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THURSDAY, 12 MARCH 2015
____

PROCEEDINGS OF THE NATIONAL ASSEMBLY
____
The House met at 14:00. 

House Chairperson Ms A T Didiza took the Chair and requested members to observe a moment of silence for prayers or meditation. 

ANNOUNCEMENTS, TABLINGS AND COMMITTEE REPORTS – see col 000.
NOTICES OF MOTION
Ms M P MMOLA: Chairperson, I hereby give notice that on the next sitting day of the House I shall move on behalf of the ANC:

That the House debates the professionalising of and instilling discipline in the SA Police Service as a key component of the criminal justice system. 
Mr S N SWART: Chairperson, I hereby give notice that on the next sitting day of the House I shall move on behalf of the ACDP:

That the House –
(1) notes that the SA Jewish Board of Deputies has repeatedly expressed concern that the Boycott, Divestment and Sanctions campaign is creating a climate that encourages anti-Semitism; and
(2) debates the increasing levels of anti-Semitism and hate speech, including reports of blatant hate speech that was uttered outside the Sandton Convention Centre this past Sunday. 
Mr M L D NTOMBELA: Chairperson, I hereby give notice that on the next sitting day of the House I shall move on behalf of the ANC:

That the House debates the mobilisation of state and nonstate capacities to deal with issues of crime with an integrated approach, active citizens involvement and coresponsibility. 
Rev K R J MESHOE: Chairperson, I hereby give notice that on the next sitting day of the House I shall move on behalf of the ACDP:

That the House debates the alarming number of incidents of vigilante mob justice in South Africa, which has reportedly been blamed on a breakdown in our justice system, made worse by allegations that police are reluctant or slow to intervene. 
Ms D CARTER: Chairperson, I hereby give notice that on the next sitting day of the House I shall move on behalf of Cope:

That the House discusses the perennial failure of many clinics to provide life-saving medicines on a regular basis to poor patients for one reason or another, as is the case at Pellsrus Clinic in Jeffreys Bay, which has been turning away patients for a month now. 
Mr E MARAIS: Chairperson, I hereby give notice that on the next sitting day of the House I shall move on behalf of the DA:

That the House debates ways of accelerating the capital roll-out plan of Transnet in Saldanha Bay to stimulate the establishment of the industrial development zone and job creation. 
Ms N V NQWENISO: Chairperson, I hereby give notice that on the next sitting day of the House I shall move on behalf of the EFF:

That the House debates building a sustainable, socially responsive economy by legislating that the financial services industry invests no less than 10% of its profits in supporting small businesses. 
Mrs J D KILIAN: Hon Chairperson, I hereby give notice that on the next sitting day of the House I shall move on behalf of the ANC:

That the House debates measures to overcome challenges in mathematics and science teaching in the Foundation Phase of the public school sector. 
Mr M HLENGWA: Chairperson, I hereby give notice that on the next sitting day of the House I shall move on behalf of the IFP:

That the House debates the lack of political will in the Department of Basic Education to ensure that nonperforming teachers are fired and note how teacher unions hinder progress in the development of our education sector. 
Ms B J DLOMO: Chairperson, I hereby give notice that on the next sitting day of the House I shall move on behalf of the ANC:

That the House debates strategies to capacitate communities and community organisations to assist in sustaining the rehabilitation of former prisoners, as well as their reintegration into the community. 
Mr M S F DE FREITAS: Chairperson, I hereby give notice that on the next sitting day of the House I shall move on behalf of the DA:

That the House debates how the Passenger Rail Agency of South Africa did not comply with processes and procedures in the ordering of new locomotive rolling stock and how this took place, as well as the impact this had on this project and on the budget. 
Ms S J NKOMO: Chairperson, I hereby give notice that on the next sitting day of the House I shall move on behalf of the IFP:

That the House debates the lack of progressive and strong leadership at Eskom and other state-owned enterprises and the possible need to privatise them.
Mr S C MNCWABE: Chairperson, I hereby give notice that on the next sitting day of the House I shall move on behalf of the NFP:

That the House deliberates on recent findings presented to the SA Human Rights Commission that indicate that over 50% of South Africa’s credit-active consumers are overindebted. 
Ms Z JONGBLOED: Chairperson, I hereby give notice that on the next sitting day of the House I shall move on behalf of the DA:

That the House debates the plight of fishing communities in north-eastern KwaZulu-Natal. 
Rev K R J MESHOE: Hon Chairperson, I hereby give notice that on the next sitting day of the House I shall move on behalf of the ACDP:

That the House debates reports that South Africa’s cheapest mobile call price is five times more expensive than the cheapest mobile call price in other African countries such as Kenya and why, when Kenya is able to offer such affordable prices and still manages to make a profit, South African mobile call prices continue to remain so high. 
Mr C D KEKANA: Hon Chairperson, I hereby give notice that on the next sitting day of the House I shall move on behalf of the ANC:

That the House debates the mobilisation of state and nonstate capacities to deal with issues of, crime with an integrated approach, active citizens involvement and coresponsibility. 

Mr T C R WALTERS: Hon Chairperson, I hereby give notice that on the next sitting day of the House I shall move on behalf of the DA:

That the House debates the moral duty this government has to ensure that permanent occupants of communal land areas receive private unencumbered title deeds. 
Ms S C N SHOPE-SITHOLE: Hon Chairperson, I hereby give notice that on the next sitting day of the House I shall move on behalf of the ANC:

That the House debates building an inclusive society and economy, to address the factors that still sustain inequality, through building capabilities and redressing the wrongs of the past. 
Ms H O MAXON: Hon Chairperson, I hereby give notice that on the next sitting day of the House I shall move on behalf of the EFF:

That the House debates the development of a state construction company to help speed up the construction of affordable housing for the majority of those of our people who are homeless and those who cannot afford to buy their own houses. 
Ms L V JAMES: Hon Chairperson, I hereby give notice that on the next sitting day of the House I shall move on behalf of the DA:

That the House debates the health status of South African children and whether we will be able to meet the Millennium Development Goals for 2015 that we set for ourselves. 
Mr G R KRUMBOCK: Hon Chairperson, I hereby give notice that on the next sitting day of the House I shall move on behalf of the DA:

That the House -

(1) debates the proposed merger of various municipalities, including uMngeni and Mpofana in KwaZulu-Natal and Baviaans, Camdeboo and Ikwezi in the Eastern Cape; and
(2) comes up with proposals to prevent such mergers being proposed for reasons of party-political gerrymandering. 
[Applause.]
Mr K P SITHOLE: Hon Chairperson, I hereby give notice that on the next sitting day of the House I shall move on behalf of the IFP:

That the House debates the lack of urgency in most government departments in the implementation of turnaround strategies and their disregard for recommendations by parliamentary committees. 
Mr G R DAVIS: Hon Chairperson, I hereby give notice that on the next sitting day of the House I shall move on behalf of the DA:

That the House debates the SABC’s new Memorandum of Incorporation and the powers it gives the Minister of Communications to override the SABC Board, which is in contravention of the Broadcasting Act. 
HON MEMBERS: Hear, hear!
Ms S MCHUNU: Hon Chairpeson, I hereby give notice that on the next sitting day of the House I shall move on behalf of the ANC:

That the House debates the progress made with the transformation of higher education institutions after 20 years of democracy. 
[Applause.]
Ms M F NKADIMENG: Hon Chairperson, I hereby give notice that on the next sitting day of the House I shall move on behalf of the ANC:

That the House debates the critical shortage of doctors in the country and how educational institutions can be supported to expand their enrolment in order to mitigate this challenge. 
[Applause.]
Ms N W A MAZZONE: Hon Chairperson, I hereby give notice that on the next sitting day of the House I shall move on behalf of the DA:

That the House debates the shedding of Eskom’s top executive and chief operating officer, as well as the effect this will have on the already dire crisis within Eskom. 
[Applause.]
GOVERNMENT CONSUMPTION OF HOSPITALITY AND TRAVEL SERVICES
(Draft Resolution)

Mr J VOS: Madam House Chairperson, I move without notice: 

That the House —

(1) notes the fact that government consumes hospitality and travel services on a large scale;

(2) further notes that the President, in his state of the nation address, said that government would set aside 30% of appropriate categories of state procurement for purchasing from small, medium and micro enterprises, and co-operatives, as well as township and rural enterprises;

(3) acknowledges that data captured by systems that track management practices in government confirmed in October last year that 87% of all national and provincial departments were still not paying suppliers within 30 days, as required by law;

(4) calls on government to adhere to the 30-day period for paying tourism SMMEs; and 

(5) further calls on government to procure hospitality and travel services from graded and accredited tourism SMMEs.

Agreed to.
SAMUEL ETO’O AWARDED MEDAL OF TOLERANCE
(Draft Resolution)

Ms F S LOLIWE: Hon House Chair, I move without notice: 

That the House —

(1) notes that the former Cameroon and Barcelona striker, Samuel Eto’o, was awarded the European Medal of Tolerance by the European Council on Tolerance and Reconciliation at a gala dinner at London’s Kensington Palace on Monday, 9 March 2015;

(2) further notes that Eto’o was honoured with this award for his inspiring stand against racism in football;

(3) recalls that Eto’o also suffered several incidents of racial abuse in European football;

(4) further recalls that he has stood his ground against abuse in football, while urging others to do the same;

(5) recognises that prejudice and racism are still rife in the game of football in Europe;

(6) calls on the players and supporters of football to take a moral stand against racism and prejudice; and

(7) congratulates Eto’o on winning the award and on being an ambassador against prejudice and racism in football, particularly in Europe.
Agreed to.
ALLEGED DELIBERATE POISONING OF BLUE CRANE BIRDS

(Draft Resolution)

Mr A M SHAIK EMAM: Hon House Chair, I move without notice:

That the House —

(1) notes that toxicological tests have confirmed that poison was responsible for the death of more than 200 blue crane birds near Richmond in the Northern Cape; 

(2) further notes that the blue crane is South Africa’s national bird; 

(3) acknowledges that blue cranes are classified as vulnerable under the International Union for Conservation of Nature Red List of Threatened Species; 

(4) further acknowledges that the poisoning of the blue cranes is alleged to have been deliberate; 

(5) condemns, in the strongest possible terms, the alleged deliberate poisoning of blue cranes in the Richmond district; and

(6) strongly urges law enforcement agencies to ensure that this investigation is carried out as expeditiously as possible to bring the perpetrator of this horrendous crime to justice.

Agreed to.
SABC CONTRIBUTING EDITOR AND CREW MUGGED BY ARMED MEN

(Draft Resolution)

Mr N L S KWANKWA: Madam House Chair, I move without notice:

That the House —

(1) notes that Vuyo Mvoko, an SA Broadcasting Corporation contributing editor, and his crew were mugged by two men, one carrying a firearm, outside Milpark Hospital in central Johannesburg, on 10 March 2015; 

(2) further notes that the incident happened while they were busy preparing to broadcast the arrival of President Edgar Lungu of Zambia, who was reportedly about to be admitted to the hospital;

(3) condemns this act of criminality with the contempt it deserves; 

(4) calls on the relevant authorities to leave no stone unturned in the bid to ensure that the perpetrators are brought to book; and

(5) also calls on government to do everything in its power to do something about the high levels of crime in South Africa.

Agreed to.
DR YASEEN KHAN AND DR MOHAMMED DALWAI WIN BIG IMPACT AWARD

(Draft Resolution)

Mr M HLENGWA: Hon House Chairperson, I move without notice:

That the House —

(1) notes that the Big Impact Award was awarded in Barcelona to two South African doctors for their Mobile Triage App, piloted at Khayelitsha District Hospital, where it was developed and tested, and that the app has taken its place as number one on the global stage;

(2) further notes that this Mobile Triage App assists in sorting patients according to urgency in emergency settings, and helps health care workers perform triage accurately; 

(3) acknowledges that the two individuals who received this award, Dr Yaseen Khan and Dr Mohammed Dalwai, founded the Open Medicine Project, through which this app was developed;

(4) congratulates these individuals for making waves in the medical field and accomplishing this great feat, and also for hoisting our flag high, thus making us as a nation proud; and 

(5) calls on government and the private sector to continue to support such initiatives and other SMMEs, in order to help advance their innovations in this and other sectors.

Agreed to.
12-YEAR-OLD JORDAN SMITH SUCCUMBS TO CANCER
(Draft Resolution)

Mr D W MACPHERSON: House Chairperson, I move without notice:

That the House —

(1) notes that on 12 March 2013, Durban North schoolboy Jordan Smith’s life changed forever;

(2) further notes that Jordan was told the dreadful news that he had cancer, and that the chances of his fulfilling his dream of becoming a professional rugby player were very slim;

(3) also notes that on 9 March 2015, Jordan Smith unfortunately lost his battle and passed away at the age of 12;

(4) recalls that “Jordan’s Journey”, as it became known among social media groups, documented the incredible journey of a brave young boy battling the odds to beat cancer;

(5) further recalls that his journey touched the lives of thousands of people in South Africa;

(6) extends its deepest condolences to the family and friends of Jordan Smith and hopes that the family finds some comfort in knowing that Jordan’s story touched the lives of so many young children in South Africa; and 

(7) calls on the Minister of Health to take the issue of cancer research seriously and redouble our efforts in fighting this dreaded disease so that we do not have to lose another Jordan in the future.

Agreed to.
NOLAN HOFFMAN AND LYNETTE BURGER WIN CAPE TOWN CYCLE TOUR

(Draft Resolution)

Mr M P SIBANDE: House Chairperson, I move without notice:

That the House —

(1) notes that Nolan Hoffman and Lynette Burger claimed victory respectively in the elite men’s and elite women’s categories of the Cape Town Cycle Tour on Sunday, 8 March 2015;

(2) further notes that Boland-born Nolan Hoffman claimed his second consecutive Cape Town Cycle Tour win when he raced to victory in the 47 km road race;

(3) recalls that the women’s finish was fiercely contested, but Lynette Burger was placed first, followed by Cherise Stander and Maroesjka Matthee;

(4) further recalls that the new route for Sunday’s event was a 47 km circular route starting at the Cape Town Civic Centre and moving on to the end of the M3 highway and back the same way to a slightly altered finish in Green Point, close to the Cape Town Stadium; 

(5) acknowledges that the massive fires that had been raging in the South Peninsula for the past few days made the original 109 km route unsafe, forcing organisers to shorten it to just 47 km for the first time in the 38- year history of the event; and

(6) congratulates Nolan Hoffman and Lynette Burger on their great performances. 

Agreed to.
SIX SA UNIVERSITIES TO BE PART OF ARUA
(Draft Resolution)

Mr N M KHUBISA: House Chair, I move without notice:

That the House —

(1) notes that six South African universities have been chosen to be part of the African Research Universities Alliance, ARUA, which was launched on Tuesday, 10 March 2015, in Dakar, Senegal;

(2) further notes that the alliance was launched at the African Higher Education Summit, which aims to use the Pan-African network as a platform to strengthen research and postgraduate training on the continent; 

(3) acknowledges that altogether 15 universities from across the African continent were chosen; 

(4) further acknowledges that the successful South African universities are: Witwatersrand, KwaZulu-Natal, Stellenbosch, Rhodes, Pretoria and Cape Town; 

(5) congratulates the South African universities that have been selected; and

(6) urges key South African stakeholders in government, the higher-education sector and local funding agencies to support this initiative.
Agreed to.
54TH ANNIVERSARY OF PUBLICATION OF THE WRETCHED OF THE EARTH BY FRANTZ FANON
(Draft Resolution)
Mr M S MBATHA: House Chair, I move without notice:

That the House —

(1) notes that today marks the 54th anniversary of the publication of the book The Wretched of the Earth by Frantz Fanon, which became and still remains the authoritative literature on race, colonialism and neocolonialism;

(2) further notes that Fanon, who was born in the Caribbean, on the island of Martinique, and later joined the Algerian national liberation movement in 1954, wrote and completed the book in a record 10 months, which was a race against time because he was on his deathbed, dying of leukemia at the age of 36;

(3) also notes that this book draws on Fanon’s involvement in the Algerian liberation struggle and his travels and engagements with African liberation leaders on the continent;

(4) acknowledges that the book deals with the dualistic nature of colonial societies and the colonial construction of blacks as nonhuman beings;

(5) further acknowledges that Fanon heavily criticised the inability of former liberation movements to respond adequately to the needs of the people once these liberation movements have taken power; 

(6) recalls that in the chapter titled “The pitfalls of national consciousness” Fanon condemns the intellectual laziness of nationalist movements of newly liberated countries and their inflexible ways of dealing with issues that benefit the larger community, always preferring the middle classes of these former oppressors;

(7) further recalls that in his critique of the liberation movements, Fanon says, “The objective of nationalist parties as from a certain given period is, we have seen, strictly national. They mobilize the people with slogans of independence, and for the rest leave it to future events. When such parties are questioned on the economic programme of the state that they are clamouring for, or on the nature of the regime which they propose to install, they are incapable of replying, because, precisely, they are completely ignorant of the economy of their own country”; and

(8) also recalls that on the nature of the regime and the programmes of postliberation movements Fanon expressly indicated the need for liberation movements to make sure that the economy becomes centre stage post liberation.
The DEPUTY MINISTER OF PUBLIC WORKS: House Chair, I object on the grounds that the wonderful revolutionary Frantz Fanon’s dialectical perspective on national movements has been grossly distorted. I object. [Interjections.]
Mr N F SHIVAMBU: Hon House Chair, the process of objecting to motions without notice ... 

The HOUSE CHAIRPERSON (Ms A T Didiza): Order! Hon Shivambu ...
Mr N F SHIVAMBU: ... is handled in a very different way from what Jeremy is doing now. If we have to explain the background, all of us can do so, ... [Interjections.] ...
The HOUSE CHAIRPERSON (Ms A T Didiza): Order! Can you take your seat, hon Shivambu?

Mr N F SHIVAMBU: ... because there was nothing distorted in what was said. [Interjections.]

The HOUSE CHAIRPERSON (Ms A T Didiza): Hon Shivambu, can you take you seat? Your point is noted. 

Mr M S MBATHA: I am surprised at the energy of the Minister ... [Inaudible.]

The HOUSE CHAIRPERSON (Ms A T Didiza): Order! In the light of the objection, the motion without notice has not been agreed to. The motion without notice therefore becomes a notice of motion. 

SA CRICKET TEAM SECURES WORLD CUP QUARTER-FINAL BERTH
(Draft Resolution)
Mr K P SITHOLE: Hon House Chairperson, I move without notice:

That the House —

(1) congratulates the South African cricket team for their emphatic win over the United Arab Emirates in their final pool game match;

(2) notes that the South African cricket team cruised to a straightforward 146-run win to secure a World Cup quarter-final berth and seal their second place in Pool B, behind India; 

(3) further notes that the Proteas made it to the World Cup quarter finals, having played six games, winning four and losing two; and 

(4) recalls South Africa's shock loss to Pakistan in their previous Pool B outing and hopes that the win will help erase the bad memories.

