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990.	Mr D J Maynier (DA) to ask the Minister of Finance:
What are the full details of the reprioritisation of funds for the 2016 Medium-Term Expenditure Framework, as highlighted on pages 57 and 58 of the 2016 Budget Review, in terms of (a) what amount of funds in Rands has been reprioritised from each (i) national department, (ii) province and (iii) municipality and (b) what percentage do the specified amounts in each case represent of funds reprioritised (i) at each level and (ii) of the total amount of funds reprioritised?	
									NW1120E



REPLY:

The details of the reprioritisation of funds in the 2016 Medium-Term Expenditure Framework, subsequent to the aggregates tabled in the 2015 Medium-Term Budget Policy Statement are set out below.

(a)(i)	Amounts reprioritised from national departments:
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1. As part of the reprioritisation exercise, the Department of Energy receives additional funding taken from the local government level: Integrated National Electrification Programme. This results in a net positive reprioritisation of R87.2 million in 2016/17. 


							
 (a)(ii)	Amounts reprioritised from provinces:

	The provincial department-specific impact of the provincial equitable share reprioritisation is determined through separate provincial-own budgetary processes and legislative approval. Thus the details for each province were not known at the time of tabling the 2016 national budget; however the aggregate provincial reprioritisation was. The provincial equitable share reprioritisation per province is shown in the table below.

Provincial equitable share:
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The amount reduced from grant allocations to each recipient province was determined by the department that acts as the national transferring officer. The effect of grant reductions on provincial aggregates is shown in the table below and is informed by the respective allocation criteria for each individual grant. Details of allocation criteria are provided in the respective conditional grant frameworks for each grant as contained in 2016 Division of Revenue Bill.

Provincial conditional grants:
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(a)(iii)	Amounts reprioritised from municipalities:
		
Local government equitable share:
The impact on municipalities of the R1.8 billion in reprioritisation of the local government equitable share over the MTEF is not shown separately per municipality, as many factors influenced these allocations. These are set out in the Explanatory Memorandum to the Division of Revenue (Annexure W1 to the Division of Revenue Bill and the Budget Review). The allocations amount to 26.4 per cent of the local government level reprioritisation and 5.5 per cent of the total reprioritisation over the MTEF.

The changes affecting municipal allocations include data updates to variables in the local government equitable share formula; to account for changes in projected inflation, electricity and water bulk costs and household growth rates. Significant changes also resulted from the decision by the Municipal Demarcation Board to re-determine multiple municipal boundaries, including the merging of several municipalities. All new demarcations are reflected in the 2016 Division of Revenue Bill and therefore allocations for individual municipalities in the 2015 and 2016 Division of Revenue Bills are not directly comparable where demarcations have been changed. The allocations for Special Support for Councilor Remuneration and Ward Committees also changed as a result of the merging of some municipalities.

The amount reduced from grant allocations to each recipient municipality was determined by the department that acts as the transferring officer. The aggregate grant reductions for individual grants are shown in the table below and are informed by the respective allocation criteria for each individual grant. Details of allocation criteria are provided in the respective conditional grant frameworks for each grant as contained in 2016 Division of Revenue Bill.

Local government conditional grants:

[image: ]







(b)(i) &

(b)(ii) 	The percentage that each amount represents of the funds reprioritised in the sphere of government that it resides in is show in the tables above under (a)(i), (a)(ii) and (a)(iii). These tables above also show the percentage that funds represent of the total amount of reprioritisation over the MTEF.

	Reprioritisation at each sphere of government as a percentage of the total:
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R thousand 2016/17 2017/18 2018/19MTEF total

% of

local

conditional

grant

level

% of

total reprio-

ritisation

Municipal infrastructure grant 433 591         444 124         494 943         1 372 658      27.37% 4.17%

Water services infrastructure grant 120 000         170 000         180 000         470 000         9.37% 1.43%

Urban settlements development grant 236 409         235 876         335 057         807 342         16.10% 2.46%

Integrated national electrification programme 340 000         280 000         300 000         920 000         18.34% 2.80%

Public transport network grant 570 000         250 000         200 000         1 020 000      20.34% 3.10%

Regional bulk infrastructure grant 150 000         135 000         140 000         425 000         8.47% 1.29%

1 850 000      1 515 000      1 650 000      5 015 000      100.00% 15.25% Local government conditional grants
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R thousand MTEF total

% of

total reprio-

ritisation

19 234 597   58.50%

Provincial government 6 830 061      20.77%

6 815 000      20.73%

32 879 658   100.00%

National departments

Local government

Total reprioritisation
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R thousand 2016/17 2017/18 2018/19MTEF total

% of

national 

level

% of

total reprio-

ritisation

Vote

No. Department name

1The Presidency 10 000           13 000           16 000           39 000           0.20% 0.12%

2Parliament 33 000           37 000           40 000           110 000         0.57% 0.33%

3Communications 381                 377                 776                 1 534              0.01% 0.00%

4Cooperative Governance And Traditional Affairs 10 535           11 762           15 088           37 385           0.19% 0.11%

