NATIONAL ASSEMBLY

[bookmark: _GoBack]QUESTION No. 585-2021 
FOR WRITTE REPLY 
INTERNAL QUESTION PAPER NO.4-2021, DATE OF PUBLICATION 26 FEBRUARY 2021: 
“Mr T W Mhlongo (DA) to ask the Minister of Sport, Arts and Culture:
(1). 	Whether he will furnish Mr T W Mhlongo with the audited financial statements of Volleyball South Africa for the 2014-15 financial year; if not, why not; if so,
(2). 	Whether his department has a stable relationship with Volleyball South Africa; if not, why not, if so, what are the relevant details of the relationship?   NW641E
REPLY
Volleyball South Africa in its response provided us with the following;
1). 	Yes, the Audited Financial Statements for Volleyball South Africa for 2014 – 	2015 financial year is attached. 


2).	Yes, the Department has a stable relationship with Volleyball South Africa. Through the support provided by the Department, Volleyball’s focus has been providing opportunities for participation in Volleyball in rural, local, district, 	provincial and national levels. The specific focus areas have been in the following:
a) Development of administrators, coaches and referees. (Indoor and Beach Volleyball)
b) Developing women’s’ participation at all levels of volleyball. (Indoor and Beach Volleyball)
c) Developing volleyball for people with disabilities.
d) Developing and encouraging youth participation.
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P@S AUDITORS & PO Box 6387, SF Rajab CA (SA)

MANAGEMENT CONSULTANTS  Dunswart, Membership: 03163141
1508 4 Wyvenhoe Gardens
110 Sunny Road,
Lakefield,
Benoni, 1501

Report of the Independent Auditor

To the Executive Committee of Volleyball South Africa

We have audited the accompanying financial statements of Volleyball South Africa, which comprise the executive
committee’s report, the statement of financial position as at 31 March 2015, the statement of comprehensive
income, the statement of changes in equity and statement of cash flows for the year then ended, and a summary
of significant accounting policies and other explanatory notes, as set out on pages 6 and 19.

Executive Committee’s Responsibility for the Financial Statements

The organisation’s Executive Committee are responsible for the preparation and presentation of these annual
financial statements in accordance with South African Statements of Generally Accepted Accounting Practice.
This responsibility includes: designing, implementing and maintaining internal control relevant to the preparation
and fair presentation of annual financial statements that are free from material misstatement, whether due to
fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the Executive Committee, as well as evaluating the presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the annual financial statements present fairly, in all material aspects, the financial position of
Volleyball South Africa as of 31 March 2015, and of its financial performance and its cash flows for the year
ended in accordance with South African Statements of Generally Accepted Accounting Practice.

Supplementary information

We draw your attention to the fact that the supplementary information set out on page 20 does not form part of
the annual financial statements and is presented as additional information. We have not audited this information
and accordingly do not express an opinion thereon.

SF Rajab CA (SA)

10" August 2015

Benoni

Director: Shaun Rajab, CA (SA), MBA | 084 556 4864
Phone: 011 8943104 | fax: 086 6547454 |
www.pcsconsultants.co.za
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Executive Committee’s Responsibilities and Approval

The Executive Committee is required to maintain adequate accounting records and is responsible for the content
and integrity of the annual financial statements and related information included in this report. It is their
responsibility to ensure that the annual financial statements fairly present the state of affairs of Volleyball South
Africa as at the end of the financial year and the results of its operations and cash flows for the period then
ended, in conformity with South African Statements of Generally Accepted Accounting Practice. The external
auditors are engaged to express an independent opinion on the annual financial statements.

The annual financial statements are prepared in accordance with South African Statements of Generally
Accepted Accounting Practice and are based upon appropriate accounting policies consistently applied and
supported by reasonable and prudent judgements and estimates.