Agreed to.
The HOUSE CHAIRPERSON (Ms A T Didiza): Seated here I have really been amused at seeing the hon Mbatha and the hon Cronin negotiating a date for a dialogue outside on the matter of Fanon. [Laughter.]
PUBLIC SERVICE AND ADMINISTRATION OFFICIALS’ ALLEGED FRAUDULENT QUALIFICATIONS

(Draft Resolutions)

Mr J J MCGLUWA: House Chair, I move without notice:

That the House —

(1) notes that according to the Minister of Public Service and Administration, 640 public servants in his department have fraudulent academic qualifications;

(2) further notes that these 640 officials deliberately misled the department by claiming to have qualifications that do not exist, and that the department employed these fraudsters regardless of their intensive vetting and screening processes;

(3) also notes that the department consists of 1,3 million employees, while vetting of qualifications has been conducted on only 30 000 employees;

(4) acknowledges the huge delays with pre-employment screening and security vetting, with the process often lasting between three and six months;

(5) also acknowledges the massive challenge that the Public Service Commission encounters with the Department of Public Works and the State Security Agency, as well as the SA Police Service, in the screening and vetting processes;

(6) calls on the Minister to address the capacity constraints and to put measures in place to reduce the delays in the screening and vetting processes; and

(7) also calls on the Minister to send a clear message to everyone in our Public Service by immediately firing those found guilty of fraud.

Ms Z S DLAMINI-DUBAZANA: Hon House Chair, I object to the manner in which the facts were presented. [Interjections.]

The HOUSE CHAIRPERSON (Ms A T Didiza): Order! The objection has been noted. The motion without notice has not been agreed to. Therefore, the motion without notice becomes a notice of motion. 

RESIDENTS OF THEMBELIHLE PROTEST IN LENASIA, GAUTENG
(Draft Resolution)
Mr M S MABIKA: House Chairperson, I move without notice:

That the House —

(1) notes that residents of Thembelihle have embarked on social protests in Lenasia, Gauteng;

(2) further notes that the protesting community has resorted to stone throwing, resulting in the closure of the K43 road; 

(3) acknowledges that the community is protesting over housing issues; and
(4) urges the Gauteng departments of human settlements and of co-operative governance and traditional affairs to move speedily to address the grievances of the protesting community.

Agreed to.
FIVE PEOPLE KILLED IN NYANGA, CAPE TOWN
(Draft Resolution)

Ms F S LOLIWE: Hon House Chair, I move without notice:

That the House —

(1) notes with great shock the killing of five people in the community of Nyanga, Cape Town, on Saturday, 7 March 2015;

(2) further notes that those killed were sitting in a car when they were shot, and that one of them is said to be a 19-year-old woman;

(3) acknowledges that acts of violent crime are getting out of hand in our communities;

(4) further acknowledges that the perpetrators of these heinous crimes are living within our communities and are known in our communities;

(5) calls upon law-abiding citizens to come forward and assist the police to apprehend the perpetrators of these senseless murders; and 

(6) conveys its condolences to the families, relatives and friends of the deceased.

Agreed to.
MANHANDLING OF MEDIA24 JOURNALIST
(Draft Resolution)

Mr M L SHELEMBE: Hon Chairperson, I move without notice:

That the House –

(1) notes that on Wednesday, 11 March 2015, Mr Jan Gerber, a Media24 journalist, was allegedly manhandled and forced to delete photographs from his camera by individuals who were wearing white shirts;

(2) further notes that the incident took place outside Parliament, where the journalist was taking photographs of the police officers and public policing vehicles parked outside Parliament in Plein Street;

(3) recognises that the incident occurred two hours before the President was due to make an appearance in Parliament to answer questions;
(4) further recognises that the individuals who were wearing white shirts are alleged to be police officers attached to the Police VIP Protection Unit;

(5) calls on this honourable House to express its concern over the alleged harassment of the journalist, which is an assault on freedom of expression as enshrined in the Constitution; and

(6) urges the Commissioner of Police to launch an urgent investigation into the alleged incident.
The HOUSE CHAIRPERSON (Ms A T Didiza): Order! There is an objection from the ANC to the motion. Therefore, the motion without notice becomes a notice of motion. 

ANNIVERSARY OF DEATH OF KARL MARX

(Draft Resolution)

Ms H O MAXON: Hon Chairperson, I hope that the hon Jeremy Cronin will not be jealous of this one, because this is umrabulo [a political education] to him. I move without notice:

That the House –

(1) notes that today marks the 132nd anniversary of the death of Karl Marx;

(2) further notes that the philosopher, social scientist, historian and revolutionary, Karl Marx, was without a doubt the most influential socialist thinker to emerge in the 19th century, although he was largely ignored by scholars during his lifetime;

(3) acknowledges that his social, economic and political ideas gained acceptance in the socialist movement after his death in 1883;

(4) further acknowledges that Karl Marx was born into a comfortable middle-class family on 5 May 1818 and ... 
[Interjections.]

The HOUSE CHAIRPERSON (Ms A T Didiza): Order, hon members! [Interjections.]

Ms H O MAXON: Members must just listen because this is umrabulo [a political education] for them. I continue:
... at the age of 17 he enrolled in the faculty of law at the University of Bonn, but later moved to the University of Berlin, where he became a member of the Young Hegelians movement, marking the start of his activism;

(5) recognises that Marx later became a journalist and his socialist writings and political activities caused his expulsion from Germany and France;

(6) further recognises that in 1848 he published The Communist Manifesto with Friedrich Engels and was exiled to London, where he wrote the first volume of Das Capital, and where he lived the remainder of his life; ... 
This is a voluntary umrabulo, comrades! [Interjections.] I continue:
(7) acknowledges that the most important lessons Marxism offers, in the best tradition of radical leftist movements, are in the analysis of the structure of the capitalist society whose main components are the ruling class, mass media, government and management and that the subordinates are therefore the workers and the working class; ...
This is Politics 101, comrades! [Interjections.]
The HOUSE CHAIRPERSON (Ms A T Didiza): Order, hon member. Please stick to your motion.
Ms H O MAXON: I continue:
(8) further confirms that Marx’s works emphasise how government throughout history has been a tool for the exploitation of the masses by the ruling class, that the struggle has been the main urgency of historical change, and that the capitalist system will inevitably, after the period of the dictatorship of the proletariat, be superseded by a socialist order and a classless society;
(9) understands that the conditions that Karl Marx speaks about in all his works are still relevant in South Africa even today, under the ANC government; ...

We have all witnessed how the government has opened a gateway for all to milk South Africa of its resources while exploiting the poor and the most disadvantaged in the most unimaginable ways. I contiue:
(10) notes that Marx’s works have also given us the ability to accurately assess the relationship between all socioeconomic and political forces at work and how best to respond to them by using tactics and strategy in every aspect of thinking and work in our quest to fully liberate our people;

(11) confirms that on this day, in the words of Comrade Marx, we declare our commitment to our generational mission, economic freedom in our lifetime; ...

In the EFF we say, “Let the ruling classes tremble at a communist revolution.” I continue:
(12) declares that “the proletarians have nothing to lose but their chains” and “they have a world to win”. 
Working men of all countries, unite! 

The HOUSE CHAIRPERSON (Ms A T Didiza): Are there any objections to the motion? [Interjections.]
The DEPUTY MINISTER OF PUBLIC WORKS: That was not umrabulo [a political education]. It was Wikipedia! [Laughter.]

The HOUSE CHAIRPERSON (Ms A T Didiza): Order! There is an objection to the motion. Therefore, the motion without notice becomes a notice of motion. Hon members, I can see we are having a lot of political discussion and that it will be happening in this Parliament for the next five years.
Ms H O MAXON: Madam Chair, with due respect ... [Interjections.]

The HOUSE CHAIRPERSON (Ms A T Didiza): Order! Do you have a point of order?

Ms H O MAXON: Yes. We would like to invite the hon Jeremy Cronin to Politics 101 with the EFF. [Interjections.]

The HOUSE CHAIRPERSON (Ms A T Didiza): That is not a point of order. [Interjections.]

Ms H O MAXON: We are free to lecture him. He has graduated to being a yellow communist. [Interjections.]

The HOUSE CHAIRPERSON (Ms A T Didiza): Hon member Hlengiwe, take your seat!

WORLD KIDNEY DAY ON 12 MARCH 2015

(Draft Resolution)

Mr M HLENGWA: Hon Chairperson, I move without notice:

That the House –

(1) recognises World Kidney Day on 12 March and that the theme for 2015 is “Kidney health for all”;
(2) acknowledges that the purpose of World Kidney Day is to raise awareness of the importance of our kidneys to our overall health and to reduce the frequency and impact of kidney disease and its associated health problems worldwide;

(3) further acknowledges that the objectives are:

(a) to raise awareness about our kidneys and highlight that diabetes and high blood pressure are key factors in chronic kidney disease; 

(b) to encourage preventive behaviour; 

(c) to educate all medical professionals about their key role in detecting and reducing the risk of chronic kidney disease, particularly in high risk populations; and

(d) to stress the important role of local and national health authorities in controlling the chronic kidney disease epidemic;

(4) applauds the efforts of the National Kidney Foundation of SA, the SA Renal Society and the Cape Kidney Association in educating and informing people of the various factors that cause kidney-related illnesses and the preventive measures available; and

(5) calls on health authorities nationwide to deal with the high and escalating costs of failing to treat the growing number of people with chronic kidney disease and the government to take action and invest in further kidney screening. 

[Interjections.]
The HOUSE CHAIRPERSON (Ms A T Didiza): Order, hon members! Can we have those exchanges outside the Assembly, please! [Interjections.]
desperate communities in western cape
(Draft Resolution)

Mr T E MULAUDZI: Hon Chairperson, I move without notice:

That the House –

(1) notes that the community of Beverley Hills, Riversdale, in the Western Cape are desperate for housing, and, like 2,1 million families in South Africa, they have been abused and defrauded by government officials whose jobs entail ensuring adequate service and the delivery of services;

(2) further notes that, upon delivery, some of the community members who have been allocated houses have been required to pay at least R3 500 each before they can occupy those houses;

(3) recognises that the hundreds of people affected have not only been defrauded but have been allocated substandard houses that are not safe for people to live in, where the walls have cracked, wall plastering has peeled off, doors have broken and roofs have fallen in on people while they have been sleeping;

(4) further recognises that as soon as community members found out that they were not supposed to pay for RDP houses, they demanded refunds but only a portion was refunded, while over a hundred of them are still struggling to get back their money;

(5) confirms that the situation faced by the community of Riversdale is not an isolated case but that many communities across the country have faced a similar dilemma; 
(6) further confirms that some of the people implicated have not yet been brought to book;

(7) realises that continuous consultation is being held with the community and that a meeting has been requested with the local municipality to address this issue and other appalling human rights violations the community has been faced with;

(8) condemns the councillors, community leaders and government officials who prey on people’s desperation to move out of squalor;

(9) calls on those councillors and government officials who are involved in the Riversdale scandal to pay back the money;

(10) further calls on the government to create a state construction company;

(11) maintains that attempts to deliver houses to the people in time have failed dismally, mainly because work that should be done by government continues to be given to corrupt private companies who do not care about the values of the people; 

(12) further maintains that the Parliament of South Africa is surrounded by over 660 informal settlements in this province alone, and the current housing target across the country means that it will take over 100 years for all families in the current housing database to receive houses; ... 
This cannot be! I continue:
(13) calls on all the communities that are faced with similar challenges to help root out corruption and report those involved, so that there can be a more satisfactory response from the government; and

(14) further calls on the people whose problems have not yet been solved to contact the vanguard of the people, the mighty EFF.

The HOUSE CHAIRPERSON (Ms A T Didiza): Order! Are there any objections? [Interjections.] The objection has been noted. [Interjections.] Hon member Reneiloe Mashabela, take your seat. I pointed to the member behind you. [Interjections.] Is that a point of order? Oh, all right, you may proceed, hon member.
Mnu R A LEES: Sihlalo ngiyabonga kodwa ngizohlala phansi uma uthanda ukuthi ilungu elihloniphekile eliphambi kwami lingaqhubeka.

USIHLALO WENDLU (Nk A T Didiza): Cha, lungu elihloniphekile ungaqhubeka. 

Mnu R A LEES: Ngiyabonga Sihlalo, ngicela ukukwazisa nawe ukuthi nginguMazambane wakwa-Lees. [Uhleko.]

USIHLALO WENDLU (Nk A T Didiza): Yebo-ke Mazambane. Ilungu elihloniphekile malibeke uvo lwalo. [Uhleko.] (Translation of isiZulu paragraphs follows.)

[Mr R A LEES: Thank you, Chairperson, but I will sit down if you want the hon member in front of me to proceed.

The HOUSE CHAIRPERSON (Ms A T Didiza): No, hon member. You may proceed.

Mr R A LEES: Thank you, Chairperson. I would like to let you know that I am Mazambane Lees. [Laughter.]

The HOUSE CHAIRPERSON (Ms A T Didiza): Okay then, Mazambane. The hon member must have his say. [Laughter.]]

APPALLING CONDITIONS AT VIMBUKHALO PRIMARY SCHOOL

(Draft Resolution)

Mr R A LEES: I move without notice: 

That the House —
(1) notes with great concern the appalling conditions under which learners at the Vimbukhalo Primary School in the Bergville district of northern KwaZulu-Natal receive education; 

(2) further notes that the school has 303 learners, who are accommodated in only four classrooms, which translates into an average of 75 learners in each room; 

(3) also notes that there are eight teachers who are expected to teach eight grades in four rooms;

(4) acknowledges that these overcrowded classrooms are in a disgustingly filthy state and in urgent need of repair and that, while there is a water storage tank and a borehole pump, there is no water available as the pump and ancillary equipment no longer work; 

(5) further acknowledges that the parents blockaded the school and prevented both teachers and learners from entering the classrooms at a time when learners were involved in examinations; and 

(6) calls on the Minister of Basic Education to urgently intervene to ensure that the learners get the education they deserve in a safe environment.

Agreed to.

PILOT KILLED WHILE FIGHTING CAPE POINT FIRE

(Draft Resolution)

Mr M P SIBANDE: House Chairperson, I move without notice: 

That the House —
(1) notes with sadness the death of pilot Willem Hendrik “Bees” Marais after he crash-landed while water-bombing a fire at Cape Point on Sunday, 8 March 2015;
(2) further notes that Marais was killed when his Huey helicopter was in a forced landing while on wildfire suppression duty in the Cape of Good Hope section of the Table Mountain National Park at about 11:30;
(3) acknowledges that the incident happened near Olifantsbos, on the western side of the reserve; and

(4) conveys its condolences to the family and friends of Mr Marais. 

The HOUSE CHAIRPERSON (Ms A T Didiza): Hon member, you will forgive me, but I have just been advised that the same motion was read yesterday. Therefore, it has been recorded. 
Hon members, can I ask that we go back to the motion of hon Hlengwa on World Kidney Day? I forgot to put it to the House for adoption. Can I put that motion now? There is no objection. The motion is agreed to.
SOSHANGUVE ANC WARD COUNCILLOR INVOLVED IN FRAUDULENT ACTIVITIES

(Draft Resolution)

Ms N R MASHABELA: Hon House Chair, I move without notice:

That the House —

(1) notes that Maria Rallele, who is an ANC ward councillor for Ward 27 in Soshanguve, Tshwane, has been engaging in fraudulent activities relating to the allocation of land and houses to the community;

(2) further notes that this councillor has dismayed the community by giving houses and plots of land to people who are not registered with the Department of Human Settlements and on the housing list, and that most are people with whom she has very close relations or who have paid her;

(3) acknowledges that corruption at local government level is a cancer that is eating at our society from the inside and preventing services from being delivered to our people;
(4) further acknowledges that the ANC, through its active protection of characters like Cllr Rallele, is actively promoting the corruption that is so prevalent in our society, and that it encourages its local government leaders to be corrupt, as they can see that their national leaders are also corrupt; and 

(5) calls on the House to condemn acts of corruption, not only at local government level but also among the leaders in this House, some of whom deny their corrupt activities, even with 783 unresolved acts of corruption against them and the R243 million compound that was built with public money.

The HOUSE CHAIRPERSON (Ms A T Didiza): I put the motion.

Ms F S LOLIWE: We object, Chair.

The HOUSE CHAIRPERSON (Ms A T Didiza): The motion without notice, having been objected to, becomes a notice of motion.

TWO EASTERN CAPE TEACHERS RECEIVED NATIONAL TEACHING AWARDS

(Draft Resolution)

Mr M L W FILTANE: House Chair, I move without notice:

That the House —

(1) notes that an Eastern Cape teacher, Mphikeleli Botomane, from Sophatisana Secondary School, was honoured for excellence in teaching physical science; 
(2) further notes that a Grade R teacher, Lisa de la Cornillere-Schutte, from Cambridge Primary School, was also recognised, with third place for her excellence in teaching;

(3) recognises that these two excellent teachers were awarded National Teaching Awards at a national ceremony, held on 7 March 2015 at the Gallagher Convention Centre, by the Minister of Basic Education, hon Angie Motshekga; 

(4) acknowledges that Mr Botomane receives this award after his hard work in teaching children without any laboratory equipment and that, through his tireless efforts, he managed to get a three-year equipment sponsorship from the corporate world, which started in 2015;

(5) congratulates these two teachers for their outstanding efforts and passion; and
(6) wishes them well, and that they will be an inspiration to their peers around the country. 

Agreed to.

SUSPENSION OF RULE 253(1)
(Draft Resolution)
The CHIEF WHIP OF THE MAJORITY PARTY: Chairperson, I move:

That the House suspends Rule 253(1), which provides inter alia that the debate on the Second Reading of a Bill may not commence before at least three working days have elapsed since the committee’s report was tabled, for the purposes of conducting the Second Reading debate today on the Division of Revenue Bill.
Agreed to.

QUALIFICATION MONGERING UNDERMINES INTEGRITY OF INSTITUTIONS OF HIGHER LEARNING
(Member’s Statement)

Mrs J D KILIAN (ANC): Hon House Chair, fraudulent qualification mongering has regrettably developed into a shameful trend that undermines the integrity of our institutions of higher learning and, ultimately, our country. Considering the prominent individuals concerned, South Africa could lose credibility.

The impact on the public and private sector is profound. Businesses and institutions are being defrauded by their paying for nonexisting knowledge and expertise, which results in fruitless and wasteful expenditure and, even worse, underperformance and lack of service delivery.

Not having a qualification is not a shame but a disadvantage, which can be overcome with hard work and, unfortunately, money. But lying about it is a crime that must face the full might of the law. 
That is why the ANC welcomes the establishment of the specialist fraud prevention and detection unit within the SA Qualifications Authority, Saqa. The scope and scale of the work of the counterfraud strategy is huge because it includes approximately 10 million records. We wish Saqa everything of the best with this. 
We want to implore state departments and other appointing authorities to ensure the validity of qualifications before appointments are made. 
Those who have defrauded our nation by embellishing their CVs with false qualifications should be called to account, regardless of their standing or status in society. Thank you. [Interjections.]

POLICE COMMISSIONER DEBUNKS GREEN CARD PROPAGANDA

(Member’s Statement)

Mr Z N MBHELE (DA): Hon House Chairperson, I am glad that Minister Davies is here to hear this. Once again the ANC has been caught out in hypocrisy, less than a week after they were gleefully blaming the DA for a green card project in Worcester. 
During yesterday’s Police Portfolio Committee meeting, the National Police Commissioner completely debunked the ANC’S politically motivated propaganda ... [Interjections.] ... by admitting that the initiative was actually enabled and facilitated by the local SA Police Service management, with no involvement in its implementation by the DA-run Breede Valley Local Municipality. [Interjections.]

