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TUESDAY, 04 NOVEMBER 2014
_____

PROCEEDINGS OF THE NATIONAL ASSEMBLY

____
The House met at 14:00.

The Deputy Speaker took the Chair and requested members to observe a moment of silence for prayers or meditation.

ANNOUNCEMENTS, TABLINGS AND COMMITTEE REPORTS – see col 000.
NOTICES OF MOTION

Mr M D KEKANA: Deputy Speaker, I hereby give notice that at the next sitting of the House I shall move on behalf of the ANC:

That the House debates the increase of Honours, Masters and Doctorates graduate output rates from the previously disadvantaged communities in order to balance the number of local with international students enrolled in SA universities.
Mr M S MABIKA: Deputy Speaker, I hereby give notice that at the next sitting of the House I shall move on behalf of the NFP:
That the House debates strategies to help sustain SMME cooperatives all over the country with special attention given to orphans and widows to enable them to access funding from the Government.
Ms H O MAXON: Deputy Speaker, I hereby give notice that at the next sitting of the House I shall move on behalf of the EFF:
That the House debates what needs to be done to build a sustainable energy for the future of South Africa and safeguard the country’s industrialisation ideals.

The LEADER OF THE OPPOSITION: Deputy Speaker, I hereby give notice that at the next sitting of the House I shall move on behalf of the DA:
That the House —

(1) notes that President Zuma has failed to comply with the Rules of Parliament in that he has failed to appear at least once per term during 2014;

(2) censures President Zuma for failing to comply with the Rules of Parliament that order the President to appear before the House in terms of the Rules to answer oral questions; and
(3) requests the Deputy President, the Leader of Government Business, to provide Parliament with an explanation as to why the President has failed to comply with the Rules in respect of oral questions for 2014.
Mr N L S KWANKWA: Deputy Speaker, I hereby give notice that at the next sitting of the House I shall move on behalf of the UDM:
That the House debates the effect of labour market rigidities on job creation and output growth in South Africa.
Rev K R J MESHOE: Deputy Speaker, I hereby give notice that at the next sitting of the House I shall move on behalf of the ACDP:
That the House debates ways to encourage whistle-blowers and Government employees to expose corruption in their departments.
Mr M A PLOUAMMA: Deputy Speaker, I hereby give notice that at the earliest opportunity I shall move on behalf of the EFF:

That the House —

(1) notes that during the tenure of President Jacob Zuma as President of the Republic of the Republic —

(a) economic growth has fallen to around 1,4%;

(b) more and more South Africans are constantly and increasingly falling victim to violent crimes;
(c) corruption is established in South Africa; and

(d) the promotion of the unity of the nation has been seriously compromised; and therefore
(2) in terms of section 102 of the Constitution of the Republic of South Africa, 1996, and section 10(a) of the Rules of the National Assembly, Edition 8, passes a motion of no confidence in President Zuma.
Mr J A ESTERHUIZEN: Deputy Speaker, I hereby give notice that at the next sitting of the House I shall move on behalf of the IFP:
That the House debates the increasing cancellations of trips by tourists to South Africa over concerns about the Ebola virus and measures to mitigate such concerns. 
Ms J M MALULEKE: Deputy Speaker, I hereby give notice that at the next sitting of the House I shall move on behalf of the ANC:
That the House debates an equitable allocation access to water by all citizens of South Africa through the development of water infrastructure and review of water licenses.

Mr N SINGH: Deputy Speaker, I hereby give notice that at the next sitting of the House I shall move on behalf of the IFP:
That the House debates the safekeeping of firearms held by the South African Police Services and the adequateness of its current firearm management system and policies.
Mr K J MILEHAM: Deputy Speaker, I hereby give notice that at the next sitting of the House I shall move on behalf of the DA:
That the House debates the unregulated and excessive remuneration of senior management in Government entities and measures to bring these in line with those of Government departments.
Dr P J GROENEWALD: Agb Adjunkspeaker, by die volgende sitting van die Huis sal ek namens die VF Plus voorstel:

Dat die Huis die politieke inmenging in die polisiediens debatteer, en spesifiek soos wat tans in Mokopane plaasvind, waar die polisie in opdrag optree en die hele perseel van die munisipale kantore beset, terwyl daar nie gesê kan word in wie se opdrag dit is nie. 
(Translation of Afrikaans notice of motion follows.)
[Dr P J GROENEWALD: Hon Deputy Speaker, during the next sitting of the House I will move on behalf of the FF Plus:

That the House debates the political interference in the police service, and specifically as it is currently taking place in Mokopane, where police are acting on orders and occupying the entire premises of the municipal offices, whilst they cannot say on whose orders they are acting.]
Mr K Z MORAPELA: Deputy Speaker, I hereby give notice that at the next sitting of the House I shall move on behalf of the EFF:
That the House debates celebrating, reinvigorating and extracting leadership lessons from the selfless legacy of Thomas Sankara, 27 years after his assassination.