The Executive Committee acknowledge that they are ultimately responsible for the system of internal financial
control established by Volleyball South Africa and place considerable importance on maintaining a strong control
environment. To enable the executive committee to meet these responsibilities, the executive committee sets
standards for internal control aimed at reducing the risk of error or loss in a cost effective manner. The standards
include the proper delegation of responsibilities within a clearly defined framework, effective accounting
procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are
monitored throughout the organization and all employees are required to maintain the highest ethical standards in
ensuring Volleyball South Africa’s business is conducted in a manner that in all reasonable circumstances is
above reproach. The focus of risk management in the organization is on identifying, assessing, managing and
monitoring all known forms of risk across the organization. While operating risk cannot be fully eliminated, the
organisation endeavours to minimise it by ensuring that appropriate infrastructure, controls, systems and ethical
behaviour are applied and managed within predetermined procedures and constraints.

The Executive Committee are of the opinion, based on the information and explanations given by management,
that the system of internal control provides reasonable assurance that the financial records may be relied on for
the preparation of the annual financial statements. However, any system of internal financial control can provide
only reasonable, and not absolute, assurance against material misstatement or loss.

The Executive Committee have reviewed the organisation’s cash flow forecast for the year to 31 March 2015
and, in the light of this review and the current financial position, they are satisfied that the organisation has or has
access to adequate resources to continue in operational existence for the foreseeable future.

The external auditors are responsible for independently reviewing and reporting on the organization’s annual
financial statements. The annual financial statements have been examined by the organisation’s external
auditors and their report is presented on page 5.

The annual financial statements set out on pages 6 to 19, which have been prepared on the going concern basis,
were approved by the Executive Committee on 10" August 2015 and were signed on its behalf by:

7@(( L-\m—ilf_f,/

Tubby Rew - Vinesh Maharaj

President Treasurer
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Executive Committee’s Report

The Executive Committee submit their report for the year ended 31 March 2015.

1. Review of activities

Main business and operations

The organization is the supreme sports body for volleyball and beach volleyball in South Africa and operates
principally in South Africa. The Federation is a non-profit sports body, legally constituted and recognised as the
supreme volleyball authority in South Africa by the Federation of International Volleyball (FIVB), Confederation of
African Volleyball (CAVB), South African Sports Confederation and Olympic Committee (SASCOC) and Sports
and Recreation South Africa (SRSA).

The operating results and state of affairs of the organization are fully set out in the attached annual financial
statements and do not in our opinion require any further comment.

The operating surplus of the organisation was R29,876 (2014: loss R688,947).

2. Post balance sheet events

The Executive Committee are not aware of any matter or circumstance arising since the end of the financial year.

3. Executive Committee

The Executive Committee of the organization during the year and to the date of this report are as follows: -

Name Nationality

Tubby Reddy South African
Anthony Moekoena South African
Kriba Reddy South African
Vinesh Maharaj South African
William Mojapela South African
Deva Moodliar South African
Sello Makhubela South African
Donovan Nair South African
Size Vardham South African
Seipati Ranthimo South African
Elizabeth Moatshe South African
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4. Secretary General

The secretary general of the entity is Kriba Reddy.

Business address: Office 4.Northern Side
Johannesburg Stadium
124 Van Beek Street
New Doornfontein

Johannesburg

5. Auditors

PCS have been re-appointed as the auditors.
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Statement of Financial Position

Figures in rand Notes 2015 2014

Assets

Non-current assets

Property, plant and equipment 2 10 10

Current Assets

Trade and other receivables 3 8,502,867 10,352,316

Cash and cash equivalents 4 1,460,108 252,776
9,962,975 10,605,092

Total assets 9,962,985 10,605,102

Equity and Liabilities

Equity

Accumulated funds 4,362,596 4,406,930

Liabilities

Current liabilities

Trade and other payables 6 5,595,544 6,193,327

Leave provisions 5 4,845 4,845
5,600,389 6,198,172

Total Equity and Liabilities 9,962,985 10,605,102
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Statement of Comprehensive Income