5Home Affairs 21 866           43 550           58 760           124 176         0.65% 0.38%

6International Relations and Cooperation 153 485         501 556         619 460         1 274 501      6.63% 3.88%

7National Treasury 1 031 225      731 422         591 215         2 353 862      12.24% 7.16%

8Planning, Monitoring and Evaluation 3 758              3 537              4 550              11 845           0.06% 0.04%

9Public Enterprises 2 493              2 447              3 218              8 158              0.04% 0.02%

10Public Service and Administration 124 165         22 526           15 190           161 881         0.84% 0.49%

11Public Works 398 488         194 264         219 770         812 522         4.22% 2.47%

12Statistics South Africa 18 877           11 697           14 892           45 466           0.24% 0.14%

13Women 385                 1 204              1 583              3 172              0.02% 0.01%

14Basic Education 101 000         201 800         202 600         505 400         2.63% 1.54%

15Higher Education and Training 9 636              9 227              10 341           29 204           0.15% 0.09%

16Health 170 000         63 965           50 269           284 234         1.48% 0.86%

17Social Development 232 210         58 224           30 956           321 390         1.67% 0.98%

18Correctional Services 427 518         965 015         1 037 475      2 430 008      12.63% 7.39%

19Defence And Military Veterans 543 905         1 094 259      1 432 413      3 070 577      15.96% 9.34%

20Independent Police Investigative Directorate 1 584              1 536              1 960              5 080              0.03% 0.02%

21Justice and Constitutional Development 114 222         115 292         121 979         351 493         1.83% 1.07%

22Office of the Chief Justice and Judicial Administration 7 107              8 236              10 711           26 054           0.14% 0.08%

23Police 1 150 550      924 441         723 117         2 798 108      14.55% 8.51%

24Agriculture, Forestry and Fisheries 16 147           15 746           19 702           51 595           0.27% 0.16%

25Economic Development 1 200              1 150              1 369              3 719              0.02% 0.01%

26Energy

1

-87 211          13 385           14 327           -59 499          -0.31% -0.18%

27Environmental Affairs 60 000           60 000           70 000           190 000         0.99% 0.58%

28Labour 155 027         126 182         80 469           361 678         1.88% 1.10%

29Mineral Resources 21 350           21 335           23 333           66 018           0.34% 0.20%

30Science and Technology 139 912         94 823           126 344         361 079         1.88% 1.10%

31Small Business Development 1 726              1 625              2 162              5 513              0.03% 0.02%

32Telecommunications and Postal Services 21 972           26 508           49 049           97 529           0.51% 0.30%

33Tourism 49 933           59 446           72 443           181 822         0.95% 0.55%

34Trade and Industry 154 665         108 590         147 786         411 041         2.14% 1.25%

35Transport 643 249         377 881         495 411         1 516 541      7.88% 4.61%

36Water and Sanitation 56 611           60 605           79 796           197 012         1.02% 0.60%

37Arts and Culture 16 542           16 097           19 702           52 341           0.27% 0.16%

38Human Settlements 16 678           17 039           20 517           54 234           0.28% 0.16%

39Rural Development and Land Reform 321 839         329 630         262 017         913 486         4.75% 2.78%

40Sport and Recreation South Africa 6 761              8 366              10 311           25 438           0.13% 0.08%

6 162 791      6 354 745      6 717 061      19 234 597   100.00% 58.50% National departments
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211 500         141 000         112 000         464 500         14.08% 1.41%

Free State 84 000           56 000           44 800           184 800         5.60% 0.56%

Gauteng 292 500         196 000         157 600         646 100         19.58% 1.97%

KwaZulu-Natal 318 000         211 000         169 600         698 600         21.17% 2.12%

Limpopo 177 000         118 000         94 400           389 400         11.80% 1.18%

Mpumalanga 123 000         82 000           65 600           270 600         8.20% 0.82%

Northern Cape 40 500           27 000           20 800           88 300           2.68% 0.27%

North West 103 500         69 000           55 200           227 700         6.90% 0.69%

Western Cape 150 000         100 000         80 000           330 000         10.00% 1.00%

1 500 000      1 000 000      800 000         3 300 000      100.00% 10.04%

Eastern Cape

Provincial equitable share
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210 784         14 994           59 417           285 195         8.08% 0.87%

Free State 170 300         114 814         160 654         445 768         12.63% 1.36%

Gauteng 518 870         239 583         278 651         1 037 103      29.38% 3.15%

KwaZulu-Natal 398 677         165 808         199 173         763 658         21.63% 2.32%

Limpopo 146 690         202 948         168 266         517 904         14.67% 1.58%

Mpumalanga 148 155         144 497         149 306         441 958         12.52% 1.34%

Northern Cape 57 799           -146 254       -152 089       -240 544       -6.81% -0.73%

North West 163 209         -45 635          -22 141          95 433           2.70% 0.29%

Western Cape 236 515         -31 480          -21 448          183 586         5.20% 0.56%

2 051 000      659 272         819 789         3 530 061      100.00% 10.74%

Eastern Cape

Provincial conditional grants


