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back Iinto South Africa’s infrastructure.
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,D%% Cs&Hg)feQ%ppares peak rates of MTN’s old Classic package

Less thaipdglik,ef our Prepaid base uses Classic

MTN ZonE@aveatrafgs/girice is c. 50% lower than the benchmarked rate
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Ninth Outlimne LevelClick to €
82%

.. Second level

Anytime (post-paid):
effective price cut: - 10%

Ir tex

MTN Zone (pre-paid):
effective price cut: - 20%
Up to 95% discounts

 3gasle

Now also for SMS

1. Third level ) . ..
Even at current interconnect price levels, competitive activity is

bringing retail pyiges eawn
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- Seve utline Level
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1. Ninth Outinrs b envekblckctanadit Masbesntextfalyles
24 months contract . Cheap off-peak prices
.. Secondvevehtes only for high . Up to 95% discounts
minimum monthly spend
1.| Tiéerd.leREbO for R1500)

.. Fourth level
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Access prices in SA are amongst the lowest in the

\A'f\lf'lA

UT IU

¢ Click to edit the outline text format sm 1-4: 50% penetrated, now

fastest area of subs growth

49c to get a SIM
Subsidised handsets

1 call every 90 days (in or
out) to remain connected |/€
Minimum airtime validity: |p

20 days N X <
Free call me SMS’s o
Free Voice Mail efevel o

Level ?

dit Master text styles
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.Data price cuts have been

Standard Data
Tariff per MB

Minimum Charge
per session

10/ )
15/
50 99

v

2

10 10/
Bé;lldles oﬂ]e$/

Data Speeds in
kbit/s

ravés as lo8s

108 per MB

@

15/

10 09
10 43 237
/1

10 'O 10/ 10/ 10 10/1

/1 6d 15/ 15/ /1 5/09

>/ Popé{ation Coverage: J989 8% 9% 15%
09 09 Combined

The DoC study appears to be based on old / incorrect data: e.g.. MTN data

prices are 40 times cheaper than Chile
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- HY1 09) profits going?
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R14.9bn

evel

Level
Level
line Level

vt 1 EeRPptine|Level  Ipa | | cAPEX*
. Ninth Qutne Levslgliek [to edit Masten#ext7style8taugn)

QA

o

*Spent and committed

anfggi%héawgen MTN Group, benefiting from large scaleand teading
position in Africa /Middle East; and

1. Third level

MTN South Africa, a 35% market share challenger with low margins.
.. Fourth level

Over the last 3 years, MTN has re-invested the equivalent of all its after
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Interconnect.s a key
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Interconnect funds business

BUSINESS COSTS

Jobs >

BUSINESS REVENUES
Infrastructure >

Interconne> Broadband >

Airtime > =Total Revenue\ Rural Coverage >

sms > / Access >
Data > Distribution >

Promotions >
Other (taxes, etc.>
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Interconnect delivers access for all
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and affordable access for the poor:

e Second level

- R3.9mmdnvliandset subsidies, connection

Incentivveshaceess subsidies in 2008
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Annex T - A report for Ofcom

&g

Brus:

WHOLESALE TERMINATION REGIME,

TERMINATION CHARGE LEVELS AND
MOBILE INDUSTRY PERFORMANCE

A study undertaken for Ofcom

Dr Barbara Veronesa
Prof Martin Pesendorfar

20 April 2008

Compatiion Econorsists LUP (CEG)
sals | Londar | Mekourss | Mian | Pak Ala | Sydrey | Vierra
WA CO - DUINCRE. 00

epe ts \E*bbuntries found:

Th&”higher the interconnect rates,
the higher the penetration

evel

Le

vel

(J

Eev@lmic benefits of penetration:

ling
ne
D el

e Le®BP growth: +10% penetration =
 eveat0.8% GDP growth — Source:

] orld Ban
it I\\/{\éster texkt styles
Inclusiveness: 50% of LSM1-4 now
connected
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- - odit-th Hlipreces >ar ¢arpgdgrost intervention
R&gﬁ fol?ﬁﬁa%{a (Imulti—country study 2007)
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.. Ninth Outlir

Source: testing the "Waterbed" Effect in Mobile Telephony,
Second |eve| Christos Genakos and Tommaso Valletti, October 2007

1.

