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TUESDAY, 11 NOVEMBER 2014
____

PROCEEDINGS OF THE NATIONAL ASSEMBLY

____
The House met at 14:03.
The Speaker took the Chair and requested members to observe a moment of silence for prayers or meditation.

ANNOUNCEMENTS, TABLINGS AND COMMITTEE REPORTS – see col 000.
NOTICES OF MOTION

Mr T C R WALTERS: Thank you, Speaker. I hereby give notice that on the next sitting day of the House I shall move on behalf of the DA:
That the House debates the importance of the extension and protection of private property rights for economic development, especially given recent attempts at land invasion in South Africa.

Rev K R J MESHOE: Speaker, I hereby give notice that on the next sitting day of the House I shall move on behalf of the ACDP:

That the House debates the rationale behind the refusal by some universities to hand over degree certificates to graduates who qualify before they have paid off their student loans, as these graduates cannot pay back their loans without a job, which they cannot get without proof of their educational qualifications.
Ms M L DUNJWA: Madam Speaker, I hereby give notice that on the next sitting day of the House I shall move on behalf of the ANC:
That the House debates the impact of the MomConnect initiative on reducing child mortality, as well as improving maternal health ratios.
Prof N M KHUBISA: Madam Speaker, I hereby give notice that on the next sitting day of the House I shall move on behalf of the NFP:
That the House deliberates on the resurgence of political intolerance and violence, and on ways and means of curbing it in the run-up to the local government elections.
Mr J A ESTERHUIZEN: Thank you, Speaker. I hereby give notice that on the next sitting day of the House I shall move on behalf of the IFP:
That the House debates the recently leaked report prepared by auditors Grant Thornton for the Tourism Business Council of South Africa, which states that South Africa’s new border control regulations, set to begin on 1 June 2015, could result in more than a 100 000 job losses in the tourism industry and a revenue loss of R2,4 billion.
Ms S P KOPANE: Madam Speaker, I hereby give notice that on the next sitting day of the House I shall move on behalf of the DA:
That the House debates the urgency of establishing the office of the Inspectorate for Social Assistance.
Dr P MAESELA: Madam Speaker, I hereby give notice that on the next sitting day of the House I shall move on behalf of the ANC:
That the House debates the positive effect of breastfeeding and its contribution to reducing infant mortality, especially in communities that are exposed to poor socioeconomic conditions.
Mr A M SHAIK EMAM: Thank you, hon Speaker. I hereby give notice that on the next sitting day of the House I shall move on behalf of the NFP:
That the House debates the treatment of farm workers and domestic workers in the workplace.
Mr L M NTSHAYISA: Thank you, Madam Speaker. I hereby give notice that on the next sitting day of the House I shall move on behalf of the AIC:
That the House debates the significance of agriculture in our economy, as agriculture has the potential to contribute a lot to growth in our country.
Mr R W T CHANCE: Thank you, Madam Speaker. I hereby give notice that on the next sitting day of the House I shall move on behalf of the DA:
That the House debates the underdeveloped and fragmented state of South Africa’s entrepreneurial ecosystem with a view to finding ways to address this dire situation which is holding back economic growth and job creation.
Mr L RAMATLAKANE: Speaker, I hereby give notice that on the next sitting day of the House I shall move on behalf of the ANC:
That the House -
(1) debates the pending illegal eviction of over 35 families in Wynberg and Plumstead by the City of Cape Town, without a council resolution and without consultation with the people; and
(2)
enforces compliance by the spheres of government.
Mr N L S KWANKWA: Thank you, Speaker. I hereby give notice that on the next sitting day of the House I shall move on behalf of the UDM:
That the House debates the negative impact of the Department of Rural Development and Land Reform’s slow process in approving land tenure applications submitted by willing private renewable energy investors in the former homelands.
Ms D CARTER: Thank you, hon Speaker. I hereby give notice that on the next sitting day of the House I shall move on behalf of Cope:
That the House debates the government’s role in causing the geese that lay the golden eggs to leave the country.
Mr H M Z MMEMEZI: Thank you, hon Speaker. I hereby give notice that on the next sitting day of the House I shall move on behalf of the ANC:
That the House debates the conversion of dilapidated buildings in our inner cities into suitable residential properties.
Ms L L VAN DER MERWE: Thank you, hon Speaker. I hereby give notice that on the next sitting day of the House I shall move on behalf of the IFP:
That the House debates a KPMG report which estimates that the economic impact of gender-based violence was between R28 billion and R42 billion for the year 2012-13, representing 0,9% and 1,3% of our GDP respectively, and the significant implications of this finding on the implementation of the National Development Plan and our national economic growth targets.
Mr E J MARAIS: Thank you, Speaker. I hereby give notice that on the next sitting day of the House I shall move on behalf of the DA:
That the House debates the Saldanha Bay municipal area as a national and provincial economic growth point.

Mr L P KHOARAI: Thank you, Speaker. I hereby give notice that on the next sitting day of the House I shall move on behalf of the ANC:
That the House debates how the allocation of more serviced sites can contribute to affordable income categories in Human Settlements delivery.
Mr S M RALEGOMA: I hereby give notice that on the next sitting day of the House I shall move on behalf of the ANC:
That the House debates the progress made by the Eminent Persons Group on Transformation in Sport.
Mrs J D KILIAN: Thank you, Speaker. I hereby give notice that on the next sitting day of the House I shall move on behalf of the ANC:
That the House debates what policy interventions would be necessary to significantly improve the English proficiency rate of qualified teachers employed in the public and private sectors.
MOTIONS WITHOUT NOTICE

(Ruling)

The SPEAKER: Hon members, I now wish to move on to a ruling I would like to make on motions without notice.
The presiding officers have become extremely concerned about issues that continue to arise when the proceedings come to motions without notice. Of specific concern are the content of these motions and the manner in which they are being used. For this reason I have decided to make the following ruling.
Hon members will recall that owing to various problems encountered with motions without notice at the start of the Fifth Parliament, the National Assembly Rules Committee, on 22 October 2014, discussed and recommended guidelines for motions without notice, as it had been necessary to apply our minds to sessional orders. These guidelines were adopted by this House on 28 October 2014.

A motion without notice is essentially a motion in respect of which the required notice is dispensed with by the unanimous concurrence of all members present. Such motions are traditionally condolence motions, congratulatory motions, or motions that are congenial and not of a party-political nature.
According to the guidelines, motions without notice must be circulated to all parties before noon on a particular sitting day. This allows hon members an opportunity to consider the proposal carefully in advance and to indicate their objections, if any, before the motion is formally moved in the House.
A member reads a motion before it is put to the House by the Chair. Hon members object to motions without notice for various reasons and these reasons could be, and generally are, political. Sometimes these objections could be on procedural grounds.
The circulation of these motions is not only to shield members from having to decide formally on an issue without having had the time to consider it, but also to facilitate the unanimous concurrence of all hon members. It is also to enable procedural staff to assess the motions to ensure that they comply with the Rules and advise members accordingly. The intention is that the members will, where applicable, adjust their motions to comply with the Rules.

The guidelines, as agreed to by this House, clearly state in item 10 that a motion without notice shall be ruled out of order if it does not comply with the criteria outlined in item 9, among others.
Motions are procedurally out of order if they contain offensive or unbecoming language. This would include motions that cast aspersions on other hon members, judges, or office bearers whose removal from office is dependent upon a decision of this House, or that contravene the Rules in any other way.
In the processes of this House, such a contravention of the Rules is not permitted. It could therefore not have been the intention of the guidelines that motions without notice should be used as an opportunity to disregard the Rules and Orders of the House, including the rules of debate.

Hon members, I urge you to consider carefully the appropriateness of expecting presiding officers to knowingly put for decision by the House a motion that contains offensive or unbecoming language, casts aspersions on the character of another member and/or the office bearers as mentioned above, or in any other way contravenes the agreed Orders. The presiding officer cannot be expected to put a motion for decision that clearly offends against the Rules and practices of this House.

The specific Rules I am referring to include Rule 63, which deals with offensive or unbecoming language, and Rule 66, which deals with reflections upon judges and other office bearers. As members know, this House passed an order which provides that a member who wishes to make allegations of improper conduct on the part of another should do so by way of a substantive motion.

Therefore, hon members, where a valid point of order is raised in relation to contravention of the Rules, the Chair will rule on that. Where a presiding officer becomes aware that a motion contravenes the Rules, it will not be put to the House for decision. However, where there is an objection to a motion, but in all other respects the motion complies with the guidelines and the Rules, the Chair will always put it to the House for decision.

Hon members, if what I have said was not your understanding when the House processed the guidelines, then there may be reason for this matter to be reconsidered by the Rules Committee. I am raising this because these are procedures that hon members as a collective have adopted. The House, represented by the members that constitute it, should always act responsibly to ensure that its integrity is not compromised. I thank you, hon members. [Applause.]

Hon members, we now come to motions without ... [Interjections.]

Ms K LITCHFIELD-TSHABALALA: Hon Speaker, may I address you?
The SPEAKER: Hon member, on what are you asking to address me?

Ms K LITCHFIELD-TSHABALALA: Hon Speaker, it is on the reading you just did.

The SPEAKER: It is a ruling. What I have just made is a ruling.
Ms K LITCHFIELD-TSHABALALA: Hon Speaker, without parties discussing it?
The SPEAKER: No.

Ms K LITCHFIELD-TSHABALALA: Without its being discussed at the Chief Whips’ Forum? [Interjections.]

The SPEAKER: No. The ruling of the Chair is not a matter for the Chief Whips’ Forum or parties to discuss. It is a ruling that is brought straight to the House and given by the Chair.

Ms K LITCHFIELD-TSHABALALA: Please note our objection then. [Interjections.]

The SPEAKER: Your objection is noted.

SOUTH AFRICA HAS MORE WOMEN IN SCIENCES THAN MOST COUNTRIES

(Draft Resolution)

Ms C N MAJEKE: Hon Chair, I move without notice:

That the House —
(1) notes that according to research by the United Nations Educational, Scientific and Cultural Organisation, Unesco, South Africa is doing well to produce more women in the field of the sciences than most countries do;

(2) further notes that 55% of postgraduate and postdoctoral students at the University of Cape Town’s Institute of Infectious Disease and Molecular Medicine are women;

(3) acknowledges that this improvement contributes to the ongoing gender transformation programme; and

(4) lastly, congratulates South African women for their great achievement in the field of science.

Agreed to.

TERRORISTS KILL 48 PEOPLE AT BOYS’ HIGH SCHOOL IN NIGERIA

(Draft Resolution) 

The CHIEF WHIP OF THE OPPOSITION: Madam Speaker, I move without notice:

That the House —
(1) notes that on Monday, 10 November 2014 yet another act of senseless terrorism killed at least 48 people at a boys’ high school in northeastern Nigeria;
(2) also notes that the attack was allegedly performed by a suicide bomber, dressed in a school uniform, during the weekly assembly at the Government Technical Science College in Potiskum;

(3) further notes that the 48 who died ranged in age between 11 and 20 years old;
(4) acknowledges that at least 79 other victims are being treated and amputations are likely in many cases;

(5) further acknowledges that the Nigerian police suspect the militant group Boko Haram to be behind this deadly attack;

(6) condemns in the strongest possible terms the brutal and cold-hearted acts of Boko Haram as they continue to terrorise the innocent women, men and children of Nigeria; and

(7) conveys its sincere condolences to the friends and family of the community and the Government Technical Science College.

Agreed to.

DEATH OF DR MYLES MUNROE
(Draft Resolution)

Rev K R J MESHOE: Speaker, I move without notice:

That the House —
(1) notes that millions of Christians around the world are heartbroken and mourning the death of a great and inspiring leader, Dr Myles Munroe, who died with his beloved wife, Ruth, and some leaders of the Bahamas Faith Ministries International in a plane crash in Grand Bahamas on Sunday, 9 November 2014;

(2) further notes that very few church leaders have impacted their governments, countries and the world at large like Dr Myles Munroe did;

(3) acknowledges that he was a loving husband to his wife, Ruth, a great and caring father to his two children, an outstanding leader and mentor to thousands of people worldwide, a business coach, and a renowned government consultant;

(4) appreciates his humility, his kindness and his ability to treat all people with the same respect and dignity, regardless of their social standing;

(5) agrees with the Bahamas prime minister, Perry Christie, who said, “It is utterly impossible to measure the magnitude of Dr Munroe’s loss to the Bahamas and to the world”;

(6) prays that the God of all comfort will heal our broken hearts, particularly of the families and loved ones of those who died in that fatal crash, the Bahamas Faith Ministries International family, and the International Third World Leaders Association; and

(7) encourages hon members to continue with the legacy inspired by Dr Munroe by striving to make a difference in the world around us in a spirit of excellence, integrity and servant leadership.

Agreed to.
EXPULSION OF NUMSA FROM COSATU

(Draft Resolution)

Ms H O MAXON: I move without notice:

That the House —
(1) notes the expulsion of the National Union of Metalworkers of South Africa from the Congress of South African Trade Unions, which has led to the disintegration of the historic trade union movement and thus the unity of the organised workers;

(2) further notes that it is a matter of historic fact that Numsa was part of the founding union of Cosatu which emerged out of the Durban strike of 1973, that is, Fosatu, which became Cosatu in 1985;
(3) acknowledges that Numsa remains part of the unions which have managed to defend the interests of the workers as encapsulated in the Workers Charter and the Freedom Charter;
(4) further acknowledges that the reason that Numsa has been expelled is its rejection of the ANC as a neoliberal, comprador, nationalist bourgeois party with no interest in the working class and the poor;
[Laughter.] [Interjections.]

(5) recognises that all this division and disintegration of Cosatu is to be blamed on the ANC, including the fact that nine unions have now disowned Cosatu;

(6) concedes that this means that the ANC is killing the single biggest union of the organised working class, simply because it opposed it with its neoliberal, murderous policies;

(7) declares that the less said about the SACP, the better, because they have become a nonentity and irrelevant in South African politics, especially in defending the workers and the poor;
(8) further declares that the SACP have become the enemy of the poor;
(9) encourages Numsa, together with the other unions, to take revolutionary strength from the experience of the EFF, that indeed only outside the ANC alliance can a genuine working-class revolution be realised; and

(10) concludes that the EFF has proved that it is warm outside the ANC, and that winter has now entered the ANC alliance.

[Laughter.] [Applause.]

The SPEAKER: Order! Is there any objection to the motion without notice? [Interjections.] There is an objection. [Interjections.]

Mr I M OLLIS: Speaker, I don’t have any objection. It is just that phrase. Could she read that phase again? I don’t know what it means at all. [Laughter.] [Interjections.]

The SPEAKER: In light of the objection, the motion may not be proceeded with. The motion without notice therefore becomes a notice of motion.

HAVOC CAUSED BY CRIME IN SOUTH AFRICA

(Draft Resolution)

Mr L M NTSHAYISA: Madam Speaker, I move without notice:

That this House —
(1) notes the havoc that has been caused by crime in our country; and

(2) acknowledges that it is time for us to come and reason together to put an end to this problem.
Agreed to.

The SPEAKER: Nanku umntu ebendimkhombile. Ewe, lowo ulapho! [This is the person I’ve pointed to. Yes, the one there.]
Mr S C MNCWABE: Ndiyabulela, Somlomo. [Thank you, hon Speaker.]
LADYSMITH BLACK MAMBAZO INDUCTS NEWEST SHABALALA MEMBER

(Draft Resolution)

Mr S C MNCWABE: I move without notice:
That the House —
(1) notes that Grammy Award-winning isicathamiya music’s Ladysmith Black Mambazo inducted into their group their newest member, Babuyile Shabalala, who is the grandson of Joseph Shabalala, the founder member of the group;

(2) recalls that this group celebrates 55 years of existence this year;

(3) recognises that the group has received numerous global awards for the preservation and extension of African culture and African traditional music;

(4) appreciates the group’s flexibility and creativity, as noted in their collaboration with many distinguished groups and persons, who include Paul Simon, and in its first joint performance last week with the legendary traditional music guru, Johnny Clegg; and
(5) congratulates Ladysmith Black Mambazo on its 55-year celebration of resilience, patience, commitment to its vision, purposefulness, unity and a spirit of excellence which have characterised this group for all these years.

Agreed to.

ARREST OF DURBAN MAN ON CHARGES OF HUMAN TRAFFICKING
(Draft Resolution)

Mr D W MACPHERSON: Hon Speaker, move without notice:

That the House —

(1) notes the arrest of a 62-year-old man in Durban on 6 November 2014 on charges of human trafficking;

(2) also notes that the man was arrested in Durban North in KwaZulu-Natal after an extensive three-month operation by various law enforcement agencies;

(3) further notes that the man had been operating a brothel with links to overseas human trafficking syndicates importing young girls from Thailand;

(4) acknowledges that human trafficking is a heinous crime against the most vulnerable of women, especially those being lured to South Africa with promises of jobs;

(5) commends the vigilance of the community of Durban North in bringing the activities of this establishment to the attention of the authorities;

(6) also commends the law enforcement agencies of Durban North for bringing this alleged criminal to justice; and 

(7) calls on all South Africans to bring any suspicion of human trafficking to the attention of the SA Police Service for investigation.

Agreed to.

DELAY IN RETURN OF MORTAL REMAINS FROM NIGERIA
(Draft Resolution)

Mr G A GARDEE: Madam Speaker, I move without notice:

That the House —
(1) notes that it is almost two months since 85 South Africans lost their lives when a building collapsed on them in Nigeria;

(2) takes cognisance of the fact that the families of the deceased have not found closure, since the bodies of their loved ones have not yet been returned to them;

(3) expresses its utter disgust and disappointment at the failure of both the South African government and the Nigerian authorities and their insensitivity to the pain of the families, as well as the slow processing of the release of the mortal remains;

(4) appeals to the Nigerian authorities to release the bodies to be returned to their families so that they can bury their loved ones and get closure; and

(5) encourages the South African government to assist where necessary with the burial of the fallen, consequent upon the pain inflicted by the delay of the two governments.
[Interjections.]

The SPEAKER: Order! Are there any objections to the motion? [Interjections.] There are objections. In the light of the objections, the motion may not be proceeded with. The motion without notice therefore becomes a notice of motion.
NOMINATION OF FOUR SA FOOTBALLERS FOR CAF AWARDS

(Draft Resolution)

Mr M HLENGWA: Hon Speaker, I move without notice:

That the House -
(1) notes that Bernard Parker of Kaizer Chiefs, Bongani Ndulula of AmaZulu and the late Senzo Meyiwa of Orlando Pirates have been nominated for the 2014 Confederation of African Football’s Africa-based African Player of the Year award, and that Ajax Amsterdam’s Thulani Serero has been nominated for the African Player of the Year award;

(2) further notes that these outstanding South African football talents are the only three South Africans in the top 20 of the final nominees in the former category and the only South African in the latter category;
(3) appreciates the posthumous recognition of Senzo Meyiwa who was both Bafana Bafana and Orlando Pirates’ goalkeeper and captain and who kept a clean sheet in the current CAF championship;
(4) congratulates the four footballers on their nomination for these prestigious awards and wishes them all the best of luck; and 

(5) remembers that the winners of these awards will be revealed on 8 January 2015 at the official awards ceremony in Lagos, Nigeria.

Agreed to.

KILLING OF FOUR PEOPLE AT KWAMASHU HOSTEL

(Draft Resolution)

Prof N M KHUBISA: Madam Speaker, I move without notice:

That the House —

(1) notes with sadness the recent brutal killing of four people at KwaMashu Hostel;

(2) further notes that the killing of people, no matter which political party they belong to, is unacceptable;

(3) also notes that more than 15 NFP members have been killed in hostels since the party’s formation in 2011;

(4) acknowledges the fact that all people who are killed, irrespective of their political affiliation, are members, relatives and breadwinners of their families;

(5) observes that everyone - political parties, hostel dwellers, the government, the community and civil society – shares the responsibility of ensuring that there is stability and peace at these hostels;

(6) acknowledges the fact that a multipronged approach is needed to deal with the situation in hostels, which could include —
(a) improving the socioeconomic conditions at the hostels;

(b) ensuring that police man the hostels 24 hours a day; and

(c) urgently conducting an investigation and arresting the criminals;

(7) conveys its condolences to the families of those who were brutally murdered; and

(8) applauds all efforts aimed at ensuring lasting peace at the KwaMashu and other hostels, like stationing more police there, bringing in crime intelligence and the Hawks, and engaging political parties, government, the community and civil society.

Agreed to.

WOMEN WITH HIV/AIDS REGRET DISCLOSING THEIR STATUS

(Draft Resolution)

Mr A M SHAIK EMAM: Hon Speaker, I move without notice:

That the House —
(1) notes that the AIDS Legal Network documented a study conducted in 2012, which showed that a total of 2 354 people, 1 429 women and 925 men, participated in the research, including 727 people from Illovo township on the KwaZulu-Natal South Coast;

(2) further notes that the research showed that women living with HIV and Aids regretted having disclosed their status because they encountered rejection and verbal and physical abuse from their families, partners and communities; and 

(3) recognises that the AIDS Legal Network recently facilitated marches in the different provinces.

Agreed to.

REMEMBRANCE DAY MARKS END OF WWI
(Draft Resolution)

Ms A T LOVEMORE: Madam Speaker, I move without notice:

That the House —
(1) notes that today - the 11th day of the 11th month - is the day when in 1918 the guns finally fell silent to end the First World War, also known as the Great War;

(2) further notes that this day has become known and marked worldwide as Remembrance Day;

(3) acknowledges that the poppy has become the international symbol of remembrance, with its bright red colour symbolising the bloodshed, but also the hope of new life;

(4) further acknowledges that the poppy, and Remembrance Day, now denote remembrance not only of those who perished in the First World War but also of those men and women who have died in all wars fought across the earth;

(5) remembers the 7 000 South Africans who lost their lives in World War I, including 607 black South Africans who died when the SS Mendi was sunk in 1917;

(6) further remembers the 9 000 South Africans who died in World War II;

(7) joins with the global citizenry to pay tribute to men and women who have lost their lives in all the wars that have wracked our planet;

(8) recalls that our freedom is built on the backs of those who fought and died; and

(9) states, unequivocally, that we will remember them.

[Applause.]

Agreed to.

