[image: image3.png]VF PLUS
Parlement




2
3

24 May 2022
Vote 36: Small Business Development
(B4-2022)
Debate by SF du Toit- (MP-NCOP)

Agbare voorsitter. 
The purpose of this vote is to promote the development of Small Businesses and Cooperatives that contribute to inclusive economic Growth and job creation. 

The mandate of this vote goes further:

“The realization of this mandate will lead to a transformed economy, increased employment and the reduction of poverty and inequality.” 

Chair,  Over the MTEF period, support to SMME’s is provided through an allocation of R2.6 Billion to the Small Enterprise Development Agency to coordinate support nationally. 

But what is the reality chair? 

I posed a question to the minister to SBD, wanting to know how many Small, Medium and micro enterprises have benifitted from Governments assistance since 1996 and what has been the monetary value of the SAID funding?

I 
wish to share the reply by reading it verbatim:

(a) The South African small business support was institutionalised with the adoption of the White Paper on the National Strategy for the Development and Promotion of Small Business in South Africa. Guided by the Framework of the 1995 White Paper, the SMME support initiatives led to a broad-based system of private, public programmes focusing on the wide range of needs of South Africa’s approximately two million small, medium and micro enterprises at the time.  However, due to uncoordinated and fragmented support that included public support institutions, there has not been a composite data that captures accurately the number of SMMEs supported especially tracking this back from 1996. The last few years have seen several reviews and assessments of South Africa’s public sector support programmes and strategies, prepared by public authorities and by independent researchers.  However, these studies have not been able to track a number of SMMEs supported as a standalone variable given the fragmented nature of support that transcends across three spheres of government.  
(b) The overall budget for the support varies across various government institutions. The Development Finance Institutions Review in 2008 captured a figure of R120 Billion of total assets. However, only 50 percent of these assets were dedicated to developmental funding and investment. The department is able to accurately account for financial support provided by the entity that reports to the Minister of Small Business Development which is sefa. Since sefa’s establishment in 2012, the institution has supported a total of 478 340 SMMEs and Co-operatives to the tune of R9,7 billion and facilitating 629 799 jobs. From 2016 to 2018 alone the Department through its grant funding invested R2.5 billion on incentives programme to SMMEs and co-operatives and these grant instruments have since been reviewed and are delivered through sefa as blended funding. However, once again the lack of coordinated development finance services portrays a skewed picture wherein DSBD can only account for the DFI reporting under its authority. There are accelerated efforts to consolidate and merge some of the institutions to enhance their support services and consolidated reporting.
Voorsitter, dit is dus duidelik dat die departement  daarop toegespits is om die ekonomie te transformer eerder as uit te brei, deur hul fokus op aanvanklike ondersteuning aan sogenaamde voorheen benadeelde kandidate te plaas. 

Fondse word ongekoordineerd spandeer, sonder om die vordering of sukses van die besighede te monitor.

Dit laat die moontlikheid dat dieselfde begunstigdes, as gevolg hiervan, by meer as een inisiatief befondsing kan kry, of hul nou ‘’n sukses daarvan maak of nie. 

Die huidige bemagtigings- model wat deur die regering toegepas word, ontneem sommige belowende entreperneurs op grond van ras, van die geleentheid om tot die staatskas by te dra.

Die regering moet sy rasbehepte transformasie-beleide skrap en eerder sosiale koësie en die uitbreiding van die ekonomie fokus. In die bogenoemde antwoorde van die minister word erken dat die inisiatiewe nie werk nie, dat geld spandeer word sonder dat die nodige suksesse bespeur word. 

Dankie.
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