During her testimony, Commissioner Phiyega admitted to the committee that the green cards were initiated by a local sector forum and community police forum in collaboration with the SAPS and that this plan was agreed to by the SAPS in July 2014 through the acting sergeant in command at the time. [Interjections.] A stronger factual rebuttal to the ANC’s opportunism on this issue would be difficult to imagine. 
The DA welcomes the commissioner’s announcement that the SAPS will begin withdrawing the cards and end its role in this project. Community-based crime prevention should never be done in a way that compromises constitutional rights.

As in the case of the Lwandle evictions by the Passenger Rail Agency of South Africa, Prasa, the ANC has once again been exposed and has had to learn the old lesson that you should be careful when you point out blame, because there are always three fingers pointing back at you. [Interjections.] [Applause.]

UNIVERSITY OF MPUMALANGA EXPLOITS STAFF

(Member’s Statement)

Ms N V NQWENISO (EFF): Hon House Chairperson, while the current government pretends to be against the exploitation of workers, their actions are contrary to what they pronounce on public platforms, such as the state of the nation address and others. 
The exploitation of workers taking place at the newly launched University of Mpumalanga is indeed disturbing and we need to condemn it in the strongest terms. 
When this university was established last year, more than 200 employees from the Lowveld College of Agriculture were incorporated into the university. This number of employees includes lecturers and farm workers who had previously been attached to the college for many years. 
These employees are now unsure of whether they are permanent or not, and the university is not coming forward to clarify this matter. The staff from the Lowveld College of Agriculture do not appear in the structure or organogram of the University of Mpumalanga and they are still on their old salary scales. The Government Employees Medical Scheme, Gems, has for some reason been withdrawn since these employees were incorporated into the University of Mpumalanga. The Government Employees Pension Fund, GEPF, has also released them and they are struggling to access their pensions or even transfer them to their new station. The University of Mpumalanga does not want to give these employees permanent employment contracts and they do not even know their service conditions. Where is the good story to tell here?

As we speak, these employees who were previously attached to the Lowveld College of Agriculture are uncertain about their future. [Interjections.] No! No howlers, please! To the grammar teachers ... 

The HOUSE CHAIRPERSON (Ms A T Didiza): Hon member, can you please take your seat? 

HOME AFFAIRS EXTENDS WORKING HOURS
(Member’s Statement)
Mr D M GUMEDE (ANC): Hon House Chairperson, the ANC has noted the new office hours to be implemented by the 403 civic service front offices of the Department of Home Affairs as of 23 March 2015 to improve the accessibility of services for citizens. In line with Outcome 3 of the department, which relates to “services to citizens and other clients that are accessible and efficient”, the department has resolved to extend the working hours, inclusive of Saturdays.

The new hours for the public will be 08:00 to 16:00, while for officials it will be from 07:30 to 16:30. For the officials, this will be attained with two shifts of eight hours and seven hours to ensure that these offices are open all the time to render services to our citizens. The officials working a seven-hour shift will also provide services on Saturdays from 08:30 to 12:30. I thank you.

CANNED LION HUNTING MUST BE BANNED
(Member’s Statement)

Ms S J NKOMO (IFP): Hon Chairperson, one year ago in this House the IFP tabled a motion without notice decrying the barbaric practice of canned lion hunting. We stated that Africa’s wildlife, and in particular our lions, deserved the greatest possible legislative protection. We implored government to immediately denounce canned lion hunting and to amend our laws to fully protect our wildlife.

That motion was unanimously accepted and adopted by this House and yet, a year down the line, government has failed to respond in any way. The multimillion dollar industry that profits from the murder of tamed, drugged, captive lions continues to thrive in our country. Only some 3 500 lions remain in the wild in South Africa, but more than 8 000 lions languish in captivity, waiting to be killed. They are bred for the bullet.

We cannot pander to cowardly and pathetic pseudo-hunters, pretending it is good for tourism. South Africa’s reputation across the world is being mauled. What kind of country exploits its heritage with such wholesale depraved cruelty? Let us sound the call again to the one who can save our lions. Minister, ban canned lion hunting! I thank you.

ENERGY CRISIS IN SOUTH AFRICA
(Member’s Statement)

Dr P J GROENEWALD (VF Plus): Agb Voorsitter, die VF Plus neem kennis van die skorsing van die Hoof Uitvoerende Beampte van Eskom. Wat wel kommerwekkend is, is dat die raad sê dat daar niks verkeerd gedoen is nie en dat daar niks sinistêrs is nie. Die werklikheid is: As daar niks snaaks is of niks verkeerd gedoen is nie, hoekom is daar ’n skorsing? 

Daar word ook met kommer kennis geneem dat daar voornemes is om van 3 389 wit geskoolde werkers in Eskom ontslae te raak, waarvan 1 081 wit ingenieurs is. 

Die VF Plus sê vir die regering van die dag dat die kragkrisis in Suid-Afrika se omvang van só ’n aard is dat daar weggedoen moet word met rassime in die vorm van regstellende aksie. Suid-Afrika het die beste mense, manne en vroue, wat die beste gekwalifiseerd is, nodig om die werk in Suid-Afrika te doen. 

Ons weet almal wat die effek van Eskom en die kragkrisis is, nie net op die ekonomie in die geheel nie, maar op elke individu in Suid-Afika. U doen die mense van Suid-Afrika ’n onguns aan met die hele aspek van regstellende aksie in Eskom. Die VF Plus sê, skaf dit af, sodat ons behoorlike dienste in Suid-Afrika kan kry. Ek dank u. (Translation of Afrikaans member’s statement follows.)

[Dr P J GROENEWALD (FF Plus): Hon Chairperson, the FF Plus notes the suspension of Eskom’s Chief Executive Officer. What is worrying is that the board says no wrong has been committed and that there is nothing sinister going on. The reality is: If there is nothing irregular or if no wrong has been done, why is there a suspension in place?

It is also noted with concern that there are plans to get rid of 3 389 white skilled workers at Eskom, of whom 1 081 are white engineers.

The FF Plus is telling the government of the day that the extent of the electricity crisis in South Africa is of such a nature that racism in the form of affirmative action should be done away with. South Africa needs the best people, men and women, who are best qualified, to do the work in South Africa.

We all know what impact Eskom and the electricity crisis have, not just on the economy as a whole, but on each individual in South Africa. You are doing the people of South Africa a disservice with the whole aspect of affirmative action in Eskom. The FF Plus says: Abolish it, so that we can receive proper services in South Africa. I thank you.]
PROMOTION OF NATIONAL UNITY, A NONRACIST AND NONSEXIST DEMOCRACY AND A PROSPEROUS COUNTRY

(Member’s Statement)

Adv B T BONGO (ANC): Chairperson and hon members, I quote:

During my lifetime I have dedicated myself to this struggle of the African people. I have fought against white domination, and I have fought against black domination. I have cherished the ideal of a democratic and free society in which all persons live together in harmony and with equal opportunities. It is an ideal which I hope to live for and to achieve. But if needs be, it is an ideal for which I am prepared to die. 
These are the words, as we all know, that were uttered by former President Mandela at the Rivonia Trial. These wise words are still relevant today for those who have eyes to see and ears to hear. 
These words continue to be reflected in the strategic work of the ANC, which is based on a national democratic revolution and must translate into a national democratic society. The object of this revolution, in the main, is the promotion of national unity, the creation of a nonracist and nonsexist democracy and a prosperous country. The ANC will continue to guard this jealously to ensure that our efforts and the efforts of our forbears have not been and will not be in vain. 

Asinamona, asinanzondo siyaqhuba. [We are not jealous; we have no hatred; we deliver.]
SQUALID CONDITIONS IN TOWNSHIPS

(Member’s Statement)

Mr M G P LEKOTA (Cope): Chair, Tinyiko Sam Maluleke’s essay, “Urban Black Townships: a Challenge to Christian Mission”, is a challenge to all of us. Quoting Mongane Serote, Maluleke points out that: 
Townships and their not so distant cousins - squatter areas – remain therefore for better or for worse, containers of the largest number of people in most South African cities. 

As such, he says, we must take account of them as an “odd mixture of death, squalor, poverty and community”. To meet the challenge, we are urged: 
to come face to face with township issues - good, bad, wholesome, disgusting and debilitating ...
Cope, being a patriotic opposition, urges all patriots who care never to “wash the township off (our) skins”. We take Maluleke’s message to heart and call on mayors, premiers, Ministers and the President to walk the township streets to see first-hand the uncollected trash, the litter, the overflowing sewage and the uncovered drains, which impugn the dignity of all those who live in townships. 

Failure to fix these must require the offending mayors to forfeit a month’s salary for every month the problem remains unaddressed in a given township. Thank you. 

ELECTION OF SCHOOL GOVERNING BODIES

(Member’s Statement)

Ms H V NYAMBI (ANC): Hon Chairperson, it is that time of the year again when schools are embarking on the election process of school governing bodies, SGBs. 
One of the biggest challenges facing education in this country is the lack of attention to and involvement by parents in school activities. The ANC calls on parents to be involved in the election of the SGBs because the role of parents in schools is critical.
We call on all parents and communities to ensure that they take an interest in the education of their children by attending meetings, visiting schools and ensuring that education centres are sacred spaces.

The ANC is advocating for honest men and women to be part of the SGBs. We trust that educators who are committed to advancing teacher development in our schools and those who believe in clean governance have been elected. We congratulate the newly elected SGBs. Thank you. 
FUNDS RAISED FOR STUDENTS AT NMMU
(Member’s Statement)

Mr Y CASSIM (DA): Chair, the DA-governed SRC at the Nelson Mandela Metropolitan University, NMMU, together with the university’s management, has successfully raised R9,8 million for students who would not have been able to further their studies otherwise. Of this, R4,8 million is to clear student debt and R3,2 million is to fund Bachelor of Technology, BTech, students. 

The DA believes that no deserving student should be prevented from furthering their education just because they cannot afford to do so. Education and skills training are central to addressing the youth unemployment crisis. At NMMU, the DA-governed SRC, together with management, stepped in where the government continues to fail. 

The National Student Financial Aid Scheme funding shortfalls mean that approximately half of financially needy students and academically deserving students have not been able to further their studies. 

The government can afford to accommodate these students if they get their priorities straight. We can save more than R30 billion per annum by simply cutting corruption and considerably more by streamlining government departments. 

Furthermore, NSFAS does not fund BTech students. This essentially blocks financially needy diploma students, many of them being young black South Africans, from accessing postgraduate studies. 

The empty rhetoric from Minister Nzimande about a shortage of black academics is a slap in the face for the tens of thousands of talented young black South Africans who are being shut out of postgraduate studies by Minister Nzimande’s own department and government.

As long as the ANC government puts patronage before the future of our young people, the struggle for tertiary education funding for our students will continue into perpetuity. 

The DA will continue to fight for universal access to higher education for all deserving students. 
MTUBATUBA LOCAL MUNICIPALITY TO ELECT NEW COUNCIL
(Member’s Statement)

Ms D P MANANA (ANC): House Chair, one of the clauses of the Freedom Charter is that “The people shall govern!” Indeed, the people shall govern and choose their own government. 
Following the dissolution of the Mtubatuba Local Municipality last month, the Department of Co-operative Governance and Traditional Affairs reassured the residents that by-elections to elect a new council would take place in May, as scheduled.

We welcome the announcement and we trust that this will bring order and stability to the area of Mtubatuba. We call on all residents to be responsible and vote for those who have always placed all citizens at the centre of their policies, and that is the ANC. 

Our view as the ANC is that the dissolution of a municipality should be the last resort when all other interventions to restore stability have failed. This was the case at Mtubatuba, where political instability frustrated all efforts on the part of the provincial government to once more place the municipality on a path towards growth, sustainability and prosperity. I thank you. 

60TH ANNIVERSARY OF FREEDOM CHARTER
(Member’s Statement)

Ms M R MORUTOA (ANC): Chairperson, in his address during the 103rd ANC celebrations in Cape Town, the President declared 2015 the Year of the Freedom Charter and Unity in Action. He called on all sectors of society to embrace the Freedom Charter, as this year marks the 60th anniversary of the historic document, penned in Kliptown in 1955 by the representatives of the following organisations: the ANC, the SA Indian Congress, the SA Congress of Trade Unions, the Coloured People’s Congress and the SA Congress of Democrats. 
Ahead of the 60th anniversary of the Freedom Charter, the Gauteng provincial government will be investing in the conservation of the history of Kliptown. This includes preserving the museum at Walter Sisulu Square of Dedication and converting the house of Mme Charlotte Maxeke in Kliptown into a museum and interpretation centre. 
The square was the site of the 1955 Congress of the People, where over 3 000 representatives of resistance organisations met to adopt the Freedom Charter, an alternative to the apartheid vision of a divided and oppressed South Africa. 
Also IN this year, Gauteng will hand over a Women’s Monument in Tshwane, on 9 August 2015, to coincide with the celebration of Women’s Day. As part of celebrating the heroes and heroines of our struggle, the statue of Mme Bertha Gxowa at Ditselane Cultural Village in Vosloorus will be officially unveiled. [Time expired.] 

DRAFT OF NATIONAL YOUTH POLICY 2014-19
(Member’s Statement)

Dr M J CARDO (DA): House Chair, the DA notes the release by the Presidency of the draft National Youth Policy 2014-19. The draft policy provides a good diagnostic overview of the key challenges facing our youth, chief among which is joblessness, with the youth accounting for 67% of the unemployed.

But the draft policy is too statist and too interventionist. Its economic proposals are all state-driven. It trumpets public employment schemes in the form of youth brigades, a state-run mass youth enterprise creation programme, continued support for the hopeless National Youth Development Agency and a variety of measures that are likely to undermine job-creating economic growth.
Instead, the youth policy should put forward bold proposals to promote jobs by, firstly, introducing a real youth wage subsidy; secondly, deregulating the labour market so that the youth can find work more easily; and, thirdly, creating incentives for, rather than imposing penalties on, the private sector to take on first-time employees and get more involved in training. 
If we do not do this, and if the Presidency continues to look to the state as a saviour, to be in thrall to the left and to view business as an adversary, our youth unemployment rate will continue to climb. Thank you. 
TOILET FACILITIES AT AMATHOLE DISTRICT MUNICIPALITY
(Member’s Statement)

Mr J M MTHEMBU (ANC): House Chair, contrary to the horror stories from, and the abuse of parliamentary privilege by, the DA over the past two weeks, including by its leader in this House, 66 000 households in the Amathole District Municipality in the Eastern Cape will, by the end of June this year, be the proud owners of VIP toilet facilities. [Interjections.] Indeed, this is a restoration of their dignity. 

This was made possible by the partnership between the Development Bank of Southern Africa, DBSA, and the Siyenza Group. The Siyenza Group, a company with over 10 years’ experience in the sanitation sector, is owned by Bongani Mpeluza and it has thus far put up over 10 000 toilets that have been verified and claimed for. [Interjections.] Another 10 000 will be verified in the coming week. This, then, refutes the allegations made by the DA that this company has been paid for not doing anything. [Interjections.]
Secondly, the DA has made the claim that the son-in-law of the President, Lonwabo Sambudla, Mrs Mantashe and Boitumelo Itholeng, the son of our Minister of Small Business Development, are the owners of this company. [Interjections.] That is untrue. [Time expired.]
The HOUSE CHAIRPERSON (Ms A T Didiza): Hon members, you know that as part of Member’s Statements we called Agang SA and they did not take their opportunity. In terms of the procedure, I will now call the ANC. [Interjections.]
Mr J M MTHEMBU: Chair, it is quite clear ... [Interjections.]
The HOUSE CHAIRPERSON (Ms A T Didiza): Order, hon members! [Interjections.] No, he is not. There were 14 statements, because one party did not take its opportunity. [Interjections.] I am not sure whether, seated where we are, we will know what the hon Mthembu is going to read. Can we allow him to read the statement? In terms of the order, it is the party’s. I call the party and the party decides who will speak. Proceed, hon Mthembu. 

Mr J M MTHEMBU: House Chair, the attack by the DA on the Siyenza Group is quite clearly ... [Interjections.] 

The HOUSE CHAIRPERSON (Ms A T Didiza): Hon Mthembu, please give another statement.
Ms E N LOUW: On a point of order, Chairperson: I would just like to know if the hon Jackson is the spokesperson for this company. [Interjections.]

The HOUSE CHAIRPERSON (Ms A T Didiza): Hon member, that is a question and not a point of order. [Interjections.] ANC, do you have another statement? [Interjections.] If none, then this concludes Member’s Statements and I will now ask ... [Interjections.]

Mr M WATERS: Chairperson, the DA is entitled to their slot.

The HOUSE CHAIRPERSON (Ms A T Didiza): Yes, the DA may proceed.

POLICE INABILITY TO CONTROL CRIME IN LADYBRAND

(Member’s Statement)

Ms N I TARABELLA MARCHESI (DA): Chair, last week in Ladybrand a woman was gang-raped by five men alleged to be members of the B & R gang. These criminals remain at large. A 79-year-old woman was also raped last week and the perpetrators are still unknown. On Friday, 6 March, a man was mugged and stabbed in Ladybrand. The muggers were arrested, but immediately released because the knife that was in their possession did not have blood on it. The residents of Ladybrand at Manyatseng are now living in fear. 
What is of great concern to the DA is that the SA Police Service appear to be unable to deal with this crime spike. Where are the investigators? Where are the swift arrests that these awful crimes demand? 
Gangsterism has the potential to destroy the social and moral fabric of our youth. I urge the Minister of Police to act against gangsterism. The Minister cannot sit back and hope that the police are able to act when South Africa knows that they are not. 
Please, people have the right to live in safety. Our Constitution guarantees this. Ladybrand has become an example of how controlling crime in South Africa seems to be the last of the competencies of the SAPS. Thank you.
ELECTION OF SCHOOL GOVERNING BODIES

(Minister’s Response)
The DEPUTY MINISTER OF BASIC EDUCATION: Hon Chairperson, I wish to respond to three statements, the one being in respect of Basic Education and the other two being in respect of Higher Education and Training, in the absence of the hon Minister and Deputy Minister.

I wish to thank hon Nyambi for drawing our attention to the importance of school governing body elections. These elections take place every three years and are in fact bigger than the national, provincial and local government elections combined. A total of 250 000 representatives for schools are elected at these governing body elections.

What is critical is to recognise the empirical link between schools that are functioning well and strong governing bodies. Therefore, we urge all political parties to ensure that they participate, support people in this and mobilise them to participate effectively in the governing bodies.

In regard to information, the Independent Electoral Commission has been contacted to collaborate with and support the Department of Basic Education in this very important exercise. A framework to assist presiding officers has been developed. Guides in regard to their roles, responsibilities and functions for governing bodies have been prepared for induction purposes. Students will also be assisted in this particular exercise for purposes of induction.

Hon Chairperson, with regard to Higher Education and Training ... [Interjections.]
The CHIEF WHIP OF THE OPPOSITION: House Chair, may I address you in terms of Rule 105? 