SPEAKER HAS DECLARED WAR AGAINST EFF

(Draft Resolution)

Mr M Q NDLOZI: Speaker, I move without notice:

That the House —
(1) notes that the Speaker, hon Mbete, has declared war against the EFF in how she targets its leaders in this House through unjust rulings;
(2) further notes that this comes out of being unable to accept the popular democratic outcome of the 2014 election;

(3) recognises that she is trying to return the House to business as usual, where no robust accountability is required of corrupt Cabinet members;

(4) acknowledges that the EFF was voted in by over a million people and it is here not to have tea and biscuits with the oppressors, but to robustly hold the government accountable and win its agenda of economic freedom;

(5) states that no amount of intimidation and no disciplinary kangaroo courts will ever remove us from these benches, because we are not workers in hon Baleka Mbete’s plantation;

(6) reiterates that we are not employees of the ANC and we shall never obey or recognise unjust laws, instructions, rulings and calls for decorum; and

(7) further reiterates the EFF’s statement of no confidence in the Speaker, which was once articulated in this House, that she is incompetent in running the House and is the epitome of disorder, and that she seeks to render the House chaotic and disorderly through her partisan, ageist rulings.
[Applause.]

The SPEAKER: Order! Is there any objection to the motion? [Interjections.] There are objections. In the light of the objections, the motion may not be proceeded with. The motion without notice therefore becomes a notice of motion.
CONDOLENCES ON DEATH OF COUNCILLOR KEN DENYSSCHEN
(Draft Resolution)

Mr K J MILEHAM: Madam Speaker, I move without notice:

That the House —
(1) notes the tragic and needless death of one of the DA’s most beloved public representatives, Cllr Ken Denysschen;

(2) further notes that Cllr Denysschen was electrocuted while flighting posters as part of the Mooi Mpofana ward by-election scheduled for 26 November 2014;
(3) recalls that Ken Denysschen was a councillor in the Mpofana Local Municipality, where he served with distinction after his election in 2011;

(4) acknowledges that he was a very rare person indeed, someone who had a great love of life and infected everyone he met with his boundless enthusiasm and bright hope for the future;

(5) further acknowledges that as a public representative Ken Denysschen fought a brave battle as the lone DA councillor in Mpofana; and

(6) conveys its heartfelt condolences to Cllr Denysschen’s close family, his two sons and daughter.

[Applause.]

Agreed to.

POSTHUMOUS AWARD CONFERRED ON DR MBULELO MZAMANE

(Draft Resolution)

Ms R M M LESOMA: Hon Speaker, I move without notice:

That the House —
(1) notes that during the ninth annual South African Literary Awards ceremony in Pretoria on Saturday, 8 November 2014 a posthumous award was conferred upon Dr Mbulelo Mzamane for his contribution to education, arts and culture;

(2) recalls that Dr Mzamane was a man of great compassion who served humanity with humility and without trumpeting the greatness of his generosity;

(3) further recalls that he was the Director of the Centre for African Literary Studies at the University of KwaZulu-Natal and the former Vice-Chancellor of the University of Fort Hare, and that he served on numerous boards, including the African Arts Fund and the Institute for the Advancement of Journalism;

(4) acknowledges that Dr Mzamane’s fellow iconic writers, Zakes Mda and Njabulo Ndebele, were awarded the Chairman’s Award and the Lifetime Achievement Award respectively; and

(5) congratulates all the recipients of these awards and commends the organisers of the event for keeping Mzamane’s legacy alive.

Agreed to.

STATE-OF-THE-ART CARDIOLOGY CENTRE AT TYGERBERG HOSPITAL

(Draft Resolution)

Ms D CARTER: Madam Speaker, I move without notice:

That the House —
(1) notes that a joint venture between private and public sector partners, of which Meltronics is the principal partner, has resulted in the setting up of a new state-of-the-art cardiology centre at Tygerberg Hospital in Cape Town;

(2) further notes that this initiative will enable patients to undergo angiographies sooner than before, with the added advantage of its being safer, cheaper and even quicker;
(3) concurs with Dr Hellmuth Weich that South Africa has indeed been experiencing “an avalanche of coronary disease”;

(4) appreciates the fact that Tygerberg Hospital will now be in a position to increase considerably the number of poor patients receiving angiographies;

(5) recognises Prof Anton Doubell, who set up the nonprofit organisation SUNHeart, for being at the forefront of this service; and

(6) congratulates Tygerberg Hospital and all its partners for setting up this state-of-the-art service for the benefit of patients.

Agreed to.

HARRY BELAFONTE HONOURED FOR HIS HUMANITARIAN WORK

(Draft Resolution)

Mr M P SIBANDE: Madam Speaker, I move without notice:

That the House —
(1) notes that the 87-year-old veteran actor-turned-activist Harry Belafonte received an honorary Oscar for his humanitarian work on Saturday, 8 November 2014 at a star-studded Hollywood gala;

(2) further notes that Belafonte was given the Jean Hersholt Humanitarian Award, while Japanese animator Hayao Miyazaki, French screenwriter Jean-Claude Carrière and Irish actress Maureen O’Hara were given honorary awards;
(3) remembers that he was an early supporter of the civil rights movement and marched alongside Martin Luther King Jr in his heyday;
(4) further remembers that he was also named a Unicef Goodwill Ambassador in 1987, and a campaigner on HIV in Africa, as well as supporting prostate cancer charities since he was successfully treated for the disease in 1996;
(5) acknowledges that some of the films he appears in, such as Carmen Jones, Odds Against Tomorrow and The World, the Flesh and the Devil helped portray the injustices of racism and inequality;
(6) recognises that he also spent much of his life campaigning for various causes, such as education, famine relief, children, Aids awareness and civil rights; and

(7) congratulates Harry Belafonte for receiving the honorary Jean Hersholt Humanitarian Award in recognition and acknowledgement of his humanitarian work.
Agreed to.

SAPS INVESTIGATES CHARGES AGAINST PRESIDENT ZUMA REGARDING NKANDLA
(Draft Resolution)

Mr N S MATIASE: Madam Speaker, I move without notice:

That the House —
(1) notes the decision by the SA Police Service to investigate criminal charges laid by opposition parties against President Zuma in regard to the R250 million unduly spent on his private Nkandla home;
(2) further notes that the Public Protector found that President Zuma and his family benefited unduly from the nonsecurity upgrades at his home;
(3) acknowledges that President Zuma has wilfully ignored the recommendation that he pay the money ... [Interjections]
The CHIEF WHIP OF THE MAJORITY PARTY: Hon Speaker ...
The SPEAKER: Chief Whip, is that a point of order?

The CHIEF WHIP OF THE MAJORITY PARTY: Yes. On the basis of the rule of anticipation, the matter is known to be before the ad hoc committee and will be tabled in the House. It is out of order.

The SPEAKER: Hon member, that is indeed so.

Mr N S MATIASE: Madam, shall I proceed to read my draft resolution?

The SPEAKER: No. No. It is also a matter on which an earlier ruling ... [Interjections.]

Mr N S MATIASE: We appeal that President Zuma pay the money now as a matter of urgency.

The SPEAKER: Hon member, please take your seat.

MALAN AND PHILIP JOUBERT CREATE EBOLA CARE APP

(Draft Resolution)

Ms L L VAN DER MERWE: Speaker, I move without notice:

That the House —
(1) commends the ingenuity of the University of Stellenbosch graduates Malan and Philip Joubert, who recently developed a cellphone application named the Ebola Care App to be used in the fight against Ebola;

(2) recognises that the Ebola epidemic affects the world at large and that we should all be concerned about the  eradication of the virus;

(3) notes that this Ebola Care App is already being used in Liberia, by the nonprofit organisation More than Me;

(4) applauds Malan and Philip Joubert on their laudable initiative; and

(5) encourages aspiring South African inventors to be mindful of the vital roles they can play in protecting humanity through developing such ground-breaking technological applications.

Agreed to.

PRECEDENCE GIVEN TO ORDERS 1 TO 7 ON ORDER PAPER
(Draft Resolution)

The CHIEF WHIP OF THE MAJORITY PARTY: Hon Speaker, in line with Rule 97(c) I move:

That before Members’ Statements are read today, precedence be given to Orders 1 to 7 on the Order Paper.

Agreed to.

APOLOGY FOR STATEMENT ON 16 SEPTEMBER 2014

(Personal Explanation)
The SPEAKER: Order! Hon members, I now come to a matter relating to a letter I received earlier today from hon Mabe, requesting an opportunity to give a personal explanation in regard to an incident that occurred in the National Assembly on 16 September 2014.

Assembly Rule 69(2) states that:

A member may, with the prior consent of the presiding officer, ... explain matters of a personal nature, but such matters may not be debated, and the member shall confine himself or herself strictly to the vindication of his or her own conduct ...

I will now allow the member the opportunity as requested. Hon Mabe, please proceed.
Ms B P MABE: Hon Speaker, I withdraw my statement and apologise unconditionally. Thank you. [Applause.]

The SPEAKER: Hon Mabe, I think the House appreciates the spirit of your withdrawal but, just for clarity, maybe you should remind us of what you are talking about. [Interjections.] No, I’m serious.

Ms B P MABE: It is for an unfortunate statement that I made, hon Speaker. However, I’m embarrassed and I cannot say it again in public. I apologise unconditionally, Madam Speaker, and I withdraw it. [Applause.]

The SPEAKER: Okay. [Applause.] Hon members, we now come to the first ... [Interjections.] Yes, hon Ndlozi.

Mr M Q NDLOZI: Hon Speaker, I rise to seek clarity on whether hon Mabe’s matter will be referred to the Powers and Privileges Committee.

The SPEAKER: Hon member, the Speaker is dealing with the matter; you shall know when it is necessary for you to know. [Laughter.]

CONSIDERATION OF REPORT OF STANDING COMMITTEE ON FINANCE –TAXATION LAWS AMENDMENT BILL
CONSIDERATION OF REPORT OF STANDING COMMITTEE ON FINANCE – TAX ADMINISTRATION LAWS AMENDMENT BILL
There was no debate.

The CHIEF WHIP OF THE MAJORTY PARTY: Hon Speaker, I move:

That the Reports be adopted.

Motion agreed to (Democratic Alliance, Economic Freedom Fighters, Freedom Front Plus and Congress of the People dissenting).

Reports accordingly adopted.

TAXATION LAWS AMENDMENT BILL
(First Reading debate)
RATES AND MONETARY AMOUNTS AND AMENDMENT OF REVENUE LAWS BILL
(First Reading debate)
TAX ADMINISTRATION LAWS AMENDMENT BILL
(Second Reading debate)

Mr D D D VAN ROOYEN: Hon Speaker, hon Ministers and hon members, as well as guests, let me indicate that since its inception our developmental state has intervened decisively in the economy with a progressive agenda meant to tackle the triple challenge of poverty, inequality and unemployment. At the centre of all these interventions is the clarion call that “the people shall share in South Africa’s wealth!”
Hitherto, this task has been performed with great success through fiscal policy, mainly through progressive and redistributive taxation. As confirmation of the testimony by the masses of our people to the effectiveness of our taxation system, the World Bank’s recently released report on our country’s economic update confirms that much progress has been made since the end of apartheid in 1994. Amongst other things, this report attributes progress to tax used as part of a development programme to alleviate poverty and inequality.
Acknowledging that taxes on their own are not adequate to address the challenges at hand, it is of concern that current taxation amendments take place under difficult economic conditions, putting more pressure on taxation decisions.
Prospects continue to be for a slow, uneven and fragile strengthening of the global recovery. Locally, growth momentum has faded progressively since 2011. Domestic factors, particularly industrial action and constraints related to electricity and transport infrastructure, as well as skills shortages, have played a major part in the economy’s lacklustre performance.

In order to comfortably navigate this economic environment of limited choices, the three Bills presented to the House give effect to the most appropriate amendments.
The Rates Bill gives effect to the tax rates and monetary threshold changes announced in the budget, relating to income tax, customs duties and excise duties. It enacts tax proposals that take effect on 1 April of every year and deals with numerical adjustments. I must indicate that this Bill does not deal with new substantive changes in our law.

The Taxation Laws Amendment Bill gives effect to the tax proposals contained in Chapter 4 and Annexure C of the Budget, and deals with more substantive changes to the tax law. Changes to the tax law normally take effect in the year following that in which the Bill has been passed into law. The Tax Administration Laws Amendment Bill enacts the administrative proposals contained in the Budget Review.

The main legislative amendments this year include, amongst others, firstly, legislative changes to allow for the introduction of tax-free savings accounts, which will go a long way in promoting the much required culture of saving in our country.

Secondly, there is an extension to the effective date of the retirement reform proposals, from 1 March 2015 to 1 March 2016. Although we agreed that these reforms were relevant, recent public reactions have necessitated the extension. Our democratic and caring government should at all times listen to its constituents.

Thirdly, there is aligning the taxation of company cars across all industries – this will enhance opportunities for the realisation of equal treatment among taxpayers. This is a very basic tax principle.

Fourthly, there are the refinements to the excessive interest limitation rules for companies. Inter alia, this will amplify our efforts to combat transfer pricing, a buzz concept used as a mantra by some in this House as they strive to deal with their political identity deficiency problem.

Fifthly, there is improving certainty and clarity in relation to the research and development tax incentive and the special economic zone tax initiative.

Sixthly, there are increases in the thresholds for participants in the venture capital company regime.

The seventh is an extension to the potential removal of the value-added tax zero rating of the supply of certain intermediate agricultural and farming supplies. This is meant to eliminate the rampant abuse of this provision by some unpatriotic farmers which has been observed.

Finally, there is the removal of the notional input VAT that may be claimed by VAT vendors when purchasing precious metals from non-VAT vendors. This change is meant to discourage accrual of the fraudulent input tax deduction currently prevalent as a result of this provision.
Indeed, our responsibility to act in unity, duty-bound to protect the livelihoods of the poor and enhance the welfare of our people with care and forethought, is greater than ever. Hence our submission that the House approves these three Bills.

Ke a leboga, Mmusakgotla. [Thank you, Chairperson.] [Applause.]
Dr D T GEORGE: Hon Speaker, last week our sovereign debt rating was downgraded again. The primary reason is our low growth prospects resulting from structural weaknesses in our economy. One more downgrade will place us on the verge of junk status, where institutional investors cannot invest in our economy because their mandates will not allow them. This is an extremely serious state of affairs and there must be decisive action to avert the economic crisis that we can already see coming down the track.

The Taxation Laws Amendment Bill reflects government economic policy in the collection of revenue. The current macroeconomic picture is dismal. Expenditure exceeds revenue and the deficit continues to widen. Government has lost control over consumption expenditure and is unable to restrain it now.

The public sector wage bill continues its upward spiral without improvements to service delivery. This has resulted from the cadre deployment policy that places incapable politically connected cronies in senior positions at inflated salaries and bonuses.
The cost of social security continues to rise because our economy isn’t growing and results in more people entering the social security net and few exiting. A stronger economy would result in fewer people in the social security net and enable government to provide more support to vulnerable members of our society than it does now.

Government has wasted billions of the people’s money on failing state-owned enterprises that operate on the so-called corporatisation model. This enables deployed cadres to occupy senior positions, pay themselves hugely inflated salaries and not deliver – without any consequence. Eskom has recently demonstrated that a mismanaged state enterprise can literally collapse.

In addition, at least R30 billion leaks from the public financial system every year in the form of corrupt and fruitless and wasteful expenditure – without any consequence. Now that the money has run out, there is nowhere to hide. The Minister has already said that we face tax increases next year to fund this mismanagement of our economy.

The most significant implication of this Bill for individuals is in regard to retirement savings. Given that government has run out of the people’s money to fund its mismanagement of our economy, there is no doubt that retirement fund cash cows will be considered a very lucrative source of additional revenue. This contradicts government’s stated policy to encourage domestic savings and investment in our economy. We will oppose any attempt to tax hard-earned savings.

Changes to retirement fund tax policy cannot be done piecemeal. Government should clarify its position on social security reform before it rushes into changes that confuse and negatively influence the financial behaviour of retirement fund members. We look forward to more robust consultation before further changes are proposed, and the Minister should clarify what that process is.
Reducing the size of the bloated Cabinet, streamlining the economic Ministries and better financial management to curb wasteful spending would be a better solution to relieve the revenue shortfall.
The Minister has stated that government will increase its revenue from the sale of nonstrategic state assets. What are these assets and when will they be on the market?
The small business and entrepreneurial sectors must be supported to grow our economy. We welcome incentives for venture capital companies and expect far more to be done to encourage this activity.
Given that we do not support the fiscal framework and do not support the incoherent economic policy that underlies it, the DA will not support the Taxation Laws Amendment Bill.

The looming economic crisis can be avoided if government climbs out of the ideological hole it has dug for itself, under the misguided belief that it can build a so-called developmental state, which it is obviously incapable of implementing. So this is unlikely, and there remains no political will to implement the National Development Plan either.
The Rates Bill sets out the tax rates for the current financial year. We agree that we must not balance the budget on the backs of the poor. Instead, we must balance it on the backs of the bloated Cabinet and rich deployed cadres who pay themselves enormous salaries and bonuses. [Applause.] We must balance it on the backs of those who waste and steal the people’s money without consequence.

In our alternative budget, the DA set out our policy on growing small business. In particular we proposed cash flow assistance through the introduction of a three-year tax loss carry-back for businesses with a turnover of less than R5 million. We also proposed that a tax credit that derives from an assessed loss can be offset against tax payable.

The Bill before us does not even try to address the reality that small business cannot grow without a conducive tax dispensation. The tax rate on small business is too high. The Bill can and should do more to accelerate our economic growth and we will not support it.
The Tax Administration Laws were enacted to govern the relationship between the SA Revenue Service and taxpayers. When a taxpayer disputes with Sars, there is an initial internal process of 36 business days. That is too long. We welcome the removal of the relevant material requirement that has complicated the tax clearance process.

To enable small business to flourish, Sars should establish a dedicated small business centre and amend section 190 on audit provisions. There is no timeline for Sars to complete an audit and this can bankrupt a small business dependent on steady cash flow.
The Bill does not sufficiently balance the tax relationship, especially for small business, and we will not support it. Thank you, Speaker. [Applause.]

Mr N F SHIVAMBU: Hon Deputy Speaker, in the Standing Committee on Finance the EFF recorded its objection to the Taxation Laws Amendment Bill and all the Bills that are tabled here today. We specifically stated that these Bills do not present adequate programmes and interventions to deal with the phenomenal base erosion of profit shifting and transfer pricing.
When we made that objection, Treasury said that section 50 of the Tax Administration Laws Amendment Bill dealt with that. We illustrated the fact that that section did not deal in any way with these phenomena. It also revealed a lack of sophistication on the part of the ANC government and a lack of understanding of the extent to which these phenomena are robbing South Africa of potential wealth and her tax revenue base.

In the committees here in Parliament the Financial Intelligence Centre deals with far deeper details of how money is stolen from South Africa and transferred to other parts of the world. Even the SA Revenue Service admitted that we have a crisis of transfer pricing and tax avoidance by huge multinational corporations that manipulate the trading system. But there is still not proper sophistication and understanding of the solutions in regard to how we are going to deal with this particular question.

The committee made a resolution that the EFF must prepare a presentation on how these phenomena can be combated. We have been given 10 days to deal with that. We can assure Parliament and the people of South Africa that we are going to provide much more solid and cogent solutions to these problems, because those who have been elected to government are failing to do so. They cannot deal with the simple phenomenon of the manipulation of the trading system. That is one issue.

Minister of Finance, it is not possible for only 20% of your revenue to come from corporations such as mines and banks, whilst there are so many companies existing in South Africa. You get only about R200 billion from that for you to deal with so many socioeconomic developmental issues, the wages of public servants and everything else. You can extract far more than that. You just have to understand how the international trade regime can be interrogated and made to pay adequate taxes here in South Africa.
As things stand it looks like you do not have the necessary capacity, but we are here to help you in regard to those issues. [Laughter.] We are going to be able to give guidance and assist you in that regard.

There are things we are going to do. Part of what must be done is this. We made a public clarion call that we should make transfer pricing illegal.
The Deputy President of the ANC, because he is a beneficiary of transfer pricing in Lonmin, went to the NCOP and said that it was not illegal; it was a moral question. He said that it was not illegal for companies to avoid taxes in South Africa, and go and pay almost zero taxes in Bermuda. Other companies go to other parts of the world where there are no taxes. You have a Deputy President who is a direct beneficiary of tax avoidance practices here in this country and no one seems to be doing anything about it!

But we can assure you that before we deal with those issues in a comprehensive and cogent way, we as the EFF need to say that we cannot agree with all these taxation Bills. This is because the ANC has still failed to understand the complexity of the problem at hand, and it is mostly because it has private individuals in its leadership who are benefiting from these horrible instances. Thank you very much. [Applause.]

Ms S J NKOMO: Hon Deputy Speaker, whilst we hear and understand the Minister of Finance when he advises that governments everywhere face difficult choices because of the ever-widening gap between what is required and what can be afforded, and further that we have to be steadfast in our resolve to do more together with less, we also understand that our tax base is having every last drop of income squeezed from it. The cost of living is increasing at an alarming rate and this, together with the levels of indebtedness and inflation, is simply making life for the average South African unaffordable.

The Minister of Finance recently said that “we all have to take the pain”. We salute his recent series of spending cuts because of the shortfall of tax revenue. But the question remains: What is Treasury doing to ensure that every last cent of tax monies collected is spent with the greatest prudence, ensuring maximum output with minimum input in terms of the tax rands collected?

We still see violent service delivery protests in many parts of our country. Communities remain without proper sanitation, housing or water.
Electricity supply is on a knife edge, Eskom is a disgrace to the nation, and yet we continue to throw billions of tax rands at it in the hope that it will one day get it right. Hon Deputy Speaker, I submit to you that Eskom will never get it right. We are throwing good money after bad. The Minister of Finance has already said that he will not increase the already heavy burden on the backs of our poor. Is he engaging his counterpart in energy to protect consumers from the looming Eskom price increase?

The recent expulsion of Numsa from Cosatu is a ticking economic time bomb which could easily lead to greater disinvestment, with our economic growth facing a further downturn. Is the Minister focusing on further spending cuts should this happen?

The Taxation Laws Amendment Bill gives effect to the changes proposed in the 2014 budget. It seeks to further entrench the progressive character of our fiscal system, which is not a bad thing. We agree that the wealthy should pay more because they have more. We have a problem, though, with the fiscal creep and its devastating effect on our middle to low income earners. Government must start learning to do more with less and refrain from crippling its fiscal base. The IFP will definitely support this Bill, although we have raised our concerns. Thank you. [Applause.]

