audit naiure to obtaln sufficient appropriate
evidence about the performance information and | related systerns, processes and procedures. The procedurnss selected
depend on the auditor’s judgement.

FINDINGS (PERFORMANCE INFORMATION)

17. | believe that the evidence | have obtained is sufficient and oppropriate to report that no significant findings have been
identified s a result of my review,

OTHER REPORTS

PERFORMANCE AUDITS '

18. A perfomance audit was conducted conceming enfifies that are connected with govemment employess and doing
business with nafional departments. The report coverad the Perdod Apdl 2005 fo March 2006 and was tabled on
20 Apiil 2009,

APPRECIATION
19, The assistance rendered by the staff of the Depariment of Communications during the audit is sincerely appreciated.

Audiicof . G _enefal

Pretoria
27 July 2009

AUDITOR-GENERAL
SOUTH AFRICA

Auditing to build public confidence