Mr A M MPONTSHANE: Deputy Speaker, I hereby give notice that at the next sitting of the House I shall move on behalf of the IFP:
That the House debates the high levels of student-on-student violence at our institutions of higher learning as well as the immediate measures to mitigate against such violence occurring in the future.

Prof N M KHUBISA: Deputy Speaker, I hereby give notice that at the next sitting of the House I shall move on behalf of the NFP:
That the House debates the role of intellectuals in the democratic change and transformation in our country.
Ms N I TARABELLA MARCHESI: Deputy Speaker, I hereby give notice that at the next sitting of the House I shall move on behalf of the DA:
That the House debates the concerning rate of sexual assault and rape in South Africa.
Mr M L SHELEMBE: Deputy Speaker, I hereby give notice that at the next sitting of the House I shall move on behalf of the NFP:
That the House debates abuse of boys and girls by some teachers and the perpetual use of corporal punishment in some schools in our country.
Ms N R MOKOTO: Deputy Speaker, I hereby give notice that at the next sitting of the House I shall move on behalf of the ANC:
That the House debates the importance of ICT in education and in making teaching and learning more accessible, simpler and to be competitive with the rest of the world.
Mr M HLENGWA: Deputy Speaker, I hereby give notice that at the next sitting of the House I shall move on behalf of the IFP:
That the House debates the need to amend Chapters 7 and 12 of the Constitution, which addresses the issue of powers and functions of traditional leaders, give effect to the Cabinet Committee Resolution of 30 November 2000.
Mr G MACKAY: Deputy Speaker, I hereby give notice that at the next sitting of the House I shall move on behalf of the DA:
That the House debates the need for a commission of inquiry to consider the deep-rooted power reforms needed to address South Africa’s ongoing energy crisis.
Ms L L VAN DER MERWE: Deputy Speaker, I hereby give notice that at the next sitting of the House I shall move on behalf of the IFP:

That the House debates South Africa’s lack of accurate and comprehensive data on gender-based violence and how this directly and negatively impacts on South Africa’s ability to fight this scourge.

Ms L A MNGANGA-GCABASHE: Deputy Speaker, I hereby give notice that at the next sitting of the House I shall move on behalf of the ANC:
That the House debates the challenges of the waiting list applications for housing opportunities and the initiatives of a national database to overcome these challenges.
Mr B D JOSEPH: Deputy Speaker, I hereby give notice that at the next sitting of the House I shall move on behalf of the EFF:
That the House debates the monopolisation of South African forestry resources and missed opportunities for forestry induced rural development.

Mr Y CASSIM: Deputy Speaker, I hereby give notice that at the next sitting of the House I shall move on behalf of the DA:
That the House debates safety and security at higher education institutions and the underlying causes of violence on campuses in our country.
Ms S T XEGO-SOVITA: Deputy Speaker, I hereby give notice that at the next sitting of the House I shall move on behalf of the ANC:
That the House debates tightening the fraud prevention plan to minimise chances of defrauding the Road Accident Fund.

Ms D CARTER: Deputy Speaker, I hereby give notice that at the next sitting of the House I shall move on behalf of Cope:
That the House debates the reality of human trafficking in the Republic of South Africa, RSA.
DOCUMENTARY FILM ABOUT AHMED KATHRADA

(Draft Resolution)

Ms D Z RANTHO: Deputy Speaker, on behalf of the Chief Whip of the Majority Party I move without notice:
That the House -
(1) welcomes the recent release of a documentary film about the life of struggle veteran Ahmed Kathrada in Durban on Thursday, 30 October 2014; 

(2) notes that this film is a tribute to Kathrada for giving his life to the freedom of the people of South Africa;

(3) acknowledges that the film features interviews with Kathrada’s political mentors, fellow Rivonia trialists, including former president Nelson Mandela, Walter Sisulu and Denis Goldberg, fellow Robben Island prisoners, close friends and colleagues;
(4) recognises that the film, Ahmed Kathrada: A Man For All Seasons, tracks Kathrada’s life from his activist roots, through the Rivonia treason trial and his time in prison to the present day, including the founding of the Ahmed Kathrada Foundation;

(5) believes that it will inspire the people, especially the youth, to emulate his example; and

(6) congratulates the film producers on keeping the legacy of those who have worked hard to bring freedom to this country alive and inspiring.