Mr A M SHAIK EMAM: Hon Deputy Speaker, the NFP is of the opinion that the three tax-related Bills in their current form are in the best interests of the people of South Africa and the country as a whole.
The following aspects of the Taxation Laws Amendment Bill are noted with particular interest by the NFP. Pertaining to the proposal to remove the VAT zero rating of agricultural inputs, the NFP fully supports the postponement of the proposal to repeal provision for the zero rating of certain agricultural inputs. We are of the opinion that the repeal of the existing provisions will not be in the best interests of the agricultural sector and argue for more effective implementation of the current mechanism legislation to reduce VAT-related fraud in the agricultural sector.

The NFP is in support of the measures introduced in the Bill based on the recommendation by the Davis Tax Committee. These amendments acknowledge and take into consideration the existing role of small business in the economy, as well as government’s intention to grow the economy and increase employment through an expansion of the number of small businesses.
In particular the NFP welcomes the revision of small business corporate tax relief and the tax incentives for provision of funding to small, medium and micro enterprises. We firmly believe that small businesses are of crucial importance in order to stem the tide of unemployment in South Africa, and every effort must be made to provide tax relief and incentives to actively grow this sector of the economy.

Pertaining to tax-free savings accounts for individuals, the NFP is pleased that the Taxation Laws Amendment Bill contains a provision for tax-free savings accounts, to which individuals can contribute a maximum of R30 000 per year and R500 000 over their lifetime. The NFP also notes that a degree of flexibility is built into the provision, which we believe will encourage domestic saving, as the funds will not be tied down as in conventional investments. We suggest that the maximum threshold be increased in future to encourage more people to put their money into domestic saving.

The NFP also welcomes the revision of Sharia-compliant financing arrangements, which complements legislation enacted in 2010 and amended in 2011 to recognise certain forms of Islamic finance arrangements. We believe the proposed amendments will facilitate the participation of public entities, that is, state-owned entities, in such arrangements, and is likely to constitute an affordable source of funding for those entities.
The NFP is furthermore in agreement with the amendments as proposed in the Rates and Monetary Amounts and Amendment of Revenue Laws Bill and the Tax Administration Laws Amendment Bill. We are satisfied that the amendments are largely technical in nature, designed to synchronise various provisions in tax-related legislation and accurately reflect the tax proposals contained in the hon Minister of Finance’s Budget Speech of 2014.

In conclusion, the NFP is in support of the tax-related Bills presented to this honourable House. I thank you.

Ms P S KEKANA: Hon Deputy Speaker, hon Ministers and Deputy Ministers, and hon members of this august House, I think it is important for me to put the record straight in relation to the issue that was raised by the hon member from the EFF. Contrary to what the EFF said when they raised the issue of transfer pricing and profit shifting, we asked the hon member of the EFF for concrete views, rather than repeating the same old tired generalities. He said nothing, and we asked him to put the matter in writing and bring that within 10 days. I can say in this House that since we requested that, the hon member has never come to the meetings and I think we cannot allow him to mislead this House.

The ANC government has prioritised entrepreneurship and the advancement of small, medium and micro enterprises as a catalyst for achieving economic growth and development. Key to this has been the implementation of SMME-related policies, to ensure that adequate financial and nonfinancial assistance is provided to the sector, for its long-term prosperity and that of the country as a whole.

Through the commitment of the ANC government to enhancing SMME support, a dedicated department has been established to strengthen support for the small business sector. This commitment is in line with the National Development Plan, that small business is expected to play a vital role, thereby creating 90% of the 11 million jobs by 2030. To achieve the NDP objectives, partnership between government and other organisations is of utmost importance.

Most developing economies have strong informal sectors that draw people into economic activity. South Africa’s informal sector has challenges, given the country’s size and the level of development, which has been acknowledged by government. Moreover, the broader business environment is characterised by market concentration and relatively high profit margins.

The ANC government remains committed to creating an environment that supports both informal traders and entrepreneurs who seek to develop small businesses into larger enterprises. Red tape and bureaucracy are hindrances to doing business, especially for small and medium-sized firms, and this Amendment Bill aims to streamline the regulatory regime. The proposed reforms would reduce compliance costs and facilitate access to equity finance.
The central questions in the debate are, firstly, how the changes to the Taxation Laws Amendment Bill will enhance small, medium and micro enterprises, both in making them sustainable and in enhancing job creation. In addition, how will the Amendment Bill enhance the growth of the SMME sector, which is key to the amendments that are being proposed?
With the creation of the Small Business Development Ministry, which deals with co-operatives, taxation in the Amendment Bill seeks to facilitate progress in the sector and lift any hindrances. The role of small and medium-sized enterprises in job creation and contributing to economic growth in South Africa has been recognised over a number of years. Most small businesses in the country operate, amongst others, in agriculture, trade, transport, tourism and the construction industry.

While small businesses in developed countries contribute around 50% of the gross domestic product, and those in Asia around 40%, in South Africa small businesses contribute only 30% of the GDP. They also contribute 70% to 80% in employment, but less than 4% in export earnings.
The main reasons that prevent small businesses from progressing include, amongst others, the economic environment, the labour regulations, the poor education levels, a lack of management and work skills, a lack of access to working capital and the low outlays for research and development.

A number of measures have been identified in the National Development Plan to promote and support the development of the small business sector. This includes the fact that public-private procurement needs to be improved to provide support to the small business sector. Then there is improved access to equity and debt financing by financial institutions – in this regard development finance institutions have of late begun to focus on servicing this sector. Furthermore, a review of the regulatory environment, including compliance issues such as business regulations, tax, labour regulations and local government regulations is needed, and in this regard the Tax Laws Amendment Bill has begun to address issues that are raised in the NDP. Finally, the assessment of the NDP is that a potential of 90% of new jobs can be created by SMMEs over the next 20 years.

The 2014 Tax Laws Amendment Bill proposes tax relief to small businesses of between R1 million and R20 million. What hon George from the DA was saying is misleading, because small businesses are being considered in this amendment.
This is in line with the recommendation by the Tax Review Committee, which suggested that this tax regime should be retained, but that the requirements should be simplified and the thresholds and tax rates be adjusted. As noted in the 2014 Budget, the Tax Review Committee proposed that turnover of up to R335 000 should be taxed at zero tax rate and the maximum rate be adjusted from the current 6% to 5%.

The Tax Review Committee further concluded that the lower tax rates for small business corporations are not effective. They do little to support the objective of small business growth and do not address tax compliance costs. The current regime provides tax relief for 50 000 businesses and to professions, and not for the originally intended beneficiaries. The ANC government has supported the reduced tax rate regime with an annual refundable tax compliance rebate.

Informed by the Davis Tax Committee, the Amendment Bill incentivises income tax compliance by small business corporations. In terms of the amendment, small business corporations are entitled to a cash rebate of R15 000 on their tax liability where a fixed rate of 28% is used as an income tax rate rather than the current graduated scale.
Payments for the development of SMMEs are to be exempted from income tax. For SMMEs to qualify for exemption they will have to meet the requirements for a micro enterprise. During his 2014 Budget speech, the then Minister of Finance, hon Pravin Gordhan, announced that there would be increased support and tax relief for entrepreneurs and small businesses. These announcements were as a result of the appointment by the Minister of the Davis Tax Committee, under Judge Davis, in July 2013.

The Davis Tax Committee report makes the important point that it is not the task of Sars to build up the SMME sector; it should rather be an instrument that can assist the SMME sector in its obligation to be tax compliant. The report refrains from recommending a blanket tax exemption to small businesses, as it would undermine the objectives of the new Tax Administration Act and potentially result in substantial abuse.

The Amendment Bill aligns itself with the national drive to increase funding in research and development as part of growing the economy. On the revision of the research and development incentive, the definition of “research and development” has been amended to include the costs of clinical trials and the multisource pharmaceutical products as tax-deductible.
As I conclude, hon Speaker ... [Time expired.] Thank you hon Speaker. The ANC supports these amendments.

Adv A D ALBERTS: Hon Deputy Speaker, the road to serfdom is based on government control of economic decision-making via central planning. We can see how central planning in South Africa is eroding economic freedoms and, inevitably, political freedoms. Virtually everything is controlled by government: how we are employed or can be employed, how we may conduct business, how we must think, how we must educate and be educated, and finally where we may go or not via e-ºtoll systems.

Die wegkalwing van ons vryhede is problematies genoeg, maar om dit te sien gebeur met die finansiering van ons eie geld is te veel om net gade te slaan. Daarom gebruik die VF Plus hierdie geleentheid, nie om kommentaar te lewer op die tegniese veranderinge vervat in die string belastingwette nie, maar om die ongeduld van die belastingbetaler te verwoord om ‘n politieke stelsel te bly finansier wat inherente vryhede ondermyn. (Translation of Afrikaans paragraph follows.)
[The erosion of our freedoms is problematic enough, but to see this happening with financing from our own money is too much simply to observe. That is why the FF Plus is using this opportunity not to make comment on the technical changes contained in the string of tax laws, but to give expression to the impatience of the taxpayer in continuing to finance a political system that undermines inherent freedoms.] 
The Bills contemplated today form part of a system designed to extract the maximum amount from the pockets of the average person, without ensuring any substantial form of quid pro quo from government. The system is highly effective and the average person is compelled to comply, against the risk of criminal sanction. Yet, if we have regard to the system of service delivery by government, there is no criminal sanction that really compels the Public Service to provide quality services.

So what we have here is a system designed to put you in jail if you do not pay for the services government is constitutionally obliged to deliver, but where the government and its servants get away scot-free if poor or no services are delivered. No one in government will go to jail, and the height of accountability is a slap on the wrist and the redeployment of the offending public servant to a more lucrative position, subject to the requirement, of course, that the public servant is an ANC-member, better known as a “cadre”.

It is this lack of accountability that allows the ANC to say that service delivery protests are not to be taken seriously and do not constitute evidence of unhappy people. It is this system, which allows for cadre-deployment via the instrument of affirmative action, that has virtually destroyed the state’s ability to deliver. And this is not something that only we are saying. It is a fact supported by the Public Service Commission.

Die individuele belastingbetaler dra tans, volgens die Tesourie, 34,5% van die belastinglas in Suid-Afrika. Maatskappye se belastinglas is tanend. Dit beteken die ekonomie groei nie en die beleidstukke van die regering werk nie. Ons is dus nou by ‘n vurk in die pad.

Indien belastingbetalers, veral uit minderheidsgemeenskappe, nie vinnig beter behandel word nie, sal hulle stelselmatig vanself uit die stelsel begin klim. Dankie, Speaker. (Translation of Afrikaans paragraphs follows.)

[The taxpayer as an individual, according to the Treasury, carries 34,5% of the tax burden in South Africa. The tax burden of companies is dwindling. This means that the economy is not growing and that the policies of the government are not working. So we are now at a fork in the road. 
If taxpayers, particularly from minority communities, do not rapidly receive better treatment, they will systematically start climbing out of the system of their own accord. Thank you, Speaker.]
Ms D CARTER: Hon Deputy Speaker, the National Assembly has the constitutional right to impose taxes in order to raise revenue for government. The Amendment Bill before us requires our support, first of all to fix the rates of normal tax. The Bill proposes that the primary rebate be adjusted from the previous amount of R12 080 to R12 726, which equals R646 or 5,34%.

For those who are 65 years of age or older on the last day of the year of assessment, a secondary rebate is allowed. The Bill proposes that the amount be adjusted from R6 750 to R7 110 which comes to R360. Again, this is a 5,3% adjustment. For those who are 75 years of age or older on the last day of the year of assessment, the present tertiary rebate of R2 250 is adjusted to R2 367. This is a 5,2% adjustment and equals R117.

In Cope’s view the adjustment in the rebates is marginally less than inflation. With such reduction measures, small as they may be, government will take more from taxpayers than in the previous year. If we look at the recent media reports, it has already done a lot more than what was budgeted for.

For those whose taxable income is in the bracket R272 700 to R377 450, the tax rate will begin at R55 957 and go up by 30% when it is above R272 700. For those whose taxable income is in the bracket R377 450 to R528 000, the tax rate will begin at R87 382 and go up by 35% when it is above that figure.

In respect of the brackets, the National Assembly has over the last four or five years consented to a request in regard to bracket creep. Thus, many taxpayers will be in a higher tax bracket than inflation warrants. Thus, in giving less than it should on rebates and taking more than it ought to in adjusting the rates, government is squeezing the taxpayer.

Finally, the Bill amends the Customs and Excise Act of 1964 to amend rates of duty on alcoholic drinks, tobacco, etc. In fairness to South Africa’s hard-pressed taxpayer, government should end futile and fruitless expenditure, which last year rose to a shocking R62 billion. It should squeeze corrupt officials rather than throttling hard-working taxpayers. Thank you. [Applause.]
Mr S N SWART: Hon Deputy Speaker, the former Minister of Finance, Pravin Gordhan, announced the rates and monetary threshold changes during his Budget speech earlier this year, and in so doing granted R9,3 billion in tax relief. Those proposals are being given legislative effect today in the Rates and Monetary Amounts and Amendment of Revenue Laws Bill, and we as the ACDP welcome and support that, as they bring tax relief to individual taxpayers by adjusting the income tax brackets and rebates to compensate for the effects of inflation. Surely that is something that we should all support.

Because we have three Bills here before us, it is quite difficult to know to how to approach them. Let me then say that the key issue of the Taxation Laws Amendment Bill is the postponement of retirement reforms to 1 March 2016, and the postponement of the VAT zero rating of agricultural inputs by 12 months.
The postponement of the retirement reforms is regrettable, hon Minister, although obviously there are reasons for that. We understand there is no consensus at Nedlac. Seemingly, there has been opposition from Cosatu. These delays in our view as the ACDP will aggravate the persistent and untrue rumours that have been circulating about retirement funds. This has resulted in many civil servants, teachers, experienced policemen and nurses resigning, because they are afraid that their pensions are going to be attached, and clearly that is not the case. Therefore, we as the ACDP cannot support this postponement because it is adding to the uncertainty and we need clarity in that regard.

It is also apparent that we are going to have an increase in taxes to be announced in the February budget. We do not know the exact details of that and we look forward to studying the Dennis Davis report.

Cleary we appreciate the fact that a fiscal consolidation path needs to be followed, and that is dependent on economic growth – way above the pedestrian 1,4% that we have at the moment. With any tax reform, one must consider its impact on economic growth. We from the ACDP have clearly and consistently said that we should look at the government expenditure side. As other speakers have said, there is R30 billion’s worth of wasteful and irregular expenditure that one can look at. That is an issue we need to look at, rather than tax increases.

Again, much needs to be said about the public sector wage bill. It must come in lower and, Minister, it is obviously a challenge for you. Otherwise, if it doesn’t come in lower, we are going to have to either reduce social spending and that on capital budgets, or trim staff numbers.
Minister, last year I raised a concern with the Deputy President about the impact of amendment of section 18A on public benefit organisations. Commentators have indicated that this increased compliance burden will detract from funds. Would you agree to monitor the situation and, should the case of an unintended consequences arise, to relook at that issue?

In view of our reservations as expressed, the ACDP will regrettably not support the latter two Bills, but of course the Rates and Monetary Amounts and Amendment of Revenue Laws Bill we do support. So it is a bit of a challenge when you put all three Bills together. Thank you, Minister.

Dr M B KHOZA: Hon Deputy Speaker, hon members and fellow South Africans, I think that before I begin with my speech I need to make a distinction between a government and those that aspire to being a government, because these are two different streams.
If you are a government, you are going to be practical. You are going to be looking at the issues before you, applying your mind to them and expressing your purpose, which is to come up with a creative solution to the problems. If you are an aspirant government, you lament as in the case of hon Swart, you lament as in the case of hon George, and you lament as in the case of hon Shivambu. [Interjections.]

Really, let’s face the facts. The DA is now saying that we must look at recovering the R30 billion that we are losing through corruption. Obviously we all agree that there is not supposed to be corruption, and we have to fight it. However, how is it going to be possible to recover that in the short term? We have to be practical!
The DA is becoming very populist and is drifting away from practical solutions at a speed faster than lightning. They have become like a broken record. In the face of a collective challenge that we ought to be addressing together as a nation, they are simply lamenting.
On the one hand the DA purports to be supporting the National Development Plan, yet, instead of adding its voice in support of these tax Bills, they are now saying they are not supporting the tax Bills. If you want this National Development Plan to be implemented, why are you not supporting the tax Bills? That is the only way any civilised society can move forward.
The ANC, consistent with its principles of open democracy, allows the opposition to make submissions. Hon Shivambu is now telling us that maybe there was something inadequate on our part. [Interjections.]
Hon Shivambu, let me remind you that tax base erosion and profit shifting was first identified by J F Kennedy in 1961. [Interjections.] Let us tell you this. We are also going to tell you what the ANC has done since 1994, because when we came in we identified tax avoidance as a problem and we are going to tell you about that for your own purposes. [Interjections.] I have repeatedly said to you, hon Shivambu, that you should read – it empowers you. [Interjections.]
If you go to the Sars Compliance Programme of 2012-13 to 2016-17, you will see that it identifies seven broad focus areas. One of those is tax avoidance structures, which have inflated deductions through circular flows of money. If this does not deal with that, then what is your understanding of tax base erosion?
The reason that we gave you an opportunity to speak is because we realise that it looks like you have a misplaced understanding ... [Interjections.] ... of what base erosion and profit shifting is. [Interjections.]

I think I should now rather address myself to the citizens of South Africa. In the Business Day of 5 November 2014, Hilary Joffe writes: “Nene can only go so far in taxing the top earners.” In the same issue, Amanda Visser, a Pretoria correspondent, warns: “Citizens pay even more tax than firms. The South African tax burden (on individuals) has steadily increased over the past four years ...”

Now, in considering these tax Bills, the ANC has taken into account the views and concerns of citizens. The views expressed by a range of stakeholders and South African citizens have found expression in the tax Bills.
Admittedly the challenges we confront in respect of tax base erosion and profit shifting cannot be viewed outside the digital economy and the increasingly worrying decline in morality of multinational enterprises, who are hellbent on maximising profits by avoiding paying taxes. That is putting a burden on individual citizens and poor households in particular. [Interjections.]
The approach of the ANC on tax issues is as follows - and please listen carefully so that you don’t misquote us. [Interjections.] Taxes from both citizens and business enterprises are the only vehicle towards a sovereign, prosperous nation, which is not dependent on foreign aid and can therefore govern itself without fear and be 100% accountable to its citizens. That is our position.

Those who avoid taxes are pursuing an antidevelopment agenda and are undermining the agenda to create an equal society where every citizen has equal opportunities of success.

Therefore, in 2007 the ANC-led government introduced the very comprehensive General Anti-Avoidance Rule, Gaar. This was subsequently incorporated in the income tax of 2007. Therefore, anyone who speaks about tax base erosion and profit shifting as if they have just uncovered a witness in this area are telling lies. I would have expected that hon Shivambu would have known Amílcar Cabral, one of our outstanding intellectuals, who once warned of those who tell lies so that they can claim easy victories. It is within this context that we expose these lies.
Citizens like Joffe and Visser, and many other citizens, are concerned about the implications of our contracting economy and the downgrading of our financial institutions, and therefore the possible and the inevitable, which is raising the shortfall in our fiscus. As the ANC, we demonstrate our commitment to resolving our economic and financial challenges ... [Interjections.] ... together with our citizens.

Mr P G MOTEKA: Deputy Speaker, on a point of order: I think it is unparliamentary to say somebody is lying. She keeps on saying hon Shivambu tells lies. Can you rule on this?
The DEPUTY SPEAKER: Hon member, you know that is correct. You shouldn’t do so.

Dr M B KHOZA: Hon Deputy Speaker, I quoted Amílcar Cabral. I have not said hon Shivambu is lying. [Interjections.] If that is a lie, then we might even say that Amílcar Cabral was lying and yet I believe that he was correct. The principle is correct. Expose the lies where they occur.

The DEPUTY SPEAKER: Hon member, we will look at Hansard and if what you say is correct, that will be so. We will make a ruling on this as soon as we finish here.

Mr N F SHIVAMBU: Hon Deputy Speaker! Hon Deputy Speaker! We can allow her to misquote Amílcar Cabral. There is no offence. I am not offended. She can say whatever she wants to say. We will clarify it later.

The DEPUTY SPEAKER: Hon Shivambu, don’t speak when you are not asked to do so, please. Hon Khoza, proceed.
Dr M B KHOZA: Thank you very much, hon Deputy Speaker. The tax base erosion and profit shifting are the main immoral practices that the government, together with citizens, must challenge.
The ANC-led government, in the form of former Finance Minister, Pravin Gordhan, was entrusted with the responsibility to chair the Organisation for Economic Co-operation and Development, OECD, tax forum despite the fact that we are a nonmember and have only observer status. The relevance of this gesture from the OECD was that it was in recognition of the South African government’s efforts to deal head-on with tax base erosion and profit shifting.
I also need to say that it is really true that companies’ income tax has grown from just above R71 billion in the º2004-5 fiscal year to just above R179 billion in the 2013-14 fiscal year. Obviously there must be something that this ruling party is doing right. If we are able to move on from 2004, from the R71 billion to the R179 billion that we have been able to recover from companies, we are obviously doing something right. [Applause.]

The matter of tax base erosion cannot be left to individual countries alone. This is because we are dealing with a digitalised and globalised economy that makes it very difficult for individual countries to address these challenges on their own.
That is why we believe that it has become necessary for South Africans to find ways of raising this and making sure that we take a closer look at those companies and deal with them severely. I refer especially to those that are doing business with the government, because you can’t be taking money from the government, while at the same time you are avoiding paying tax. On that score we agree.
I therefore submit that the ANC supports these tax Bills, and we believe that this is the only way we can implement the National Development Plan. I thank you. [Applause.]

Mr D C ROSS: Hon Deputy Speaker, may I just reflect briefly on the hon Khoza’s remark with regard to members’ aspiration to be in government. She is currently in the province that the DA is governing. That’s the reality of it all. [Interjections.]

Our tax proposals should encourage economic growth, and our tax laws should reflect government’s commitment to economic growth that will reduce inequality, poverty and unemployment. We note the following - and this is the reality, hon Khoza. We can ask whether the governing party is doing a great job or not, and we can find this out just by measuring growth. This has dwindled to 1,4% in terms of our forecast in growth. In 2011 we projected 3,6%.
We have also noted, with caution and concern, that in the Medium-Term Expenditure Framework we can expect a revenue shortfall of R60 billion over this period in the medium term. Per year this would be about R15 billion. We can ask whether this reality is a feather in the cap of the government.

