
 
 
 
8 May 2008 
 
 
 
The Secretary to Parliament 
c/o Mr. Bradley Viljoen 
Committee Section 
Parliament of the RSA 
P.O. Box 15 
CAPE TOWN 
8000 
 
 
Dear Mr Viljoen 
 
 
GENERAL FINANCIAL SERVICES LAWS AMENDMENT BILL, 2008 
 
The Actuarial Society of South Africa (the Actuarial Society) welcomes the 
opportunity to submit written representations on the General Financial Services Laws 
Amendment Bill, 2008 (the Bill). The Retirement Matters Committee of the Actuarial 
Society will submit representations on matters of technical detail. However, the 
Council of the Actuarial Society wishes to submit a representation on what may be a 
fundamental issue affecting the standards of actuarial advice to pension funds in 
South Africa.  
 
The Actuarial Society would gladly provide further information if required.  
 
The Pension Funds Act, 1956, as amended, (the Act) currently defines an actuary as 
“any Fellow of the Institute of Actuaries of England or of the Faculty of Actuaries in 
Scotland or of the Society of Actuaries of America or of any other institute, faculty, 
society or chapter of actuaries approved by the Minister” - our emphasis. 
 
The Bill proposes to define an actuary as “a person admitted as a member of the 
Actuarial Society of South Africa or any other institution approved by the Minister 
by notice in the Gazette” – our emphasis. 
 
The proposed definition in the Bill introduces a number of changes, one of which is 
welcomed, but two of which may have unintended negative consequences and are of 
major concern to us. 
 
• We welcome the formal recognition of the Actuarial Society in the Bill as the 

custodian of actuarial standards with regard to matters regulated by the Act, in 
place of foreign actuarial bodies. 

 
• The Bill defines a “member” of the Actuarial Society as an actuary. This is at odds 

with both the Long Term Insurance Act definition, as well as the current Pension 
Funds Act requirement of a “Fellow” member. It is only Fellow members of the 
Actuarial Society, having passed all the examinations and satisfied other 
requirements, who meet the standards considered necessary to perform the 
functions required of an “actuary” in terms of the Act. The wording of the Bill 



would result in it being possible for members who are students to be “approved” 
as actuaries. In addition, Fellow members of the Actuarial Society are bound by 
the professional conduct standards of the profession, providing further comfort to 
both the Regulators and the ultimate beneficiaries of the services rendered by 
them as to the overall integrity of the service rendered. 

 
• The Bill further provides for the Minister to approve “any other institution” whose 

members will then be defined as actuaries. We assume that the intent here is 
NOT to permit an individual with little or no actuarial training or actuarial 
professional affiliation to perform actuarial functions required in terms of the Act, 
the dangers of which are self evident, but rather to make possible the recognition 
of appropriately qualified members of foreign actuarial professional bodies. In this 
regard we would make two observations: Firstly, it is vital for anyone performing 
actuarial services for funds regulated by the Act to have detailed local knowledge; 
secondly, Fellowship of the Actuarial Society of South Africa is relatively easily 
achieved by Fellow members of reputable international actuarial professional 
bodies.  As noted above, section 20(3) of the Long Term Insurance Act requires 
the statutory actuary of a long term insurer to be a Fellow of the Actuarial Society 
of South Africa, and does not consider it necessary to provide for the Minister to 
approve the members of any other institution for that role.  

 
The Actuarial Society therefore requests that the current definition of an actuary be 
reconsidered and recommends that it be replaced by the following: 
 
”actuary” means a person admitted as a Fellow of the Actuarial Society of South 
Africa”. 
 
For further information, Appendix 1 to this letter summarises the current process for 
Fellow members to obtain practicing certificates.  In terms of an agreement between 
the Actuarial Society and the Financial Services Board, such a certificate is a 
prerequisite for an actuary to be approved as “valuator”, as defined in the Act, of a 
pension fund. 
 
As stated above, the Actuarial Society would gladly elaborate on the points raised in 
this memorandum, or any other points.  Please contact Wim Els (021 509 7697 / 082 
562 5411) if the Committee wishes to hear oral evidence from the Actuarial Society. 
 
Yours sincerely 

 
Garth Griffin 
 
President 
Actuarial Society of South Africa 
 



Appendix 1  
 
 

 PRACTICING CERTIFICATES FOR VALUATORS OF RETIREMENT FUNDS 
 

 
Introduction 
 
Practicing certificates were introduced in 2003, after a series of discussions between 
the Financial Services Board (FSB) and the Actuarial Society of South Africa.  This 
was to allow the Actuarial Society to provide the FSB with input on the professional 
experience and expertise of candidates who applied for approval as valuator in terms 
of either the Pension Funds Act or Long Term Insurance Act. 
 
The Chief Actuary to the FSB wrote in December 2002 to all actuaries who are 
recognised as valuators to retirement funds, or as statutory actuaries to long term 
insurers, informing them that their recognition would lapse with effect from 31 March 
2003 and inviting them to reapply using new forms.  A condition of approval was the 
possession of a valid practicing certificate from the Actuarial Society. All letters from 
the FSB approving actuaries as valuators or statutory actuaries after 1 January 2003 
have contained a requirement that the actuary maintains a valid practicing certificate.  
 
Types of Practicing Certificates 
 
There are four types of practicing certificates: 
 

 Statutory actuary of a life insurer 
 Valuator of retirement funds (defined benefit, defined contribution and 

hybrids) 
 Valuator of defined contribution retirement funds 
 Members for tribunal in terms of section 15K of the Pension Funds Act 

 
Certificates remain valid for four years, but will be withdrawn if the member 
concerned no longer meets any of the requirements. 
 
Requirements 
 
Applicants for practicing certificates as valuators of pension funds must meet the 
following criteria: 
 
1 Fellow membership of the Actuarial Society of South Africa. 
 
2 Proof of compliance with the Actuarial Society’s Continuing Professional 

Development Scheme (compliance with the scheme has become a condition 
of membership with effect from 1 January 2008). 

 
3 At least three years’ work experience, of which 

 at least one year must be  post-qualification as a Fellow member of a 
professional actuarial body; 

 at least one year of the work experience must be relevant retirement 
fund work, except if the applicant passed the pensions Fellowship 
examination of the Faculty or Institute of Actuaries or such other 
examination recognised as equivalent by the Actuarial Society in 
which case this period is reduced to six months; and 



 at least one year or six months, whichever is applicable from the 
previous point, of the relevant experience must fall within the last three 
years prior to the issue of the certificate. 
 

4 The applicant must have co-signed at least five retirement fund valuation 
reports, after having been considerably involved in producing and finalising 
such reports. 

 
5 At least one year relevant work experience (obtained in the last three years) 

in the Republic of South Africa. 
 
6 A senior actuary in the relevant practice area of the firm employing the 

applicant must attest in writing that in his or her opinion the applicant has the 
necessary knowledge, skills and experience to carry out the duties of a 
valuator. 

 