Figures in rand Notes 2015 2014

Revenue 7 1,800,000 2,000,000
Other income 8 9,105,676 7,901,427
Operating expenses (10,935,552) (9,212,480)
Operating loss (29,876) 688,947
Surplus for the year (29,876) 688,947

10
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Statement of Changes in Equity

Figures in rand

Accumulated Total Equity
Funds
Balance at 01 April 2013 3,717,983 3,717,983
Surplus for the year 688,947 688,947
Balance at 01 April 2014 4,406,930 4,406,930
Loss for the year (29,876) (2,029,876)
Balance at 31 March 2015 4,362,596 2,362,596

11






Volleyball South Africa 2015
(PBO Registration number 930026696)

Annual Financial Statements for the year ended 31 March 2015

Statement of Cash Flows

Figures in rand 2015 2014
Cash generated/ (utilised) by operating activities

Net cash generated/ (utilised) by operations 1,207,332 (99,153)
Total cash movement for the year 1,207,332 (99,153)
Cash at the beginning of the year 252,776 351,929
Total cash at the end of the year 1,460,108 252,776

12
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Accounting Policies

1. Presentation of Annual Financial Statements

The annual financial statements have been prepared in accordance with South African Statements of Generally
Accepted Accounting Practice. The annual financial statements have been prepared on the historical cost basis,
and incorporate the principal accounting policies set out below.

These accounting policies are consistent with the previous period.

1.1 Property, plant and equipment
The cost of an item of property, plant and equipment is recognised as an asset when:

e itis probable that future economic benefits associated with the item will flow to the company; and
e the cost of the item can be measured reliably.

Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs
incurred subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the carrying
amount of an item of property, plant and equipment, the carrying amount of the replaced part is derecognised.

The initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located
is also included in the cost of property, plant and equipment.

Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses.

Item Average depreciation rate
Office equipment 25%
Computer equipment 33.3%

The residual value and the useful life of each asset are reviewed at each financial period-end.

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of
the item shall be depreciated separately.

The depreciation charge for each period is recognised in profit or loss unless it is included in the carrying amount
of another asset.

The gain or losses arising from de-recognition of an item of property, plant and equipment is included in profit or
loss when the item is derecognised. The gain or loss arising from de-recognition of an item of property, plant and

equipment is determined as the difference between the net disposal proceeds, if any, and the carrying amount of
the item.

1.2 Financial instruments
Initial recognition and measurement

Financial instruments are recognised initially when the company becomes a party to the contractual provisions of
the instruments.

The organization classifies financial instruments, or their component parts, on initial recognition as a financial

asset, a financial liability or an equity instrument in accordance with the substance of the contractual
arrangement.

13
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Financial instruments are measured initially at fair value, except for equity investments for which a fair value is
not determinable, which are measured at cost and are classified as available for sale financial assets.

For financial instruments which are not at fair value through profit or loss, transaction costs are included in the
initial measurement of the instrument.

Trade and other receivables

Trade receivables are initially measured at fair value, and are subsequently measured at amortised cost, using
the effective interest rate method.

Trade and other payables

Trade payables are initially measured at fair value, and are subsequently measured at amortised cost, using the
effective interest rate method.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and demand deposits and other short-term highly liquid

investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
changes in value. These are initially and subsequently recorded at fair value.

1.3 Tax

Tax exemption

Volleyball South Africa is exempt from income tax. The organization has been approved as a public benefit
organization in terms of section 30 of the Income Tax Act, (the Act) and the receipts and accruals are exempt

from income tax in terms of section 10 (1) (cN) of the Act.

Donations by or to the public benefit organization are exempt from donations tax in terms of section 56 (1) (h) of
the Act.

Bequests or accruals from the estates of deceased persons in favour of the public benefit organization are
exempt from the payment of estate duty in terms of section 4(h) of the Estate Duty Act, 45 of 1955.