Agreed to.

PUBLIC PROTECTOR NOMINATED FOR THE FORBES AFRICA PERSON OF THE YEAR AWARD 2014
(Draft Resolution)

The CHIEF WHIP OF THE OPPOSITION: Deputy Speaker, I hereby move without notice on behalf of the DA:

That the House -

(1) notes that our nation’s Public Protector, Advocate Thuli Madonsela, has been nominated for the Forbes Africa Person of the Year Award 2014; 

(2) further notes that since its inception three years ago, the award has attracted the highest calibre of nominees from across our continent;

(3) acknowledges that the four other finalists who have been nominated include: 
(a) Nigerian author, Chimamanda Ngozi Adichie; 

(b) Nigerian business tycoon, Aliko Dangote; 

(c) President of the African Development Bank, Donald Kaberuka of Rwanda; and

(d) Director General of the Securities and Exchange Commission in Nigeria, Arunma Oteh;

(4) further acknowledges that this year’s Forbes Africa Person of the Year Award ceremony will take place on 4 December 2014;

(5) congratulates all nominees, in particular Advocate Thuli Madonsela, for being the only South African nominated; and

(6) applauds our Public Protector for the outstanding job she is doing and wishes her well as she continues her work in strengthening our constitutional democracy.

Agreed to.

INCIDENTS OF VIOLENCE AT INSTITUTIONS OF HIGHER LEARNING
(Draft Resolution)

Mr M L W FILTANE: Deputy Speaker, I move without notice:

That the House -
(1) notes with regret and sadness the loss of student life at the Tshwane University of Technology on Saturday, 1 November 2014; 

(2) further notes the increasing incidents of violence at institutions of higher learning across the country which involve young people;

(3) acknowledges that this incident takes place at a time when students at all institutions of learning are busy with their end-of-year examinations;

(4) condemns all acts of violence at all institutions of learning;

(5) conveys its message of condolence to the family of the deceased;

(6) commends the law enforcement agencies for their swift action in apprehending the alleged culprits; and

(7) calls on education institution authorities to ensure maximum security at all campuses and for all residents at all times.

Agreed to.
WORLD DIABETES DAY
(Draft Resolution)

Mr N SINGH: Deputy Speaker, I hereby move without notice:

That the House -
(1) recognises that World Diabetes Day will be celebrated on 14 November 2014; 

(2) further recognises that the World Diabetes Day 2014 campaign marks the first of a three-year focus on healthy living and diabetes;

(3) notes that the latest estimates from the International Diabetes Federation Diabetes Atlas indicate that there are 382 million people living with diabetes worldwide;
(4) further notes that up to half of all people living with diabetes globally, remain undiagnosed; and

(5) encourages all South Africans to have regular medical check-ups, follow healthy lifestyles and create living environments that encourage and facilitate healthy behaviour.

Agreed to.

CONDOLENCES ON THE PASSING AWAY OF FORMER SPRINGBOK AND WESTERN PROVINCE CENTRE TINUS LINEE
(Draft Resolution)

Ms L A Mnganga-Gcabashe: Deputy Speaker, on behalf of the Chief Whip of the Majority Party I move without notice:
That the House -
(1) notes with sadness the passing away of former Springbok and Western Province centre Tinus Linee, who died at the age of 45, on Monday morning, 3 November 2014; 
(2) further notes that Linee, who suffered from motor neurone disease, was diagnosed in 2013;

(3) remembers that he played 112 matches as centre for his province between 1992 and 2001 and made his Springbok debut in 1993 at the age of 23;

(4) further remembers that he also played nine tour matches for his country in Australia, Wales, Scotland and Ireland, respectively, between 1993 and 1994, but was never capped in a test;

(5) believes that he contributed a lot to the development of South African rugby; and

(6) conveys its condolences to the family of Linee and the rugby and sporting fraternity.

