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Purpose of the Presentation

To present the Department's Budget Performance for the 1%t
Quarter ending June 2009




Expenditure Summary with
Provincial & LG Transfers

()

Total
HAvallabla Expanditura Furnds
DPLG funds (R'D00) (R0 Aorsilable
1. Adminisiraion 163,543 42,823 120,720 26, 7%
|2. Govemance, Policy and Resaarch S 490%5)  BB45 | 39,180 20.1%:
3. Urban and Ronswal Dovalopment 12,909 3,260 &, 660 26.2%
4. Syatarns and Cepacity Bullding 106, 265 20,542 B5, 723 19.3%:
5. Frae Basic Services and Inkastruchune 41,842 10,413 31,529 2. B
8. Provinoial and Looal Govermmant Transfe 38,131,382 2162 163 32,979,195 B.1%
7. Fimcal Trarmbam 101,963 19,106 B2,877 1B.7%:
Total 35,807,039 2 258,151 33,348,888 6.3%
Curranit axpandibens 382,407 B9,902 42,505
OF whuicht s
Compersaion of amployaas 195 917 A, 255 155 552 20, 5%,
Goods and Services | 165490 49,637 136,853 26.6%
Transfers and 35,216,431 2,167,548 33,048,882
COF whicht
Provincial and Local Go nt ransiers 3,133,507 AB6812 | 50.07H,808 B1%
South Afncan Local Govammant Associaton 23,302 5, B8 17 476 25,0%
Municipal Darmarcaton Boand 34,557 M, 557 0.0%
South Afcan Clties Mabwork 4,815 4,815 0.0%
Commiasion for tha Promotion and Protecton of
tha Rights of Cullural, Relgious and Linguiafs
Commurifoes 0. 7m0 H211 15_,“39 25.T%
|[Payments for capital assats 8,201 o0 7,501 8.5%
[Tatal 38,807,029 2,758,181 33,348, 888 6.3%

Expenditure Summary without
Provincial & LG Transfers

Taotal
Avallable Expanditura
DPLG funds {R'000) {RDO0) Aoailable
1. Adminisraion 163,543 42,823
2. Gowemance, Policy and Reseanch 49,035 BE4S
3. Lkban and Renewal Devalopment 12,808 3,258
|4, Systerns and Capacity Building 106,285 20,542
5. Free Basic Senvices and InFestuciune 41,542 10,413
7. Fiscal Transiers 101,883 19,106
Total AT5,87T 105,988
Current sxpenditure 382407 89,902
OF wiwehe
Compensation of employees 195817 A0, 265 155,652 20.6%
Goods and Senvices 188,490 49,537 136,853 26 6%
Transfers and subsidies 52,924 11,037 71,887
OF witwiche
Soulh Afican Local Govemment Association 3,502 5628 17 476 25.0%:
Municipal Demarcaton Board 34, 557 M E5T 0.0%
South Afican Cifes Network 4,818 4,815 0.0%
Comrmigsion for fia Promaton and Protecton of
the Rights of Culural, Raligious and Linguistc
Communiias 20,250 B211 15,033 25.7%
[Faymants for capital assats 8,701 700 7,501 5%
Taital AT, 632 101,838 371,853




1st Quarter Expenditure Trends & @

Apr A May 7 durn 9 Tadad Exp Allocsticn Expureitura
Pregramma 3 e
RSO3 RB0D R0 R R0 %

Tog 1; Agminisraion 13713 15,015 135,158 42,52 183 543 ;T
Prog Z: Gowemanoe, Py afd Sesearch & 3438 3naz 8,545 4B025 21
Prog 3: Urban afid Rursl Dereslopman 1,948 L] B e 12,858 251
Frog 4: Syibams end Capacty Bulding LAE] 6081 5391 0,553 108,205 103
Piog 5 Frea Baeis Servaces ard nbasincdun 3438 4505 3084 0413 9, b2 LY |
Prog B Frosincial and Lecsl Governmas Transters ATE B2 400,147 BE7 2 219293 5,151, 32 [ RE]
Preg T- Fisoal Tramlers 14,401 3500 1143 18, 180 19,108 9T
Tortad 920,355 43 am 18] 545 2,268,151 35807 20 &3
Enssemie Clasificrtion
Cummant Paymants aar 3,609 24,00% B2, 801 382 ADT =5 |

Compmrration of Empiayiss 1272 13,435 14107 0,205 196,817 s |
Z00s &0 SEnASE 18,573 20,185 10,04 dg, 52 188 400 el
Frmoa! Trinaecions i meests & Knb@les L a +