In terms of section 4(1)(f) of the Stamp Duties Act, 1968, any instrument which is executed by or on behalf of the

public benefit organization is exempt from stamp duty, if the duty thereon would be legally payable and borne by
the public benefit organization.

14 Leases

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to
ownership. A lease is classified as an operating lease if it does not transfer substantially all the risks and rewards
incidental to ownership.

Operating leases — lessee

Operating lease payments are recognised as an expense on a straight-line basis over the lease term. The
difference between the amounts recognised as an expense and the contractual payments are recognised as an
operating lease asset. This liability is not discounted.

Any contingent rents are expensed in the period they are incurred.

14
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1.5 Impairment of assets

The company assesses at each balance sheet date whether there is any indication that an asset may be
impaired. If any such indication exists, the company estimates the recoverable amount of the asset.

Irrespective of whether there is any indication of impairment, the company also:

e tests intangible assets with an indefinite useful life or intangible assets not yet available for use for
impairment annually by comparing its carrying amount with its recoverable amount. This impairment test is
performed during the annual period and at the same time every period.

e tests goodwill acquired in a business combination for impairment annually.

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual
asset. If it is not possible to estimate the recoverable amount of the individual asset, the recoverable amount of
the cash-generating unit to which the asset belongs is determined.

The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell and
its value in use.

If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is
reduced to its recoverable amount. That reduction is an impairment loss.

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised
immediately in profit or loss. Any impairment loss of a re-valued asset is treated as a revaluation decrease.

Goodwill acquired in a business combination is, from the acquisition date, allocated to each of the cash-
generating units, or groups of cash-generating units, that are expected to benefit from the synergies of the
combination.

An impairment loss is recognised for cash-generating units if the recoverable amount of the unit is less than the
carrying amount of the units. The impairment loss is allocated to reduce the carrying amount of the assets of the
unit in the following order:

o first, to reduce the carrying amount of any goodwill allocated to the cash-generating unit and;
e then, to the other assets of the unit, pro-rata on the basis of the carrying amount of each asset in the unit.

An entity assesses at each reporting date whether there is any indication that an impairment loss recognised in
prior periods for assets other than goodwill may no longer exist or may have decreased. If any such indication
exists, the recoverable amounts of those assets are estimated.

The increased carrying amount of an asset other than goodwill attributable to a reversal of an impairment loss
does not exceed the carrying amount that would have been determined had no impairment loss been recognised
for the asset in prior periods.

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation other

than goodwill is recognised immediately in profit or loss. Any reversal of an impairment loss of a re-valued asset
is treated as a revaluation increase.

1.6 Share capital and equity

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all
of its liabilities.

15
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1.7 Provisions and contingencies

Provisions are recognised when:

e the company has a present obligation as a result of a past event;

e it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation; and

e areliable estimate can be made of the obligation.

The amount of a provision is the present value of the expenditure expected to be required to settle the obligation.

1.8 Revenue

Sponsorship income is only recognised when the agreements are signed. Product sponsorship are recognised at
deemed market value and are only accounted for when consumed. Government grants and National Lotteries
Distribution Fund Grants are only recognised when the agreement is signed and the conditions therein have been
fulfilled.

Interest income is accrued on a time basis, by reference to the principle outstanding and at the interest rate
applicable.

1.9 Borrowing costs

Borrowing costs are recognised as an expense in the period in which they are incurred.

