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Chairperson, 

On Tuesday, South Africans woke up to the news that we were again facing imminent load-

shedding. That our electricity supply was likely to be disrupted before the end of August. 

  

Minister, we have a crisis in South Africa. And it is a crisis of our own making. It is a crisis 

brought about by poor planning and a lack of vision. Not only is our energy security at risk, 

but our citizens are being forced to pay more and more for electricity and other fuels. 

  

The blame for this needs to be laid squarely at the feet of our government. In terms of Section 

6 of the National Energy Act, “The Minister must develop and, on an annual basis, review and 

publish the Integrated Energy Plan in the Gazette.” That hasn’t happened. In fact, the last 

published Integrated Energy Plan (IEP) is dated 2016! So, our energy sector is basically 

marking time, while waiting for government to get its act together.  And the Integrated 

Resource Plan (IRP), which was last updated in 2010, is no better! Minister, you committed a 

few days ago to gazetting the updated IRP by September this year. The country will hold you 

to that commitment!  

  

Eskom plans to decommission six of its older, coal-fired plants in the next seven years. But 

there are NO plans to replace them, and the utility has admitted it no longer has the capacity 

to plan or build new generation. Independent power producers are unable to proceed with 

their investments, because the Minister and Deputy Minister believe that renewable energy 

is making Eskom unprofitable. In fact, the Minister took the liberty to quote the famous 

Micawber Principle from Charles Dickens’ David Copperfield to illustrate this.  But what the 

Minister and Deputy Minister ignore, is that in Bid Window 4 of the Renewable Energy 

Independent Power Producers (REIPP) programme, the cost of electricity from these suppliers 

dropped to well below Eskom’s selling price, and indications are that it will drop even lower 

in future bid windows. We also need to note that the levelized cost of electricity for Medupi 

and Khusile is estimated to be between R1,05 and R1,16 per kWh, compared to the 69c per 

kWh for wind and 87c per kWh for solar in bid window 4. What that means is that, going 

forward, new renewable energy can and will be purchased for considerably less than what 

Eskom charges. 

  

Before anyone accuses me of lobbying for renewables at the expense of other forms of 

energy, let me be perfectly clear: we need a balanced electricity supply mix, in order to ensure 



our ability to meet base-load demand. That means we need to look at renewables as 

an additional source of electricity, supplementing our base-load supply. 

  

Then there is the issue of municipal procurement. Minister, it is within your power to allow 

municipalities that have the capacity and the financial resources to purchase electricity from 

whoever they choose. The City of Cape Town has taken your office to court to force resolution 

of this matter. But it is completely within your power to implement immediately, and ease 

the burden on our already constrained supply! We need to encourage wheeling agreements 

between net electricity producers and encourage small scale embedded generation if we are 

to address the challenges of loadshedding. 

  

The delay in releasing the Integrated Energy Plan and the Integrated Resource Plan, and the 

opening of the next REIPP bid window, mean that investors are looking elsewhere and power 

plants are being built in other countries. 

  

But to fix the crisis that is electricity supply in South Africa, we need deep systemic changes 

in the way we procure and distribute electricity. My colleague, Natasha Mazzone, introduced 

a private member’s bill in the last parliament that would unbundle Eskom into a generation 

unit and a transmission/distribution unit, with the generation plants being sold off to 

independent power producers over time. 106 countries around the world use this model very 

successfully. We will reintroduce this bill in the 6th Parliament and seek to ensure our energy 

security though competitive supply. 

  

In the meantime, our government is pursuing dubious deals in the Congo and South Sudan. 

The Grand Inga Hydroelectric Scheme is, quite literally, a pipe dream. The financing is not in 

place, and it is increasingly unclear where it will come from, especially now that the World 

Bank has pulled out. Political stability in the DRC is, at best, questionable. Environmental and 

social concerns relating to the damming of the river have not been addressed. There is no 

indication of who will construct and bear the costs of transmission lines to South Africa. As 

main purchaser of power from Grand Inga, South Africa is likely to become liable for any and 

all cost overruns. And yet, the Minister (and his predecessor) are adamant that this project is 

necessary for both the energy security in South Africa and for the betterment of the African 

continent. Both are debatable. 

  

Just days before the national and provincial elections in May this year, then Minister Jeff 

Radebe jetted off to South Sudan to ink a deal for Sudanese oil. No feasibility study was done. 

The Central Energy Fund, which is the entity charged with this type of activity, did not approve 

of the deal. And the minister’s purported reason for the rush? “We are proposing as a signing 



date the 6th of May 2019. We apologise for the short period, however as you know we have 

our national elections on the 8th of May 2019.”  So now is the time to come clean, Minister. 

What was the rush? Why couldn’t we wait for the feasibility studies before committing to a 

R14.5 billion investment? And why was the CEF bypassed? 

  

Deals like these do not contribute to energy security. They reaffirm the belief that this 

government is only interested in vanity megaprojects where the biggest kickbacks to the 

biggest crooks – namely the politically connected in the ANC – win the day. 

  

In fact, the Central Energy Fund (CEF) and its subsidiaries leave much to be desired. There is 

a breakdown in governance and management. There have been no answers forthcoming 

about the looting of the Strategic Fuel Reserve by former Minister Tina Joemat-Pietersen and 

the Strategic Fuel Fund. There has been no tangible progress in sorting out the finances of 

PetroSA, which made a R475 million loss last year. And given that the CEF group derives more 

than 70% of its revenue from PetroSA, the financial viability of the entire group is in question. 

Equally concerning is the massive underfunding of PetroSA’s rehabilitation liability, which is 

currently short some R5.7 billion, with little prospect of being properly funded by 2024, as 

they are legally required to be. Frankly Minister, let’s just close up these failing SOE’s and let 

the markets handle energy supply. 

  

Energy security is defined as “the uninterrupted availability of energy sources at an affordable 

price” by the International Energy Agency. But it also implies a strong independence from 

foreign sources of supply. We need to make sure that South Africa – an energy resource rich 

country – is at the forefront of energy supply, independent and self-reliant, not securing 

electricity from thousands of kilometers away. 

  

Energy, Minister, impacts on the daily lives of every South African. From the scholar studying 

by the light of an electric lamp, to the mother cooking over a paraffin stove, to the taxi driver 

taking commuters to and from work, to mines and businesses that are the lifeblood of our 

economy. 

  

Energy is technical. It is complex. And it is nuanced. We need to be practical, we need to be 

cost-effective, and we need to be realistic. Now is not the time for tired ideology. Now is the 

time for action! 
 