The response from National Treasury to address the revenue shortfall is disappointing. It lacks confidence in respect of restoring our economy, assisting economic growth and accelerating job creation. National Treasury has simply proposed increasing taxes, the details of which, we are informed, will be revealed in the Davis Tax Committee.

These increases are expected to generate R44 billion over the medium term, and that gives you R15 billion per year that needs to be generated. The DA recommended to the Treasury – and the chairperson will remember that I also recommended this in the portfolio committee – that we should treat the tax issue carefully and address corruption and eradicate wasteful expenditure as a viable alternative to increasing taxes. It is with disappointment that I note in the report from the committee that that is not reflected in the report.

We note that according to the Special Investigating Unit we have R30 billion being lost to corruption and waste every year. This is a serious indictment of government.
The budget deficit is expected to be R153 billion in the 2014-15 financial year, and that is the reality in regard to our economic position. Government debt, as a proportion of GDP, is at 46%. But when you include the contingent liabilities, it is 57% and that makes it extremely problematic.
We believe that this financial crisis would have been entirely avoidable if the issues of corruption and wasteful expenditure had been properly addressed.

It is clear that positioning the state at the centre of our economy is hampering meaningful growth. The deficit speaks for itself. It is the single biggest threat to our economic prosperity, and managing the deficit effectively has proven very problematic. I think it has been six years that we have been seeing deficits – budget deficits – and it is still continuing.

State-owned entities are bankrupting South Africa and we don’t seem to be finding the right solutions and proposals for this in the committee. Eskom alone requires R270 billion to remain afloat. The dependency of the embattled state-owned entities is on the brink of collapse, and looking to National Treasury is doing more harm than good.

Confidence in the South African government’s ability to pay back its debt is dwindling, more so with the recent downgrade by Moody’s and other foreign investors. You will note that our debt-servicing cost is R114 billion per year. Government will now have to borrow money at higher interest rates, which will increase this number, placing more pressure on the state coffers.

Noting the weak economic growth, I would advise the Minister to focus on averting a tax increase that South African taxpayers simply cannot afford in these economically trying times. The DA will therefore not support the increase in taxes, as it will slow down the economy and further kill jobs.

Chairperson, allow me also to make some brief remarks about issues with regard to the Taxation Laws Amendment Bill which should have been addressed. The first is the uncertainty as to the income tax treatment of the unlisted immovable property entities. The purpose of the Real Estate Investment Trust, Reit, taxation is to provide investors with tax certainty, in order to incentivise the use of property investment companies in line with international best practice.

The former Minister proposed the following in the 2013 Budget Speech, and I am glad that the hon Gordhan is present. Thank you, Minister, for coming here to listen to me today! The Minister proposed in the 2013 Budget Speech that the Reit regime should be extended to unlisted entities as well. This has unfortunately yet to come into effect.

The DA has provided Treasury with submissions to address the problems regarding the Reit legislation, and decisive draft legislation, I believe, is urgently required.

The second issue is with regard to research and development. A recourse mechanism should be urgently introduced in instances where approval was not granted by the Department of Science and Technology. This is because the only recourse available at the moment, when there is a dispute in regard to nonallocation in the case of an innovation, is to launch a high court application. We believe this is too expensive and we should look at the recourse mechanisms.
A definition of innovation should also be included and I believe the committee has referred this to the Department of Science and Technology. It should be included and should acknowledge the intent of stimulating research and development in our developing economy.

In conclusion, I would just like to say that the DA did sterling work in regard to VAT proposals for farmers, that the zero rate be retained there. I thank the committee in that regard. [Time expired.] [Applause.]

The MINISTER OF FINANCE: Thank you very much, Deputy Speaker. Let me also thank members for their contributions.
The three pieces of legislation that this House is considering today give legislative effect to most of the tax proposals announced in the Budget Review that we tabled earlier this year.
These Bills were released for public comment on 17 July, after we had concluded our Budget Vote deliberations. National Treasury and Sars briefed the Standing Committee on Finance on the Bills on 30 July, and the committee had responses from the public at hearings that were held on 26 and 27 August. National Treasury and Sars also made a final report back to the committee on 15 October and the Bills were introduced to Parliament on 22 October when we tabled our Medium-Term Budget Policy Statement.
The Rates and Monitory Amounts and Amendment of Revenue Laws Bill, 2014, which is the rates Bill, specifically deals with proposed changes to the rates and monetary thresholds pertaining to income tax, and to changes in customs and excise duties. The Taxation Laws Amendment Bill deals more with legislative substantive tax proposals, and the Tax Administration Laws Amendment Bill, 2014, deals with changes to the administration provisions of tax legislation currently administered by Sars.
Deputy Speaker, I do not want to go into detail because most members have actually heard this and I have outlined the process that has unfolded. The committee has also had the opportunity to deal with most of the issues that members have raised here. However, let me touch on a few issues that those members have raised, which they did not raise in the committee because they had perhaps not happened.

Dr George talked about the downgrade due to growth weakness. While pessimists will actually look at a glass that has half its contents as half empty, and optimists will look at it as half full, the realists among us and in this government will say it needs a refill, and that is why we are doing something about it.

He talked about cadre deployment as being the reason for the poor and weak growth, when he himself is a deployed cadre of his organisation, deployed here in Parliament. [Interjections.] And they have deployed a number of them, including his predecessor, who is now a deployed cadre, also here in Cape Town. [Interjections.]
He complained about the failing state–owned enterprises, and this was further confirmed by that. I say again that you will see the glass as half empty, while realists will see it as needing action. It needs a refill, and that is what we are doing.
He says we cannot increase revenue through the sale of noncore assets. I mean, because we said we would increase revenue through the sale of noncore assets, he is already salivating and he wants to know which ones. [Interjections.] He wants to know which ones. We did tell the committee – we explained to the committee – that we were working on this project, and we would come back to Parliament when the time was opportune. However, he is in a hurry. This might be because he is serving his own interests. [Interjections.]
With regard to the issue of base erosion, a number of members actually dealt with this. As we know, the Davis Tax Committee is also going to be submitting proposals in this regard, and we will deal with them when the time is opportune. We trust that members will also engage with the matter when it comes before Parliament, instead of mentioning untested numbers here, saying that they think this much is what the fiscus is losing as a result of transfer pricing and base erosion in general. That will be dealt with before this Parliament at the right time.

We also heard that one of the issues that Dr George was raising was the issue of retirement reforms. We have come before this Parliament and we have explained what is being done. We have said that the reason why there is a postponement is precisely because we have listened to the issues that were raised. Until such time as we have cleared up this confusion, we will not implement anything, but it is only a matter of time until we do so.
The fact of the matter is that government does not intend to take certain actions, and it’s amazing that this has come up here again. I thought it had been explained that government had no intention of nationalising the funds, or digging into people’s retirement funds. We are promoting savings through portability and preservation, but also through making sure that people are able to annuitise their retirement annuities. It’s a postponement that was warranted because we had this engagement.

Then there is the issue that was raised by Cope, which was the increases in income tax rebates, which stand at 5,3%. This is less than inflation. I think you must look at the broader picture. One of the members here – I would imagine it was hon Mr Swart - said that the accommodation of fiscal drag amounted to R9,3 billion when we tabled our Budget this year. This, in a sense, means that we have compensated for that. So you should take this in its totality. It’s not just the 5,3%. You should also look at how we have dealt with the issue of fiscal drag in regard to the R9,3 billion that was allocated to a number of taxpayers. This tax relief compensates for the effects of inflation, which push some individuals into higher brackets, as I have explained, and this reduces their purchasing power. Therefore, the personal income tax bracket rebates have been adjusted, providing individuals with the R9,3 billion I have referred to.

Our personal income tax system continues to be progressive and redistributive by design. About 69% of taxpayers have taxable incomes below R250 000 per year, and they will receive an estimated 39% of the total amount of this tax relief. Hon members, remember that the 2,4%, the estimated 6,4 million individual taxpayers with a taxable income greater than R1 million, will account for 30,7% of personal income tax.
A number of these changes are intended to continue on the path of making sure that whilst we want to enhance our revenue and whilst we want to grow our tax base, we will continue to reduce the tax burden.

I therefore again, hon Deputy Speaker, want to submit to the House that these changes are intended for nothing other than making sure that we give effect to what the House approved when we tabled our Budget and when we dealt with our Budget Votes. I also submit, hon Deputy Speaker, that it is important for the House to approve these pieces of legislation in the interests of all. Thank you very much. [Applause.]

Debate concluded.

The DEPUTY SPEAKER: Are there any objections to the Taxation Laws Amendment Bill being read a first time?
HON MEMBERS: Yes!

The DEPUTY SPEAKER: Order! There are objections.

Mr N L S KWANKWA: Hon Deputy Speaker, may I humbly request to be recognised, sir?

The DEPUTY SPEAKER: Hon Kwankwa, you may proceed.
Mr N L S KWANKWA: May I request you kindly to attend to my note, sir, because my concern is that it would give the impression, if we left it unattended, that we are a party of disorganisation and related activities? Please attend to it, sir. I am listening.

The DEPUTY SPEAKER: Hon members, I called the UDM earlier on and the hon member is objecting now on the grounds that he had indicated to the Table that they were not participating in the debate. It’s not because they were deliberately not being heard and so on. I have done it, sir – are you happy now?

Mr N L S KWANKWA: [Inaudible.]

The DEPUTY SPEAKER: Okay. Let us proceed, hon members.
Question put: That the Taxation Laws Amendment Bill be read a first time.

Division demanded.
The DEPUTY SPEAKER: Order! The question before the House is: That the Taxation Laws Amendment Bill be read a first time.

The DEPUTY MINISTER OF MINERAL RESOURCES: Deputy Speaker, for the record, I am not sure whether that is correct. You said that it will be read a first time. Is it the first time or the second time? Can you clarify that?

The DEPUTY SPEAKER: The second time is coming, sir. You are in a hurry! [Interjections.] All right, it will be taken care of here.

The House divided.
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Question agreed to.

Taxation Laws Amendment Bill accordingly read a first time.

Question put: That the Rates and Monetary Amounts and Amendment of Revenue Laws Bill be read a first time.
Question agreed to (Democratic Alliance dissenting).
Rates and Monetary Amounts and Amendment of Revenue Laws Bill read a first time.
Question put: That the Tax Administration Laws Amendment Bill be read a second time.

Division demanded.

The House divided.
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NOES – 6: Filtane, M L W; George, D T; James, W G; Ross, D C; Steenhuisen, J H; Waters, M.

Question agreed to.

Tax Administration Laws Amendment Bill accordingly read a second time.

The DEPUTY SPEAKER: Order! The Bill will be sent to the National Council of Provinces for concurrence.

TAXATION LAWS AMENDMENT BILL

(Second Reading debate)

RATES AND MONETARY AMOUNTS AND AMENDMENT OF REVENUE LAWS BILL

(Second Reading debate)

There was no debate.

Question put: That the Taxation Laws Amendment Bill be read a second time.

Division demanded.

The House divided.

AYES - 212: Abrahams, B L; Adams, F; Adams, P E; Bapela, K O; Basson, J V; Bekwa, S D; Beukman, F; Bhengu, P; Bhengu, F; Bhengu, N R; Bilankulu, N K; Bongo, B T; Bonhomme, T J; Booi, M S; Boroto, M G; Boshielo, S P; Brown, L; Capa, R N; Capa, N; Carrim, Y I; Cele, B H; Chabane, O C; Chohan, F I; Chueu, M P; Coleman, E M; Cronin, J P; Davies, R H; Didiza, A T; Dlakude, D E; Dlamini, B O; Dlamini-Dubazana, Z S; Dlomo, B J; Dlulane, B N; Dunjwa, M L; Esterhuizen, J A; Faku, Z C; Frolick, C T; Fubbs, J L; Gamede, D D; Gcwabaza, N E; Gigaba, K M N; Gina, N; Goqwana, M B; Gordhan, P J; Gumede, D M; Hlengwa, M; Holomisa, B H; Jafta, S M; Jeffery, J H; Johnson, M; Kalako, M U; Kekana, P S; Kekana, C D; Kekana, M D; Kekana, E; Kenye, T E; Khoarai, L P; Khosa, D H; Khoza, T Z M; Khoza, M B; Khubisa, N M; Khunou, N P; Kilian, J D; Koornhof, G W; Kubayi, M T; Lesoma, R M M; Letsatsi-Duba, D B; Loliwe, F S; Luyenge, Z; Luzipo, S; Maake, J J; Mabasa, X; Mabe, B P; Mabija, L; Mabilo, S P; Madella, A F; Madlopha, C Q; Maesela, P; Mafolo, M V; Mafu, N N; Magadzi, D P; Magwanishe, G; Mahambehlala, T; Mahlalela, A F; Mahlangu, D G; Mahlangu, J L; Maila, M S A; Majeke, C N; Majola, F Z; Makhubela-Mashele, L S; Makhubele, Z S; Makondo, T; Makwetla, S P; Malgas, H H; Maluleke, J M; Manana, D P; Manana, M C; Manana, M N S; Mandela, Z M D; Mantashe, P T; Maphatsoe, E R K; Mapulane, M P; Martins, B A D; Masango, M S A; Masehela, E K M; Mashatile, S P; Mashego-Dlamini, K C; Mashile, B L; Masina, M C; Masondo, N A; Masuku, M B; Masutha, T M; Mathale, C C; Mathebe, D H; Matlala, M H; Matshoba, M O; Matsimbi, C; Mavunda, R T; Maxegwana, C H M; Mbalula, F A; Mchunu, S; Mdaka, N M; Mdakane, M R; Memela, T C; Mjobo, L N; Mkongi, B M; Mmemezi, H M Z; Mmola, M P; Mmusi, S G; Mncwabe, S C; Mnganga - Gcabashe, L A; Mnguni, D; Mnisi, N A; Mogotsi, V P; Mokoto, N R; Molebatsi, M A; Moloi-Moropa, J C; Morutoa, M R; Mosala, I; Mothapo, M R M; Motimele, M S; Motshekga, M S; Mpontshane, A M; Mpumlwana, L K B; Msibi, V Z; Msimanga, C T; Mthembu, N; Mthethwa, E N; Mthethwa, E M; Mudau, A M; Muthambi, A F; Nchabeleng, M E; Ndaba, C N; Ndabeni-Abrahams, S T; Ndongeni, N; Nel, A C; Nene, N M; Ngcobo, B T; Ngwenya-Mabila, P C; Nkadimeng, M F; Nkomo, S J; Nkwinti, G E; Nobanda, G N; November, N T; Ntombela, M L D; Ntshayisa, L M; Nxesi, T W; Nyalungu, R E; Nzimande, B E; Oliphant, G G; Oosthuizen, G C; Pandor, G N M; Patel, E; Peters, E D; Phaahla, M J; Phosa, Y N; Pikinini, I A; Pilane-Majake, M C C; Qikani, A D N; Radebe, G S; Ralegoma, S M; Ramatlakane, L; Ramokhoase, T R J E; Rantho, D Z; Raphuti, D D; September, C C; Shabangu, S; Shaik Emam, A M; Sibande, M P; Singh, N; Sisulu, L N; Sithole, K P; Siwela, E K; Sizani, P S; Skosana, J J; Skwatsha, M; Smith, V G; Surty, M E; Tleane, S A; Tobias, T V; Tom, X S; Tongwane, T M A; Tseke, G K; Tseli, R M; Tshwete,P; Tsoleli, S P; Tsotetsi, D R; v R Koornhof, N J J; Van Rooyen, D D D; Xasa, T; Xego-Sovita, S T; Zokwana, S.

NOES - 6: Filtane, M L W; George, D T; James, W G; Ross, D C; Steenhuisen, J H; Waters, M.

Question agreed to.

Taxation Laws Amendment Bill accordingly read a second time.

The DEPUTY SPEAKER: The Bill will be sent to the National Council of Provinces for concurrence.

Question put: That the Rates and Monetary Amounts and Amendment of Revenue Laws Bill be read a second time.

Division demanded.

The House divided.
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NOES - 7: Filtane, M L W; George, D T; James, W G; Ross, D C; Steenhuisen, J H; Van Der Walt, D; Waters, M.

Question agreed to.

Rates and Monetary Amounts and Amendment of Revenue Laws Bill accordingly read a second time.

The DEPUTY SPEAKER: The Bill will be sent to the National Council of Provinces for concurrence.

HIGH RATE OF MISCONDUCT AMONG SCHOOL TEACHERS

(Member’s Statement)

Ms N R MOKOTO (ANC): Deputy Speaker, the ANC has noted with concern the high rate of misconduct and the unethical behaviour of some school teachers throughout the country. The fact that a large number of these teachers remain in the profession is an insult to all affected parents, students and society at large.
Whilst our Constitution, the South African Schools Act, the code of conduct for teachers of the SA Council for Educators, Sace, and the criminal justice system in particular, vehemently denounce all forms of violence and unethical behaviour in the school environment, we continue to see increasing defiance and ignorance of these important provisions of the law. As a result, this tends to undermine government’s efforts to create safer and more secure schooling environments.

In its annual report, Sace reported that teachers found to have violated the code of conduct continue to pretend that everything is normal in the system, even though negative findings have been made against them. Provinces and districts also continue to harbour these delinquent teachers because of a shortage of teachers.
The ANC will not sit back and allow a situation which threatens the lives of our vulnerable and unsuspecting children. We therefore call on provinces and districts to root out these unethical teachers from the system before it gets discredited. I thank you.

NIGERIAN CHURCH BULDING COLLAPSE

(Member’s Statement)

Mr S MOKGALAPA (DA): Hon Deputy Speaker, today marks the second month since the catastrophic collapse of the building of the Nigerian church The Synagogue, Church of All Nations, in Lagos, where 81 South Africans tragically lost their lives.
Since then the South African government has attempted to repatriate the bodies of the deceased, with little or no co-operation from the Nigerian authorities. The DA notes the appointment of Minister Jeff Radebe as a special envoy to Nigeria to help with the process of ensuring that the bodies are returned home.
We urge Minister Radebe to ensure that the commission of enquiry is conducted in a properly impartial manner to ensure that the truth is uncovered and that those who are responsible for this tragedy are held accountable and brought before the law. Minister Radebe must get to the bottom of this delay urgently. The families and friends of the 81 South Africans who passed away two months ago deserve closure. It is unacceptable that our people are still grieving, with no answers or closure. The law should take its course in prosecuting those found to have done wrong by the commission.

The DA sends its condolences, once again, to the families who lost their loved ones in this tragic accident, and calls once more for a speedy return of the bodies so that the families can have closure and bury their loved ones with dignity. I thank you.

SARS ILLICIT INVESTIGATIONS
(Member’s Statement)

Ms K LITCHFIELD-TSHABALALA (EFF): Hon Deputy Speaker, the EFF notes the reports in the Sunday newspapers about the SA Revenue Service and its illicit investigations into persons deemed to be threats to the ANC and its factions. The so-called National Research Group, reports the Sunday Times, was nothing more than a useful tool in the hands of those in power to hunt down and silence people they deemed to be a threat to their unquestionable desire for power, money and autocracy.

This unit employed whatever tactics it could to ensure that it got closer to senior politicians, including our very own commander-in-chief, Julius Malema. It targeted whomever it deemed to be opposing them, whether they were inside or outside the ANC, and it was worse for those who were outside it.

The investigative arm of Sars is involved in illegal activities and is therefore nothing less than a gangster group to harass and suppress. This raises serious doubt about Sars as an impartial player.

The EFF demands the urgent closure of this illegal arm; a proper investigation of all its activities and those whom it targeted, as well as the consequences of such targeting; and that such a report should be tabled in Parliament within a reasonable time.

Is it a coincidence that soon after the commander-in-chief of the EFF started questioning President Zuma’s capacity to lead this country, Sars also started with its endless stories relating to his tax affairs?

Lafa elihle kakhulu [Cry, the beloved country]. The ANC is in power. [Time expired.]

CENTENARY CELEBRATIONS OF POTCHEFSTROOM HOSPITAL

(Member’s Statement)

Mr I MOSALA (ANC): Deputy Speaker, the centenary celebrations of Potchefstroom Hospital are a clear indication that South Africa is indeed a much better place to live in than it was before 1994, and they further serve to instil confidence in us all that transformation is indeed moving forward in South Africa.

The ANC extends words of congratulations and best wishes to the people of Potchefstroom, and the staff and leadership of the Potchefstroom Hospital, which is celebrating 100 years of its existence.

Only in 1997 did the hospital start with the full integration of all races in all wards. Currently the hospital has 335 beds and is offering a multiplicity of health care services. It was also identified and designated as a pilot site for the national health insurance.

The ANC salutes the staff, management, leadership and community of Potchefstroom and further encourages all of them to continue working hard and displaying the spirit of ubuntu/botho [humanity] for better health care for all in the Republic of South Africa. Thank you, Deputy Speaker.
RURAL ALLOWANCE FOR TEACHERS IN RURAL AREAS

(Member’s Statement)

Mr A M MPONTSHANE (IFP): Hon Deputy Speaker, the rural allowance paid to teachers in the rural areas is no longer being given to them, except in the Eastern Cape and KwaZulu-Natal, and the latter is considering withdrawing it. This would be a great disservice not only to the teachers but also to the learners in those rural areas.

It is vital that schools in the deep rural areas, no-fee schools and remote schools are able to attract teachers, as these are places that most teachers will not go to without an incentive. Cutting the rural allowance will discourage teachers from going to these areas and most will apply for transfers to schools closer to urban areas.
The rural incentive is about more than money. It helps sustain teacher distribution in rural areas, and more needs to be done to support teachers and not to handicap them. I thank you, Deputy Speaker.

SOLAR RENEWABLE ENERGY PROJECTS
(Member’s Statement)

Mr N L KWANKWA (UDM): Deputy Speaker, reports indicate that government has spent R14 billion on 54 green projects in the solar renewable energy and green technology sectors.
In a response to a parliamentary question, Minister Patel outlined that 22 of these projects fell within the funding structure of government’s Renewable Energy Independent Power Producer Procurement Programme, receiving R13 billion, of which R4,2 billion has been disbursed. Thirteen of these projects were located in the Northern Cape and received a total of Industrial Development Corporation funding of R11,2 billion, while five projects in the Eastern Cape received R1,65 billion. Three projects in the Western Cape received R436 million, and one in the North West received R101 million.