The HOUSE CHAIRPERSON: (Ms A T Didiza): Yes, hon Steenhuisen. You may proceed. 

The CHIEF WHIP OF THE OPPOSITION: The order of responses should be the Minister or the relevant Deputy Minister, or another Minister on behalf of the absent Minister. Firstly, Mr Surty is not a member of the Cabinet. Secondly, he is not the Deputy Minister of Higher Education and Training, and is therefore not allowed to respond to questions that have been put in regard to Higher Education and Training. [Interjections.]
The HOUSE CHAIRPERSON (Ms A T Didiza): Hon Steenhuisen, thank you very much. I think the statement the hon Surty is responding to is in respect of the school governing bodies. That is what he was responding to now and that is within the competence of the Basic Education Minister, for which department he is a Deputy Minister. [Interjections.]
Secondly, as we all know, even though Deputy Ministers may not be members of Cabinet, they have delegated responsibilities. So it is in that context that we allow them to respond, because it may happen that those functions fall within the purview of the respective Deputy Minister. I think the Deputy Minister has responded to that relevant question.

I have noted the other question and hon Surty also understood that he was speaking in respect of the statement on Higher Education, and the relevant Ministers will respond to that question. Hon Surty, you still have a few minutes to respond in case you were not done.

The DEPUTY MINISTER OF BASIC EDUCATION: I was going to respond to the statement on Higher Education and Training, but if my colleagues are able do so, that is fine. Mine was really a very positive response, rather than a negative one, but if the hon member feels that the question is not worthy of a response from somebody who has some knowledge of education, then I will not respond and we will allow our colleagues to do so on their ownbehalf. I was really just going to congratulate the student representative council ... [Time expired.]

POLICE INABILITY TO CONTROL CRIME IN LADYBRAND

(Minister’s Response)
The MINISTER OF JUSTICE AND CORRECTIONAL SERVICES: Chairperson, thank you very much for this opportunity. I would like to thank the hon member for raising what I shall call a sticking point in our fight against crime, which is targeting gangsterism in particular. Some time ago government put in place an interdepartmental task team to focus specifically on this scourge.

On our side we realise that gangsterism is not only a web that permeates our communities, but also a web that resonates with inmates in our correctional facilities, for example. Therefore, if we are to overcome it, it is necessary to actually sniff it out wherever it is embedded in our system or in our society. 
This government is determined to fight crime to the bitter end. We are co-operating as a cluster to ensure that we exchange information and compare notes to make sure that we close the loopholes where some of these challenges are finding a way to slip through. We must ensure that government’s fight against crime and corruption, identified in the National Development Plan as a priority, finds its full expression. I thank you. 

HOME AFFAIRS EXTENDS WORKING HOURS

(Minister’s Response)
The DEPUTY MINISTER OF HOME AFFAIRS: Chairperson, of necessity the bureaucratic processes at Home Affairs are fairly complex and require constant management. With the advent of the smart identity cards, our offices have experienced fairly large crowds, leaving precious little time for vital management and actual process flow issues.

Accordingly, given the new office hours, we have now introduced daily “Touch base” periods, from 7:30 to 8:00 in the morning, to allow managers essentially to rally the troops. These periods will include a specific space for an hour of administrative and managerial meetings on the last Wednesday of every month. 
Essentially, what this does with the new shift system is that it allows us to have at least 50% of our staff available on a Saturday to deal with the public, Saturdays naturally being quite popular with members of the public.

So, essentially, what this means is that from Monday to Friday our offices will be open between 8:00 and 16:00, on a Saturday from 8:30 to 12:30 and on the last Wednesday of every month from 9:00 to 16:00. Thank you very much.
PROMOTION OF NATIONAL UNITY, A NONRACIST AND NONSEXIST DEMOCRACY AND A PROSPEROUS COUNTRY

(Minister’s Response)
The MINISTER OF ARTS AND CULTURE: House Chairperson, firstly, we want to state the fact to which the hon Bongo alluded, and emphasise this point, that as a nation we are on track in building a united, nonracist, nonsexist, democratic and prosperous society. 
We are conscious of the fact that success in building a prosperous South Africa depends on changing the material conditions of all South Africans, and this is what the ANC-led government has been seized with for the past 20 years.

We also acknowledge the fact that the road to social progress is always under construction and anybody who has a different view from that is really undialectical in their approach. Thank you.

POLICE COMMISSIONER DEBUNKS GREEN CARD PROPAGANDA
(Minister’s Response)

The MINISTER OF TRADE AND INDUSTRY: Hon House Chair, I want to respond to the statement made by the member of the DA that was directed particularly at me. 
To be precise, the green card system in Worcester was introduced by the sector 4 community police forum. [Interjections.] The error that was made by SAPS locally is that they went along with this and allowed their logo to be used. 
My information is that that was withdrawn when the ANC portfolio committee intervened, and everything else from the DA was to deal with the embarrassment. [Interjections.] Let me then say that the point I was making ... [Interjections.]

Ms D KOHLER: House Chair, I have a point of order!

The HOUSE CHAIRPERSON (Ms A T Didiza): Order, hon members! Hon Ollis, take your seat! Hon Davies, can you take your seat while I take the point of order?

Ms D KOHLER: House Chair, I think the hon member knows full well that there is no such thing as an ANC portfolio committee. It is the Portfolio Committee on Police. We asked the question - the two DA members and our chairperson equally - of the National Police Commissioner, who admitted that her members were responsible. Please do not swing this! [Interjections.] 

The HOUSE CHAIRPERSON (Ms A T Didiza): Thank you, hon member.

The MINISTER OF TRADE AND INDUSTRY: The point I was making is that there is a pattern of exclusion in the affluent suburbs of this particular province. [Interjections.] I gave another example, of Newlands, where the local residents’ association, with the support of the councillors, is moving to exclude car guards and replace them by parking meters. So, when you point a finger at wards that are run by the ANC, remember there are three fingers pointing back ... [Interjections.]

The HOUSE CHAIRPERSON (Ms A T Didiza): Order, hon members! Order! 
The MINISTER OF TRADE AND INDUSTRY: ... at the cesspit of racism in the wards that are your solid base. What I think the DA needs is not a green card but a red card. Thank you. [Applause.]

The HOUSE CHAIRPERSON (Ms A T Didiza): Hon members, it is important, even when we are interjecting, that we do so in such a way that we do not drown one another out so that we can hear what each one of us is saying. [Interjections.]

The MINISTER OF TRADE AND INDUSTRY: Three fingers pointing at you!

CANNED LION HUNTING MUST BE BANNED
(Minister’s Response)

The MINISTER OF ENVIRONMENTAL AFFAIRS: Hon House Chair, in response to the statement regarding canned lion hunting, I just want to bring it to the attention of the hon member from the IFP that canned lion hunting is banned in South Africa. It is not permitted. 
I am going to read section 26 of the regulations on threatened or protected species in our country. Those regulations say that no hunting of lion is allowed while the lion is under the influence of a tranquilliser or in a controlled environment, with weapons of a certain caliber. The list of what is not allowed goes on. That is really what is prohibited. 
What people call canned lion hunting, or the definition of canned lion hunting, falls within what is not permitted under the circumstances. So, there is no need to ban something that has already been banned. 
However, the issue here is that there are people in this country and worldwide who are calling for the nonlegalisation of lion hunting and normal hunting in our country. I am going to read section 24(b)(iii) of our Constitution, which says we need to:

... secure ecologically sustainable development and use of natural resources while promoting justifiable economic and social development. 

This is law number one in our country, which allows those who are operating in this space to be breeders. There is a big difference between breeding and canned lion hunting. However, people do breed for hunting. 
We as the department have done the following: We have issued regulations that prohibit the hunting of lions younger than 24 months. South Africans took us to court, using this section of the Constitution. They succeeded in prosecution because of what is in this Constitution. And, indeed, what is now happening is that lions under the age of 24 months are being hunted. 
We still see this as a problem, even though the court said, “It is not your baby. It is a welfare issue that has to do with the Department of Agriculture, Forestry and Fisheries.” The Department of Agriculture, Forestry and Fisheries is putting regulations in place to control this. Thank you. [Time expired.] [Applause.]

CONSIDERATION OF REPORT OF STANDING COMMITTEE ON FINANCE - AUDITING PROFESSION AMENDMENT BILL

There was no debate.

The DEPUTY CHIEF WHIP OF THE MAJORITY PARTY: I move: 
That the Report be adopted.

Motion agreed to.

Report accordingly adopted.

AUDITING PROFESSION AMENDMENT BILL
(Second Reading debate)

The HOUSE CHAIRPERSON (Mr C T Frolick): I now recognise the hon Carrim, the chairperson of the committee, who will address the House on the Bill. [Interjections.] Hon Carrim, I would prefer it if you did it from here - it is a piece of legislation that we are dealing with. Thank you.

Mr Y I CARRIM: Chairperson, I am going to be brief. The Auditing Profession Act that was passed in 2005 provides for a legal framework for the auditing profession, including the formation of the Independent Regulatory Board for Auditors. 
Now, if one wanted to be an auditor, until now one had to get articled and write a public practice exam. The board, in consultation with other professionals and the industry, has decided that instead of an exam there is a need for a training programme. This is because what the exam essentially does at the moment is to test your general competence and skills as a chartered accountant, and not the specific competencies of an auditor. So, it was decided by a large degree of consensus, if not altogether by consensus, that we should have an auditing development programme instead. 
The board brought its programme to the committee and we all, for once - this might stun you, Chairperson - agreed on the Bill. All we did was amend it here and there where the National Treasury – note, Minister - forgot to put “registered” before “auditor”. So, you owe us a lot in our profound amendment of the Bill!
May I add, for those of you who do not know - and you should know this – that we are number one in the world when it comes to standards for auditing. Can we give ourselves a big round of applause please? [Laughter.] [Applause.] 
I also want to say, as we pass this Bill, that all the Bill does is to update with the replacement of the exam by the programme. The Companies Act has also been updated. 
However, we noticed to our alarm that, 21 years later, only 8% of auditors are African and only 23% are women. So, in a report to Parliament we expressed our concern and also mentioned that there was a need to find new and innovative ways of making the auditing profession more demographically representative. We have called on the National Treasury, the board and other professional organisations, universities and other institutions of higher learning, Parliament, no less, and whoever else is relevant, to ensure that this is changed over time. 
I thank everybody, including the DA and the EFF, for co-operating on this Bill and we look forward to the same co-operation on the Banks Amendment Bill, which is before us next week. Thank you, indeed.  

There was no debate.

Declarations of vote:
Mr D C ROSS: Chairperson, indeed, we agree with the not so profound amendments to the Bill, and also agree with the standards of the auditing profession in South Africa. Of course, we share your sentiments and we are all very proud of that achievement by this profession.

The DA supports the concept of developing human capital in South Africa. We know that our country suffers from a severe shortage of critical skills and we welcome any measure that will enable more people to obtain more skills more rapidly.

The DA shares the concern that there are not enough registered African auditors in South Africa, as the chairperson has indicated, and the Portfolio Committee on Finance noted the extremely low representation of previously disadvantaged groups in the auditing profession. The chairperson is correct in saying that 8% of auditors in South Africa are African. We support the notion that new and innovative ways should be explored to increase the representivity of auditors in both racial and gender terms, while, of course, the auditing standards required are not sacrificed. 
Furthermore, we support the objectives of the Auditing Profession Amendment Bill, which provide for the regulation of candidate auditors. Now, I think that those amendments were the crux of the matter.

As the background to the Auditing Profession Amendment Bill, we note the establishment of the Independent Regulatory Board for Auditors and, also as background, we note the Auditing Profession Act, Act 26 of 2005, which provides for the free education, training and professional development of auditors. It also provides for the registration of auditors and regulates the conduct of already registered auditors.

The audit industry’s professional body, as mentioned, supports the initiative and so does the SA Institute of Chartered Accountants, which also manages the examinations for the career progression of candidate auditors. 

While we recognise the very urgent need for transformation in the auditing profession, the auditing standards required cannot be sacrificed for the sake of fast-tracking the Bill. On this note, the Bill introduces a category of candidate auditors who will work alongside a registered auditor. I think that is a very practical recommendation and we, in fact, support the amendments to the Bill. I thank you. [Applause.]

Mr D D D VAN ROOYEN: House Chair, as the ANC we noted that the current Act did not regulate candidate auditors. As earlier indicated, the proposed amendments will ensure that all aspiring registered auditors are under the jurisdiction of the Independent Regulatory Board for Auditors.

The new Audit Development Programme, introduced in these amendments, will go a long way in ensuring that appropriate audit competency levels are realised by candidate auditors. It provides an opportunity for a specialisation period by professional accountants who want to become registered auditors. This model proposed in these amendments introduces a period of specialist training prior to any chartered accountant becoming a registered auditor.

The ANC supports the amendments because, firstly, they ensure better audit services and the protection of our people. We further support these amendments because we think they are on course to ensure that we construct a developmental South Africa. I thank you very much. [Applause.]

Mr A M SHAIK EMAM: Chairperson, Ministers, Deputy Ministers and members of this House, on behalf of the NFP I would like to express our opinion with regard to the Auditing Profession Amendment Bill. 

The NFP welcomes the Auditing Profession Amendment Bill. The auditing profession is of vital importance in our country, particularly for the purposes of accountability and transparency, both in government and in the private sector. 
It is encouraging to find that the Bill seeks to introduce professional control over candidate auditors under an independent professional regulatory body such as the Independent Regulatory Board for Auditors, more so since the candidate auditors will now be regulated according to the same standards of professional conduct as qualified and registered auditors.

The Bill will ensure that candidate auditors receive specialist training prior to becoming registered auditors. This augurs well for the auditing profession. Very often, some of the duties of an auditor are delegated to a candidate auditor and the professional control and oversight mechanism introduced by the Bill will, in our view, promote increased professionalism in the auditing profession. 
We submit that the aims of the Bill will bring the auditing profession into line with the regulatory provisions of other professional bodies, such as the legal profession.

The NFP also welcomes the amendment to synchronise the auditing profession with the provisions contained in the Companies Act, Act 71 of 2008. We submit that uncertainty in law causes confusion and creates loopholes in terms of which legal provisions might be flaunted with impunity. By aligning the auditing profession with the provisions of the Companies Act, Act 71 of 2008, a greater degree of certainty will be introduced to give full effect to and support of the purpose the Companies Act.

In particular, the NFP is encouraged by the inclusion of the provisions that exclude a person who has applied for debt review from entering or practising in the auditing profession. It is a truism that one cannot rely on someone to pronounce and advise one on one’s finances if that person cannot manage his or her own finances. This amendment can only be positive for commerce and accordingly ought to be welcomed. 
In conclusion, the NFP supports the Auditing Profession Amendment Bill. I thank you.

Ms S J NKOMO: Chair, despite South Africa’s having recently been ranked first in the world for the implementation and monitoring of auditing standards, our global competitiveness remains in steady decline. It is therefore imperative that our professional regulatory bodies, such as the Independent Regulatory Board for Auditors, deliver world-class training, regulation and policy directives not only for prospective auditors but also for the profession as a whole.

South Africa, like many other countries, has a scourge of corruption continuously assailing our Public Service sector. One could also easily say that white-collar fraud and corruption are endemic and frequently arise in both our public and private sectors. 

However, because of its use of taxpayers’ monies the public sector must bear our greatest scrutiny and responsibility. It is this sector that is dismally failing the people of South Africa. Fruitless and wasteful expenditure, fraud and corruption must be rooted out at their source and this is where our auditing profession bears great responsibility.

Young auditing professionals must be trained in real needs auditing in order to be able to competently and effectively deal with the myriad challenges they will face, so that they are relevant in practice. Standardisation and regulated forms of candidate auditor training are urgently required and that is what this Bill is actually addressing. Auditors need to be regulated. We also need to ensure that everything is done in such a way that we meet the growing need to ensure that, especially among black candidates, we do have candidates who can be trained.

The specialised training that candidate auditors will now undergo will provide them with the tools, skills and experience necessary to have successful careers in the profession. It is for this reason and those that have been stated in my report that the IFP supports this Bill. Thank you.

Bill read a second time.

CONSIDERATION OF REPORT OF STANDING COMMITTEE ON APPROPRIATIONS - DIVISION OF REVENUE BILL
There was no debate.

The DEPUTY CHIEF WHIP OF THE MAJORITY PARTY: Hon House Chair, on behalf of the Chief Whip of the Majority Party, I move:

That the Report be adopted.

Motion agreed to.

Report accordingly adopted.
DIVISION OF REVENUE BILL
(Second Reading debate)
Mr S P MASHATILE: Hon House Chair, hon Ministers, Deputy Ministers and hon members, the Minister of Finance tabled the Division of Revenue Bill on 25 February 2015 as required by section 214(1) of the Constitution, which stipulates that every year a Division of Revenue Act should determine the equitable division of nationally raised revenue among the three spheres of government. The Division of Revenue Bill is also tabled in line with the requirement of section 271 of the Public Finance Management Act, Act 1 of 1999, which requires that the Minister of Finance tables the annual Budget before the start of the financial year.
As part of the budget process, section 91 of the Money Bills Amendment Procedure and Related Matters Act, Act 9 of 2009, requires that the Standing Committee on Appropriations from the National Assembly considers reports on the Bill immediately after the adoption of the fiscal framework. In addition to the National Treasury’s input, a number of submissions were received by the committee from various stakeholders, namely the SA Local Government Association and the Financial and Fiscal Commission, as well as the Parliamentary Budget Office. These inputs were also considered in the processing of the Bill.

It is for this reason that I would like to take this opportunity to table the report of the Standing Committee on Appropriations on the Division of Revenue Bill, 2015. Let me indicate at the outset that the report was unanimously adopted by the committee and it is available in the Announcements, Tablings and Committee Reports of Parliament for members’ perusal. I will therefore not read the report. I should also indicate that while the report was unanimously adopted, the DA did indicate that they reserved the right to decide in the House whether they would support it or not.

Furthermore, I would like to make a few remarks on the Division of Revenue Bill, 2015. The overall 2015 Division of Revenue Bill makes available an amount of R1,2 trillion, which is an increase of R86 billion, or 7,6%, for the current financial year compared to the previous financial year. The Medium-Term Expenditure Framework budget allocation is also expected to increase up to R1,4 trillion by 2017-18 at an average of 7,8%.

Hon members should appreciate that this budget growth takes place at a time of sluggish economic growth in South Africa. Economic projections have been revised downwards to 2% for 2014 to 2016 and forecasted to increase marginally to below 2,5% by 2016-17. Despite these challenges, government has ensured that adequate resources are allocated over the MTEF and that service delivery will not be compromised.

The allocations in the Division of Revenue Bill, 2015 are in line with the nine national strategic priorities outlined by the President in the state of the nation address in February of this year, namely resolving the energy challenge; revitalising agriculture and agroprocessing; adding more value to mineral wealth; enhancing the Industrial Policy Action Plan; reducing work conflict; unlocking the potential of small business; boosting infrastructure investment and supporting the implementation of the NDP.

Although there has been a downward revision and reprioritisation of some provincial grants, this has been done in a manner that cushions key basic service delivery areas and infrastructure provision. As a result, these changes affect, in the main, noncore service delivery areas.