Agreed to.
SASOL TO INVEST R97,4 BILLION IN AMERICA ETHANE CRACKER AND DERIVATIVES PROJECT

(Draft Resolution)

Ms P NTOBONGWANA: Deputy Speaker, I move without notice:

That the House -
(1) notes that Sasol will invest US$8,9 billion, which translates into R97,4 billion, in an ethane cracker and derivative complex in Lake Charles, Louisiana, in the US;
(2) further notes that South Africa needs local production and industrialisation for job creation;

(3) notes that such investment is tantamount to subsidising the USA economy;
(4) notes that this is capital flight and legalised theft;
(5) encourages Sasol to invest the R97,4 billion in local production and industrialisation.

In the light of the objection, the motion without notice may not be proceeded with. The motion without notice will now become a notice of motion on the Order Paper.

CONFEDERATION OF AFRICAN FOOTBALL ASSOCIATION QUALIFIER MATCH IN HONOUR OF LATE BAFANA BAFANA CAPTAIN SENZO MEYIWA
(Draft Resolution)

Prof N M KHUBISA: Deputy Speaker, I move without notice:

That the House -

(1) recognises that the Confederation of African Football Association, Caf, has acceded to the request of the South African Football Association, Safa, to stage the next qualifier match between Bafana Bafana and Sudan on 15 November 2014 in Durban in honour of the late Bafana Bafana captain, Senzo Meyiwa; 

(2) further notes that this match will be played at Moses Mabhida Stadium in Durban, which is the late Senzo Meyiwa’s home ground; and
(3) applauds this decision by the Confederation of African Football Association and Safa as it is a fitting tribute and perfect send-off for a soccer player of the calibre of the late Senzo Meyiwa, who at the time of his passing left Bafana Bafana in a good position in their qualifier campaign.

Agreed to.

GIANT FLAG PROJECT LAUNCHED IN GRAAFF-REINET
(Draft Resolution)

Ms A T LOVEMORE: Deputy, I hereby move without notice:
That the House – 
(1) notes that the Giant Flag project was recently launched in the Valley of Desolation outside Graaff-Reinet in the Eastern Cape;

(2) further notes that this flag will include all six colours of the South African flag, and will be a living flag displayed through millions of coloured desert cacti and succulents, with the black triangle comprised of a four-megawatt solar field;

(3) recognises that this will be the biggest flag in the world and that at 66 h, the size of 66 soccer fields, the flag will even be visible from space;

(4) acknowledges that the project is a new model of economic stimulus for previously disadvantaged communities as job creation, clean energy and tourism come together in a world-first green-innovation project that is making change happen in South Africa;

(5) further acknowledges that the Giant Flag is a project of which every South African can be immensely proud as it is a legacy project of vast proportions and a celebration of the spirit of South Africa and her people; and 

(6) pays tribute to the four trustees of the Flag: 

(a) Guy Lieberman, the founder;
(b) Jimmy Joubert, Chief Financial Officer, CFO, of the Camdeboo Municipality;
(c) Samantha Jankovich, Camdeboo Municipality Councillor; and
(d) Graaff-Reinet attorney Derek Light.

Agreed to.

PRESIDENT KRUGER CHILDREN’S HOME IN PRETORIA
(Draft Resolution)

Mr M L SHELEMBE: Deputy Speaker, I move without notice:

That the House – 

(1) notes the recent robbery at the President Kruger Children’s Home in Pretoria where children are housed on the basis of a court order for various reasons; 

(2) condemns the robbery which deprived children who are in distress and vulnerable in a place of safety;

(3) calls upon the South African Police Service, SAPS, to make every possible effort to catch the perpetrators of this crime; and
(4) further calls upon the government to ensure that security at all children’s homes and places of safety are increased to prevent incidents such as these robberies from taking place.
Agreed to.