Regrettably, however, former homelands are yet to benefit from government’s renewable energy investment programme, especially those areas in the Eastern Cape.
Adding insult to injury is the fact that even in instances where private investors invest in renewable energy in the Eastern Cape, the slow rate at which the Department of Rural Development and Land Reform processes land tenure applications frustrates investors.

We call on the Departments of Economic Development and of Energy to take steps to ensure that former homelands are included in the roll-out of the renewable energy programme. This will ensure that these communities also benefit from the spin-offs that come with this programme. Thank you very much.

STUDENT BRAWL AT TUT, SOSHANGUVE

(Member’s Statement)

Mrs Y N PHOSA (ANC): Deputy Speaker, the ANC condemns the student brawl that took place at the Tshwane University of Technology, Soshanguve Campus, leading to the passing away of one of the students, namely Sinakhokonke Buyani Masuku, and leaving others badly injured. The deceased was a first-year student studying towards a Diploma in Language Practice in the Faculty of Humanities. Buyani, a male student, was found dead at a female residence in the early hours of Monday, 2 November 2014.

We join the Ministry of Higher Education and Training in commending the police for the swift arrest of the perpetrators. Our condolences go to the Masuku family for their loss, and we further wish the injured students a speedy recovery.

Universities must now, more than ever before, seek to strengthen their security systems, so that the institutions of higher learning become safe havens for our hard-working students who are yearning for knowledge. I thank you, Deputy Speaker.

MUNICIPALITIES SELLING LAND WHERE CHURCHES HAVE BEEN BUILT

(Member’s Statement)

Rev K R J MESHOE (ACDP): Deputy Speaker, yesterday I was approached by some leaders of the St John’s Apostolic Faith Mission of South Africa in Durban. They said that they were very upset by letters they had received from the eThekwini Municipality informing them that the land they had occupied for almost 40 years was now going to be sold. They allege that the treatment they are getting from the democratic government they voted for is worse than the treatment they got from the apartheid government. What they want to know is what will happen to their church if they cannot afford the amounts that are going to be asked.
The Presbyterian Church situated at Ndabeni Street in Langa here in Cape Town has raised a similar concern. They have been told by the Cape Town Municipality that the land on which their church was built in 1935 is now private land. When they asked for how long the land had belonged to a private owner, they were told that it was since 1994.
What the ACDP would like know, and what this church group would also like to know, is why the municipality did not advise them of their intention to sell the land more than 20 years ago and why they decided to sell it behind their backs. Considering that they have been using this private property since 1994, why were they not advised of this fact before now?

This lack of transparency and honesty by some municipalities is of great concern to many church leaders and requires urgent attention and intervention by the Minister of Rural Development and Land Reform. Thank you. [Time expired.]

DEVELOPMENT OF SCHOOL AND CLUB SPORT FOR YOUNG PEOPLE
(Member’s Statement)

Mr S M RALEGOMA (ANC): Deputy Speaker, the ANC-led government continues to give hope to millions of young people in South Africa and beyond, by providing possibilities for them to engage in sport through sporting clubs and school sport. These are currently responsible for building up the cream of the sports stars and Olympic champions.
This programme is being vigorously pursued by ensuring that more schools participate in more codes per school, so that we can nurture the latent talent in our youth.

In the meantime, the ANC-led government is continuing to ensure that it enrols children with talent in schools with adequate resources, and that it makes ministerial bursaries available to them, while it is increasing facilities in disadvantaged areas, so that we can continue to inspire our youth regarding the possibilities of becoming champions.
The ANC is clear on this and ready to deal with the magnitude of this challenge, as we engage all stakeholders in regard to rekindling school sports. Thank you. [Applause.]

UNAVAILABILITY OF AGRICULTURAL VACCINES

(Member’s Statement)

Me A STEYN (DA): Adjunkspeaker, “die vertraging met die lewering van bloutongentstof is ‘n tydbom wat ernstige gevolge vir die land se kleinveebedryf inhou”. Dit is die woorde van mnr Breezke van die Boere Koöperasie Beperk, BKB.

Die DA stem heelhartig hiermee saam en is veral bekommerd oor minister Zokwana se antwoord aan my dat daar geen uitwerking op die veebedryf is as entstowwe nie betyds beskikbaar is nie. Volgens inligting kan die land R2,5 miljoen se diere en toekomstige produksie verloor indien slegs 5% van ons kudde sou vrek as gevolg van die onbeskikbaarheid aan bloutongentstof.

Die reënseisoen is nou op hande en indien hierdie entstowwe nie dadelik beskibaar is nie kan daar groot getalle vrektes van vee verwag word. Entstowwe is ‘n noodsaaklikheid om siektes te beveg en word benodig om ons veebedryf se biosekuriteit te bevorder. Ons is nounet deur ‘n periode waar rooivleis nie uitgevoer kon word nie as gevolg van bek-en-klouseer. Hierdie uitbraak het die land ongeveer R4 miljard per jaar gekos en kan weer herhaal word sou die land sy uitvoerstatus verloor.

Die DA versoek Minister Zokwana om nie sy ore uit te leen aan die vervaardigers van die entstowwe en die oorsaak van hierdie probleem nie, maar om met die veebedryf te vergader en die geweldige bekommernisse hieroor aan te hoor. Dit is nou die derde jaar in ‘n ry waarin sekere entstowwe nie beskikbaar is nie en dit moet onmiddelik aangespreek word. (Translation of member’s statement follows.)

[Ms A STEYN (DA): Deputy Speaker, “the delay in the delivery of blue tongue vaccine is a time bomb that holds serious consequences for the country’s small stock industry”. These are the words of Mr Breetzke of the Boere Koöperasie Bpk (BBK).

The DA agrees wholeheartedly and we are particularly worried about Minister Zokwana’s reply to me that there is no effect on the livestock industry if vaccines are not available on time. According to information the country would stand to lose R2,5 million in animals and future production if only 5% of our stock were to die as a result of the unavailability of blue tongue vaccine.

The rainy season is near and if these vaccines do not become available immediately a large number of stock deaths can be expected. Vaccines are a necessity to combat disease and are needed to facilitate the biosecurity of our livestock industry. We have just gone through a period in which red meat could not be exported due to foot-and-mouth disease. That outbreak has cost the country about R4 billion per annum, which could be repeated if the country loses its exporting status.

The DA requests Minister Zokwana not to lend an ear to the producers of the vaccines and the cause of this problem, but to meet with the livestock industry and hear their enormous concerns in this regard. It is now the third year in a row in which certain vaccines are unavailable and this should be addressed immediately.]

SUPPORT FOR JOBURG BALLET

(Member’s Statement)

Mr J L MAHLANGU (ANC): Hon Deputy Speaker, the ANC commends and congratulates the Department of Arts and Culture and the City of Johannesburg for the support they give to the Joburg Ballet group. Later this month, as part of the South Africa-China season, a programme is being conducted by the Department of Arts and Culture, aimed at ensuring social cohesion and nation-building and creating relationships amongst the peoples of the world through arts and culture. The Johannesburg-based ballet group will be touring three cities in China and will perform together with the Chinese ballet group for the audiences of China.
Some members of this hon House had the opportunity to attend a showcasing of what is to be expected on this tour at a function held in Johannesburg on Saturday, 8 November 2014. Members were extremely impressed by the performance of the ballet artists, who were youngsters from around Johannesburg. The members who attended said that this ballet group is indeed a world-class African ballet company, as their logo states.

We hope to see similar initiatives in all our towns and townships across the country, where talent is unearthed and put on the world platform to perform. This initiative is clearly in line with the ANC election manifesto and the National Development Plan. I thank you, House Chairperson.

SHORT SPEAKING TIME FOR SMALLER PARTIES UNFAIR
(Member’s Statement)

Mr L M NTSHAYISA (AIC): Chairperson, we as the AIC are very concerned about the allocation of three minutes’ speaking time to smaller parties here in this Parliament. [Interjections.] It is not fair, it is not democratic and it is very inconsiderate. [Interjections.] As smaller parties, we cannot be expected to express our views and ideas within such a short space of time.
If we are honourable members of this Parliament, and all of us are regarded as such, why are some members seen as more honourable than others? [Laughter.] Is it like the situation in the novel where “all animals are equal, but some animals are more equal than others”? [Interjections.]
The Rules are not the laws of the Medes and the Persians; they can be amended to accommodate a situation of this nature. Alternatively, we can have more members of the ruling party, those in power, speaking but within the same allocation of speaking time.
In regard to being honourable, we are the same as they are, but only differ in the number of seats we have in this Parliament. All our views are supposed to be listened to and heard equally. [Time expired.] [Applause.]
POVERTY REDUCED IN SOUTH AFRICA

(Member’s Statement)

Ms P S KEKANA (ANC): Hon House Chair, the World Bank reports that South Africa lifted 3,6 million people out of poverty and cut the rate of extreme poverty by half, as required by the Millennium Development Goals. [Interjections.] This is as a result of South Africa’s fiscal policy, which is very progressive and biased towards the poor and the working class.
Taxes and social benefits effectively redistribute income from the rich to the poor. The report provides evidence that activist fiscal policies have helped South Africa reduce poverty and inequality, even though these remain pressing developmental challenges. The report also shows that, thanks to the effective use of fiscal policy, the burden of taxes falls on the richest in South Africa.
Compared to other middle income countries sampled in the report, South Africa has achieved the largest reduction in poverty and inequality.

The report is a positive outcome of ANC policy implementation, and, with initiatives by government regarding job creation, we will be in a position to create the South Africa that we all deserve.
This report indeed confirms that South Africa is truly a much better place to live in than it was in 1994. I thank you. [Applause.]

TSHIMOLOGO WHEELCHAIRS STOLEN
(Member’s Statement)

Ms D VAN DER WALT (DA): Hon House Chair, the Tshimologo Disability Organisation in Lephalale recently received 22 wheelchairs, 10 talking watches and two talking calculators worth R98 455 from Kaefer Thermal Contracting Services, as part of their social investment programme meant for the most vulnerable group in our society.

In October the ANC ward councillor in Marapong, Lephalale, Vincent Motlokwa, allegedly broke open the door of a private house and took the 20 wheelchairs without consulting the owners. The wheelchairs were then taken to Ga-Seleka, where they were presented to the premier of Limpopo to hand over as part of donations at an event.

After a charge was laid with the SA Police Service, who took the remainder of the wheelchairs to their station, the ANC mayor of Lephalale, Jack Maeko, allegedly went to the SAPS station where he claimed and was handed the wheelchairs by a SAPS member. He then took them to the offices of the municipality and locked them up.
Why did the Mayor of Lephalale interfere in this case? Why were the wheelchairs not handed back to the rightful owners, the Tshimologo Disability Organisation? By this unacceptable behaviour the ANC mayor and ward councillor in Lephalale were denying the beneficiaries of the wheelchairs a better life. This is not a good story to tell. [Time expired.] [Applause.]

CRIME IN NATIONAL SCHOOL NUTRITION PROGRAMME 

(Member’s Statement)

Ms N GINA (ANC): Chairperson, the ANC government introduced a National School Nutrition Programme as one of its pro-poor programmes through which it continues to be a caring government to those who are disadvantaged. Millions of learners who are in quintile 1, 2 and 3 schools are benefiting from this programme. In most cases, for these learners this is the only nutritious meal they get for the day.
As the ANC, we strongly condemn what happened at Kwena Tshwena Primary School in Limpopo, where we saw learners rushed to hospital after eating food with crushed glass in it. It is alleged that this incident was due to a fight between service providers.

We are aware of the steps that the department has taken to make sure that such people face the full might of the law, and we urge the department to make sure that they get the harshest discipline, which they deserve. We further urge the Department of Basic Education to closely monitor this nutrition programme in all provinces, to make it a goal that we never again encounter such behaviour in future and to see to it that learners get the good, nutritious meals they deserve. I thank you.

HIGH RATE OF MISCONDUCT AMONG SCHOOL TEACHERS
RURAL ALLOWANCE FOR TEACHERS IN RURAL AREAS
CRIME IN NATIONAL SCHOOL NUTRITION PROGRAMME
(Minister’s Response)

The DEPUTY MINISTER OF BASIC EDUCATION: Hon House Chair, I have responses to three statements that were made.
The hon Mokoto raised the issue of teacher discipline and the violation of the ethical code. The Department of Basic Education has consistently reminded and urged the SA Council for Educators, which is responsible for the maintenance of discipline among educators, to have rigorous procedures in place and the capacity to deal very vigorously with those who contravene discipline, as well the ethical code of conduct. Over the years they have become much swifter in how they deal with these issues, but challenges persist.

The SA Council for Educators has a particular responsibility for ensuring that those who are struck off the roll of educators should not be able to teach in any public or private school in the country. To that end, they have put in place the appropriate monitoring mechanism.

With regard to the rural allowance, raised by the hon Mpontshane, the two affected provinces where rural allowances are paid are not the Eastern Cape and KwaZulu-Natal; they are KwaZulu-Natal and Limpopo.
What we have urged the heads of department to do, in terms of a structure called the Heads of Education Departments Committee, Hedcom, chaired by the Director-General of the Department of Basic Education, is to ensure that they review the issue of incentives and rewards.
Currently, in terms of the proclamation, incentives or rewards can be provided for teachers who teach scarce skills subjects such as mathematics, science and languages; teachers who teach in hard-to-teach areas such as townships, with overcrowded classes; and teachers who teach in rural areas.
There has been an unevenness in the application of the rewards, and it’s important - and I agree with the hon member - that we pay particular attention to the retention of skills in deep rural areas. To that end we’ve urged Hedcom to review the matter in order to ensure that we have a uniform process, in terms whereof we can appropriately compensate or reward educators who teach in hard-to-teach and hard-to-reach deep rural areas.

With regard to hon Gina’s comment on nutrition, we currently feed more that 9,2 million children every day. In Limpopo alone we feed approximately 1,5 million children every day. The affected area where this contaminated food was found was in the district of Sekhukhune, where approximately 19 learners were hospitalised ... [Time expired.]
The HOUSE CHAIRPERSON (Ms M G Boroto): Order! Can we please stick to the two minutes allowed for responses?

SOLAR RENEWABLE ENERGY PROJECTS
(Minister’s Response)

The MINISTER OF ECONOMIC DEVELOPMENT: Hon House Chair, one of the issues that came up in the statement of the hon member of the UDM, and I would like to briefly respond to it, is the issue of the Industrial Development Corporation.
In fact, the IDC has been significantly expanding its envelope of investments, not only in your traditional fast-growing urban areas, but also in a number of rural areas. Over the last year the IDC has approved about R13 billion’s worth of new investments, and over the five-year period close to R60 billion.
The hon member raised the issue of renewable energy. Now, what we are doing is refocusing the IDC’s investment on the key jobs drivers – areas that are important either because they create jobs or for infrastructure development.

The location of each wind farm or every solar operation must be the responsibility of the project conceiver. The private sector player decides where they are going to put up the wind farm, because they take the risk that if the level of wind doesn’t generate energy, they are not going to recoup their investment. So, we don’t make those micro decisions.
However, we do ensure that there is community involvement and empowerment, and that the capital base that is required is available. I think it’s a great success story so far but, of course, we can do more around renewable energy. Thank you very much.

STUDENT BRAWL AT TUT, SOSHANGUVE

(Minister’s Response)

UNGQONGQOSHE WEMFUNDO EPHAKEME KANYE NOKUQEQESHA: Ngicela ukubonga Sihlalo, ngibonge kakhulu kuSihlalo weKomidi lezeMfundo Ephakeme nokuQeqesha umam’uPhosa ngokuphawula ngodaba olusiphethe kabi sonke lokulimala kwabafundi ezikhungweni zemfundo ephakeme kanye nokuhamba kukaSinakhokonke Masuku.

Into yokuqala esiyenzile sithumele iSekela lethu likaNgqongqoshe uMduduzi Manana ukuthi aye kwaNongoma abekhona ngesikhathi le nsizwa yakwaMasuku ifihlwa. Nathi siyakujabulela ukuthi ingalo yomthetho ikwazile ukushesha ukuthi kube khona ebabophayo. Kodwa esikufuna ukukusho siyasebenza nothishomkhulu abaphethe amanyuvesi ethu ngalolu daba ukuthi senza kanjani ukuthi izikhungo zethu ziphephe.

Ake sicele kuwo wonke amalungu ale Ndlu ehloniphekile ukuthi wonke amahovisi ethu esisebenza kuwona la esithi ngamahhovisi eziko labavoti ke kube khona izinto esibambisana ngazo. Okunye kwako nje ukuthi sisuse amajoyinti eduze kwezikhungo zethu zeMfundo ePhakeme ngoba ngenye yezinto lena edala izinkinga. Amanyuvesi ethu awaphili nje laphaya emoyeni, ayingxenye yemiphakathi yethu. Ezinye zezinto esizofisa ukuthi sibambisane uma singavumela kanjalo singagqoke zikibha zamaqembu ahlukene, singakwazi ukuthi siyilwe le mpi siyinqobe izingane zethu zibuye zigqoke amajazi zingabuyi ngamabhokisi ezikhungweni zeMfundo ePhakeme. Ngiyabonga. [Ihlombe.] (Translation of isiZulu speech follows.)

[The MINISTER OF HIGHER EDUCATION AND TRAINING: I would like to thank you very much, Chairperson, and the chairperson of the Portfolio Committee on Higher Education and Training, hon Phosa, for speaking about the issue of students getting hurt at institutions of higher learning and also on the passing of Sinakhokonke Masuku, which is something that is troubling us all.

The first thing we have done was to ask our Deputy Minister, hon Mduduzi Manana, to attend the burial of the Masuku lad at Nongoma. We are also grateful that the law enforcement agencies were quick to act, as arrests were made. But what we want to say is that we are working together with the rectors of our universities to ensure that our institutions are safe. Let me ask all the members of this august House to work together on certain issues in all the constituency offices. 
One other issue is that we should remove taverns near our institutions of higher learning, because this is one of the factors that cause problems. Our universities are not just hanging in the air, but are part of our communities. And some of the issues that we would like to work on together is that we agree on issues without wearing the T-shirts of different political parties. We can fight and win this battle so that our children can come back from the institutions of higher learning in their gowns and not in coffins. Thank you. [Applause.]]

MUNICIPALITIES SELLING LAND WHERE CHURCHES HAVE BEEN BUILT
SOLAR RENEWABLE ENERGY PROJECTS
(Minister’s Response)

The MINISTER OF RURAL DEVELOPMENT AND LAND REFORM: Hon Chair, in response to the hon Meshoe, we agree with Minister Gordhan that it would be better if you gave us the information, because is not necessarily Rural Development that should deal with this. Let’s get the information and we will deal with it.

Hon Kwankwa, we acknowledge that the processes can be quite slow. However, sometimes it is better that way, because it is communal land that we are talking about. The community’s resolution is critical, because sometimes people don’t see eye to eye on a proposed enterprise. It would also be good to get some information about it so that we could understand what it is that is delaying the process. Thank you very much, Madam Chair.

UNAVAILABILITY OF AGRICULTURAL VACCINES

(Minister’s Response)

UMPHATHISWA WEZOLIMO, AMAHLATHI KUNYE NEZOKULOBA: Enkosi. Mandibulele ndiye kumbuzo ongamachiza okunyanga izilwanyana. Ebesebenzisa amanxala akowabo nam ndaba amaqhudu asekhaya, kuba ke ebekhethe ukwenza njalo. Umba wamayeza kudala uyingxaki kwezolimo, kodwa kwiintsuku ezimbini ezidlulileyo, ohloniphekileyo u-Annette Steyn ebekhona kwintlanganiso, wayinikwa ingxelo ngoogqirha bezilwanyana, waxelelwa ukuba yintoni esafunekayo nokuba sindawoni na.

Kuba nzima xa abantu besiya entlanganisweni begweqe ezinye iinkampani ezifuna ukungena kurhulumente bengazibeki iingxaki ngohlobo ezilulo. Uyazi mhlophe into yokuba i-Onderstepoort siyayilungisa sixakeke yiyo kuba urhulumente uyikhuphile imali. Kodwa ngelishwa akezi ePalamente kwaye loo nto akayazi. Kwiveki ephelileyo besihlangene siyikomiti sijonga lo mcimbi. Simxelele sonke ukuba akusekudala onke amayeza abe khona. Ukuba ufika ePalamente athi loo nto ayinjalo, hayi ngelishwa ugawula ihlathi elingenamithi. Enkosi ndiyabulela. (Translation of isiXhosa paragraphs follows.)

[The MINISTER OF AGRICULTURE, FORESTRY AND FISHERIES: Thank you. Let me proceed to the question on animal vaccines. I am responding in kind. The question of vaccines has long been a challenge in agriculture, but two days ago hon Annette Steyn was present at the meeting and was given a report on veterinary surgeons. she was told about outstanding issues and the status of the matter.

It becomes difficult when people attend meetings piggybacking on companies that want to do business with government and misrepresent problems. She knows very well that we are busy attending to matters relating to Onderstepoort and that government has provided funding. But unfortunately, she is not aware of this because she is seldom in Parliament. As a committee, we met last week and looked at the matter. We all told her that vaccines will soon be available. If she comes to Parliament and says that is not true, then unfortunately she is engaging in an exercise in futility. Thank you very much.]

Ms A STEYN: Chair, on a point of order: I listened to the interpretation and the Minister said that I was misleading the House. I just want to put it on record that I am not misleading the House. It is a fact that I was stating and the Minister ...

The HOUSE CHAIRPERSON (Ms M G Boroto): Is that what you got from the interpretation?

Ms A STEYN: Yes. I would like to get ...
The HOUSE CHAIRPERSON (Ms M G Boroto): Okay, we will follow that up.

Ms A STEYN: Thank you.

The HOUSE CHAIRPERSON (Ms M G Boroto): Thank you.
SARS ILLICIT INVESTIGATIONS
POVERTY REDUCED IN SOUTH AFRICA

(Minister’s Response)

The MINISTER OF FINANCE: House Chair, we note the matter that the hon member from the EFF raised in regard to Sars, which was raised by the newspapers over the weekend. We would like to assure the House that the matter is receiving our attention. As we deal with the matter, we just want to caution members that these matters should not be allowed to be turned into a political football.

Our focus and preoccupation are protecting the integrity of the institution, and we will do everything in our power to ensure that the integrity of the institution is protected.
We are disappointed in the manner in which it was reported in the media, but we trust that hon members will be mature enough to use the relevant structures in Parliament to raise the matter, rather than their playing to the media.

