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Question No 1617
Ms B M van Minnen (DA) to ask the Minister of Transport: 
With reference to the briefing at the meeting of the Standing Committee on Public Accounts on 29 March 2022, wherein the committee was briefed on the sharp decline in income and the number of commuters making use of the railways, what (a) was the total number of commuters making use of the Passenger Rail Agency of South Africa (Prasa) network in the past five years and (b) was the income generated in the specified period versus the capital grants from the State used to support the operational costs of Prasa?	NW1943E


REPLY
(a)

Table 1: Passenger Volumes: 2017/18 – 2021/22
	PERIOD
	COMMUTER NUMBERS

	2017/18
	269,925,897

	2018/19
	208,888,587

	2019/20
	115,417,417

	2020/21
	8,147,180

	2021/22
	16,699,332




(b) Income Generated during the last 5 years as a % of Opex

Table 2: Income Generated versus Opex and Subsidy
[image: ]

Table 2 above proves the reply given earlier that the income generated through fare revenue during the last five years only covered a portion (or 10%) of operational costs. The rest has been covered through subsidy which indicates a heavy reliance on state support to operate commuter rail operations. 

The major cause for this decline is the vandalism and theft of our Rolling Stock and Network Infrastructure impacting significantly on the optimal operations and in turn revenue collection. This was as a result of the lack of security to protect our infrastructure and network. The level 5 lockdown regulations imposed to mitigate the COVID-19 pandemic from 2020-2021 completely halted the operations, easing to levels 3 and 2 into 2021-2022 with limited operations also contributed to revenue loss.  
image1.emf
2017/18 2018/19 2019/2020 2020/2021 2021/22

Annual Total

% of Opex

R'000 R'000 R'000 R'000 R'000 R'000

INCOME  R  4,840,044,403  R  4,818,488,570  R  4,394,215,067  R  4,271,133,208  R  4,606,577,831   R    22,930,459,079 

Fare Revenue  1,115,900,294 R    917,436,485 R       564,286,869 R       66,910,706 R         105,950,424 R       2,770,484,778 R       9%

Other Income 114,818,929 R       109,865,526 R       50,171,779 R         45,091,857 R         46,080,178 R         366,028,270 R          1%

Subsidy 3,609,325,179 R    3,791,186,559 R    3,779,756,419 R    4,159,130,645 R    4,454,547,228 R    19,793,946,031 R     66%

LESS: Operating Expenditure  R  5,939,239,296  R  6,384,541,620  R  6,426,404,388  R  5,287,891,189  R  6,001,790,432   R    30,039,866,925  100%

Cost Coverage 

21% 16% 10% 2% 3% 10%
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