[bookmark: _GoBack]NATIONAL ASSEMBLY

QUESTION No. 2286 – 2016
FOR WRITTEN REPLY
DATE OF PUBLICATION IN INTERNAL QUESTION PAPER: 21 OCTOBER 2016: (INTERNAL QUESTION PAPER N0. 31 - 2016)
 Mr. D Bergman (DA) to ask the Minister of Arts and Culture:
Whether any (a) internal and/or (b) external forensic reports pertaining to his department and /or each entity reporting to him were completed from 1 january 2009 up to the latest specified date for which information is available; in not, in each case , why not; if so, what is the (aa) name, (bb) subject matter and (cc) date of conclusion of each of the specified forensic report				NW2618E

REPLY
The Honourable Member might be aware that I have 26 entities reporting to me, therefore to collate information from the entities require time. I will submit that information to the Honourable member once it is available.  
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NATIONAL ASSEMBLY INTERNAL QUESTION PAPER   [NO 31  –   2016]   REF:  2286  –   MR D. BERGMAN (DA) to Ask the Minister of Arts and Culture    

 No ( a )  Internal  ( b)   External    ( aa)   Name  of each  Investigation/  Allegation  ( b b)  S ubject Matter  ( cc )  Date of Conclusion      

1.  N/A  Special Investigating Unit (SIU)  appointed through a  Proclamation.  Fruitless and Wasteful  Expenditure  Allegations involving bogus community project   companies   funded through  Investing in Culture   within the Department .   2011/ 2012    

2.  N/A  Business Innovation Group (Pty)  Ltd, a service provider appointed  for Internal Audit Services & ad - hoc forensic investigation  services .  Fruitless and Wasteful  Expenditure  An allegation  that officials at the National Archives incurred fruitless and  wasteful   expenditure. The allegation made specific reference to expenditure  incurred for the hiring of chemical toilets .  12 June 2013    

3.  Internal Enquiry  -   Member  resigned upon an enquiry  by the then Accounting  Officer and Audit then  Committee Chairperson.  N/A  Conflict of Interest  Audit Committee member was alleged to be employed by an audit firm,  which is a subsidiary of the audit firm which was contracted to the  Department (DAC) for Internal Audit Services; and that there is a conflict of  interest due to the s aid holding company being the contracted internal audit  firm for the DAC, and the said individual being an audit Committee member  of the Department.  27 June 2013  

4.  DAC’s  Human Resources  (Labour Relations ) .    N/A  Fraud  An Official of the Department solicited   payments from beneficiaries  amounting to R11   200 for the ASD Incentive Programme.  This amount is  made up of deposits made by the beneficiaries in two tranches and  deposited back to the official’s personal account under the pretext that the  initial transf erred amount by the Department was incorrect/mistake.  29 April 2014  

5.  N/A  Specialised Commercial Crimes  Unit (Hawks) Johannesburg .  Misappropriation of  funds  Funds transferred by the Department to an Events Service provider for  securing a well - known USA  artist  –   Robert Kelly at the Nelson Mandela  Sports and Culture day (17 August 2013) was misappropriated and the  aforesaid artist was not available for the performance as he had gone back  to his country.  25 November 2014  

6.  N/A  Business Innovation Group  (Pty)  Ltd, a service provider appointed Corruption    It is alleged that an official of the Department is committing acts of corruption  with a service provider, and also received a bribe   from the same service 1 August 2014   [Phase1]  
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NATIONAL ASSEMBLY INTERNAL QUESTION PAPER

[NO 31 – 2016]

REF:  2286 – MR D. BERGMAN (DA) to Ask the Minister of Arts and Culture



			No

		(a) Internal

		(b) External



		(aa) Name of each Investigation/ Allegation

		(bb) Subject Matter

		(cc) Date of Conclusion  



		1. 

		N/A

		Special Investigating Unit (SIU) appointed through a Proclamation.

		Fruitless and Wasteful Expenditure

		Allegations involving bogus community project companies funded through Investing in Culture within the Department. 

		2011/ 2012  



		2. 

		N/A

		Business Innovation Group (Pty) Ltd, a service provider appointed for Internal Audit Services & ad-hoc forensic investigation services.

		Fruitless and Wasteful Expenditure

		An allegation that officials at the National Archives incurred fruitless and wasteful expenditure. The allegation made specific reference to expenditure incurred for the hiring of chemical toilets.

		12 June 2013  



		3. 

		Internal Enquiry - Member resigned upon an enquiry by the then Accounting Officer and Audit then Committee Chairperson.

		N/A

		Conflict of Interest

		Audit Committee member was alleged to be employed by an audit firm, which is a subsidiary of the audit firm which was contracted to the Department (DAC) for Internal Audit Services; and that there is a conflict of interest due to the said holding company being the contracted internal audit firm for the DAC, and the said individual being an audit Committee member of the Department.

		27 June 2013



		4. 

		DAC’s Human Resources (Labour Relations).



		N/A

		Fraud

		An Official of the Department solicited payments from beneficiaries amounting to R11 200 for the ASD Incentive Programme.  This amount is made up of deposits made by the beneficiaries in two tranches and deposited back to the official’s personal account under the pretext that the initial transferred amount by the Department was incorrect/mistake.

		29 April 2014



		5. 

