
National Assembly 
Question No: 897
Mr H B Groenewald (DA) to ask the Minister of Transport:
[bookmark: _GoBack]Whether the Passenger Rail Agency of South Africa has any debt that has remained unpaid for 30 days or more; if so, (a) what (i) are the details of these debts, (ii) are the reasons for non-payment in each case, (b) on what date will each debt be settled and (c) what (i) processes, (ii) procedures and (iii) mechanisms are in place to ensure that payments are made on time?						NW966E
RESPONSE:
Yes, the Passenger Rail Agency of South Africa has debt that has remained unpaid for 30 days or more.
(a) (i)	Debt outstanding for more than 60 days:
[image: ]
(a) (ii)	95% of debt is owed to Transnet.  Discussions are ongoing between PRASA and Transnet to resolve the debt. 4% of debt is owed to other suppliers; some invoices have disputes that are in the process of clearing, whilst others have not have been paid due to cash constraints.

(b) Debt is settled twice a month.

(c) (i)	      Invoices are signed off by end user as confirmation that services were rendered
(ii) Invoices are loaded on system
(iii) Payments are made twice a month on invoices 30 days and older dependant on cash flow constraints, small suppliers is prioritised. Age analyses are scrutinised by CFO’s for reasons of non-payment.
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CoCd %         Balance   61 - 90 Days  91 - 120 Days      121 - 150 Days   151 - 180 Days    > 180 Days

Transnet 95% -631 703 314          -16 111 617          -22 403 834          -18 567 497          -28 057 458          -546 562 908         

Municipalities 1% -8 829 828              -6 932 748            -1 663 203            -232 876               -                          -1 000                     

Other 4% -24 491 337            -10 483 767          -5 024 707            -523 781               -640 586               -7 818 495             

100% -665 024 479          -33 528 133          -29 091 744          -19 324 154          -28 698 045          -554 382 403         

100% 5% 4% 3% 4% 83%