Trarede® dnd svhwcimn i Cumank Transkrs | 12051 TRE 528 18,584 24,171,571 1]
Trarafmrs and sehsdies by Coplal Trassls) Lpbd 40, 147 BET, 216 FAL-R]-3 19,084 B30 m4
Faymante kir capial assons 151 54 =5 =] &M B3
Tatal 820,355 443,803 Ba2, 2,258,161 55507, (0 B3
[Economis Classificatian

Cument Pisgmints LT aem 24,001 angoi I AT 235
Trasslers ard Subaidies [Curant & Caslal) a7, e &0 S B8, T AL L] 58431 &2
Puayrants for capital assats 181 26 65 o a8z &5 g
Tatal 20,352 4340 £ 2k 2,298,151 36,807,230 | 8.3

Expenditure trends

Current Expenditure

The budget for Compensation for the year is R195.9 million and the total expenditure as at
30 June 2009 is R40.2 million (21%), compared to a favourable 22% projected.

Goods and Services reflect a 27% (R49.6 million) spending against the current allocation
of R186.4 million compared to the projection of 22% (R36.9 million). The overspending on
the actual expenditure versus the projections is due to services that were rendered in the
previous financial year but paid in the current financial year (accruals).

Capital Expenditure (Furniture and Equipment)

The payment for capital assets has a budget of R8.2 million with the expenditure of R700
000 {9%). This projection indicates an estimation of 41% (R3.3 million) by the end of June
09 and was an under-spending due to posts that were not filled.




Actual 1st Qrt Exp vs Projecti

Availuil ditisre Projecti and Actual
oPLG funds (R'000) R 000} {R'000 Exp %
1. Admires irmbon 163 543 42 82F 35.001 122 3%
2 Sovemance. Policy and Reseamh 49,08 | 00000 BmaS __1oB6T |  BO6%
3. Urban and Renews Dewvelspment 12,808 _azal 3168 | 10Z8%
4. Sysioms and Capasily Bulding 108, 255 20,544 2,450 05.75%
5. Fravs Basic Sarvices and s resiune 41,943 10,413 T.OT0 147 3%
8 Pravincial and Locel Govemmand Tranafers 35,131,362 2,152 184 2,006 680 102 5%
¥. Flasoal Trang i 101,583 18,107 20,73 B81.9%
Todal 35,807,039 2,258,150 2,197,028 102 8%
Currant diture BED 407 E9,901 78,819 114 1%
O ey,
Companaabon of amployses 105,817 A0 268 41,915 08 1%
T T T T T
Transfers andlsubsidies | 353216,43 2,167,548 2,114,576 102 5%
O o
Provincial and Locsl Gowairimant s ders 35,133,507 2,156,511 2,05, 085 103 0%
South Afican Loosl Govamment Assoalaion F=ror] ) [ 100.0%
[Munisipai e marabon Boand 34 &7 B T e
South Afcan Cites Natwors 4815 1.203
Commizsion Br e Promobon and Pofescion of
e Fighis of Cullural, Religious and Linguisic
Communies 30,280 5Z11 5,082 102 9%
FPaymants for capital assets 201 701 2,331 21.0%
Tetal 38,807,038 2 288160 2187 026 102.8%

Expenditure trends on
Fiscal Transfers

Main Transfers | % spant
*PF;PW to date Jun
i {Jun 08} 2009
aann
SA Local Government Association [SALGA) 33302 o 58 100%
Municipal Demarcation Board
34 557 o 0% 0%
MNational House of Traditional Leadars 8188 4a78 Bty 2%
South Africa Cities Network
4 B15 Lt} 0% 25%
Commission for the Promotion & Protection of Rights
of Cultural, Religious & Linguistic Communities 20750 5211 % a5
1 Commission on Traditional Leadership Disputes and
| Claims 2 E30 3083 % TR
i TOTAL 101 883 14 481 19% 20%

ME: Transfers are effected after receiving compliance certificate & quarterly

progress report




Overall Expenditure
trends

General Department Budget Configuration

98 per cent of the department's budget is transfers to
gﬁsc:mated institutions and municipalities. (About R35,1
i)

Expenditure Outcome

Department spent R2.258 billion or 6.3% of its
allocated budget of R35,6 billion. The expenditure is in
line with projected expenditure of the 1%t quarter

LG Transfers & Payment

schedule
AT, U | | Toll  Projection
Available | Expenditure | Projections  and Actual
CoGTA funds RO00) | (R000) RO0  Exp%
Transfers and subsidies ‘ 3511 362 2152166 2096665 | 102.5%
10F which: .
Local Govement Equithie Shar 73,845,500 : : 0.0%
Miicipal Systems Imprvement Grant 20,000 . - 0%
Whricipal Infrasiruchire Grart M04060|  215i166| 20seeem|  12%h
Total BAMM2| 2152166  20eae9| 1025k
-The MSIG and LG Equitable Share are only transferred in July as per
- E"I{I:]C—:ﬁ transferred from April to ensure continuity of infrastructure 40
projects