In regard to the reduction of poverty in South Africa, we welcome the World Bank report, which is the second one, because it confirms what we have always said: We have been able to reduce poverty since the advent of democracy through our redistributive fiscal policy, which is underpinned by a progressive tax policy. We have lifted more than 3,5 million people above the poverty line through the social wage and expanding the tax base, whilst reducing the tax burden. Inequality has also been reduced, even though it remains stubbornly high. We commit ourselves to continuing to follow the route of making sure of this.
It is for that reason that when we tabled our Taxation Laws Amendment Bill today, some people who do not share our resolve to reduce inequality and poverty in this country decided to walk out of this House.

The HOUSE CHAIRPERSON (Ms M G Boroto): Thank you, hon Minister. That concludes Ministerial responses.

CONSIDERATION OF REPORT OF PORTFOLIO COMMITTEE ON MINERAL RESOURCES - OVERSIGHT VISIT TO GAUTENG FROM 25 TO 26 SEPTEMBER
Mr S LUZIPO: Madam Chairperson, on 25 to 26 September 2014 the Portfolio Committee on Mineral Resources undertook an oversight visit to Gauteng. The main objective was to attend to the crisis posed by illegal mining in the country, as well as to pay a courtesy visit to the National House of Traditional Leaders. Also included, as part of the work, was to look at the work done so far regarding the issues that relate to acid mine drainage.
It is important to note that the issue of illegal mining has reached almost crisis proportions. We have approximately 6 000 people involved in underground mining and about 8 000 in surface mining. It is estimated that in 2011 alone the cost to the fiscus of this country was more than R6 billion.

It is also important to note two observations that were made by Judge Jake Moloi of the Free State Supreme Court. He stated, and I quote:

... these illegal activities are orchestrated and are syndicated with the foot soldiers doing the dirty work for the faceless bosses.
He then goes further to state:

There is no law regulating the illegal mining activities. The most the State can charge the illegal miners with is Trespass and Theft or Attempted Theft as in our case.

He then makes an unusual and unexpected, but correct, call to Parliament, that there is a need:

... to enact a law that will have harsh punishment for illegal [mining] activities which are assuming horrendous proportions.

To simplify the judge’s observations and call, there is a market out there that benefits from illegal mining activities. Hence the need to deal with the source, and not the act or actions of illegal mining. There is also a need to consider enacting a law that specifically focuses on illegal mining. This is because, in the absence of such legislation it becomes difficult for the criminal justice system to act decisively on such matters.

Lastly, it is important to note that in our own oversight work on the day we discovered that most people involved in such actions – the majority of them – were foreign nationals. As such, in some cases it has even led to criminal acts of gangsterism based on the country of origin.

In summary, the oversight was in the first place mainly about first-hand experience of the scale and extent of the crisis of illegal mining and the need to consider mechanisms in regard to how to eradicate such practices. It was also about the extent to which we as Parliament, and in particular as the Committee on Mineral Resources, could work closely, for mutual benefit and co-operation, with the National House of Traditional Leaders. It was also to observe the work being done with regard to the issue of acid mine drainage.

I can say, Chairperson, that in committee the report was adopted unanimously by the members of the committee. I therefore present the report for consideration and adoption by Parliament. Thank you. [Applause.]

There was no debate.

The CHIEF WHIP OF THE MAJORITY PARTY: House Chair, I move:

That the Report be adopted.

Motion agreed to.

Report accordingly adopted.

Consideration of report of portfolio committee ON TRADE AND INDUSTRY – IMPLEMENTATION OF INDUSTRIAL POLICY ACTION PLAN WITH SPECIFIC REFERENCE TO STATE OF MANUFACTURING SECTOR
Ms J L FUBBS: Thank you very much, Chairperson. [Interjections.] Well, I am not surprised at the confusion, because we have actually dealt with several reports and several colloquiums.

In this particular case the consideration of the report we dealt with in the Fourth Parliament, and we adopted it in the Fifth Parliament. It was in the Announcements, Tablings and Committee Reports of 28 October 2014. That was when we became aware of some of the challenges to manufacturing; some of the challenges to a labour-intensive economy. [Interjections.]

The HOUSE CHAIRPERSON (Ms M G Boroto): Hon Fubbs, are you on Order No 9?

Ms J L FUBBS: I am on Order No 9.

The HOUSE CHAIRPERSON (Ms M G Boroto): Thank you. Continue.

Ms J L FUBBS: The report is on “Implementation of Industrial Policy Action Plan with specific reference to state of manufacturing sector”.

The HOUSE CHAIRPERSON (Ms M G Boroto): Thank you.

Ms J L FUBBS: In particular, it became apparent during the colloquium that administrative prices and also import parity pricing issues were a challenge.
What we were able to do with administrative prices at that time was to address the very high port charges with respect to manufactured goods, where more was being paid there than on raw minerals going out of our ports. That was addressed.

However, the point we made, even as we came into this Parliament, was that we needed further readjustment of the port charges and of all administrative prices. At the same time we called upon manufacturing companies, plants and factories to be more innovative and to look into identifying ways they could use wind energy, solar energy and the likes. So, it was a two-way street in this regard.

In that colloquium we also identified the fact that we needed to create more jobs rapidly, and that manufacturing had the capacity to do that. That was unanimous - everyone agreed. The problem was just how we should do it.
In that same colloquium, which is on the ATC of 28 October 2014, Order 9, we also identified that it would be very important to have another colloquium, because it was quite clear that we continued to have a distorted economy and we continued to be dominated by a monopoly of companies.
We needed to get through that. We needed to ensure that legislation was harmonised so that we could get the full impact of the legislation. Just let me give you one example. This is in regard to steel pricing and raw materials, and it came out at that time. We realised that the Ipap was not simply a Trade and Industry issue, but an issue that included several other departments, among them in the main Mineral Resources, Energy, Public Enterprises and the like. And so the ANC government took a decision that it would establish a task team which it did. Thank you.

There was no debate.

The CHIEF WHIP OF THE MAJORITY PARTY: Hon House Chair, I move:

That the Report be adopted.

The CHIEF WHIP OF THE OPPOSITION: Madam House Chair, the DA would like to make a declaration.

Declarations of vote:

Mr G G HILL-LEWIS: Thank you, Madam Chair. This colloquium happened more than a year ago, at the beginning of 2013, so it’s long overdue to come to the House. It was put on the Announcements, Tablings and Committee Reports again last week. I would really recommend that members on both sides of the House please go and read the report, because it gives a very revealing and frank insight into what is really ailing the manufacturing sector in South Africa.

Nearly every single one – in fact, I think it was every single one – of the presenters who came and presented to the committee during the days of the colloquium made the point that the biggest inhibitor of the manufacturing factor in South Africa is the administered prices: specifically the price of electricity, the price of our ports and the price of rail transport around the country.

Now, it is true, as the hon Fubbs says, that we were able to secure a very marginal concession on the price of our port charges during the colloquium. We thank Transnet and the National Ports Authority for that. However, the fact remains that South Africa still has some of the, if not the most expensive, inefficient and slow ports in the world. As long as that remains the case, we really cannot hope to be a global export leader.

In regard to electricity, Chairperson, as I said, nearly every presenter listed electricity as a huge inhibitor of the manufacturing sector. Last week Eskom once again called on major industrial users to reduce consumption by 10%. This is very bad news for mining houses, smelters and all manufacturers in an economy that already has 25,5% unemployment. When you are trying to foster manufacturing and you tell your manufacturers that they have to reduce their electricity usage, in a sector which is the biggest user of electricity in South Africa, then that really makes manufacturing growth an impossibility. 
Let me just make one point now that I won’t need make in the debate that is coming up after this one. The government is looking into investing nearly R1 trillion in a Russian nuclear energy deal. Let me say that the end-user price of that electricity is going to be so prohibitive that it will kill off any effort to grow manufacturing in this country. If every manufacturer came to Parliament and said electricity prices were the number one challenge they faced as manufacturers, and then you told them that the price of electricity was going to go up significantly as a result of the nuclear deal, then really the debate on beneficiation is completely moot.

So, government needs to decide whether it is serious about manufacturing, and it needs to look at the prices it already controls, if it wants to give some assistance and subsidy to the manufacturing sector. It must not go and control prices in the private sector, as it proposes to do in the report that we are about to debate. Thank you. [Applause.]
HON MEMBERS: Hear, hear!
Ms J L FUBBS: Thank you, Madam Chair. Certainly, part of what has already been said here by the DA, by the hon Hill-Lewis, is correct, but what is not entirely correct is the issue around energy. This is because what we did say, and it is what the ANC supports, is that the position of the ANC is to look at alternatives, a mixed grouping of energy, and not one type only. It should rather be a broad spectrum. The fact that we are looking at nuclear energy is simply one aspect.

We are busy with this right now. The Minister of Trade and Industry, hon Rob Davies, only last week, I think, launched a plant that is manufacturing or fabricating wind towers in your own province. I am surprised that you didn’t even mention it – it is in your own province! [Interjections.] [Laughter.]

But, of course, when the ANC brings manufacturing to the Western Cape, oh, oh, it’s no good! [Interjections.] The only time wind is of any good is when a DA person launches it. Well, how ridiculous can you get? Let us avoid ... [Interjections.] The ANC is saying, let us avoid kitchen politics and recognise the substance of our actions. Thank you. [Applause.]

The HOUSE CHAIRPERSON (Ms M G Boroto): Thank you very much. I now put the question. Are there any objections?
Prof C T MSIMANG: [Inaudible.]

The HOUSE CHAIRPERSON (Ms M G Boroto): Oh! Please don’t do that to me. I asked for a show of hands beforehand, and there was nobody. However, you are allowed to go ahead, sir.

Prof C T MSIMANG: Thank you, hon Madam House Chair. The DTI’s Ipap is supported by the IFP as a relevant policy to improve industrialisation and to fight unemployment. Gone are the days when South Africa’s raw materials flooded international markets, only to be processed and brought back to South Africa as finished products, where they would be sold at exorbitant prices.

The IFP appeals to government to help subsidise service providers, if they want them to compete favourably on the international market. This is because South African industrialists are competing with Brics countries, which are heavily subsidised.

In conclusion, the government is urged to provide other incentives, such as tax rebates and discounts on electricity bills, to encourage overseas investors to invest in South Africa. I thank you.

The HOUSE CHAIRPERSON (Ms M G Boroto): Thank you. That was the last declaration that was asked for. I now put the question again. Are there any objections to this report? No objections.

Motion agreed to.

Report accordingly adopted.
CONSIDERATION OF REPORT OF PORTFOLIO COMMITTEE ON TRADE AND INDUSTRY – COLLOQUIUM ON BENEFICIATION/VALUE ADDITION

Ms J L FUBBS: Hon Chairperson, indeed, this colloquium builds on the findings of the previous colloquium. At the outset I want to thank all members of the committee for actively participating, and in some cases even chairing part of the proceedings. So, we thank you for that active participation.

South Africa is committed to the radical transformation of our country. In a new political and economic era, indeed, we are – the people voted for the ANC, which holds the majority of seats here – informed by the challenges in our country. [Interjections.]
Manufacturing is important for inclusive economic growth and we know why it is important. It has huge multiplier effects, adding value to primary products in all sectors, but especially in the mining, agroforestry and plastics industries, where it is essential for downstream industries, and especially for labour absorption.

Now, there is something interesting. An economist, Ha-Joon Chang, made it very clear that developed countries are where they are today precisely because they industrialised. Of course, before the carbon footprint became a reality, they had the good fortune to be able to actually use fossil fuels. We don’t have the same luxury to use them to the same extent.

Nevertheless, the ANC developed the Industrial Policy Action Plan 2. This is an overarching instrument, bringing in all the sectors. It is shifting the country away from having an historically consumption-driven economy to having a productivity-driven economy. It is informed directly, especially in the sixth iteration, by bringing about structural changes in the economy.

Another point that most economists have made is that you won’t achieve industrialisation unless the state intervenes. We have seen that in all the countries that have been successful in this regard, whether they have been the capitalist countries, the socialist countries, or those in between. [Interjections.]

Let me tell you that we as the ANC recognise that, to achieve this dream, all of our very sound legislation also needs to be harmonised. We recognise that the Broad-Based Black Economic Empowerment Act, the Special Economic Zones Act and the related labour legislation underpin our objective to grow an inclusive economy, to create jobs, and to shift away from monopoly capital.
An HON MEMBER: It’s not working.

Ms J L FUBBS: No, it’s not surprising that some of it is not working, because we still have a commitment by some of the monopolists to actually ignore legislation – ignore it! – and to tell the government, “Let’s see what you’re going to do, because we will sack 300 of your workers.” [Interjections.] Threats, threats and more threats. That is not the approach we want. [Interjections.]
Let us just move on to the whole issue of what Mandela put down here. [Interjections.] Mandela himself – whom the DA almost claimed as its own son – made it clear in 2010 that a racist minority monopoly had to stop monopolising economic wealth in South Africa. [Interjections.] Yes! Now that was Mandela. [Interjections.]

The HOUSE CHAIRPERSON (Ms M G Boroto): Order, members!

Ms J L FUBBS: Let us just look at some of the issues around transfer pricing. Of course, there is legal transfer pricing. There’s also illegal transfer pricing. One thing we do know, however, is that it has compromised compliance with the Mining Charter.
We also know that there have been little mistakes in legislation, such as when we wanted to transform it and bring about black ownership and broaden the base. We simply said we needed to have ownership and ownership had to be transformed. It had to be given over to, if you like, the broad-based black economic community. However, there was something we didn’t say. We left out one word, and that word was “encumbered”.
So, what we allowed is for ownership to be passed along to black people in an encumbered manner. This would be in the same way as if you owned a house and said, “This is my house,” and you invited your friends to your house. [Interjections.] However, it’s not your house. It belongs to the bank. Why does it belong to the bank? It’s because you haven’t yet paid off your mortgage. You haven’t yet paid off the loan. [Interjections.]
So, what we’re saying is that the Broad-Based Black Economic Empowerment Act, with all of its codes, must be implemented, Minister. It must be implemented vigorously, to ensure this transformation takes place. [Interjections.]

The other issue that we want to point out about the purpose of the colloquium, etc, is that we were aware that value addition was important not only to minerals, but also to agriculture and to forestry, which one of my colleagues will talk about.
With respect to agriculture, there are many innovative ways in which we can take jobs to the rural areas. We received a very interesting presentation on essential oils. One is able to take these essential oils into a very rural area at very low cost. It doesn’t cost very much to transport the value-added product out, because a very small amount of that product costs a great deal.

I know that some of you have taken the trouble to study the committee report. In it you will see examples in connection with titanium value-addition. You will see examples of how we can add value in the mining sector and in forestry. What we must add is this. One of the main recommendations here, which the committee passed and which the DA refused to agree to, is reviewing, in consultation with other Ministries, the legislation and regulatory environment that reinforces Ipap’s objective in pursuit of a developmental price. They objected to that. They didn’t want the House to consider that in support of downstream industries. They don’t want a development price.

The ANC supports the recommendations in this report. [Time expired.]
Mr G G HILL-LEWIS: Chair, I think it’s important to say, very briefly, at the beginning, what this report actually proposes. It proposes to allow the government to control the prices of steel, platinum, iron ore, coal, polymers, scrap metal, leather and a raft of other raw materials that Minister Davies and his colleagues deem “strategic”. [Interjections.]

Now, hon Fubbs, you’re not the only one who has read Ha-Joong Chang. He devotes an entire paragraph in his book to the effect of industrial policy implemented badly, and he shows, with lots of examples from various countries, how it can be a complete disaster if it is not based on evidence and sound research. [Interjections.] He rejects this policy, Minister. He rejects this policy outright.

The HOUSE CHAIRPERSON (Ms M G Boroto): Hon member, ignore other members. [Interjections.]
Mr G G HILL-LEWIS: Let’s invite him to Parliament and ask him!

The HOUSE CHAIRPERSON (Ms M G Boroto): Please talk through me.

Mr G G HILL-LEWIS: Chair, this debate is very timely. It goes to the core of the economic heartbreak we are currently experiencing. I say “heartbreak” deliberately, because no one finds any joy in seeing the ANC slowly but steadily destroying South Africa’s economy. And “destroy” is exactly the right word. [Interjections.]
The ANC’s policy agenda, typified by this report, is actively destroying jobs in South Africa. Furthermore, it is actively discouraging investment. When a government takes decisions that discourage investment and place obstacles in the way of growth, then that government is effectively boycotting its basic mandate. It is boycotting growth and job creation.

There is only one possible outcome of the ANC’s current economic policy agenda: more unemployment, more poverty and more economic decline. That, in turn, means that the ANC will never be able to satisfy the expectations of its voters, and so, inevitably, it will lose a democratic election.

HON MEMBERS: Hear, hear!

Mr G G HILL-LEWIS: If we had a bold leader, able to take the party in hand and deliver substantial economic reform, we might be able to save the situation, but no such leader exists. President Zuma has checked out. He doesn’t care about the economy. [Interjections.] The Deputy President has a lot of capital, but none of it is political. [Interjections.] He can’t change a thing. [Applause.] The hon Fubbs talks about monopolising wealth. She quotes Nelson Mandela. I don’t know if she has seen the hon Deputy President’s Member’s Interest Form – it reads like the balance sheet of a small country! [Interjections.]

So, it is inevitable. The ANC today, with this policy, is continuing its deliberate march towards political oblivion. This is not because of corruption or scandal, as many of us may have thought, but because it is destroying jobs.

Now, that South Africa’s economy must diversify, that it must be restructured, is common cause in this House and in the DA. That is beyond debate. It’s an established empirical fact, as has been said, that countries must have a large and diverse industrial base in order to grow and bring down unemployment.
The question is the form that this takes, and I would like to distinguish between “positive industrial policy” and “punitive industrial policy”.

Chair, “punitive industrial policy” sees the economy as a zero-sum game. In order to gain something new on the one hand, someone else must lose on the other. It is an approach premised on control and on the belief that there is no economic problem that cannot be solved with an oversimplified, stylised government dictum.

It makes the rules for others to follow, but often does not follow them itself. It seeks to ban exports here or control prices there. And just this week, we’ve even heard talk of controlling the exchange rate. Perhaps the Minister would like to clarify whether he is going to peg the rand.

It sees the government as the arbiter of who wins. Most often, those who win are big business, big labour and entrenched interests - certainly not the unemployed; certainly not the poor. It crowds out and crushes entrepreneurs and competition and chases away investment. This, hon members, is the ANC’s punitive industrial policy, and it is in this context that we see today’s report.

In stark contrast to this is the DA’s positive industrial policy, which sees a strong and capable state as the most important role-player in attracting investment, building a culture in which entrepreneurialism is valued and fostered, and investing in research, skills and infrastructure. Beyond that, positive industrial policy sees a critical role for the government in providing positive incentives for manufacturing: significantly increased tax benefits for research and development; incentives for investing in improving competitiveness and new technology; certainty of intellectual property rights; and addressing the market failure of access to finance for new ventures.

Positive industrial policy makes it easier to start a business by cutting red tape. It ensures that businesses that do business with the government are paid on time. Positive industrial policy makes sure there is a reliable and reasonably priced supply of electricity. It is not afraid of leading in the economy, but it leads efforts to reform and to stay competitive – like democratic reforms of the labour market. It gives entrepreneurs free office space in underutilised government buildings, and it understands that economic transformation cannot even pass “Begin!” without a skilled workforce. That is why the DA would create 1 million work internships, funded in the current Budget, to give first-time workers the chance to gain the skills that are required in the manufacturing sector.

That is the positive industrial policy that the DA advocates, and that is why we cannot support this report and the policy it advocates.

Forcing mining companies to sell minerals at a discount price will have a cascading, negative impact on the economy. There will be less investment in mining and fewer workers in marginal mines. Minister, you do not grow South Africa’s economy by hurting mining. All you will do is hurt South Africa. It is entirely possible to attract new investment in mining, grow mining employment and secure better conditions for manufacturing at the same time. It is not either/or; it is both, together.

Hon members should mark this day on their calendars – because it will go down in infamy as the day the ANC actively destroyed thousands of jobs in the mining sector in South Africa, and took one, additional, major step towards its own political oblivion. Thank you.

HON MEMBERS: Hear, hear! [Applause.]

Mr N F SHIVAMBU: House Chair, the colloquium was a necessary platform to reflect on the need for beneficiation. There are two revelations that came out of the colloquium.

One was a correct diagnosis of the problem that the country is facing with regard to the question of beneficiation and industrial expansion. I think all of us agreed that South Africa continues to be an exporter of raw materials and an importer of finished goods and services, and that that should change. We agreed that the manufacturing sector is insignificant, as compared to the primary natural resources production sector and the services sector. That is not sustainable if you want to absorb your entire workforce, or the majority of it.
So the diagnosis is correct, but the remedies that are being applied by the ANC government are inadequate and are not going to take the country forward.

Industrialists who came to make presentations there pointed out the fact that we have a spineless government with spineless legislation and inappropriate policy interventions to deal with this phenomenon of South Africa’s being an exporter of natural resources and an importer of finished goods and services.

Even in instances where you have legislation that provides for local beneficiation, no one seems to be doing anything about that. Let’s look at section 26 of the Mineral and Petroleum Resources Development Act. Section 26(1) says that the Minister may initiate or prescribe incentives to promote beneficiation of mineral resources in the Republic. Is that happening? The answer is obviously, no.

Section 26(3) provides:

Any person who intends to beneficiate any mineral mined in the Republic outside the Republic may only do so after written notice and in consultation with the Minister.
Are these mining corporations getting permission to export our mineral resources? No. Virtually all the mineral resources that are extracted from beneath South Africa’s soil are taken to other parts of the world for beneficiation and industrialisation.

We must emphasise that it must not just be beneficiation, because beneficiation can be costly, with the smelters, for example, but it must pass the beneficiation stage and go on to industrialisation, so that we are able to absorb the entire workforce.

Another very painful revelation that came out of the colloquium is the fact that you have basic commodities and products that do not have tariffs. That is neoliberalism, hon Majola, where the state can’t impose tariffs on basic consumption goods like plastics, and timber for furniture purposes. We compete with the rest of the world on a basis of no tariffs at all. Even the World Trade Organisation is on the left of the ANC when it comes to tariff imposition and proposals with regard to some of the strategic sectors. Why is the state not doing so? It’s one of the things that you must look into. [Interjections.]
Also, you have a crisis. Yes, the hon chair of the committee is correct with regard to import parity pricing, particularly by former state-owned enterprises, Sasol and Mittal Steel. They are stifling industrial expansion because metals and steel are vital industrial inputs that should be available here in South Africa at an affordable, accessible price. However, it’s not the case because they are owned by greedy private monopolies which are dealing with those issues in a different way.