We note the increase in funding of indirect conditional grants to allow the national government to spend on behalf of other spheres to ensure that service delivery is not compromised. However, we still need to enhance and intensify the impact of capacity building and skills transfer programmes to ensure that all spheres of government have adequate capacity of their own.

We acknowledged the use of incentive grants to improve planning and spending performance in provinces, but it will be important to ensure that adequate support is also provided to provinces that did not qualify for incentive grants on education and health last year to ensure better planning across the country. 

We have noted that the lifespan of some important conditional grants is coming to an end in 2015-16, namely the Bucket Eradication Programme Grant and Rural Household Infrastructure Grant. Most importantly, we should always ensure that most of the objectives of such grants are met before the grant is terminated. 
We support the additional clause in the Division of Revenue Bill which emphasises performance monitoring of grants, as well as the substantial requirements that need to be met by a transferring officer on withdrawal or stopping of conditional grants. Most importantly, the withdrawal or stopping of conditional grants should not be an impediment to service delivery.

The fiscal rebalancing, which includes cost-containment measures and an intensified effort to improve efficiency in the expenditure of our budget, is welcomed. We welcome the need to maintain fiscal consolidation as a means to achieve economic sustainability without compromising the poor and infrastructure. This is why the capital budget remains the fastest-growing item for the noninterest spending over the medium-term period. 

The first Deputy Managing Director of the International Monetary Fund, Mr David Lipton, agreed with our approach when he was speaking at the University of Cape Town early in March this year. He acknowledged the progress made by our government and had this to say, and I quote:

The country has made tremendous progress in reducing poverty but the levels of income inequality remain significant. 

Cuts should not be used with a one-size-fits-all approach in order to maintain the expenditure ceiling across the board, but the focus should be on poorly spending programmes or nonperformance. 
The new clause 14 in the Division of Revenue Bill, which aims to institutionalise the Built Environment Performance Plan as a tool for changing the spatial development pattern of our cities, is welcomed. 
This development initiative also aims to give direct expression to other important intentions of the Division of Revenue Bill, such as furthering municipal financial capacity, certainty and accountability. It should also foster better integration. 
The provincial equitable share has been affected by a number of issues, including function shifts. It has declined by R2,3 billion as a result of the following function shifts: further education and training, National Health Laboratory Services, Port Health Services and the SA National Roads Agency Limited, Sanral.

An amount of R149 million has been reprioritised from the Provincial Roads Maintenance Grant to Sanral, for the delivery of the Moloto Road infrastructure project to help reduce road fatalities. 
We have noted that the local government equitable share allocation has experienced positive real growth of 5,6%, above the 4,3% inflation growth over the MTEF, as the main instrument for funding basic services. We have noted the potential reduction of expenditure with a special focus on noncore goods and services and the establishment of an e-tender portal, a price-referencing system and the expansion of Treasury’s Instruction Note as part of the pillars to entrench cost-containment measures.
We believe the 2015 Division of Revenue Bill ushers our country into the second phase of our ongoing transition from colonialism to a national democratic society that is truly nonracial, nonsexist, united, democratic and prosperous. It is in this phase of our transition that government is called on to accelerate the pace of social and economic transformation by implementing radical programmes that will place our country on a different development path. Therefore, this Division of Revenue Bill lays the basis for the implementation of such radical changes over the MTEF period and beyond. 
Our icon, Dr Nelson Mandela, once said the following, and I quote: “It always seems impossible until it’s done.” Martin Luther King Jr had this to say, and I quote:

If you can’t fly then run, if you can’t run then walk, if you can’t walk then crawl, but whatever you do you have to keep moving forward. 
[Applause.] 
I believe, hon House Chair, that this Division of Revenue Bill, 2015, is indeed moving South Africa forward. I therefore move that the Division of Revenue Bill, 2015, be supported by this House without amendments. I take this opportunity to thank all the members of the committee for their hard work. I thank you, hon members.

Ndza khensa. Inkomu. [I thank you.]
Dr M J FIGG: Hon House Chair, the Division of Revenue Bill is possibly the most significant money Bill that comes before Parliament, as it concerns the revenue raised nationally among the national, provincial and local spheres of government for the financial year, and also ensures that money raised is appropriately spent by those spheres of government.

Principally, there are two concerns in this regard, namely, how revenue is divided and how revenue is spent. On the issue of how revenue is divided, one thing is clear: There is less money for government to spend, as we did not generate enough revenue to satisfy the needs of the country. The 2015 Budget amounts to approximately R1,2 trillion. After making provision for debt service costs, the total revenue available for the 2015 year amounts to roughly R1,1 trillion. A slowdown in spending growth has been proposed, with the expenditure ceiling being reduced by R10 billion in the 2015-16 financial year and R15 billion in the 2016-17 financial year. 

There will also be reductions of R11 billion in the allocations for provinces and an almost R2 billion deduction in allocations to local government over the next two fiscal years.

The revenue allocations to the three spheres of government, particularly those for provinces and local government, will grow at a slower rate than in previous years. The impact this will have on service delivery cannot be overstated. 

President Zuma proudly boasts about government’s Back to Basics local government revitalisation programme. However, with insufficient funds and maladministration at local government level, it seems the government is turning its back on basics: basic service delivery and basic infrastructure growth. 
Local municipalities and local government are at the coalface of service delivery and economic growth as city-led infrastructure growth paves the way for job creation, yet only 9% of the national revenue is allocated to local government. 
The Minister of Finance says that local government received a smaller share in the division of revenue because municipalities have significant revenue-raising powers, which include property rates and service charges. What the Minister is effectively saying is: For local government to function effectively, the funding will not come from the national government but from the pockets of the people. The reality is that South Africans are being made to pay for an ailing economy that cannot grow at a healthy pace in order for the revenue to increase. 

The outlook for the domestic economy is bleak. The forecast for economic growth is 2%. This is far below the 5,4% target of the NDP in order to create 11 million jobs. The direct effect of low GDP growth is that output and domestic trade will shrink. There is a further adverse effect on investor and consumer confidence. 
It is useful to note that economic growth has been revised down for the fifth consecutive year. Slow growth means that the economy does not raise the revenue to balance the budget. So, in order to balance the budget, it has to be funded by increasing debt, which is currently at R1 584 billion. The net debt has grown from 21,8% of GDP in 2009, when Zuma became President, to 48% in the 2014-15 financial year. Debt servicing costs for the 2014-15 financial year are estimated to be R115 billion. Added to this, more than one third of the country is without a job. As the broad unemployment rate persists at 36%, the high unemployment rate results in lower than expected tax revenue. 

The Finance Minister has decided to place a further burden on taxpayers by increasing the personal tax rate. The poor will also be negatively affected, as fuel levies and electricity tariffs are to increase. The Road Accident Fund levy will also increase, bringing the total fuel levy to 80,5 cents a litre. This is not taking into account any depreciation of the rand and an increase in the price of crude oil. This will further increase the price of fuel. There is no good story to tell here.

On the issue of how it will be spent, whenever the words, “money” and “government”, are used in the same sentence, the alarm bells start to sound. Whether it is tender corruption, government’s wasteful spending, the bloated Cabinet, the public sector wage bill, the nuclear deal with Russia, or Nkandla, the ANC’s track record does not inspire confidence. 

According to the Corruption Perceptions Index 2009, when Jacob Zuma became President South Africa was ranked at number 55. We are currently ranked at number 67.

The DEPUTY MINISTER OF TRANSPORT: I have a point of order, Chairperson.

The HOUSE CHAIRPERSON (Mr C T Frolick): Hon member, please take your seat. What is the point of order, hon member?

The DEPUTY MINISTER OF TRANSPORT: Chairperson, the hon member must refer to the President as “hon President Zuma”, not as “Jacob Zuma”.

The HOUSE CHAIRPERSON (Mr C T Frolick): That is correct, hon member. Hon Figg, will you refer to the President as “hon”.

Dr M J FIGG: As long as he does not take it literally. [Laughter.] [Interjections.]

The HOUSE CHAIRPERSON (Mr C T Frolick): Hon Figg, will you address the President as “hon”, please? [Interjections.] Order, hon members!

Dr M J FIGG: Hon Jacob Zuma. We are currently ranked at number 67. 
While the President believes corruption is a “Western concept”, that does not detract from its far-reaching effects. It is widely accepted that South Africa loses at least R30 billion a year to corruption. 
Add to this the uncertainty about land reform and property rights following last month’s state of the nation address, and then investor confidence hits rock bottom. As a result, investors begin to look elsewhere, and this is further aggravated by the likelihood of the United States of America increasing interest rates, which will result in emerging markets becoming even less attractive for investors. 
An additional risk is one of further credit rating downgrades. Economists expect South Africa’s sovereign credit rating to be downgraded to junk status if the country does not address its economic weaknesses. 
More money must be spent on infrastructure to reach the NDP’s target of 10% of the national budget. Moreover, spending aimed at supporting and growing small businesses should be intensified, as small businesses are the chief creators of jobs. I thank you. [Applause.]

Ms E N LOUW: Hon Chairperson, the EFF will not vote in favour of the Division of Revenue Bill. Fundamentally, we do not believe in the way government’s Budget is structured, because it will not respond to the poverty, underdevelopment and inequality of our people.

The very fact that the most important sphere of government, which is local government, is receiving less than 10% of the Budget is a problem on its own. This simply means that government is not interested in solving the problems, or bringing services to our people on the ground. The way local government is funded is not the solution. 

The South African government still does not have adequate political and technical capacity to spend the money at its disposal. Just recently we saw reports of state departments using the services of consultants to the value of over R30 billion. The government has no adequate plan to deal with the mismanagement of funds by government departments and punishing the guilty parties. 

South Africa is facing an economic and social crisis unprecedented in recent history, as a result of bad policy choices made by this very government, coupled with rampant corruption from the highest office in the land to multinational companies operating as if they were in a mafia country. Our revenue base cannot take the load of social pressure emanating from the desires of our people to see the fruits of freedom. 

The state is incapable of collecting revenue, especially from the private sector. The move by the government to increase taxes on the already constrained tax-paying citizens, while allowing multinational companies to freely loot our resources through base erosion and profit shifting, is an indication that the ANC has no clue about what needs to be done. 

According to the 2014 report by the Alternative Information and Development Centre, Lonmin, a company in which the Deputy President has a vested interest, defrauded our country of funds to the value of R2,3 billion. What a shame! [Interjections.] The government has no plan to deal with the scourge of base erosion and profit shifting, and this is because senior politicians are directly benefiting from the stealing of resources by multinational corporations ... [Interjections.] ... by the looks of the noise they are making here.

The problem of low state revenues can only be solved by introducing strict taxation mechanisms and harsh punishment for companies engaging in illicit financial flows. 
With the proper local beneficiation of our own mineral resources, the country can raise enough revenue to make possible free quality education and free quality health services for all of our people. 

In the state of the nation address, President Zuma highlighted nine strategic priorities for 2015, but these can never be achieved within the NDP policy framework. The ANC has no clue about how to lead in order to take our country forward.

Minister, ek is bly dat u vandag hier is. Ons moet regtig waar harder werk om skuldige werkers in hierdie departemente, wat letterlik van die armes steel, tronk toe te stuur. Dankie. (Translation of Afrikaans paragraph follows.)

[Minister, I am glad that you are here today. We must really work harder at sending guilty workers in these departments, who are literally stealing from the poor, to jail. Thank you.]
Ms S J NKOMO: Chairperson, the intergovernmental process of dividing revenue equitably among all spheres of government in order for them to provide basic services and perform their mandate, duties and functions is one that is fraught with dangers and difficulties. In today’s slow economic growth period, rising budget deficit, burgeoning public services, high unemployment rate and helter-skelter government spending, there is little margin for error on the side of National Treasury when allocating budgets. 
We are underperforming when compared socioeconomically with our emerging market peers and this should give us cause for great concern, as our peers seem to be continuously outpacing us on all fronts in terms of their recovery from the 2008 global financial crisis.

Government largely has itself to blame for our slow economic growth. Through continued reckless and inefficient spending and the increased Public Service wage bill, our Public Service is fast becoming a dependant and a noncontributor to our economic recovery. 
Treasury must be fair but ruthless in the allocation of funding and any sign of recklessness or impropriety in spending must immediately be investigated and stemmed. Government spending on consultants, excessive travel and advertising must be curtailed, as stated by our Minister of Finance. In short, the burden of government must be reduced. 
The Division Of Revenue Bill must also not only distribute revenue equitably, but do so with the aim of reducing and resolving our many socioeconomic issues, while also addressing the legacy of the predemocratic dispensation of apartheid. Areas in which basic services are deficient and below acceptable standards must receive our greatest priority and attention. The sooner we redress the imbalances in basic service provision, the faster our holistic socioeconomic recovery will be.

In conclusion, we call on government to spend efficiently, as inefficient expenditure only lowers the government multipliers and retards economic growth. Parastatal bailouts only compound this problem and other avenues must be found in which these entities can be recapitalised without squeezing the already stretched taxpayers. 

Government must embark on the path of austere, sustainable and efficient spending. Anything less and we will see ourselves moving along a trajectory to greater microeconomic instability from which it will be difficult to recover. I thank you.
Mr A M SHAIK EMAM: Chairperson, hon Ministers and Deputy Ministers, today we are here to debate and table in this House the Division of Revenue Bill in connection with the budget delivered by the Minister of Finance on 25 February 2015. 
We are all aware of the fact that the 2015 Division of Revenue Bill comes against the backdrop of a tight economic environment. It is in this context that we acknowledge and welcome the fiscal consolidation effort to try to steer our economy on the right course. We are cognisant of the many efforts aimed at cushioning social spending and service delivery against the effect of fiscal consolidation.

Hon Chairperson, I have been listening and it appears that many members are saying, “Service delivery, service delivery, service delivery!” I have been to many parts of this country personally, and I can assure you that I have seen water being delivered in areas where nobody ever thought it would happen. I have seen electricity, I have seen houses, and I have seen service delivery. [Applause]. So, we can come here, hon Chairperson, and oppose this, but if we have the interests of the people of this country at heart, we will not oppose this but be proactive in going out there and working together to deliver. [Interjections.]

Having said that, I think it is high time that we injected practical meaning into the words, “value for money” and “efficiency”. [Interjections.]
The HOUSE CHAIRPERSON (Mr C T Frolick): Hon Shaik Emam, will you take your seat, please? Hon member, why are you rising?

Ms E N LOUW: I think the member is wearing the wrong colours. He should be wearing green, black and gold. [Interjections.]

The HOUSE CHAIRPERSON (Mr C T Frolick): No, hon member! Can you take your seat please? May I remind hon members that we should not use the opportunity to disrupt a member during his speech? Continue, hon member.

Mr A M SHAIK EMAM: Thank you, hon Chairperson. If you do not tell people what they want to hear, they are always going to make a noise. [Interjections.] 
Having said that, I think it is high time that we inject practical meaning into the words “value for money” and “efficiency”. Value for money and efficiency cannot continue to be used as mere notions that we use during the disbursement of funds to government departments, municipalities and state institutions. Hon members, I agree that we have used these noble terms many times in our respective speeches, but I wish I could say the same when it comes to their practical application during the implementation of budgets in the course of the financial year. 
Local government, being the sphere at the coalface of service delivery, should apply the notion of “value for money” with the utmost seriousness. For me, this cannot happen unless there are clear consequences for wrongdoing, mismanagement and the misappropriation of funds. 

We welcome the fact that infrastructure financing across government, including state-owned companies and other public entities, is estimated to amount to R274 billion in the 2015-16 financial year alone. However, success in the building of infrastructure will not and cannot be a success as long as there is poor co-ordination among state-owned companies and national, provincial and local government. The delivery of infrastructure should find clear expression in the integrated development plans across all municipalities and such co-ordination must be strictly enforced by the Presidential Infrastructure Co-ordinating Commission.
Hon Chairperson, it is high time that municipalities collect what is owed to them, because if they continue to write off millions in debt, they will not be in a position to find sustainable revenue and will burden the state even further. 
We support the Division of Revenue Bill. Thank you. [Applause.] [Time expired.] 
Mr N L S KWANKWA: House Chairperson, I regret to inform you that I have not seen the service delivery that my colleagues were talking about earlier. [Interjections.]

Ngoko ke kuza kufuneka ndihambe le ndlela bayihambayo. [Uwelewele.] [Then I would have to follow the route they have chosen. [Interjections.]]
Thank you very much, and hon members ...
... masithethe kuqala ngalo mcimbi  we ... [... let us first talk about this issue of the ...]
... increase in direct and indirect grants. Why? [Interjections.]
The HOUSE CHAIRPERSON (Mr C T Frolick): Order, hon members!

Mr N L S KWANKWA: Why, thank you, Chair.

The HOUSE CHAIRPERSON (Mr C T Frolick): Hon members, can we give the member on the podium the opportunity to be heard please? Thank you.

Mr N L S KWANKWA: Much obliged to you, sir.

Okokuqala, masithi, umzekelo, ... [Firstly, let us say, for example, ...]
... we understand the purpose and the rationale behind these indirect grants, but the question ...

... ekufanele ukuba siyibuze yeyokuba ... [... we ought to ask is, ...]
... do we leave it open-ended if we are talking about building capacity ...

... ukuze ... [... so that ...]
... at some stage these municipalities ... 

... bakwazi ukuzimela. [... are able to perform independently.]
Do we leave it open-ended or should we be asking ourselves until when we are going to do that. 
That also includes the issue where we talk about municipalities that have limited revenue-raising capacity. Yes, we acknowledge it is a problem, but what are we doing about it? Do we help them? You know ...

... xa usiya phaya eMpuma Koloni kooQoboqobo umzekelo phaya eNkonkobe, bakhona oomasipala baninzi kodwa bayaqhwalela. Uyakufumanisa ukuba banawo amandla kodwa bafuna ukuncediswa ukuze bakwazi ukuzenzela ingeniso kodwa asiyenzi loo nto. Abanye uye ufumanise ukuba ingathi badlala upuca okanye undize ... (Translation of isiXhosa paragraph follows.)

[... when you go to the Eastern Cape, at Keiskamahoek, Nkonkobe, for example, there are many municipalities there but they are underperforming. You will find that they have the capacity, but they need assistance so that they can generate an income. However, we are not assisting them. You will also find that others perform as if they are playing a children’s game or hide-and-seek ...]
to the point where I actually made a commitment to myself that next time ...

... xa ndisiya kwabaya masipala ingakumbi abazimelayo abadlala undize, ndiza kuxela laa mdlalo wabantwana ndithi: Ndize, ndize, baze nabo bathi, hoyi, hoyi. [... when I went to those municipalities, especially those that play hide-and seek, I would mimick that children’s game and say, “Can I come? Can I come?”, and they would respond by saying, “Not yet! Not yet!”]
This is so that I can go looking for them in order for them to start doing their jobs properly.
The other issue is that of the salary bill in the public sector. In general, almost 60% - I think it is 59,9% - of the allocation to the provinces ... 

... iya ekuhlawuleni abantu abangasebenziyo; ingengabo bonke ke phofu, kuba kukho abo baphangelayo. [... goes towards paying the salaries of employees who are inefficient; not all of them are inefficient though, because there are those who are efficient.]
But the bottom line is, if we are not getting value for money, ...