— 2009 as at 30 June 2009

| Transfer :
: - PR | Expenditur | Expenditur :
Summary by | Allocated | Transfered | allocatio | Expenditu | eas% exs% | Balance
province (R"D00) todate n rélo date | allocation | transferred | Unspent

Eastern Cape 1,628,818 1,628,618 100.0% | 1,535 457 84 3% 854 3% 93,161
Frea State 547,504 AT 504 100.0% 478,772 B7.4% BT 4% 68,732
Gaulerg 1,180,038 1,180,008 100.0% | 113251 25.0% $6.0% 47,524
KwaZulu Natal 1,674,084 1,874,064 100.0% | 1,854,924 85.0% !' S9.0% 19,140
Limpopo 1,185,288 1,185298 100.0% | 1,188,152 BE.6% -r B8.6% 17,147
Mpumalanga &00,027 G00.027 100.0% 573,420 B5.6% 85.6% 26, E0T
Northemn Cape 181,614 181614 100.1% 142,079 TH2% TE1% 38,796
Morth West Ti0,138 710,138 100.0% 80,774 S4.3% S4.3% 40,365
‘Waslam Caps 461,854 461,954 100.0% 450,708 B8.7% S9.T% 1,245
Unallocated

8 364 257 ~B,388 357 100.0% | B,015,801 o58% BEA% 353,718

In overall municipalities spent 96% of the allocated funds. FS and NC are the

lowest due overlap of funds into new financial year

i

2009/2010 MIG Allocation as
30 September 2009 - 1st Qrt of
Municipalities

- 15t Qrt transfers are above initial projections as allowed by the DORA
- The expenditure is on track

Eastern Capa 1,880,426 776,335 36.5% 393,960 21.0% 50.M%e 362,375
Fres State Ta5,501 280717 38.0% 187,727 25.5% BB B2, 800
Gauteng B10,141 a7.026 B4% 76,508 12.5% TE.5% 20,518
KaaZulu Natal 1,861 448 1,025,964 I0.2% 209,588 41.5% TR.S% 28278
Limpopa 1,488 350 T3 50.6% 521,007 38.0% 71.2% 210,854
Mpumalanga 838814 342126 S0.E% 205,532 24.5% 60.1% 136,554
Morthern Cape 07 242 80519 25.1% 58,191 18.9% 71.9% bl
Morth Wesd 892 574 51401 51.7% 252,238 28 2% 54. 7% 205165
¥astarn Cape 271,364 142 594 23 6% 130,581 £8.1% 1.5% 12113
Unafocaied




MSIG Expenditure trends 2008 () e

— 2009 as at 30 June 2009

Province Allocation March 08 June 09 Sep 09
R'000 Expanditure Expenditure Expanditure
R'000 R'000 R'000
Eastern Cape 25 585 11 952 23 527 23 878
Free State 17 705 6 180 11327 13080 |
Gauteng 7 755 4 203 e 184 7 184
KwaZulu Matal 43 180 8293 | 25 520 26 863
Limpopo 23675 12 0B3 20 696 20 698
Mpumalanga 15 435 10 233 15 240 15 240
Northern Cape | 24 540 11 658 24 183 24 183
North West | 18550 7338 15 626 15 626
Western Cape 19 565 8072 15 463 15 463
TOTAL | 200000 B0 052 (40%) 158 775 (79%) | 162 214 (81%)

The Department transferred 100% of the funds and the municipal expenditure
reflected 79% by June 2009

13

Common Reasons for &)«

Variance on Grants

» Delays in the registration of projects due to: poor pianning by
municipalities, Lack of capacity at provincial level, Inadequate information on registration
forms reaching the national office, Late approvals of technical reports and Environmental
Impact assessments by relevant sector departments.

* Poor consultant/contractor performance on projects

» Expenditure by municipalities on unregistered projects

* Value Added Tax (VAT) and retention funds on MIG
projects not clearly understood by municipalities.

= Challenges relating to supply chain processes.

« High staff turnover and a lack of technical and financial
capacity in municipalities

» Political challenges and governance issues within
municipalities (uneven political oversight)




Remedial Measures on Gra* \

Expenditure

Instituted the Withholding of 2009/10 Allocation to under spending
municipalities in terms of the Division of Revenue Act, while at the same

time providing support.

Mational Treasury wrote to all under spending municipalities to return the
unspent funds to National Revenue Fund in terms of the DORA

Quarterly review meetings and one-on-one intervention visits to
municipalities in all provinces

Technical support provided to underspending

Conclusion

In summary the department performance in the 1% Quarter is in line with
the projected 6.3% (R2,2 bil)

98% of the Department comprises of the transfers to local government

The Depariment is undertaking remedial measures to improve
performance in the remaining quarters