		N/A

		Specialised Commercial Crimes Unit (Hawks) Johannesburg.

		Misappropriation of funds

		Funds transferred by the Department to an Events Service provider for securing a well-known USA artist – Robert Kelly at the Nelson Mandela Sports and Culture day (17 August 2013) was misappropriated and the aforesaid artist was not available for the performance as he had gone back to his country.

		25 November 2014



		6. 

		N/A



		Business Innovation Group (Pty) Ltd, a service provider appointed for Internal Audit Services & ad-hoc forensic investigation services.

		Corruption  



		It is alleged that an official of the Department is committing acts of corruption with a service provider, and also received a bribe from the same service provider.

		1 August 2014 [Phase1]



		7. 

		N/A 



		Business Innovation Group (Pty) Ltd, a service provider appointed for Internal Audit Services & ad-hoc forensic investigation services.

		Misappropriation/ theft

		Unauthorised removal/theft of CD-ROMs from old and new computers belonging to the Department by an official of the Department in the IT unit. 

		29 January 2015



		8. 

		N/A

		Business Innovation Group (Pty) Ltd, a service provider appointed for Internal Audit Services & ad-hoc forensic investigation services.

		Collusion

		An official of the Department inflated an invoice forwarded for the bikers who appeared at the Heritage Celebrations held in East London during the 2013 financial year.   The invoice was inflated by an amount of R10 000; the service provider claimed with an original printed invoice of R30 000, and a subsequent invoice for R40 00 was submitted.

		04 August 2014



		9. 

		

		Business Innovation Group (Pty) Ltd, a service provider appointed for Internal Audit Services & ad-hoc forensic investigation services.

		SCM Irregularities involving and Bid rigging 

		A service provider who owns three companies that are registered in the Department’s database of suppliers has an arrangement with an official of the Department in the SCM unit, who informs her of the required services, approved budget from the line function. The implicated service provider has been paying bribes to the Department’s official amounting to 10% of each service awarded to the service provider in cash which is delivered to the official in the DAC’s parking area.

		 8 April 2015



		10. 

		DAC Internal Audit (Forensic Investigations Sub-Directorate)

		N/A



		Conflict of Interest

		Alleged irregular awarding of bursaries to a child and colleague’s child by the DAC official and potential misappropriation of funds by the same alleged official.

		23 June 2015



		11. 

		DAC Internal Audit (Forensic Investigations Sub-Directorate)

		N/A.

		Fraud & Forgery

		Alleged fraudulent processing of invoices as sundry payments in relation to the “Inauguration of the Arts Cape Board Induction”.

		21 November 2015



		12. 

		DAC Internal Audit (Forensic Investigations Sub-Directorate); &

		Business Innovation Group (Pty) Ltd, a service provider appointed for Internal Audit Services & ad-hoc forensic investigation services.

		Fraud and Corruption

		Allegation of fraud and corruption against Elgablox for the construction of the Ray Alexander project as part of the heritage project and heritage promotion at the Western Cape (Gugulethu).

		4 December 2015



		13. 

		N/A

		Gobodo Forensics and Investigative Accounting (Pty) Ltd – GFIA. DC Hearings in progress.

		Irregular Expenditure

		Alleged irregular expenditure by various branches within the DAC.

		18 January 2016



		14. 

		N/A

		SAPS

The matter has been referred to the Sunnyside CAS No. 447/12/2014 was issued.

		Fraud

		Alleged fraudulent use of the DAC’s logo and staff personal details to defraud potential suppliers for self-enrichment.

		N/A



		15. 

		N/A

		Business Innovation Group (Pty) Ltd, a service provider appointed for Internal Audit Services & ad-hoc forensic investigation services.

		Grant-In-Aid/ Financial Assistance Irregularity

		Alleged irregularities relating to the financial support in favour of a beneficiary.

		17 March 2016



		16. 

		N/A

		Business Innovation Group (Pty) Ltd, a service provider appointed for Internal Audit Services & ad-hoc forensic investigation services.

		Fraud

		Alleged fraudulent claims for MGE funding proposal by Lutho Women Investment – Sister Bucks.

		24 November 2015



		17. 

		DAC Internal Audit (Forensic Investigations Sub-Directorate)

		The matter was also referred to Security State Agency (SSA).

		Confidential Information leakages

		Alleged leaking of information to media by the unknown DAC staff.

		22 July 2015



		18. 

		N/A

		Gobodo Forensics and Investigative Accounting (Pty) Ltd – GFIA.

		Tender Irregularities

		Alleged irregular awarding of tender and construction of 2 Cultural precincts in KZN and Limpopo respectively.

		18 January 2016



		19. 

		N/A

		Business Innovation Group (Pty) Ltd, a service provider appointed for Internal Audit Services & ad-hoc forensic investigation services.

		Non-Compliance

		Alleged fraudulent submission of a proposal in the name of South African Roadies Association (SARA) to the National Arts Council (NAC).

		6 October 2016



		20. 

		DAC Internal Audit (Forensic Investigations Sub-Directorate)

		N/A

		Procurement Fraud

		Alleged fraudulent usage of SCM processes – PRO Sew Sales Cc (Johannesburg).

		9 December 2015



		21. 

		DAC Risk Management Unit.

		N/A

		Tender Fraud

		Alleged irregularities in relation to the DAC relocation project.

		11 August 2016