The only solution ultimately is to nationalise the key strategic industrial inputs so that we are able to drive a sustainable industrial expansion programme. These are some of the issues you must deal with. Thank you very much. [Time expired.] [Applause.]

Prof C T MSIMANG: Hon House Chair, the IFP is in support of the finding of this report, as we believe that the push for beneficiation is long overdue. The lack of beneficiation policies and practices is one of the reasons that towns such as Kimberley remain as towns, instead of evolving into the cities they deserve to be, because the diamonds originating from the area should have added value to the place.

It is unfortunate that implementation of beneficiation practices comes at a time when South Africa can’t be sufficiently competitive. The massive shortage of the necessary skills undercuts attempts at development, specifically in the manufacturing sector.

The short-term importation of foreign skills can be a temporary measure, so as to help develop the necessary skills within the country. This can be done through aligning the school syllabus with what is needed in the marketplace. Some graduates could take part in reskilling programmes to equip them with what they need to succeed in this sector.

The ever-rising cost of electricity discourages foreign investment in the country. High port tariffs and the e-tolling of our roads are also working against the development of the manufacturing sector, thus undercutting beneficiation.

If beneficiation is to take place, local finished products should be protected. Charters such as the Mining Charter, for example, should be reinforced in order to promote the destiny of black people in this country. Blacks find themselves competing with Brics countries in a manufacturing market where they already start off at a disadvantage. Manufacturing in China, for instance, is heavily subsidised and their products end up being dumped in our country and continent because we make it hard for local producers to thrive. France, for instance, does not allow anyone else to sell Champagne. Instead we have to refer to our products as sparkling wine.
Too many people remain unemployed because we have not taken the steps necessary to protect our markets and ensure that beneficiation happens in the country. In order to thrive we need to look after our own businesses. I thank you. [Time expired.]
Mr S C MNCWABE: Madam House Chair and hon members, good evening. The NFP wishes to place on record its disappointment at the slow pace of beneficiation of the products of our previously disadvantaged people, despite the government’s Industrial Policy Action Plan, which was launched with much fanfare.

We are mindful of the fact that in the 2014-15 financial year, the Department of Trade and Industry intended to focus on the iron ore, steel, polymers and titanium value chains, in regard to beneficiation. Yet, when we look at the reports on beneficiation in the plastics industry and in the field of titanium resources, it becomes evident that Ipap is not working. The reasons vary and are complex, and they will require extensive research and consultation to come up with workable solutions.

As the NFP, we are of the view that the people of South Africa in general, and the historically disadvantaged in particular, should share in the wealth of the country, as well as in its mineral resources. We will continue to campaign for our mineral wealth to be retained in South Africa rather than be exported as raw materials and then imported as refined manufacturing products at astronomical prices. We will campaign for our people to be mandatory shareholders in the wealth that is generated in our country by calling for our people to be preferential shareholders in new business ventures where multinationals have an interest in our resources.

We firmly believe that government, with all the resources available to it, is in a good position to address the slow pace of beneficiation for our previously disadvantaged people. Yet, is seems that the political will to do so is lacking.

As the NFP, we advise the hon Minister of Trade and Industry to rise to the challenge and find ways to accelerate the benefits of our mineral wealth and resources for our people; to consult closely with the role-players; and to listen to their concerns and proposals.

In conclusion, we urge the hon Minister to co-ordinate with other government departments, such as Science and Technology, Mineral Resources and others, in order to pioneer a multidepartmental approach to finding solutions to overcoming the obstacles in the way of beneficiation and to developing sustainable ways to add value to our mineral resources. I thank you. [Time expired.]
Ms P T MANTASHE: Hon House Chair, hon members of this House, fellow South Africans, colleagues and compatriots ...

... asothukanga ke thina kuba siyazi ukuba aba basekunxele kwam baya kuphatha igqudu besilwa nemigaqo nkqubo enenkqubela phambili yombutho i-ANC. Siyazi ukuba igunya abaliphetheyo kukukhusela iimfuno zabo bazisuswana zibomvana. (Translation of isiXhosa paragraph follows.)

[... we are not surprised because we know that hon members on my left will strive to fight against the successful policies of the ANC. We know that their authority is to protect the needs of those who are rich.]
It is our view that adding value to our minerals and natural resources can overcome unemployment and create decent work. And, yes, it can also lead to responsible profits. Beyond using our right to vote to put a government in power, what can we do? Recently you, the people of South Africa, voted in the ANC. Thank you. However, how can we ensure that productivity in the public and private sectors is at the optimum level? The answer to this question, we know, is not as straightforward as it should be ideally.
Government creates the enabling environment for economic growth and service value for various deliverables. However, both the public sector and the private sector must improve in order to improve productivity. This does not include only the workers, but also efficient and effective management, which knows that better working conditions, team spirit and decent pay lead to increased productivity. Productive management that pursues beneficiation, and a productive workforce can together promote economic growth. This in turn contributes to revenue, which enables government to deliver more quality service to the people.

South Africa is committed to reindustrialisation and an inclusive economy. The ANC government is using the Industrial Policy Action Plan within the framework of the National Development Plan to implement this.

A consistent message from the Minister of Trade and Industry to all South Africans, and particularly to business, is that “South Africa and Africa need to move up the global value chain”. One of the findings in the colloquium on beneficiation concluded exactly this.

Further, we believe that this can be achieved through increasing beneficiation for the benefit of economic growth and job creation, particularly downstream value addition. What do we mean by value addition? It means simply adding value to a raw material by taking it to at least the next stage of production. Of course, we know there can be many stages of production. For example, in titanium there are at least five stages, and at every stage the value of the product increases and the number of workers grows.

Downstream value addition refers to the activities of further processing of raw materials from their natural forms to finished products. Both increasing manufacturing and exporting manufactured goods will increase employment, because, as we know, the manufacturing sector is more labour-intensive than other sectors. The ANC government in Mangaung resolved to focus on labour-intensive sectors. [Interjections.] Unfortunately, the people of South Africa have given the ANC a mandate to rule this country and those who aspire to rule must wait for their turn. [Interjections.]

According to Statistics SA, this year 12% of the people employed in the country were employed in the manufacturing sector. This is more than 1,7 million people employed in this value-adding sector. The benefits of value addition are that it can create long-term solutions, rather than short-term fixes. It can solve the problems of unemployment, low economic growth and high levels of imports.

Let us use the forestry sector, as it illustrates at least five major stages of value addition. Planting seedlings, nurturing them and later harvesting the trees is labour-intensive. Then, the manufacturing sectors use the timber inputs and transform these primary inputs into high-value products. The downstream beneficiation process creates employment along the value chain. Isn’t it that we are committed to creating jobs in this term?

The many opportunities presented in various sectors, as set out in the Industrial Policy Action Plan, call for vigorous implementation. Thank you, Chair. [Time expired.] [Applause.]

Mr N J J KOORNHOF: Madam Chair, it is common ground that South Africa has struggled to get its beneficiation industry off the ground during the last decades. To many it is hard to believe that a country with so much mineral wealth is still a small player in the world in regard to beneficiation. But there is no silver bullet, hon Hill-Lewis, to bring about this success – there isn’t one. It is a process with steep challenges.
The government has developed a strategy for the new mineral beneficiation drive. With our economy currently built on the extraction of mineral resources, beneficiation stands out as the next economic frontier. However, we have first to overcome steep challenges. A major one is our eminent energy shortages. I am not going to dwell on that today, but hopefully this will stabilise in the next two years.
Another one is our skills shortages, mentioned already. This requires immediate attention and substantial investment to develop and fast-track the process. If we are not successful, the required talent pipeline will have to come from the developed world. Therefore, an approach of partnership with them to kick-start this industry is not a bad idea.

Another key challenge is whether there will be a market ...

The HOUSE CHAIRPERSON (Ms M G Boroto): Order, hon members! Your voices are now drowning out the speaker.

Mr N J J KOORNHOF: Another key challenge is whether there will be a market for our beneficiated products. Most of this industry is located in the developed world, where an established market consumes their manufactured products. We need to negotiate, where possible, long-term supply agreements to access some of these markets.

Moeletsi Mbeki predicts that South Africa will have its own “Arab Spring” in 2020. We shall then fall off the fiscal cliff, because China’s industrialisation programme will cease buying our minerals, draining our fiscal resources more. But he is wrong! Our new extended domestic market, a vital ingredient to growing our beneficiation industry, is on our doorstep. That is Africa. Let me explain why, and the figures are astonishing. [Interjections.] Africa, for example, holds 60% of the world’s future farming potential. Just as the Chinese took off in 1990 and India in 2000, it is now the time for Africa.
We in South Africa must be in the engine room. If the growth in smartphone users tells you anything about Africa’s potential, then this is a good story to tell. [Interjections.] Listen. In the next five years the number of smartphones will grow from 120 million to more than 620 million – 500 million in five years. Mobile data traffic will double every year. Currently, there are 15 million mobile Internet users in South Africa, and that will grow to 35 million in 2018. [Interjections.] I am coming to the point.

Economists refer to this as the iGDP. The McKinsey report says that Africa will grow from US$18 billion to US$300 billion. Mozambique’s iGDP is larger than that of Brazil. By 2018, 84% of Africa will be on line - this will happen in the next four years.
Now, what a market opportunity awaits us – a lifetime experience on our doorstep! This is a massive wave breaking for Africa. We can either be drowned in it or we can surf it. Data does not dominate – character does.

We need to learn lessons from previous failed initiatives. All stakeholders should work together. We need strategic partnerships. We need a proudly South African private sector. We need a streamlined legal framework. Finally, we need a predictable, supportive regulatory environment. So, we need a mixed bag.
Yes, to have the minerals is an advantage ...
Mr I M OLLIS: Chairperson, will the hon Koornhof take a question about all of this? [Interjections.]

Mr N J J KOORNHOF: Unfortunately, I do not have time.

The HOUSE CHAIRPERSON (Ms M G Boroto): The answer has been given. Continue.

Mr N J J KOORNHOF: So, we need a mixed bag. Yes, to have the minerals is an advantage, but it is a potential that can only be realised when domestic producers sell raw material to those doing the processing at advantageous prices.

So, partnerships and trust are needed, not just legislation. Let’s demonstrate the will to make this work – it’s a worthwhile frontier to open and negativism will get you nowhere. I thank you. [Applause.]

Mr B M MKONGI: Chairperson, the colloquium agreed with the ANC 53rd National Conference in Mangaung in 2012, when the ANC declared to South Africa and the world that as we entered the second phase of transition, we had to move with speed to realise radical economic transformation.
In my opinion, this radical economic transformation means, in essence, that we must break ranks with the past and break ranks with the policies that sustain ignorance, underdevelopment and slander. It calls for a decisive break with the consumption-driven economy. It further calls for a decisive break with the commodity-driven economy. It means breaking ranks with structural imbalances in our economy.

We must move with speed, as the ANC says, to transform the structure of the economy through reindustrialisation, consolidating broad-based black economic empowerment and creating black industrialists, as well as strengthening the hand of the state in the economy and expanding its influence, and driving the state-owned enterprises to come to the party, including the private sector. [Interjections.]
These resolutions and policy proposals call for accelerated beneficiation through value addition, especially in the productive sectors of our economy.
We are implementing these proposals because we know that the shortcomings in the South African economy reflect the fact that the constraints to our growth are deep and structural. These structural problems require structural solutions that transform the trajectory of economic growth and the architecture of our economy.
As agreed by the colloquium, hon Shivambu, we are not acting in movies here; we are running a country. [Interjections.] The ANC is not going to implement populist and reckless policies. We are running a country here. [Interjections.]
So, this debate today is very important because it deals directly with industrialisation in South Africa wherein matters of value addition, ... [Interjections.] ...

The HOUSE CHAIRPERSON (Ms M G Boroto): Order!

Mr B M MKONGI: ... as well as the introduction of the development price system to grow our manufacturing industry, are finding expression, and we will go a long way toward radically transforming our economy to create work and fight poverty. [Applause.]
Chairperson, others who have come before me to politically grandstand on this podium are at pains to retain the economic status quo of South Africa and Africa. They have become the machinery for the maintenance of the old economic order and relations. They have arrogated to themselves the custodianship of the narrow interest of white monopoly capital. [Interjections.] They have outsourced themselves into trusteeship of foreign capital and they are parading themselves as the guardians of the poor. [Interjections.] Indeed, it is true that a marriage made in heaven is the white man’s burden.

Masiqhubeni. [Let us proceed.][Applause.]
One of the world’s respected economists, Prof Ha-Joon Chang, warned us that all developed economies of this age began their journeys with industrialisation. They promoted their national industries through tariffs, subsidies and other measures. Those economies, like those of the United States of America and the United Kingdom, have today reached the top of the world’s economic hierarchy through interventionist industrial policies, protectionism and beneficiation.
But today they are preaching to the developing economies that it is not good for the developing world to follow the same route if they want economic prosperity. What naked hypocrisy, lies and grandstanding! Their representatives in this country, through the DA, are preaching to us from the same Bible. [Interjections.]
The question remains, though: What is wrong if South Africa follows suit? Why are you kicking the ladder away? You climbed up the ladder to economic prosperity and now that you are at top of that ladder, you look back and see others climbing it the way you did to prosperity. Now you are kicking the ladder away. [Applause.]

This is the route the DA and their cronies want South Africa to follow when they speak about the open opportunity society. [Interjections.]

The HOUSE CHAIRPERSON (Ms M G Boroto): Order!

Mr B M MKONGI: The ANC will continue with the radical redistribution of our economy to create jobs and an inclusive economy. [Interjections.]

The HOUSE CHAIRPERSON (Ms M G Boroto): Order, hon members! I can’t hear the speaker.
Mr B M MKONGI: Chairperson, Nelson Mandela had this to say about the ANC and the struggle:

The ideological creed of the ANC is, and always has been, the creed of African Nationalism. ... The African Nationalism for which the ANC stands is the concept of freedom and fulfilment for the African people in their own land.

The realisation of the Freedom Charter would open up fresh fields for a prosperous African population of all classes, including the middle class. It calls for redistribution, including of monopoly industry, because big monopolies are owned by one race only, and without redistribution of the economy, racial domination will be perpetuated, despite the struggle for political power. [Interjections.]
The HOUSE CHAIRPERSON (Ms M G Boroto): Order!

Mr B M MKONGI: Political power will be hollow, and there will be no way open to African people for them to succeed in their struggle against the principle of white supremacy. [Interjections.]

The HOUSE CHAIRPERSON (Ms M G Boroto): Order, hon members!
Mr B M MKONGI: Hon members, history has proved that if you want to understand the values of a white supremacist, you must, among other things, take into consideration three important features: The first is lies, lies, lies, which in essence is deceit. The second one is grandstanding, which in essence is hypocrisy. The third one is utter defence of white narrow interests at all costs. [Interjections.] [Applause.]
Our historic responsibility, as this generation of young people in South Africa, is to educate all South Africans, black and white, about the dangers and limitations of becoming a supremacist. [Interjections.] Those who were white supremacists we defeated in 1994. Those who are involved in this at present we discourage. Those who aspire to be white supremacists we advise not to start it. [Applause.]

In the words of the Chief Whip of the Majority Party:

“Abayiqhelileyo siyabayekisa, abafikayo mabangayiqalisi.” [Those who already are, we stop them; those who aspire to it, we encourage not to start.] [Applause.]
I am raising this important matter because today we are discussing ways in which we can best assist our country to move forward, through the acceleration of economic growth in order to fight poverty, unemployment and income inequality. We are here today to assist our nation to come closer to the realisation of the dream of Nelson Mandela, as articulated in his famous Rivonia Trial speech.
In doing so, the ANC is of the firm view that redistribution of economic assets and the growth of job-creating industries have not yet met the expectations we had in 1994. Instead of assisting South Africa to move forward, some amongst us continue to tell lies, grandstand and defend the narrow interests of the minority at the expense of the majority needs. [Interjections.]

Mandela emphasised that political power would then be hollow and open opportunities were not the way for the poor working majority.
An HON MEMBER: Are you applying for a job? [Interjections.]

Mr B M MKONGI: If I want to apply for a job, I will write an application. [Interjections.]

I must tell you that the only “crime” of the ANC is to say that “The Industrial Policy Action Plan’s overarching vision of growth with inclusivity is grounded in the imperative of ‘smart re-industrialisation ...’” Thank you very much. [Time expired.] [Applause.]

Mr D W MACPHERSON: House Chairperson, the report on beneficiation that is before this House today ...
The DEPUTY MINISTER IN THE PRESIDENCY: Chairperson, will the hon member be prepared to take a question? [Interjections.]

The HOUSE CHAIRPERSON (Ms M G Boroto): Hon member?

Mr D W MACPHERSON: No, I haven’t even started. I’m just getting going.
The HOUSE CHAIRPERSON (Ms M G Boroto): No time. [Interjections.] Order!

Mr D W MACPHERSON: The report on beneficiation that is before this House today comes at a time when the economy has slumped to 1,4%, narrowly avoiding a recession earlier this year; when there is rising unemployment; when there is also discontent among the electorate with the inability of this administration to deliver economic reform; and when the ANC and EFF are locked in an ideological battle over who can be more radical.

The colloquium was established by the Portfolio Committee on Trade and Industry to better understand beneficiation and how South Africa can achieve maximisation of the value chain, thus creating jobs along the way. [Interjections.]

The HOUSE CHAIRPERSON (Ms M G Boroto): Order!

Mr D W MACPHERSON: It was, however, a concern before the colloquium even began that members of the committee and the Minister had already made pronouncements on beneficiation and were, in short, only interested in securing discounts on raw minerals. In the eyes of the ANC, securing such discounts would lead to massive industrialisation, jobs would be created overnight, and South Africa would be led into the land of utopia, reaching nirvana without much effort.

This skewed notion was best captured by Minister Davies when he said, “If we secure a 20% discount on platinum, we will capture the world’s market of catalytic converters.” Translated, the Minister believes that simply with their securing a discount, industry will just follow suit. This is about as believable as the ANC’s “good story”, and we know that that is now in tatters, especially when it comes to the economy and job creation.

The truth is that this sort of outmoded 1960s Marxist thinking still holds the ANC captive with the misguided hope that it will one day release South Africa’s poor from the shackles of poverty. The reality is that it will only make poor people poorer. Such thinking is born out of a warped logic which believes that the battle lines are drawn between industry and the state, and that it is industry that must act to create jobs under such circumstances.

When one reads through the NDP, the blueprint for economic growth championed by the ANC government, one sees it is explicit that the creation of the enabling environment is vital to industrialisation, growth and jobs. One must then ask the immediate question: Why is Minister Davies so hellbent on going down a road that is so at odds with the NDP? Surely if the ANC and Minister Davies subscribed to the NDP, they would realise that the enabling environment to boost beneficiation is created through reliable electricity generation, a stable labour force and infrastructure development. Distorting the market price on minerals creates instability in the market and will lead to disinvestment and job losses.

During the colloquium the committee bore witness to countless examples of how industry had been let down by government when they had wanted to climb up the value chain and create jobs. The worst example that comes to mind, Minister, is when the forestry industry described how 100 000 ha of land was supposed to be handed over to local communities for forestry activities, as envisaged in Ipap. This would allow for a greater feedstock, leading to jobs for rural communities. Ten years later only 9 000 ha, or 9% of the land, has been allocated for such activity. This is a shocking indictment of government’s failure to deliver on its very own promises.

Further, the committee heard how government could do more to allow local industries to be more competitive by the lowering of administrative prices such as those for electricity and water. Government has the means to create an enabling environment, but just simply refuses to do so. This is where the creation of the enabling environment must start.

South Africa must industrialise on a massive scale, with government, industry and the unions working together. Goodwill must be shown by all sides if we are to achieve our goals. Destroying the mining sector, which employs half a million people, through forced discounts will only take South Africa backwards, causing more miners to join the ranks of the unemployed.

Confucius, the Chinese philosopher, said 2 500 years ago, “Harmony is the most valuable of all things.” If we want to industrialise and build up the manufacturing sector, it is about time we create a harmonious, enabling environment to do so.

There is also a famous Chinese proverb that says that the less the king does, the more gets done. By being the calm centre around which the South African economy turns, the government must allow everything to function smoothly and they must avoid tampering with the individual parts of the whole.
This, however, seems impossible under this current administration, which has a desire to capture and cadre-ise every sector of government and the economy. This is clearly evident in the ANC’s skewed quest, through its own version of beneficiation and industrialisation.

Now, let me get to a few comments that some of the previous speakers have made. The hon Fubbs spoke about the need for state intervention to successfully industrialise, but let’s just look at what state intervention has done: Eskom – failed, SAA – failed, and the SABC – failed. So, what is going to happen when the state intervenes in industrialisation? It will fail! [Interjections.]

We’ve heard about Ipap – it has been spoken about. We’re six versions down the road, but it is more like we’ve hit i-pap because we are so at odds with what the NDP says that we actually don’t know what version we are on now.

The hon Mkongi suffers from two fatal problems. The first one is that he takes himself way too seriously. [Laughter.] The second problem is that nobody else takes him seriously. [Laughter.] [Applause.]

It is wonderful to have the Minister back in South Africa and visiting this House for a short time. Minister, I hope you enjoy your stay and grace us with your presence more often. [Laughter.] If we have to understand ... Thank you very much. [Time expired.] [Applause.]

The MINISTER OF TRADE AND INDUSTRY: House Chairperson, let me start off by commending the portfolio committee for holding this colloquium on beneficiation. Although much of the material that was presented by the various stakeholders was probably known to us before, I think it was a very useful occasion for us to exchange views. I commend the report, which I think is valuable, and I urge members to read the report in some detail.