16
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Notes to the Annual Financial Statements

Figures in rand 2015 2014
2. Property, plant, equipment and motor vehicles
2015 2014
Cost/ Accumulated Carrying Cost/ Accumulated Carrying
Valuation Depreciation Value Valuation Depreciation Value
Furniture and fittings 3,601 (3,598) 3 3,601 (3,598) 3
IT equipment 67,436 (67,430) 6 67,436 (64,630) 2,806
Motor vehicle 50,000 (49,999) 1 50,000 (41,667) 8,333
Total 121,037 (109,895) 10 121,037 (109,895) 11,142
Reconciliation of property, plant, equipment and motor vehicles — 2015
Opening Additions Depreciation Total
balance
Furniture and fittings 3 - - 3
IT equipment 6 - - 6
Motor vehicle 1 - - 1
10 - - 10
Reconciliation of property, plant, equipment and motor vehicles — 2014
Opening Additions Depreciation Total
balance
Furniture and fittings 3 - - 3
IT equipment 2,806 - (2,800) 6
Motor vehicle 8,333 - (8,332) 1
11,142 - (11,132) 10
3. Trade and other receivables
Trade receivables 8,502,867 10,352,316
4. Cash and cash equivalents
Cash and cash equivalents consist of:
Bank balances 1,460,108 252,776

An overdraft facility of R280,000 is secured by a personal guarantee of Mr HD Maharaj.

17
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Figures in rand 2015 2014
5. Leave provisions
Reconciliation of leave provisions - 2015
Opening Additions Total
balance
Leave provision 4,845 - 4,845
Reconciliation of leave provisions - 2014
Opening Additions Total
balance
Leave provision 4,845 - 4,845
6. Trade and other payables
Trade payables 7,595,544 6,198,172
7. Revenue
Government grants — SRSA 1,800,000 2,000,000
8. Other income
Affiliation and Tournament Entry Fees 84,306 91,950
Sponsorships 9,021,370 7,809,477
9,105,676 7,901,427
9. Cash generated/ (utilised) by operations
(Loss)/ Surplus for the year (29,876) 688,947
Adjustments for:
Depreciation and amortisation - 11,132
Changes in working capital:
Trade and other receivables 1,834,991 (660,700)
Trade and other payables (597,783) (138,532)
1,207,332 (99,153)

10. Taxation

Volleyball South Africa is exempt from income tax. The organisation has been approved as a public benefit
organisation in terms of section 30 of the Income Tax Act, and the receipts and accruals are exempt from income

tax in terms of section 10 (1) of the Income Tax Act.

18
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Figures in rand 2015 2014

11. Income related expenses (Grants SRSA and NLDFT)

Development expenses (657,246) (956,499)

High Performance expenses (218,651) (393,532)

National tournaments and Hosting of International Events (9,744 177) (7,133,747)
(10,620,074) (8,483,778)

12. Compliance

All grant funding in relation to note 12 have been utilised in accordance with the stipulation of the memorandum
of agreement and as stated in the business plan and agreement submitted and approved by SRSA and National

Lotteries Distribution Trust Fund.

13. Subsequent event

A payment of R3,155,000 was received on 21 May 2015 from National Lotteries Distribution Trust Funds,

subsequent to the date of these financial statements,

19
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Figures in rand Notes 2015 2014
Detailed Income Statement
Revenue 7 1,800,000 2.000.000
Other income
Affiliation and Tournament Entry Fees 84,306 91,950
Sponsorships 9,021,370 7,809,477
9,105,676 7,901,427
Total income 10,905,676 9.901,427
Operating expenses
Audit fees (66,000) (66,000)
Bank charges (5,191) (4,893)
Computer expenses (11,164) -
Depreciation, amortisation and impairments - (11,132)
Development expenses (657,246) (956,499)
High performance expenses (218,651) (393,532)
National tournaments and Hosting of International Events (9,744 177) (7,133,747)
Insurance (14,718) (12,094)
Lease rentals (48,008) (36,006)
Legal fees (35,000) -
Meeting expenses (29,000) (505,271)
Printing and stationery (5,100) -
Repairs and maintenance - (7,090)
Telephone and fax (101,297) (86,216)
(10,935,552) (9,212,480)
Operating loss (29,876) 688,947
Loss for the year (29,876) 688,947

The supplementary information presented does not form part of the annual financial statements and is unaudited.
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