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National Assembly
Question Number: 1819
Mr M S F de Freitas (DA) to ask the Minister of Transport:
(1)	Whether the Passenger Rail Agency of SA (PRASA) has any creditor payments outstanding for more than 30 days; if not, what is the position in this regard; if so, (a) what are the amounts outstanding to date, (b) how long has each amount been outstanding and (c) by what date will these amounts be settled;
(2)	what steps does PRASA take to (a) communicate with suppliers and service providers when they are not paid on time and (b) ensure that suppliers and service providers are paid on time?	NW2127E

REPLY
(1)	Yes, the Passenger Rail Agency of SA (PRASA) has creditor payments outstanding for more than 30 days; 
(a) 	Amounts outstanding to date is R796 million.
(b)
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(c)	At this stage PRASA is unable to give a firm undertaking as to when the outstanding amounts will be settled, however, PRASA is working tirelessly to ensure that it meets its obligations to its creditors.
(2)	(a) 	PRASA communicates with suppliers where payments cannot be made through e-mails, phone calls and meetings.
 (b)	As long as PRASA has a cash flow problem, we will be unable to pay service providers on time. The contributory factors of the cash flow challenges include the tough economic climate, the unfunded mandate of Shosholoza Meyl, operational challenges such as the many coaches out of service, train burnings, major service disruptions, fare evasion and vandalism of infrastructure.  The Acting GCEO is leading Management in developing a Turn-Around plan by end October aimed at ensuring that PRASA is run efficiently, coaches out of service are brought back and quality commuter rail services are provided which generate the revenues required to operate the business.
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PRASA ACCOUNTS PAYABLE BALANCES AS AT 31 AUGUST 2016

R'000 % Balance Current 31 - 60 Days 61 - 90 Days 91 - 120 Days121 - 150 Days 151 - 180 Days > 180 Days

Total amounts outstanding 796 027       209 411      99 391             73 571               34 237               34 205                  28 253                  316 959        

Transnet 54% 433 170       16 013         16 485             40 875               26 385               29 315                  21 287                  282 810        

Municipalities 2% 17 942          1 854           3 271                216                    50                       134                        10                          12 406           

Other 43% 344 915       191 544      79 635             32 480               7 802                 4 756                    6 956                     21 742           

100% 56% 23% 9% 2% 1% 2% 6%