... kucacile ukuba likhona iqhele elivuzayo elifuna ukulungiswa. [... it is obvious that all is not well and something needs to be fixed.]

Now, the other very important issue that the chairperson of the committee highlighted when he introduced the report was the issue that we get parastatals ...

... ukuba nazo zithi oomasipala baqale bahlawule amatyala kwiiparastatals neeparastatals nazo zihlawule oomasipala ... [... that say that municipalities should first pay debts owed to them before they can do likewise ...]
... because it is a problem. At some stage, the hon Minister will recall, there was a report in the media that municipalities owed Eskom about R10 billion. I am not sure if we have addressed that, but that could, to a large extent, address some of the problems that Eskom experiences, and vice versa. [Interjections.] 
I am much obliged to you. The UDM supports the Division of Revenue Bill. Thank you very much. 

The HOUSE CHAIRPERSON (Mr C T Frolick): According to the speaker’s list, the next speaker should be the hon Lekota. Are you participating in this debate, hon member? [Interjections.] All right. May I ask the Table staff just to synchronise the screen with the list that is in front of us, please? The hon Shope-Sithole, proceed. My apologies, hon Lekota.
Ms S C N SHOPE-SITHOLE: Hon Chairperson, hon Ministers and hon members of the House, avuxeni! [... good day!].

VACHAVISEKI SWIRHO: Ahee!

Man S C N SHOPE-SITHOLE: Mi njhani?
VACHAVISEKI SWIRHO: Hi pfukile. (Translation of Xitsonga sentences follows.)

[HON MEMBERS: Good day to you!

Ms S C N SHOPE–SITHOLE: How are you?

HON MEMBERS: We are fine.]

Ms S C N SHOPE–SITHOLE: This day takes me back to 1991 and that is why I dedicate my speech to the late uTata Walter Sisulu and uTata Nkobi. It was 1991, we were newly elected treasurers of the ANC, and we went for a workshop. We were told that we were going to attend a donors conference in Arusha, Tanzania. What went on in my mind was that I did not know what we were going to do. I did not even understand what it was to be a treasurer. UBaba Sisulu said to me, “You will sit next to us - me and Nkobi - so that uBaba Nkobi can teach you what it means to be a treasurer of the ANC.” I was looking forward to a very long lecture, but uBaba Nkobi said to me, “You know, Sheila, what it means is that when everybody else says, ‘Viva ANC!’, you don’t do that. You look at the money.” [Laughter.] So that is what I am going to do in this Parliament. When everybody says, “Viva ANC!”, I will be looking at the money of the state.

You know, comrades and friends at home, the Division of Revenue Bill is about the division of money among the spheres of government so that services can be delivered to the people. But what happens is that people who do not care about the welfare of the people will not support this Division of Revenue Bill. [Applause.] We are talking about ... [Interjections.]

The HOUSE CHAIRPERSON (Mr C T Frolick): Hon Sithole, will you take your seat please? I want to hear why this member is rising. Yes, hon member?

Ms E N LOUW: Chairperson, I think the speaker is misleading the House.
The HOUSE CHAIRPERSON (Mr C T Frolick): No, hon member.
Ms E N LOUW: No, you haven’t even heard why I am saying that she is misleading the House.
The HOUSE CHAIRPERSON (Mr C T Frolick): Hon member, what is the point that you are rising on? What is your point of order?
Ms E N LOUW: You haven’t even heard. Just be patient and listen and then you will hear it.

The HOUSE CHAIRPERSON (Mr C T Frolick): What is the point of order? [Interjections.] Order, hon members!

Ms E N LOUW: On a point of order: The member is misleading the House, as she is saying that members who do not agree with this Bill do not care about the wellbeing of the people. We do care about their wellbeing, and that is why we are saying it is not equally distributed. She cannot say that.
The HOUSE CHAIRPERSON (Mr C T Frolick): Thank you, hon member. Hon member, that is a point for debate. [Interjections.] Hon Sithole. [Interjections.] Order, hon members!

Me S C N SHOPE-SITHOLE: Agb Voorsitter, ek is besig met baie ernstige sake van die staat, van die Republiek van Suid-Afrika. Ek het geen tyd vir kinderspeletjies hierso nie. [Gelag.] [Applous.] [Hon Chairperson, I am busy with important matters of the state, of the Republic of South Africa. I have no time for child’s play here. [Laughter.] [Applause.]]
The Division of Revenue Bill is underpinned primarily by policy imperatives of the governing party and the constitutional obligations to achieve an inclusive ... [Interjections.]

Ms N V NQWENISO: Chairperson, on a point of order: It was ruled, the day before yesterday, in this House, that we would not bring ages in here. The speaker there has just said that she did not have time for children who are playing. We are not children!

The HOUSE CHAIRPERSON (Mr C T Frolick): Hon members, let us stick to recognising each other as hon members and desist from referring to one another in other terms, although I did not hear the member referring in that way to anyone directly. Continue, hon Sithole. 
Ms S C N SHOPE-SITHOLE: In what has been correctly described as the second phase of the radical economic transformation, the ANC views the Division of Revenue Bill as a strategic opportunity to finance our policies while taking stock of both global and domestic considerations. 
The measurable objectives of the Division of Revenue Bill are to promote economic growth, social development and poverty reduction through the effective, efficient and appropriate allocation of public funds.

The Division of Revenue Bill is a financial instrument to ensure that policy programmes are brought into effect through the provisioning of the necessary financial resources across the three spheres of government. This is intended to foster transparency and ensure smooth intergovernmental relations. 
Local government is an important sphere of government when it comes to the delivery of basic services that directly affect communities. Services such as clean drinking water, electricity, shelter, waste removal and roads are basic human rights, and they are essential components of the right to dignity, as enshrined in our Constitution and the Bill of Rights.

The 2015 budget maintains the baseline allocation for the local government equitable share, improving access to basic services is a central policy priority, and the local government equitable share formula is structured to ensure that the cost of providing free basic services to indigent households is updated to account for above-inflation increases in the cost of electricity and bulk water supply. 
The allocations to basic services provided by municipalities have been prioritised, despite the constraints of the budget framework. A new approach is proposed for cities to support growth and restructuring and to strengthen infrastructure investment. Over the longer term, progress in municipalities requires local economic growth, property development and revenue capacity, alongside national support. These are some of the key elements in the Back to Basics municipal development strategy.

National allocations to municipalities continue to be equitably allocated and aligned to the Back to Basics strategy. We are pleased to note that the local government equitable share was protected from baseline reductions to ensure that service delivery to the poor is prioritised. Allocations for water, sanitation and electricity in rural municipalities have been increased substantially. About R4,3 billion will be spent over the next three years to build capacity and strengthen systems for financial management and infrastructure delivery.

The ANC recognises that urgent action must be taken to make local government deliver more efficiently on basic services, including water and sanitation, electricity, human settlements and roads. In his state of the nation address, His Excellency President Zuma presented the nine-point plan to boost the economy, which includes the creation of townships and rural enterprises and the building of water, sanitation and transport infrastructure.

In line with the Medium-Term Strategic Framework and the National Development Plan, the 2015 budget prioritises spending on economic infrastructure such as roads and transport, electricity, water and sanitation. 
The collaborative review of local government infrastructure grants will give special attention to the maintenance of infrastructure. National departments of government must provide infrastructure support to local government through transfers, primarily the municipal infrastructure grants. The Minister of Finance, hon Nene, announced a R46,9 billion allocation to the grant over the next three years. 
Over the next three years, slower growth in conditional grants and above-inflation increases in bulk water and electricity costs will mean that municipalities will have to reduce spending on noncore items and review their focus on delivering basic services. 
Government is aiming to build 1,5 million houses by 2019 and has allocated R33,3 billion to metropolitan cities over the next three years. 

Ndzi lava ku bulanyana na n’wina hi timhaka leti humelelaka haleno Palemende. Inkomu. [Nkarhi wu herile.] [Va phokotela.] [I would like to have a small talk with you about issues that are happening here in Parliament. I thank you. [Time expired.] [Applause.]]
Mr M G P LEKOTA: Chairperson, Cope welcomes the reduction in expenditure ceilings by R25 billion this year. There must be no relaxation on this score. It is time to exert optimal fiscal discipline, and we are happy that R65 billion has been set aside as a contingency fund. While organised labour is agitating against this, the Minister must hold firm. Half of South Africa has experienced the serious drought and money needs to be available for unforeseen expenditure and emergencies. 

We accept that local government must have funds to address the spatial transformation of our cities, consistent with our Constitution. We, however, insist that the Municipal Finance Management Act is strictly applied and no deviations are allowed. The tender processes must be fully transparent and whistle-blowing must be encouraged. The Office of the Auditor-General has for many years pleaded for serious consequences for officials in municipalities who ignore the strictures of the Municipal Finance Management Act and those ignoring the Public Finance Management Act. 
There has been no political will to deal decisively with transgressors. Now Standard & Poor’s has given our government two years to mend the economy and enforce the strictest financial controls. There is no time to lose; otherwise we will be where Greece and Venezuela are today. This is really the last warning and chance for our government. 

On the issue of funding the creation of viable and dynamic economic hubs in all our urban townships, large as well as small, we agree. Indeed, we want to see investments being made where people live so that that is also where they can find work.

Another issue we want to take up is that of improving forward planning and the efficiency of spending. Why do we always speak through the mouth of government about this, yet do nothing about it? 

Finally, the allocation of R1,1 billion over the Medium-Term Expenditure Framework period for improving broadband is also a small start. South Africa needs cheaper and faster broadband. At present, as the Institute of Race Relations has recently shown, broadband is 10 times more expensive in our country, but much slower than in the United Kingdom. We need to correct this speedily and therefore set aside a bigger budget. The speed of our economic growth will be in direct proportion to the speed and affordability of broadband. I thank you.
Mr L M NTSHAYISA: Chairperson, hon members, it is well known that the financial resources available in our country are insufficient to satisfy all human needs and wants. This clearly shows, therefore, that when distributing these resources, the state should focus on the main challenges of our country: unemployment, poverty, education, health systems and the evils of the past.

Corruption is always a problem and special attention is needed to deal with it. While this problem persists, the budget allocations to different departments will never sufficiently serve the purpose, which is to better the lives of our people.
The issue of labour brokers is one of many that contribute to the slow growth of our economy. This system makes the rich richer and the poor poorer. 

To address the challenge of unemployment, people must be trained under the Expanded Public Works Programme so that they become employable and can then be encouraged to start their own businesses. The verification of the number of people reported to have job opportunities under these programmes should be made available. 
The 9,1% that has been allocated to municipalities may not be enough, hon Chairperson. This is where service delivery is supposed to happen, especially in rural areas. 

However, we do appreciate the fact that the Department of Basic Education received the lion’s share in the budget, which is where the nation is supposed to invest. It cannot be right to build so many new schools while closing down others. Therefore, there should be a good balance between the building of new schools and rationalisation. We believe that the already existing schools should be improved in regard to libraries, laboratories and infrastructure. We hope that with this big budget that has been allocated to the Department of Basic Education, the low salaries that are being paid to teachers will be reconsidered, because the teaching profession is the mother of all professions. It is therefore not good that those people are paid such low salaries.

The energy crisis should also be looked into, because it impacts badly on our businesses and on the growth of our economy. [Time expired.] [Applause.]
Mr A R MCLOUGHLIN: Hon House Chair, on 19 February 2015 the hon President informed this House that South Africa’s problems started on 6 April 1652, when Jan van Riebeeck landed here in the Cape. He was no doubt referring to the fact that Europeans and European culture had arrived on the shores of Southern Africa. [Interjections.]
From an economist’s point of view, hon President, I would entirely disagree with you. This country’s economic woes started on 27 April 1994, when the ANC became the ruling party in South Africa. Why do I say that? Well, on that date the US dollar cost ... [Interjections.]
The HOUSE CHAIRPERSON (Mr C T Frolick): Order, hon members!
Mr A R MCLOUGHLIN: On that date the US dollar could be purchased for R3,15. When the hon President assumed office on 9 May 2009, one US dollar cost R8,64, while today a US dollar will cost you R12,28. 
This is significant for a number of reasons: Firstly, the value of any country’s currency could be described as the value of that country’s shares, as if rands were shares and the market was the stock exchange. A company’s share price is determined by factors such as the value of its assets, its past performance and, most importantly, the public’s perception of how the company will perform in the future. The value of a country’s currency is determined in much the same way. 
On this basis, it is clear that offshore investors are losing confidence in South Africa as an investment destination. Our fundamentals are sound: We have better than average natural resources, availability of labour and a sound banking system. This can only mean that it is the political climate that causes the perception of our future performance to be so low - a political climate set and maintained by the ANC.

Secondly, it means that our currency has lost value in comparison with other countries’ currencies. The exchange rate of the British pound against the US dollar, for example, has not changed at all since 1994, while the Japanese yen has actually improved in value against the US dollar in that period. If the rand had maintained its value, it would mean that a car currently costing R250 000 would only cost R64 103. Would you not agree that the average South African would be overjoyed if his or her R20 note could still purchase the equivalent of R78 today? What good news that would be for our poor people, if the few rands they do have actually had some value.
Thirdly, this would mean that our current budget total of R1,222 trillion could be covered by R313 billion. 
Fourthly, the effect on savings is devastating. If we as a nation would save money, we could generate our own investment capital and reduce our dependence on foreign loans. This alone could reverse the poverty spiral. However, in order to encourage savings, one needs to provide an incentive. If I had invested R100 in 1994 at 5% interest, compounded annually, I would today have a total of R278,60. Very nice! But if I factor in the devaluation of the currency over the period, my original R100 plus accrued interest would be worth only R71,44 - and this does not take into account bank charges or taxes. This is certainly no incentive to save money.

So, what has all this got to do with the Division of Revenue Bill? Simply this, I find not a single rand of the 2015-16 budget being allocated to improving the perception of our country’s future performance in the outside world. For all the negative sentiment expressed in this House against so-called white monopoly capital, it is after all that very same capital that we so desperately want invested in our country. When foreign capital flows into the country, the value of the rand goes up because when the perception is good, the demand improves and drives up the price.

Hon Minister Nene, it is my belief that you should follow the example of your brother Minister, the hon Pravin Gordhan, and get back to basics as far as South Africa’s economy and the division of revenue are concerned. 
While I am on the subject, hon House Chair, I take umbrage when hon Minister Gordhan refers to the rich tax evaders, while indicating those seated in the opposition benches. As far as I know, there are no Ministers seated on the left side of the House and Ministers earn considerably more than ordinary Members of Parliament. [Laughter.] I also know of no opposition members who own R246 million homes or who have received gifts of R25 millions worth of shares from mining companies. I could go on, but I think the point is made. 
Equally, when hon Tobias says that the DA has no interest in the poor but is only concerned with big business, I feel compelled to correct her. Of course the DA is interested in big business because it is the big businesses that pay the big taxes that would enable a DA government to provide for the needs of the poor while creating opportunities for personal advancement of those same poor people, very possibly within those same big businesses where such opportunities could easily be created, especially if our currency had a better purchasing power.
Hon Mdakane told the House on Tuesday evening that there is no harm in merging municipalities - no harm to the people. I do hope that he will be on hand to explain this to the 66 councillors, at least 50 of whom are ANC councillors, in Sedibeng who will be out of work if the Gauteng merger becomes a reality. And does he believe that all the councillors in Mangaung were unharmed when they all took a dive in salary on becoming a metro because they failed to take into account that the merged municipality qualified at a lower grade than it had previously?

Hon Minister Nene, the budget as read together with the Division of Revenue Bill reminds me of the woman who received a call from her bank manager, advising her that her account was overdrawn. She replied by saying, “It can’t possibly be overdrawn! After all, there are still cheques in my cheque book.” 

Minister Nene, I plead with you to be realistic in your budgetary projections. You do not want to reply to your grandchildren one day when they ask if you enjoyed your time in Parliament with the words, “Yes, thank you, but that’s all I enjoyed.” [Time expired.] [Applause.]
Mr N E GCWABAZA: Hon Chairperson, hon Ministers and Deputy Ministers, and hon members, the DA, as represented by hon Figg, alleges that there is not going to be service delivery. Yet the Division of Revenue Bill points out clearly that the allocation to infrastructure and maintenance thereof is aimed especially at delivering new services to our people and maintaining the social and economic infrastructure that already exists. The division of revenue expresses quite clearly that service delivery shall not be compromised - quite the contrary to what hon Figg was saying. 

Well, the least said about hon McLoughlin the better, because what he says about 1652 and 1994 clearly shows that he and his DA gang, having benefited from the proceeds of colonial and apartheid oppression and exploitation, and land dispossession of the black majority from 1652 to 1994, now decry the defeat of colonialism and apartheid and expose the DA policies that seek to take this country and take it back to apartheid and colonial times. Well, let it be clear: The DA will not be able to reverse this country back to colonialism and apartheid. [Applause.] [Interjections.] 

An HON MEMBER: The ANC could not even get into gear – now you want to reverse!

Mr N E GCWABAZA: Our EFF colleagues say that they do not support the Division of Revenue Bill. Well, clearly ...

... into eniyishoyo ebantwini bakithi nakulabo abanisekelayo ukuthi anifuni ukuthi bathole: izindlu, amanzi kanye nogesi; anizimisele ukuthi umnotho uthuthuke, amabhizinisi amancane kanye namabhizinisi asebenza ngokubambisana athole usizo lukahulumeni. (Translation of isiZulu paragraph follows.)
[... what you are saying to our people and to those who support you is that you don’t want them to receive houses, water and electricity. You don’t want to see the economy growing, and for small businesses and co-operatives to receive assistance from government.]

That is what you are saying to the people of this country. [Interjections.] I do not know why they should continue voting for you.

Ms E N LOUW: Deputy Speaker, I rise on a point of order.

The DEPUTY SPEAKER: What are you rising on, hon member? Take your seat, hon member.

Ms E N LOUW: Deputy Speaker, you see the reluctance of ruling on these things. [Interjections.]

The DEPUTY SPEAKER: No! No, hon member!

Ms E N LOUW: This man is misleading the House!

The DEPUTY SPEAKER: That is a point of debate, not a point of order.

Ms E N LOUW: This man is misleading the House.

The DEPUTY SPEAKER: That is not a point of order. Please take your seat. Go ahead, hon member.

Mr N E GCWABAZA: Hon Kwankwa, we appreciate your support for the Division of Revenue Bill.

Ms H O MAXON: Hon Deputy Speaker, I rise on a point of order.

The DEPUTY SPEAKER: Yes, hon member, what are you rising on?

Ms H O MAXON: Hon Gcwabaza should not stand at the podium and start speaking on behalf of the EFF. He must continue with his speech. [Interjections.]

The DEPUTY SPEAKER: No, hon member. You are out of order. That is a frivolous point of order actually. Hon member, proceed. [Interjections.]

Mr N E GCWABAZA: Hon Kwankwa, we appreciate your support and that of all those members who are supporting the Division of Revenue Bill. I do want to draw your attention to something though, because you mentioned a number of areas in the Eastern Cape that have not received service delivery. I want to draw your attention to the R7 billion, for instance, for emerging farmers; to the R80 billion targeted for water and sanitation and local roads projects; and to the R105 billion allocated to housing and associated infrastructure projects. We would do well to watch, together with yourselves, whether those areas that you mentioned are going to benefit from these allocations. These are just a few examples.