I want to just come in on the apparent consensus and then on the differences which we have in that report.
One of the things is this. Perhaps I’ve been around the block long enough to remember that when some of us were talking about the works of people like Ha-Joon Chang, heterodox economists, the response we had from that side of the House was generally: “Hey! Hey! Hey! Anathema! These are weirdos. We shouldn’t be going there.” I think what has actually happened over this time is that now we are hearing that they are talking about Ha-Joon Chang, and everybody is quoting Ha-Joon Chang.
It appears to me that we have consensus on the fact that we do need to move up the value chain; that we do need to industrialise our country; and that we do need to diversify our economy. That is the way that we are going to have to go. We are going to have to make those structural changes. That appears to be the consensus.
Now, I think a charitable reading of this is that we’ve actually won the argument – the argument that we put forward in 2009, which was not accepted on this side of the House, has now won. [Interjections.]
I think that the less charitable reading of where we are at is actually that there is a fair amount of opportunism at play, and when the Industrial Policy Action Plan has begun to develop some traction and deliver some real results, then this side of the House does not know how much of it it wants to try to take over and own itself, and where it wants to differentiate itself from us and the Ipap. I think that is the dilemma they are in. [Interjections.]
So today we have had a big contrast between the two reports. The first report on industrial policy spoke about a number of constraints, and I think the hon Koornhof explained it. We don’t disagree that the infrastructure issues – the availability of infrastructure and the pricing of the infrastructure, with electricity as the hard issue – are a fundamental challenge that we have got to overcome if we are going to create industrial development. Nobody disagrees with that. That is common cause. [Interjections.] That is common cause. We agree with that.

That is why this government has a strong focus on energy and electricity generation, and the pricing policy of that has got to be supported ... [Interjections.] ...
The HOUSE CHAIRPERSON (Ms M G Boroto): Order!
The MINISTER OF TRADE AND INDUSTRY: ... with industrial development. That has been something that we have been arguing for a very long time in the framework of Ipap.
Where the contradiction comes in is that it appears to be that the pricing policy of state-owned companies is an issue, but when it comes to the pricing policy of private companies, we are supposed to stand back and let them do whatever they like! That seems to be the issue.
The difference between us, and I believe they are going to take this to ... [Interjections.]

Mr G G HILL-LEWIS: House Chairperson, I wish to raise a point of order with reference to Rule 69(1): The Minister is misrepresenting my argument.

The HOUSE CHAIRPERSON (Ms M G Boroto): I didn’t hear you. Are you rising on a point of order?

Mr G G HILL-LEWIS: I am rising on a point with reference to Rule 69(1), which allows me to make an explanation because the Minister is misrepresenting my argument. [Interjections.]

The HOUSE CHAIRPERSON (Ms M G Boroto): No, I am not going to allow you now. [Interjections.]
Mr G G HILL-LEWIS: But, Chair!
HON MEMBERS: Why not?

Mr G G HILL-LEWIS: Chair, Rule 69(1) says: “... when a material part of a member’s speech has been misquoted ...” [Interjections.]
The HOUSE CHAIRPERSON (Ms M G Boroto): Wait! Wait! Wait!

Mr G G HILL-LEWIS: Oh, all right.

The HOUSE CHAIRPERSON (Ms M G Boroto): I don’t know about this. I am not allowing you, but I am checking. I will come back to you.
Mr G G HILL-LEWIS: Sure. Sure.
The HOUSE CHAIRPERSON (Ms M G Boroto): You are saying you are rising on a point of order? [Interjections.]
Mr G G HILL-LEWIS: Point of explanation.

The HOUSE CHAIRPERSON (Ms M G Boroto): Which Rule is that?

Mr G G HILL-LEWIS: It is Rule 69(1).
The HOUSE CHAIRPERSON (Ms M G Boroto): Oh, Rule 69(1). What is your point of order under Rule 69(1)?

Mr G G HILL-LEWIS: My point of order is that when a member’s speech has been misquoted or misunderstood, the member may make a material explanation.
The HOUSE CHAIRPERSON (Ms M G Boroto): Is that what you feel has happened?
Mr G G HILL-LEWIS: Yes.

The HOUSE CHAIRPERSON (Ms M G Boroto): You are allowed to do so.

Mr G G HILL-LEWIS: Minister, at no point have we ever argued that private companies should be allowed to price as they see fit. We have a competition law in South Africa, and if any private company is pricing illegally and anticompetitively, we have a mechanism to deal with that, as you have done with Sasol and won. We have no objection to that. [Interjections.] It is the price control that we have an objection to.
The HOUSE CHAIRPERSON (Ms M G Boroto): All right! All right! Listen, hon member. You said he misquoted you. I expected that you would rectify that, not that you would give another statement. Hon Minister, please continue.
The MINISTER OF TRADE AND INDUSTRY: Well, I think that what we have got to accept is that the question of the pricing of the inputs by the private companies is a fundamental issue. One part of it is the import parity pricing which is prevailing, by some of the upstream monopoly companies that are important suppliers of inputs into downstream and more labour-intensive manufacturing.

Now we have gone to the competition authorities. I want to make the simple point that it is not just we who that say the pricing is inappropriate. We have won a number of cases through the competition authorities, but the pricing practices continue, and fines and issues of that sort are not sufficient.

The other matter that we need to make sure of is that the price of minerals is also attractive in order to support beneficiation in this country. The real issue is that we have a supply of industrial minerals, and also, of course, the point was made that we have agricultural products. There are huge benefits that we can derive from ensuring that we add value to those mineral products.
There are many things that we need to do to make that happen, including providing incentive programmes, special economic zones and things like that. Moreover, we also have to make sure that the pricing policies are appropriate. So, I gave a few examples.
One of them was this - and I would be glad to have a bit more time, because I want to say that I was misquoted in what was said to me about what I said to the portfolio committee. [Interjections.] I made the point – and this is stuff coming from the industry itself – that if we had a 10% reduction in the price of catalytic converters, we would be able to grow the production of auto catalytic converters by five times in this country. I further said that actually since the platinum group metals account for 50% of the cost of a catalytic converter, the price of the raw material is a significant factor in that regard.

The steel price which comes out of ArcelorMittal SA has been on average 13% higher than the proposed benchmark price of the Department of Trade and Industry, which relates to world prices, excluding China. That is despite the fact that ArcelorMittal SA actually gets its iron ore at a 44% lower price than the spot price of iron ore.
Then there are polymers. They can be up to 60% of the cost of plastics. So, a discount price on polymers could make a bigger difference to the downstream plastics industries. That is the issue that is at stake.

What are we going to do about this? The hon Shivambu says we must resort to section 26 of the Mineral and Petroleum Resources Development Act. Well, the fact of the matter is that that Act has not been promulgated yet, so we can’t resort to that.

What I can say is what we are doing. We have identified four particular industrial mineral value chains that we are developing a programme on. They are the platinum group metals; iron and steel; rare metals, including products like titanium; and capital goods into the mining industry. What I can further say is that we are preparing a Mineral Beneficiation Action Plan, which will be incorporated into the next iteration of the Industrial Policy Action Plan.

We will be deploying our preferences. Let us negotiate a price. If we can get a negotiated price that is satisfactory and provides an adequate discount, that will be one thing, but if we can’t, we are not going to be able to flinch from actually ensuring that we create a competitive advantage based on the fact that we have mineral products in this country. That is what we need to do.
So, the difference between us appears to be that you want us to be tough when it comes to pricing by Eskom or by the Ports Authority. I’ve said already, and the hon Koornhof has said it too, that we are intervening in that regard to try to ensure that the pricing of electricity supports industrialisation.

Secondly, though, the difference appears to be that when it comes to the big mining monopolies, it’s, “Hands off! Back off! Leave that alone!” [Interjections.] That’s the contradiction. That’s where they stand. [Interjections.] If that’s the policy, the policy is to pander to the vested interests of monopoly capital. Well, we know. [Interjections.] That’s the DA we know. That’s the DA we have always known. Thank you very much. [Applause.]
The HOUSE CHAIRPERSON (Ms M G Boroto): Siyabonga, Ngqongqoshe. Mhlonishwa Soswebhu Omkhulu weNhlangano eNkulu, sekuyisikhathi sakho. [Thank you, Minister. Hon Chief Whip of the Majority Party, it is your turn.]

The CHIEF WHIP OF THE MAJORITY PARTY: Hon Chair, I move:

That the report be adopted.

The HOUSE CHAIRPERSON (Ms M G Boroto): The motion is that the report be adopted. Are there any objections? In light of the objection, I now put the question. Those in favour will say, aye, and those against will say, no. I think the ayes have it.

The CHIEF WHIP OF THE OPPOSITION: Madam House Chair, the DA calls for our objection to be recorded.

The HOUSE CHAIRPERSON (Ms M G Boroto): Your objection will be recorded as such.

Mr N F SHIVAMBU: Hon House Chair, I want to check if we will be allowed to make a declaration with regard to this. [Interjections.]

The HOUSE CHAIRPERSON (Ms M G Boroto): You are allowed.

Mr N F SHIVAMBU: So can I go ahead and make a declaration? [Interjections.]

The HOUSE CHAIRPERSON (Ms M G Boroto): You have three minutes.

Declarations of vote:
Mr N F SHIVAMBU: Hon Chair, the EFF objects to the adoption of the report, because it is not going to take the industrial expansion programme forward in the spirit that we developed in the colloquium with ... [Inaudible.]
I would also like to clarify an issue. There is an existing law called the Mineral and Petroleum Resources Development Act, and then there is an amended version of the Act, which must still be signed by the President. This Act was referred to him by the fourth democratic Parliament, but he has not signed it yet.
The fact that he has not signed it yet does not make the current law illegal. [Interjections.] The Minister makes the recurring mistake that we cannot do certain things because there is an amended Bill on the desk of the President and because he is lazy and doesn’t sign the Bill into law, we cannot implement the existing law. That section is there in the existing Act and in the amended Act, which is the Bill on the desk of the President.
So the issue that must be dealt with is that we have existing policy instruments to effect certain changes and give direction, particularly in the beneficiation and industrialisation of mineral resources. The fact that we do not have the law to deal with certain things now cannot be an excuse.
So really, the Minister is misleading himself. I do not know why he speaks confusion after confusion. I think it is one of the things that we have to deal with.
Thus, on the basis of the confusion of the Minister, and therefore of the Ministry of Trade and Industry, we reject this report. Thank you very much. [Applause.]

Mr G G HILL-LEWIS: Hon Chair, I just want to repeat and underscore the point I made earlier. The Minister wilfully misrepresented the argument that we are making, because it suits his own political purpose and the purpose of his party.
We are not arguing, nor have we ever argued, that the private sector should be able to price uncompetitively and illegally. If the government has any evidence of that, or if any person has any evidence of that, we have a Competition Commission and a Competition Tribunal, and those companies should be made to face the full force of the law, just as the government has done with certain companies, and they have won. We have absolutely no objection to that. Interjections.]
The CHIEF WHIP OF THE MAJORITY PARTY: Hon Chair! Hon Chair!

The HOUSE CHAIRPERSON (Ms M G Boroto): Order!

The CHIEF WHIP OF THE MAJORITY PARTY: Hon Chair, I suppose that the member knows that the Rules forbid him from saying somebody is making a deliberate or wilful distortion of ... [Interjections.] The Rules ...
The HOUSE CHAIRPERSON (Ms M G Boroto): Hon member, did you say that?

The CHIEF WHIP OF THE OPPOSITION: He did, yes. He said, “wilfully”. [Interjections.]

Mr G G HILL-LEWIS: What did I say? [Interjections.] What am I alleged to have said?

The CHIEF WHIP OF THE MAJORITY PARTY: He did and he should withdraw it.

The HOUSE CHAIRPERSON (Ms M G Boroto): “Wilful misleading”? [Interjections.]

The CHIEF WHIP OF THE OPPOSITION: He did say that. Yes. [Interjections.]

The HOUSE CHAIRPERSON (Ms M G Boroto): Oh! You said, “wilful misrepresentation”?

Mr G G HILL-LEWIS: Of my speech, yes. I did say that.

The HOUSE CHAIRPERSON (Ms M G Boroto): Of your speech?

Mr G G HILL-LEWIS: Yes. I did say that. I did not say he is misleading the House! [Interjections.]
The MINISTER OF TRADE AND INDUSTRY: Hon Chairperson, on a point of order: On the same point that the hon Hill-Lewis raised, he made a wilful misrepresentation of what I said, and I would like to give an explanation. [Laughter.]

The CHIEF WHIP OF THE OPPOSITION: Point of order! Point of order!

The HOUSE CHAIRPERSON (Ms M G Boroto): Hon member, wait! I have to finish with what is on the table first. Hon member, please sit down. They are all seated. Can you please sit down too?

The first point of order, raised by the Chief Whip of the Majority Party, is that you said that it was a “wilful misrepresentation”. The understanding is that it was not referring to the Minister but to yourself. Hence, I agree that you continue on that note.

Hon Minister, what is your point of order?

The MINISTER OF TRADE AND INDUSTRY: The point of order is simply the following: There is paragraph 6.1 of the report, which states:

Reviewing, in consultation with other Ministries ...
The CHIEF WHIP OF THE OPPOSITION: Point of order! Point of order! [Interjections.]
The HOUSE CHAIRPERSON (Ms M G Boroto): Can we please ... [Interjections.] Can we please ... [Interjections.]

The MINISTER OF TRADE AND INDUSTRY: No, no! This is the DA, as opposed to ... [Inaudible.] [Interjections.]

The HOUSE CHAIRPERSON (Ms M G Boroto): Hon members! Hon member! [Interjections.]

The MINISTER OF TRADE AND INDUSTRY: That is the basis on which I made the remarks I am making! [Interjections.]

The HOUSE CHAIRPERSON (Ms M G Boroto): Hon Steenhuisen ... [Interjections.]

The CHIEF WHIP OF THE OPPOSITION: May I address you, Madam House Chair?
The HOUSE CHAIRPERSON (Ms M G Boroto): ... please, please sit down!

The CHIEF WHIP OF THE OPPOSITION: May I address you, Madam House Chair? [Interjections.]
The HOUSE CHAIRPERSON (Ms M G Boroto): Please sit down! [Interjections.]

The CHIEF WHIP OF THE OPPOSITION: May I address you, House Chair? [Interjections.]
The HOUSE CHAIRPERSON (Ms M G Boroto): No, not now. I will call you. [Interjections.]

The CHIEF WHIP OF THE OPPOSITION: But, House Chair, you are allowing him to continue in violation of the Rules! [Interjections.]

The HOUSE CHAIRPERSON (Ms M G Boroto): No, no. Sit down please, hon Eerstehuisen. Please! [Interjections.]
The CHIEF WHIP OF THE OPPOSITION: Madam House Chair, it is my right to put a point of order and to be heard!

The HOUSE CHAIRPERSON (Ms M G Boroto): I know! That is also a point of order and I am weighing it up! [Interjections.]

The CHIEF WHIP OF THE OPPOSITION: It is not. He is continuing with the explanation! [Interjections.]

The HOUSE CHAIRPERSON (Ms M G Boroto): Do not do that. Hon Davies, what is your point of order?

The MINISTER OF TRADE AND INDUSTRY: My point of order is that he is misleading the House by misrepresenting ... [Inaudible.] ... in relation to what he said. [Interjections.]
The CHIEF WHIP OF THE OPPOSITION: Point of order! Point of order!
The HOUSE CHAIRPERSON (Ms M G Boroto): Okay. Can we say on the misleading of the House that we will not take that as a point of order, especially in this instance. As a result, that point of order falls away. [Interjections.]
What is your point of order, hon Steenhuisen?

The CHIEF WHIP OF THE OPPOSITION: My point of order is in regard to Rule 69(1), House Chair, and I hope you have it in front of you. Maybe the Minister would like to open his Rule book as well. [Interjections.]

The HOUSE CHAIRPERSON (Ms M G Boroto): Rule 69?

The CHIEF WHIP OF THE OPPOSITION: Rule 69(1).
The HOUSE CHAIRPERSON (Ms M G Boroto): That is for when a person wants to give an explanation.

The CHIEF WHIP OF THE OPPOSITION: It is what the Minister is trying to rise on. [Interjections.]

The HOUSE CHAIRPERSON (Ms M G Boroto): No, no, no. Hon member, you are out of order! The Minister is done!

The CHIEF WHIP OF THE OPPOSITION: I am not out of order, Madam House Chair, with respect.
The HOUSE CHAIRPERSON (Ms M G Boroto): The Minister is done.

The CHIEF WHIP OF THE OPPOSITION: With respect, I am not out of order, and I would like the opportunity to finish, like he was given. With respect.
The HOUSE CHAIRPERSON (Ms M G Boroto): Hon Eerstehuisen, please listen to me!

The CHIEF WHIP OF THE OPPOSITION: It is Steenhuisen, hon House Chair!

The HOUSE CHAIRPERSON (Ms M G Boroto): Please sit down, hon member. I want to explain something to you. [Interjections]

The CHIEF WHIP OF THE OPPOSITION: Madam House Chair, I am not going to sit down. I would like to put a point of order! You may make a ruling ... [Interjections.] ...
The HOUSE CHAIRPERSON (Ms M G Boroto): Yes.
The CHIEF WHIP OF THE OPPOSITION: ... and then I will sit down.

The HOUSE CHAIRPERSON (Ms M G Boroto): Hon Steenhuisen, before you put the point of order, please sit down.
I have ruled that what the hon Davies was standing on is not a point of order. Now what is the issue? What is your point of order? Let us take it from there.

The CHIEF WHIP OF THE OPPOSITION: My point of order is that Rule 69(1) only applies during a debate. The debate is concluded ... [Interjections.] ...
The HOUSE CHAIRPERSON (Ms M G Boroto): Okay.

The CHIEF WHIP OF THE OPPOSITION: ... we have voted, and it is a declaration. [Interjections.]

The HOUSE CHAIRPERSON (Ms M G Boroto): Then what is the difference between what I have said and what you are saying? [Interjections.]

The CHIEF WHIP OF THE OPPOSITION: Well, clearly he does not understand. Maybe he needs a crash course. [Interjections.]

The HOUSE CHAIRPERSON (Ms M G Boroto): Sit down. Thank you very much. Continue, hon member.
Mr G G HILL-LEWIS: May I continue, Chair?

The HOUSE CHAIRPERSON (Ms M G Boroto): [Inaudible.]
Mr G G HILL-LEWIS: So, the point is we have never argued that about private sector pricing strategies.
The other point I wanted to make was that the members opposite accuse us of representing some sort of narrow interests. The question is: Whose narrow interests do they represent? The CEOs of major manufacturing companies in South Africa have made the exact same argument that the hon Minister has just made. [Interjections.]
The CHIEF WHIP OF THE MAJORITY PARTY: Hon Chair! Hon Chair, he is not explaining his position or his party’s position. [Interjections.]

Mr G G HILL-LEWIS: Of course I am. [Interjections.]

The CHIEF WHIP OF THE MAJORITY PARTY: He is explaining the ANC’s position! [Interjections.]

The HOUSE CHAIRPERSON (Ms M G Boroto): Hon Chief Whip, can we allow the hon member to make his declaration and finish? Please, make your declaration!

Mr G G HILL-LEWIS: The representatives of big business have made exactly the same argument that the Minister makes. So perhaps the hon Minister should declare whose interests he represents.
Chairperson, the fact is that this policy will destroy jobs in the mining sector, and it is those workers whom we are representing, and that is why we oppose this report. [Applause.]

Ms J L FUBBS: Thank you, hon Chairperson. [Interjections.]

The HOUSE CHAIRPERSON (Ms M G Boroto): Order, hon members! You have been given your chance. [Interjections.] Hon member, there is no Joan in this House! Please refrain from doing that. Because you are not being picked up on any mic, I won’t ask you to withdraw that, but refrain from doing that. Hon Fubbs, please proceed.
Ms J L FUBBS: Hon Chairperson, the ANC’s view is very simple and has been eloquently expressed in this House today by the hon Mkongi, the hon Mantashe and by the hon Koornhof, and underlined by the Minister of Trade and Industry.

However, just to refresh our memories, may I add that everyone agreed – and the ANC wishes to make it clear that it welcomes this – that value addition is important, and that it will create jobs and grow the economy. We all agreed. So the ANC welcomes that.

We also wish to say that the ANC wishes to use the concept, the principle of beneficiation, under the overarching Industrial Policy Action Plan to create more jobs. And there is absolutely no proof that I have seen or heard, not even in this House, indicating that that is not going to happen and that it hasn’t happened.

Thirdly, the Western Cape itself recognises this by inviting plants and factories to come and add value to primary products. [Interjections.] So I’m not sure. The ANC wants to reassert that our policy is to create an inclusive economy and to bring about a radical transformation of the current skewed economy that we have. [Interjections.] I thank you. [Applause.]

The HOUSE CHAIRPERSON (Ms M G Boroto): Order! Thank you, hon member. That is the end of the declarations.
Motion agreed to.
Report accordingly adopted (Democratic Alliance and Economic Freedom Fighters dissenting).
The House adjourned at 18:38.
__________
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ANNOUNCEMENTS

National Assembly and National Council of Provinces

The Speaker and the Chairperson

1.
Classification of Bills by Joint Tagging Mechanism (JTM)

(1) The JTM in terms of Joint Rule 160(6) classified the following Bill as a section 76 Bill:

(a) Medical Innovation Bill [PMB 1 – 2014] (National Assembly – sec 76).
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TUESDAY, 11 NOVEMBER 2014

TABLINGS
National Assembly and National Council of Provinces

1.
The Minister of Rural Development and Land Reform

(a)
Report of the Communal Property Associations for 2012-2013, tabled in terms of section 17 of the Communal Property Associations Act, 1996 (Act No 28 of 1996).

(b)
Report of the Communal Property Associations for 2013-2014, tabled in terms of section 17 of the Communal Property Associations Act, 1996 (Act No 28 of 1996).
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2. Progress report of the Portfolio Committee on Communications on the filling of a vacancy on the Media Development and Diversity Agency (MDDA) Board, dated 11 November 2014

The Portfolio Committee on Communications, having considered the request by the President informing the Assembly that since Mr Jimmy Manyi is already a Media Development and Diversity Agency board member in terms of section 4(1)(c) of the MDDA Act (No 14 of 2002), he is unable to appoint Mr Manyi in terms of section 4(1)(b) of the Act; and

requesting the Assembly to commence with the process of recommending, in accordance with the principles set out in section 4(1)(b) of the Act, a suitable candidate to fill the vacancy caused by the expiry of the term of office of Ms Nothando Migogo on 31 December 2013, reports as follows:

The Committee advertised the call to nominate a person to serve on the MDDA Board. The Committee received 20 nominations and subsequently shortlisted the following five candidates: 

1.
Ms Palesa Kadi

2.
Ms Crystal Orderson

3.
Ms Louise Vale

4.
Adv Lufuno Tokyo Nevondwe

5.
Mr Yengwayo Kutta.

The interviews are scheduled to take place on Monday, 17 November 2014.