1. Third level

Interconnect Is a net source of iIncome for
1. Fotj)rth level

all SA mobiles.

© 2008 Mobile Telephone Networks. Ali rights reserved.




A dickt

t@ I t i %Ie%vho receive

i
OfFcom Level | more calls than they make: typically the
Wholesale mobil;e voi.cetcl:all n Level poor-

T Lower interconnect means marginal users
tline Lsas®ime unprofitable to serve or connect.
Dutlin
Outli

1th O

Publication date: 20" May 2009
Closing Date for Responses 23" July 2008 C I - I

Changing the level of termination charges is Iikelytﬁ
affect retail charges in ways that produce ‘winners and
losers’ — that is, there are likely to be some

distributional effects. The net effect of the

rebalancing of calls and subscriptions charges

would likely favour consumers that make more

calls, against those that make fewer calls”.
.. OECUINU TEVET /

. A cuthid trxterconnect may favor fixed line
users atuthevexpense of mobile users, the
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. Business impact of the PPCC

« Click to P PPCC proposal
1.2 7
. Seconq
C .
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MTN interconmmmNCAM regulations, designed to ensure

cost orientation.- Eighth Outline Level

b IM&%&VHI‘%@ !:n%l %%I '&M%oﬂ%c%lgﬁé%%@&nsﬁyé?es audited costs

(cgmglleecdongeievéjlr CAPEX was only R2.8bn)

The PPCC osals will set prices below cost.
1. 'ﬂur%l eve\(v P

All MTN profits are k%el (\;/ F invested into CAPEX so there is no excess to absorb
prices below Jeth le

criibmmediate s cut o' RO6U means: NnNe:




Fifth ‘.J'S“lﬁbes%-a%‘{% benefits to South Africa’s future
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Wit eI IRttt e f.the-RPCC
PropEREQLlinS Love

— Third Outline Level

o)
Lower mvie:stm%ﬂt 61 groad and (each 10% growth in broadband

penetration oosts 4 0)
- Fifth Outllne Level

Mobile compegiiorin Ot i uehey the PPCC proposals

- Seventh Outllne Level
Impact on 63%@? H |n SAd epe dent on the telecoms service

industry (sou 'Q@O gve

. Ninth Outline LevelClick to edit Master text styles
Impact on >R27 billion in revenue for the Government in the form of
vafercatdddy@hcome and corporation tax plus industry specific fees of

R1.5 billion and dividends of R1.8 billion (source Indepen, 2006)
1. Third level

.. Fourth level
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SotFEPPREHEG P8IV income subscribers further

- htlﬁd Qutline Level . .
- Further improvement in rural coverage

 Fourth Outline Level

- Continueikg,aygiketal\jces down
- Continuoﬁssimgs%gmelrlr?N]erlastructure

- Seventh Outline Level
- Drive adoptiayhtif thetletedtetedhnology

Nmt.h r%g H'Bealr_]%vglecr:llé%lfaftcl)oﬁdlt Master text styles

* Second level
. Mobile television

°* Third level
~ Continue contribution to jobs growth and the economy
* Fourth level

- Related industries

©2009 Mobile Telephone Networks. All rights reserved.




- Fhe 'tedidirgib e i ibeveammhect does not
nrecE8¥HtiNdeItver best deal for

consUfigrgine tevel

 Fourth Outline Level

. In the tﬂthlﬁ@é'ﬁecbﬁ\r?éct IS very close to zero

but user;t:l \Qei%ﬁﬁf@ eVet?y their networks both
to make:gnd sesRlye galls.

1 Nlr‘lth line LevelClick to edit,Master text s RSI
. 1IN la Interconnect Is very Close to zero but

: psé‘f?é‘?ti%{ﬁon is 37%

1. Third level

.. Fourth level
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