The Standing Committee on Appropriations presents the 2015-16 Division of Revenue Bill in conditions of a weak global and domestic economic outlook. The International Monetary Fund World Economic Outlook, for instance, estimates that the economic growth in the eurozone, which is still South Africa’s largest trading partner, will be 1,2% in 2015. The United States’ growth is estimated at 3,6% for the same financial year. This suggests that the demand for South Africa’s export goods to the eurozone remains low and therefore corporate income tax and foreign currency earnings coming into the country have declined. 

National Treasury forecasts our economic growth at 2% and this means that we must double our efforts. Indeed, it will happen. We will even achieve 5% by 2019. This means that we must double our efforts to grow our economy, create more decent work and increase our tax revenue base. 

Notwithstanding the reduction in spending by R10 billion in the 2015-16 financial year and R15 billion in the 2016-17 financial year, government spending increases by 2,1% in real terms over the Medium-Term Expenditure Framework period.

The ANC-led government is determined to sustain spending on the priorities as pronounced in the ANC election manifesto in 2014. These are the creation of more jobs, decent work and sustainable livelihoods; rural development, land reform and food security; education and training; health; human settlements and basic services; and fighting corruption and crime. 

This year, 2015, being the year of the Freedom Charter, the ANC recommits itself to the implementation of the Freedom Charter to pursue the goals of creating a national democratic society and delivering to our people a better life for all. 
The equitable division of revenue across the national, provincial and local spheres of government emphasises the need for efficient spending of public funds and value for money, especially in building the social and economic infrastructure. Therefore, there must be efficiency in building housing, water and sanitation, electricity, schools and health care infrastructure, as well as infrastructure in the construction of roads, rail, ports, and information and communications technology. This proposed division of revenue also allocates funds for the maintenance of all infrastructure. The ANC is keen to see efficiency in public spending. Our people expect efficiency and value for money in the services we deliver to them.

During the state of the nation address His Excellency, President Zuma, announced the nine-point plan to boost economic growth as part of the process of radically transforming the economy in a manner that changes the patterns of ownership of the means of production for the attainment of inclusive growth. I shall not reiterate the nine-point plan. The chairperson, Comrade Paul Mashatile, has already referred to the plan specifically.
The Division of Revenue Bill proposes the funding of the nine-point plan over the MTEF period in order to develop and grow the economy in pursuit of creating decent work, eradicating poverty and inequality, and achieving 5% gross domestic product growth by 2019. 

Ukhongolose uyakubalula ukuthi lesi sabelomali sandisa imali eya kohulumeni basekhaya ukuze kwakhiwe ingqalasizinda entsha, futhi kugcinwe leyo eseyakhiwe isesimeni esihle sokusebenza. Ngakho-ke, sinxusa abantu bakithi ukuthi le ngqalasisinda eyakhiwe nesazokwakhiwa bayiphathise okwezikhali zamantungwa, bayivikele. 

Okubalulekile futhi ngalesi sabelomali esiphambi kwale Ndlu ehloniphekile ukuthi imali yesibonelelo sogogo nomkhulu, izingane kanye nabanye abantu abakhubazekile yenyukile. Ngokunjalo nemali yokudla ezikoleni igcinwe enanini eliphezulu kakhulu. 

Konke lokhu kwenziwa nguhulumeni ngoba uKhongolose uyakukhathalela ukuthi izimpilo zabantu abadala, izingane, abantu abakhubazekile kanye nabafundi zingabi bucayi kodwa zithuthuke ngaso sonke isikhathi. (Translation of isiZulu paragraphs follows.)

[The ANC would like to mention that this budget allows for an increase in funds that will go to local governments for the building of new infrastructure, and maintaining existing infrastructure in good condition. Therefore, we urge our people to take extra care of the existing infrastructure and the infrastructure that is still going to be built, and also to protect it. 

Another important thing about the budget that’s before this august House is that the government grants for the elderly, for children, and for people living with disabilities have increased. The same goes for the money for feeding schemes at schools; it has been kept at a very high amount. All this is being done by the government because the ANC is concerned about the lives of the elderly, children and people living with disabilities, and that learners are not being put in danger and also for it to improve at all times.]
Through the 2015-16 division of revenue the ANC-led government is reaffirming its commitment to implementing the National Development Plan in pursuit of a nonracial, nonsexist, prosperous and democratic society. 
The ANC supports the Division of Revenue Bill and recommends that this Parliament passes it. I thank you. [Applause.]

The DEPUTY MINISTER OF FINANCE: Deputy Speaker and members of the House, can I take the opportunity to thank you for providing me with the opportunity to participate in this very important debate? We have taken note of the comments made by the committees - the Standing Committee on Appropriations, as well as the Select Committee on Appropriations. We have also taken note of the comments made by the political parties here today. We have listened attentively to some of the more constructive points made by various political parties and individuals who stood here today. 

I must make the point, though, that the process leading up to the drafting of the Division of Revenue Bill and the Budget is quite an onerous one. It is a process that is based on both research and serious inputs from experts. That is why the Minister, in the Budget Speech, implored members to go through the Budget Review. I say this because some of the points raised here reflect fundamentally that some of the members did not take the time to look at the Budget Review. 

However, there is something more disturbing about the discussion today, one aspect of which is that some of the comments made raise questions about the intentions and beliefs of some of the political parties in this House. [Applause.] I raise the first point as an example. Hon McLoughlin stands here and says that the problems in South Africa started when Madiba became the President. [Interjections.]
Now, any seriously thinking South African will agree with me when I say that that view is fundamentally and fatally flawed, if not backward. [Applause.] [Interjections.] Of course, the other implication it has is that when black people in this country were liberated, the problems started. [Applause.] So, I am just saying that this is a fundamental problem with some of those inputs. [Interjections.]
I want to talk briefly about the Budget and the Division of Revenue. I will start off by saying that a Division of Revenue Bill and the Budget are informed by four overarching objectives and priorities of government. 
Firstly, there is the priority of regaining fiscal space, narrowing the budget deficit and stabilising debt through stricter management of the fiscus and tighter expenditure ceilings, as well as increasing revenue tax measures. 

Secondly, there is sustaining the social gains of democracy and making sure that the tough economic times we find ourselves in do not arrest the progress we have made over the past couple of years. This also ensures that we continue with our programme to improve the lives of the poor, as well as ensuring that the poorest and the most vulnerable in society are protected. 

Thirdly, it also ensures that we grow and transform the economy in partnership with the private sector, as well as key sectors of society. Key to this will be unlocking new sources of growth and dealing with major supply-side constraints such as electricity. It will also require us to tackle inequality more deliberately. This is a very important point because all the research shows that we have been able to dent poverty over the past 20 years. However, research also shows that there are still huge challenges when it comes to inequality. 

The fourth overarching objective and priority of the Division of Revenue is to reinforce government’s efforts to transform the public sector towards a more capable state. 

Hon Deputy Speaker, allow me to talk briefly on all these points. The first is about regaining fiscal space. The Minister has already mentioned that the gross tax collections for the first half of the 2014-15 financial year were R5,2 billion less than the 2014 budget estimates, due to lower gdp growth. Lower than expected GDP growth and consequent lower than expected tax revenues over the next few years have led us to shave our planned total government expenditure budgets.

However, having made this point, it is important to note that shaving or trimming still leaves us with a main budget expenditure estimate of R1,3 trillion in 2015-16, which is 7,6% higher than the revised estimate for 2014-15. 
Another important point to make, though, is that we continue with our countercyclical fiscal stance to mitigate the impacts of the weak global economy. But as we do that, we need at the same time to take control of the amount government is spending and borrowing. If we do not do that, South African government debt will be viewed as increasingly risky, and the cost of borrowing increases. This seriously compromises our investment-led growth strategy and in particular our substantial infrastructure investment pipeline.

If you look at our Budget Review, you will notice that debt-service costs will take 12% of our revenue. We believe that this has to be managed and stabilised moving forward. If we do not rein in government spending, then this proportion of our expenditure will rise, thereby squeezing our noninterest budget allocations that are needed to finance the implementation of the key priorities of the NDP, as expressed in the Medium-Term Strategic Framework. 

We are pleased to note that we have been able to craft a national budget in such a way that, realistically, the fiscal deficit and national debt are stabilized, while at the same time the real value allocations to health, education, social grants and small business support are protected. 
The important message that we probably need to give and that is contained in the national budget is that government spending ceilings will remain very firm in the coming period. As government, we are stating categorically that we will not allow any breaches of the government spending programmes. We believe that if we do, that would amount to being reckless and it would compromise the path that we have chosen.

As government, we always try to be realistic. We realise that in a globalised and competitive world, growing the productive economy is not only difficult but also complex. It also takes time. 
So, over the past decade and more we have been building the social wage to improve the lives of our people. Sometimes we do not realise how big a component this is, because sometimes the debate about the social wage only focuses on social grants. The social wage incorporates a number of other instruments, which include free primary health care; no-fee schools; state-subsidised housing; free basic services - water, electricity and sanitation; employment programmes, such as the epwp and cwp; and subsidised transport. 

The point has been made here that allocations to these services have dropped. Again, I would encourage hon members to go back to the Budget Review, because then they will realise that allocations to key services, such water and sanitation and electricity infrastructure, have grown substantially. The municipal water infrastructure grant grows by an average of 52% over the MTEF period. On the other hand, by the way, provinces continue to provide key social services which generate no revenue, such as basic education, health, etc.
Social spending has more than doubled in real terms over the past decade. Social grants provide a safety net for the most vulnerable, and contribute to the monthly incomes of more than 16 million people. As government we are determined to defend this social wage from cuts in real terms. Indeed, we aim to increase the real value of the social wage through the progressive improvement of the quality of public health and public education services. Moreover, strong spending growth is proposed in a number of employment creating programmes - the EPWP and CWP. [Time expired.] [Applause.]

Debate concluded.

Question put: That the Bill be read a second time.
Division demanded. 

The House divided. 

The CHIEF WHIP OF THE OPPOSITION: Deputy Speaker, I am sure the hon Motshekga has just come in through the door. Can you just pre-check that he has not voted because he entered the Chamber after the doors had been closed. Actually, he should not have been let in in the first place. 

The DEPUTY SPEAKER: Yes. Hon members, I want to announce the results. The “ayes” have 103 and the “noes” have six. [Interjections.] Yes, I said 183. [Interjections.] Sorry? Is it 123? No, no! I said 183, hon members! [Interjections.] Okay, if I said that I am sorry. It is 183. [Interjections.] Anyway, members, it means that we do not make the 201 that is expected. 

AYES - 183: Abrahams, B L; Adams, P E; Adams, F; Basson, J V; Bekwa, S D; Bhengu, P; Bhengu, F; Bhengu, N R; Bilankulu, N K; Bongo, B T; Bonhomme, T J; Booi, M S; Boshielo, S P; Capa, R N; Capa, N; Carrim, Y I; Cele, M A; Chabane, O C; Chikunga, L S; Chiloane, T D; Chohan, F I; Chueu, M P; Coleman, E M; Davies, R H; Didiza, A T; Dirks, M A; Dlakude, D E; Dlamini-Dubazana, Z S; Dlomo, B J; Dunjwa, M L; Esterhuizen, J A; Faku, Z C; Filtane, M L W; Frolick, C T; Galo, M P; Gamede, D D; Gcwabaza, N E; Gigaba, K M N; Gina, N; Goqwana, M B; Gumede, D M; Jeffery, J H; Johnson, M; Jonas, M H; Kalako, M U; Kekana, M D; Kekana, E; Kekana, C D; Kekana, P S; Kenye, T E; Khoarai, L P; Khosa, D H; Khoza, M B; Khoza, T Z M; Khubisa, N M; Khunou, N P; Kilian, J D; Koornhof, G W; Kota-Fredricks, Z A; Landers, L T; Lesoma, R M M; Letsatsi-Duba, D B; Loliwe, F S; Luzipo, S; Maake, J J; Mabasa, X; Mabe, B P; Mabija, L; Mabilo, S P; Madella, A F; Maesela, P; Mafolo, M V; Mafu, N N; Magadzi, D P; Magwanishe, G; Mahambehlala, T; Mahlalela, A F; Mahlangu, J L; Maila, M S A; Majeke, C N; Majola, F Z; Makhubela-Mashele, L S; Makhubele, Z S; Makondo, T; Malgas, H H; Maluleke, J M; Manana, D P; Mantashe, P T; Maphatsoe, E R K; Martins, B A D; Masango, M S A; Masehela, E K M; Maseko, L M; Mashatile, S P; Mashile, B L; Masondo, N A; Masuku, M B; Mathebe, D H; Matlala, M H; Matshoba, M O; Matsimbi, C; Mavunda, R T; Maxegwana, C H M; Mchunu, S; Mdakane, M R; Mfeketo, N C; Mjobo, L N; Mmola, M P; Mmusi, S G; Mncwabe, S C; Mnganga - Gcabashe, L A; Mnguni, P J; Mnguni, D; Mnisi, N A; Mogotsi, V P; Mokoto, N R; Molebatsi, M A; Molewa, B E E; Mosala, I; Mothapo, M R M; Mpontshane, A M; Mpumlwana, L K B; Mthembu, J M; Mthembu, N; Mthethwa, E M; Mudau, A M; Nchabeleng, M E; Ndaba, C N; Ndongeni, N; Nene, N M; Nesi, B A; Ngcobo, B T; Ngwenya-Mabila, P C; Nkadimeng, M F; Nkomo, S J; Nkwinti, G E; Nobanda, G N; November, N T; Ntombela, M L D; Ntshayisa, L M; Nyalungu, R E; Nyambi, H V; Oosthuizen, G C; Patel, E; Phosa, Y N; Pikinini, I A; Pilane-Majake, M C C; Radebe, G S; Radebe, B A; Radebe, J T; Ralegoma, S M; Ramatlakane, L; Ramokhoase, T R J E; Rantho, D Z; Raphuti, D D; September, C C; Shaik Emam, A M; Shelembe, M L; Shope-Sithole, S C N; Sibande, M P; Sisulu, L N; Sithole, K P; Siwela, E K; Sizani, P S; Skosana, J J; Skwatsha, M; Smith, V G; Surty, M E; Tleane, S A; Tobias, T V; Tom, X S; Tongwane, T M A; Tseli, R M; Tshishonga, M M; Tsoleli, S P; v R Koornhof, N J J; Van Rooyen, D D D; Van Schalkwyk, S R; Williams, A J; Xasa, T; Xego-Sovita,S T;Yengeni,L E; Zulu, L D.

NOES - 6: Figg, M J; Kohler, D; McLoughlin, A R; Steenhuisen, J H; Steyn, A; Waters, M.

As the result of the division showed that there was not a majority of the members of the National Assembly present for a vote to be taken on a Bill as required by Rule 25(2)(a), decision of question postponed.

The DEPUTY SPEAKER: Hon members, I just want to remind you also that members present shall vote. Every member present in the Chamber from when the question is put until the doors are locked shall vote. The previous provisions of subrule (1) do not apply to the President of the Republic, who is not a Member of this House. We just wanted to remind you of that. Hon members, we now move to the ... [Interjections.]

The MINISTER OF HUMAN SETTLEMENTS: May I rise on a point of order? With your having clarified that, Deputy Speaker, I would like you to please check if hon Kohler did vote. She is in the House and she is required to vote. [Interjections.]
Ms D KOHLER: Of course I voted! [Interjections.]

The MINISTER OF HUMAN SETTLEMENTS: I was asking the question of the Deputy Speaker. [Interjections.]

The DEPUTY SPEAKER: Yes. Thank you, hon Minister. Hon members, please do not address the House when you have not been recognised to do so. [Interjections.] Hon Chief Whip of the Opposition, what did you want to talk about?

The CHIEF WHIP OF THE OPPOSITION: Deputy Speaker, thank you. As the hon Kohler’s Whip, I can assure you that she did vote. [Interjections.] Sorry, that is a point of order. Secondly, I would like to understand whether Dr Motshekga cast a vote because I saw him walk through the doors after they had been closed.
The DEPUTY SPEAKER: That will be checked. It cannot be dealt with now, hon Chief Whip of the Opposition. You know that. 

CONSIDERATION OF REPORT OF PORTFOLIO COMMITTEE ON TOURISM - OVERSIGHT VISIT TO PRETORIA 
Ms B T NGCOBO: Deputy Speaker, the Portfolio Committee on Tourism undertook an oversight visit to Gauteng on ... [Interjections.]

The DEPUTY SPEAKER: Try to manoeuvre your microphone so that it is closer to your mouth please.
Ms B T NGCOBO: The Portfolio Committee on Tourism undertook oversight visits to Gauteng in November 2014 and February 2015. The committee had to look into transformation in the tourism sector, the department and the industry; job creation and the quality thereof; visa regulations; and ways of making travel easier and less costly. Finally, they looked into tourism statistics. Meetings were held with the national Department of Tourism, South African Tourism, the business sector and the Minister. 
The committee noted the underspending by the department on some critical projects, such as the Corporate Social Responsibility initiative and the Tourism Incentive Programme. The department gave an assurance that it had devised a strategy to spend the entire appropriated budget by the end of this financial year. However, the committee will look into that exactly at the end of the financial year and the beginning of the new financial year. 

The Minister briefed the committee in Sandton on 6 February 2015 on various aspects of the Tourism Incentive Programme. He further reported on the forthcoming launch of the programme. The department will be reporting on that programme tomorrow. 
There was a meeting and good interaction with the private sector, which gave its commitment to working with the government on a number of collaborative programmes initiated by the department to facilitate job creation opportunities.
There are some challenges in the department and the industry. These include airlift and connectivity; the cost of travel within South Africa and on the African continent; the visa regulations and the potential reduction of tourist arrivals; and the unnecessary expenditure on time and the finances pre travelling. 

Statistics continue to be a challenge in the tourism sector. South African Tourism was not able to give a full report on achievements and some of their targets, as there were delays in the release of tourism statistics by Statistics SA. 

The tourism industry is concerned that it is owed R350 million in unpaid receipts by government and that the tourism industry is not regulated. The committee made some recommendations in order to monitor the spending of the department in critical projects, such as the Tourism Incentive Programme; job creation and the quality of those jobs; and transformation in the department, as well as in the industry. The Department of Transport is to revisit the 2006 Airlift Strategy in order to look into the issues regarding airlift. 
The hospitality industry is to collate a list of those who were not able to pay so that payment can be facilitated. Government departments are to pay their accounts to the hospitality industry within 30 days as required. 

Visa regulations have to be reviewed and should strike a balance between national security and growth in tourism, as stated by the President in his state of the nation address. 
It is important to review the Tourism Act of 2014 with a view to regulating the tourism industry. The tourism industry is to be regulated for the following reasons: to get realistic information on occupancy, on tourist arrivals, and on labour issues. 
I really would request this House to consider and adopt this report. Siyaqhuba! [Applause.]

There was no debate.

The DEPUTY WHIP OF THE MAJORITY PARTY: Deputy Speaker, I move:
That the Report be adopted. 

Declarations of vote:

Mr J VOS: Hon Deputy Speaker, it is important to report on those submissions from our oversight visit that stood out as critical to growth in the tourism industry.

Although tourism in South Africa has proved to be profitable for people in some areas of the nation, there are still many serious problems facing our domestic and international tourism market. Allow me to unpack – with some proposals – what we believe are the most serious issues requiring attention.

Firstly, the implementation of the new biometric visa requirements for travellers is already proving to be a serious obstacle for people wanting to visit our country. The impact on our economy is severe, and we have proof of this. The solution to this would be to issue electronic visas and then do the biometrics part upon arrival. We need to streamline tourist visa applications to our country.

Secondly, the affordability problem and the limited geographic spread are just two of the negative factors impacting on our domestic tourism market. In an attempt to make suggestions on how to deal with these obstacles, I have previously submitted questions on the audit of the current products, especially in rural areas, given the fact that there are many poorly developed and poorly maintained government-funded tourist attractions that remain underused throughout the country. 
In fact, there are more than 700 municipal resorts that were identified as underused. This is really a pity, considering that these resorts – which were built with taxpayers’ money – are located in various small towns and are consequently becoming a huge liability for those municipalities. The solution is to partner with the private sector to develop affordable holiday resorts that will target new budget domestic markets. There is clearly a lacklustre approach to turning these resorts around. The resorts, if sorted out, could go a long way towards boosting domestic tourism figures and helping small and rural communities.

Ultimately the key focus of the Department of Tourism must cover the actions and policy shifts required to deal with the current discourse between tourism and poverty alleviation, because the mere fact that tourism takes place does not mean that money trickles down to the poor. Ultimately, then, we need real measures to ensure that tourism does reduce poverty and, with that, creates more employment opportunities and ultimately more emerging small businesses and entrepreneurs in the tourism industry.

The DA supports the Report. Thank you. [Applause.]

Mr J A ESTERHUIZEN: Deputy Speaker, with tourism in South Africa being one of the few sectors on a steadily increasing growth trajectory, it must, as is stated in this Report, receive priority status.

We see tourist hot spots such as Kirstenbosch National Botanical Garden recording more than a million visitors. The number of people who visited the City of Durban last year increased by 13% over the previous year. The fact is that tourism remains a sector that contributes to our economy and creates employment. 

I was unable to attend the oversight visit due to prior party commitments but I am fully supportive of the objectives and outcomes in the Report and of this portfolio committee.

One issue that I would like to raise, though, is that of visa regulations. The current status quo, of bureaucracy and red tape, surrounding the issue of tourism visas to South Africa is a hindrance and obstacle to greater tourism growth. We must move quickly into a visa-issuing regime that is fast and user-friendly. We must be able to compete not only globally but also on the continent as a tourist destination. 

In this respect we fully support calls for a shift to an e-visa regime, as well as the introduction of innovations like visa-free regions such as the one currently being used by the Economic Community of West African States, Ecowas, or the single-destination tourist visa currently in use by Kenya, Rwanda and Uganda.

We believe these will be the keys to unlocking the full potential of South Africa as a high tourist-growth destination country. Thank you.

Ms L S MAKHUBELA-MASHELE: Deputy Speaker, we welcome the new revised tourism incentive framework, which gives direction to the implementation of the Tourism Incentive Programme. 
We also want to say that we reaffirm the commitment to relook at the entire matter of the regime for visa applications. We want to explore new technology systems in the area of visa applications that will facilitate easy travel to South Africa, be it for business, leisure or educational purposes. The President, in his state of the nation address, reconfirmed the relook at the visa applications regime. Therefore, as a country we are committed to looking into other technologies that can ease access of travel to South Africa.

As the ANC we also want to say that we are committed to the transformation and growth of, and access to, the tourism industry and business sector. We remain committed to the cause of transforming this industry and transforming tourism for the benefit of all South Africans. We want to make sure that new entrants to this sector get the utmost acceptance, and that they are cultivated, given new skills and given the direction they need to succeed in the tourism industry and space. Thank you. [Applause.]

Motion agreed to.

Report accordingly adopted.

CONSIDERATION OF REPORT OF PORTFOLIO COMMITTEE ON ENVIRONMENTAL AFFAIRS - OVERSIGHT VISIT TO AIR POLLUTION HOT SPOTS IN GAUTENG AND MPUMALANGA FROM 28 TO 30 OCTOBER 2014
Mr J M MTHEMBU: Hon Deputy Speaker, on 26 February 2015 we tabled a committee report titled “Report of the Portfolio Committee on Environmental Affairs on the oversight visit on Air Quality Pollution Hotspots in Gauteng and Mpumalanga Provinces from 28 to 30 October 2014” in our parliamentary ATC.

Of course, I must point out that I was not personally part of the visits because, as members know, I was in hospital at the time. But members did indeed undertake this visit.

This Report therefore captures our visit and our interaction with a number of stakeholders in the environmental sector. These stakeholders include, among others, Eskom, Sasol, BHP Billiton, and Arcelor Mittal, to mention but a few.

The Report also captures our interaction in October last year with a number of nongovernmental organisations, including groundWork, Vaal Environmental Justice Alliance, and Highveld Environmental Justice Alliance.
We interacted with all these organisations and businesses with the aim of getting their input on how far we as a country, as people, as businesses and as NGOs have moved in living the dictates of our Constitution, which stipulate:

Everyone has the right ... to an environment that is not harmful to their health or wellbeing; and ... to have the environment protected, for the benefit of present and future generations, through reasonable legislative and other measures ...
We also used the opportunity to visit the Sasol plant at Secunda and the Eskom plant at Kendal. 

Through these interactions and visits, we were able to assure ourselves of the legislative progress that we had made in protecting our people from the extreme effects of pollution, particularly in the air pollution hot spots of Gauteng, Mpumalanga and North West.

We were also able to understand that the current democratic government, as opposed to the previous apartheid state, has been able to enact air quality legislation whose basis is the reduction of pollutants’ effects on our public health.

The three gases that collectively account for the decrease in lung function, respiratory infections, cardiovascular effects and cerebrovascular stroke are, in the main, the ones that are being targeted by our government, working together with the industry.

This process of practically protecting our people from dangerous pollutants started in earnest 10 years ago with our government’s interacting with the industry and civil society. The outcome of that interaction was the enactment, in 2010, of the remaining provisions of the Air Quality Act, Act 39 of 2004. 
These provisions make it obligatory for all polluting companies to adhere to and comply with a regime of gas emissions that is less harmful to our people and the environment. The first and very important date of compliance with this new regime is 1 April 2015. Another, more stringent, compliance regime in regard to pollution and gas emissions is set for 2020.

We are quite satisfied with the levels of investment and innovation that companies have reached to ensure that they meet their obligations as prescribed in the Air Quality Act and its regulations.

We are equally satisfied with the level of participation of our communities through NGOs to ensure that companies comply with the spirit and the letter of the emissions licence conditions.

We should also express our gratitude to our government for its commitment, through the Department of Environmental Affairs, to protecting our people from pollution and its public health hazards by establishing where these air quality hot spots in the country are.

The deployment of able and competent environmental monitoring inspectors in those areas and, more importantly, the deployment by the Department of Environmental Affairs of air quality monitoring stations throughout the length and breadth of the country to monitor whether our air quality is being negatively impacted on by pollutants from various companies and households is important.

In the recommendations we make the point that we should increase our capacity at all levels of the state to monitor all companies and enforce their compliance with our air quality standards. We also make the point that there must be the regular commissioning of studies by both the state and industry to determine the externalities of air pollution in our priority areas and in South Africa generally.

Colonial and apartheid rule did not protect our people from the negative impacts of pollution. Our democratic state needs to investigate what means and form of compensation we think ... [Time expired.] We request that the House adopt this Report. 

There was no debate.

THE DEPUTY CHIEF WHIP OF THE MAJORITY PARTY: Deputy Speaker, I move:
That the Report be adopted. 
Declarations of vote:

Ms T STANDER: Deputy Speaker, it is important for this House to note that this oversight trip took place after communities pleaded with us in a committee meeting to deal with the unacceptably high levels of air pollution in priority areas. They came to hold us to account for the promise uTata Madiba made in 1995 for cleaner, less toxic air for communities around industrial plants.

The oversight visit made it abundantly clear to us that strong action was needed to uphold their constitutional “right to an environment that is not harmful to their health or wellbeing; and ... to have the environment protected” from pollution and ecological degradation.

Research studies, including those done by the World Health Organisation, attribute brain, heart and lung conditions that result in premature death to air pollution. Air pollution also degrades the surrounding land and water resources.

The department included industry during the development of the progressive National Environmental Management: Air Quality Act of 2004 and the listed activities and minimum emissions standards of 2013, which placed limits on these emissions. 
Industry has known for over a decade what was to come, yet 36 big polluters still applied for postponements. The National Framework for Air Quality Management of 2012 guides what needs to be done in the case of postponement of applications. It clearly states that postponements may only be granted if there is compliance with current national ambient air quality standards. Priority areas do not comply, yet 23 of the approved applications come from these priority areas and were thus unlawfully granted, as admitted by the Department of Environmental Affairs.

Research indicates that as a result of this postponement Eskom alone will cost the fiscus billions of rands every year in accrued health costs and productivity. More gravely, an estimated 20 000 people will die prematurely, of which 1 600 will be children. Eskom’s response? Ironically, they blame the poor for the air pollution. The people without electricity, who rely on fires to cook and warm themselves, are blamed.

By granting postponements the ANC government has given polluting industries the licence for at least another five to ten years to poison the only air that vulnerable communities have to breathe. Approving postponement applications in air pollution priority areas has undermined committee intervention, defied legislation and given industry the licence to kill, which assaults section 11 of the Constitution guaranteeing the right to life.

We call on the Minister to retract any postponement granted in any identified priority area. Thank you. [Applause.]

Mr Z S MAKHUBELE: Hon Deputy Speaker, hon members, as the ANC we agree with the situation that we have observed. Firstly, this is real transformation. We have seen a situation where, during apartheid, most of these major polluters were basically given the right to pollute. Those polluters actually got away with murder for a very long time. They were focused on profits and nothing else, without taking care of the health of their own people.

The new dispensation has made sure that we are not giving people permission to pollute, but are concerned about ambient air quality, so that, wherever our people are, they are actually given the healthy lifestyles they deserve. 

One of the things that I need to indicate is that this was an initial visit in a long programme of oversight that we are still going to undertake. We cannot conclusively say, just having visited Mpumalanga and Gauteng, that that is the situation in the entire country. We were supposed to have visited the south of Durban as well. We could not get there because we were urgently convened back in Parliament during that very week. We complied and came back here.

Now the enforcement of the legislation and these standards provides us with an opportunity to ensure that we reverse the apartheid situation that there was. Our people are going to benefit.

Applications have been referred to, to which the DA is opposed. I must say that in the main this obsession is with regard to Eskom, not every other company. This is because Eskom is a parastatal. We ask the question, and we even did so during the visit: Why the obsession with Eskom? Eskom did not apply for everything, or for all its power stations. It was just for some of them. We want to indicate here that you must take time to understand what these applications are about. It is not just a blanket approach, and the department is focused on whether these applications are objective or not.

In the portfolio committee we agreed with the department on the applications. To come here and grandstand is just not on. [Time expired.] [Applause.]
Motion agreed to. 

Report accordingly adopted. 

The House adjourned at 17:52.
__________

ANNOUNCEMENTS, TABLINGS AND COMMITTEE REPORTS
ANNOUNCEMENTS

National Assembly and National Council of Provinces

The Speaker and the Chairperson

1.
Classification of Bills by Joint Tagging Mechanism (JTM)

(1) The JTM in terms of Joint Rule 160(6) classified the following Bill as a section 75 Bill:

(a) Defence Laws Repeal and Amendment Bill [B 7 – 2015] (National Assembly – sec 75).

(2) The JTM in terms of Joint Rule 160(6) classified the following Bill as a section 76 Bill:

(a) Remote Gambling Bill [PMB 3 – 2015] (National Assembly – sec 76).

TABLINGS
National Assembly and National Council of Provinces

1.
The Minister of Justice and Correctional Services

(a) Proclamation No R. 7, published in Government Gazette No 38512, dated 27 February 2015:  Commencement of the legal aid in South Africa Act, 2014 (Act No 39 of 2014).
(b)
Inter-Departmental (Department of Basic Education and the Department of Health) Annual Reports for 2013-14 on the Implementation of the Criminal Law (Sexual Offences and Related Matters) Amendment Act, 2007 (Act No 32 of 2007).  
2.
The Minister of Public Works
(a) Strategic Plan of the Council for the Built Environment for 2015 – 2020.
(b) Annual Performance Plan of the Council for the Built Environment for 2015 - 2016.

3.
The Minister of Labour

(a)
Strategic Plan of the Department of Labour for 2015 - 2020 [RP 103-2015].

(b)
Annual Performance Plan of the Department of Labour for 2015 - 2016[RP 85-2015].

(c) Strategic Plan of the Sheltered Employment Factories for 2015/16 – 2019/20.

(d) Annual Performance Plan of the Sheltered Employment Factories for 2015/16.

(e) Strategic Plan of Productivity SA for 2015/16 – 2019/20 and Annual Performance Plan for 2015 - 16.

4.
The Minister of Cooperative Governance and Traditional Affairs

(a) Strategic Plan of the Municipal Infrastructure Support Agent for 2014 – 2019 and Annual Performance Plan for 2015/16. 
(b) Report of the National Disaster Management Centre for 2013-14.
COMMITTEE REPORTS

National Assembly

1. First report of the Committee on Public Accounts on the unauthorised expenditure of the Presidency, dated 3 February.

The Committee on Public Accounts (the Committee) considered and heard evidence on the unauthorised expenditure of the Presidency in relation to the 2008/09 and 2010/11 financial years, and reports as follows:

1. Background

The Presidency has an unauthorised expenditure amount of R42.939 million, made up of R14.511 million for the 2008/2009 and R28.428 million for 2010/11 financial years, respectively.

2. Unauthorised expenditure incurred in 2008/09 : R14 511 Million

The unauthorised expenditure in 2008/09 comprises the following items per economic classification:

a. R2.73 million was incurred from the National Orders ceremony which was brought forward, with the result that it had to be funded from a financial year in which it was not initially budgeted for;

b. R5.13 million resulted from legal fees in cases where the Presidency was a respondent;

c. R6.556 million relating to travel and subsistence was incurred following the President’s mediation responsibilities in Zimbabwe, and also when the Presidency attended the United Nations Convention on Rights of Persons with Disabilities; and

d. R0.225 million was incurred when the Presidency had to pay leave gratuity following the resignation of a former Minister in the Presidency in 2008.

3. Unauthorised expenditure incurred in 2010/11 : R28 428 Million

The unauthorised expenditure in 2010/11 comprises the following items per economic classification:

a. Due to the creation of two Ministries, the Ministry of Performance Monitoring and Evaluation and the Ministry of National Planning in 2009, the Presidency increased its establishment by filling 89 unfunded posts;

b. The Presidency had to provide on-going mediation in Zimbabwe as well as in Libya and the Presidency’s role in the Southern African Development Community Troika also contributed to the over expenditure in travel and subsistence;

c. The Presidency had a number of legal cases to respond to. Most of the litigations took longer than a year and the Presidency could not have anticipated that they would be finalised in any particular financial year;

d. The introduction of the presidential hotline was not well costed and budgeted for, and resulted in overspending on computer services and communication items; and  

e. The budget of transfers to households was over spent mainly due to payment of leave gratuities due to 13 resignations and 3 deaths. 
4. Recommendation

In line with the provisions of section 34(1) of the PFMA, the Committee recommends that the unauthorised expenditure be approved with funding as a direct charge against the National Revenue Fund.

Report to be considered.
2. Second report of the Committee on Public Accounts on the unauthorised expenditure of the Department of Social Development, dated 03 February 2015.

The Committee on Public Accounts (the Committee) considered and heard evidence on the unauthorised expenditure of the Department of Social Development (the Department) in relation to 2007/2008 financial year and reports as follows:
1. Background 

The Department of Social Development over-spent their social assistance budget by R26 million in 2007/08. The Department had requested a roll over of R99.770 million from the 2006/07 financial year to provide for the payment of an invoice for outstanding social assistance in respect of the Eastern Cape. The roll-over request was not approved because of a projected saving at that stage. The invoices were therefore paid out of the 2007/08 financial year’s budget allocation, resulting in an overspending of R26 million. 

2. Recommendation
In line with the provisions of Section 34(1) of the PFMA, the Committee recommends that the amount of R26 million be approved as a direct charge against the National Revenue Fund.

Report to be considered.
3.
Third report of the Committee on Public Accounts on the unauthorised expenditure of the Department of Trade and Industry, dated 03 February 2015
The Committee on Public Accounts (the Committee) considered and heard evidence on the unauthorised expenditure of the Department of Trade and Industry (the Department) in relation to the 2004/05 financial year and reports as follows:

1. Background

The Department incurred unauthorized expenditure of R37.380 million during the financial year 2004/05 resulting from the following:

a) Arbitration award against the Department: R25 000.00

An amount of R25 000.00 was paid by the Department as an award granted against it by the Council for Conciliation, Mediation and Arbitration (CCMA), following the dismissal of an official.

b) Staff debts written off: R125 229.71

An amount of R125 229.71 was written off as irrecoverable debt following resignation of some staff members. 

c) Irrecoverable General Export Incentive Scheme debt: R31.075 million

When the Minister of Trade and Industry introduced the General Export Incentive Scheme (GEIS) in April 1990, several companies claimed incentives from the Department. When the Department sent inspectors after five years to verify export documentation, some companies had closed down and others had relocated back to Taiwan. The R31.075 million debt arose from the fact that the Department had, in most cases, to accept settlement amounts, while in some cases companies had no moveable assets.

d) Claim against the Department by W Schlaepfer (Pumlani Lodge)

This expenditure was incurred through failure of the police and government authorities to detect, prevent and investigate; and prosecute crimes relating to the destruction of the property at Pumlani Lodge, leading to a legal award of R6.154 million which the Department became liable for on account of a trade agreement. 
Recommendation:

In line with the provisions of Section 34(1) of the PFMA, the Committee recommends that Parliament approves the amount of R37.380 million as a direct charge against the National Revenue Fund.
Report to be considered.

4. Fourth report of the Committee on Public Accounts on the unauthorised expenditure of the Department of Women, Children and People with Disabilities, dated 03 February 2015 
The Committee on Public Accounts (the Committee) considered and heard evidence on the unauthorised expenditure of the former Department of Women, Children and People with Disabilities (the Department) in relation to the 2010/2011 financial year and reports as follows:

1. Background

The Department incurred unauthorised expenditure amounting to R3.729 million at the end of the 2010/11 financial year. 

It has been noted that reporting on expenditure has been a challenge due to inadequate capacity within the Department.

The over spending resulted mainly from the following:
a) Payments to stakeholders that were not initially provided for;

b) Funding for hosting National Days, a function that initially resided with the Department of Arts and Culture and was moved to the Department without the necessary funds; and

c) Costs for a delegation that attended the United Nations Commission on the status of Women conference. 

2. Recommendation

In line with the provisions of Section 34(1) of the PFMA the Committee recommends that the overspent amount of R3.729 million be recovered from the National Revenue Fund.

Report to be considered.