BONGANI KHUMALO AN EXEMPLARY ENTREPRENEUR
(Draft Resolution)

Rev K R J MESHOE: Deputy Speaker, I hereby move without notice:

That the House -

(1) notes that Bongani Khumalo, who is determined not to let unemployment defeat him, turns rubbish into art; 

(2) further notes that Bongani spends most of his time searching scrapyards and dumping sites and collecting car tyres, old furniture, hosepipes, wooden poles and other scrap materials;

(3) acknowledges with appreciation how he uses what many call rubbish to build furniture, verandas, carports, fences and gates;
(4) recognises his innovations as an award-winning visual artist, honoured for environmental awareness by the South African Plastic Recycling Organisation, SAPRO, last year in the Novel and Artistic Products category;

(5) commends Bongani for creating work for himself, rather than complaining about being unemployed; and

(6) hopes that more unemployed members of society will be inspired by Bongani’s exceptional innovations and will choose to follow his noble example of job creation.

Agreed to.

UN LAUNCHES A GLOBAL CAMPAIGN AGAINST FEMALE GENITAL MUTILATION
(Draft Resolution)

Mr S C MNCWABE: Deputy Speaker, I hereby move without notice:

That the House -

(1) notes that the United Nations, UN, Secretary-General Ban Ki-moon has launched a global campaign to end the often deadly practice of female genital mutilation in this generation; 

(2) observes the devastating effects that this practice has had on females all over the world;
(3) further notes that more than 125 million women have been mutilated in 29 countries in Africa and the Middle East according to the World Health Organisation, WHO, which condemns the practice as a violation of the human rights of women;

(4) recognises that this practice has shattered the dreams, hopes and lives of many females as there are reported incidents of infections, infertility, complications at birth and death of babies emanating from this practice; and

(5) calls upon the Southern African Development Community, SADC, the African Union, AU, and the United Nations, UN, to engage in a robust debate on this matter and, possibly, hearken to the clarion call that was made by the UN Secretary-General.
Agreed to.

RECOGNITION OF PALESTINE AS A STATE
(Draft Resolution)

Ms A MATSHOBENI: Deputy Speaker, I hereby move without notice:

That the House -

(1) notes the recognition by Sweden, the first European Union, UN, member to do so, of Palestine as a state;
(2) welcomes the recognition of Palestine as a state;
(3) acknowledges this as a step in the right direction in terms of giving legitimate recognition to the state;
(4) further notes that Palestine has been recognised as a state in terms of international law and the delay of such a decision is tantamount to a violation thereof;
(5) supports the Palestinians’ right to self- determination;
(6) condemns the continued efforts by Israel to delegitimise Palestine through illegal occupation, discriminatory laws and denying Palestinians the right to return to their homes;
(7) applauds Sweden for its brave move; and
(8) encourages other nations to do the same.
In the light of the objection, the motion without notice may not be proceeded with. The motion without notice now becomes a notice of motion on the Order Paper.

PROTEAS RECLAIM NUMBER-ONE RANKING

(Draft Resolution)

Ms D Z RANTHO: Deputy Speaker, on behalf of the Chief Whip of the Majority Party I move without notice:

That the House -

(1)
notes that the South African cricket team, the Proteas, have reclaimed the number-one ranking on the latest International Cricket Council One-Day International, ODI, team rankings, following the conclusion of its series against hosts New Zealand recently; 

(2)
further notes that the team moved to the top of the table following its 72-runs victory in the second ODI in Mount Maunganui on Friday, 24 October 2014;

(3)
acknowledges that this is the first time in five years that South Africa has surged to the top of the ODI team table;

(4)
realises that South Africa last enjoyed the number-one position in September 2009, before losing the status to Australia following their first-round elimination from the ICC Champions Trophy 2009; and

(5)
congratulates the Proteas on this exemplary achievement.

Agreed to.

EFF HELD A SUCCESSFUL REGIONAL PEOPLE’S ASSEMBLY

(Draft Resolution)

Mr M Q NDLOZI: Deputy Speaker, I move without notice:

That the House -

(1)
notes that the EFF’s 15 regions have held a successful regional people’s assembly over the past weekend;

(2)
no other organisation can be able to hold 15 regional people’s assemblies or conferences where the leadership is been elected and all the delegates come back alive; and

(3)
this is a sign of the growth in strength of the EFF, the leader of the economic emancipation movement which is at the forefront of the African revolution.

In the light of the objection, the motion without notice may not be proceeded with. The motion without notice now becomes a notice of motion on the Order Paper.

APOLOGY

(Mr N F Shivambu)

The DEPUTY SPEAKER: Hon members, earlier today hon Shivambu wrote to the Speaker to request an opportunity to give a personal explanation of an incident that occurred in the National Assembly on 17 September 2014. 
National Assembly Rule 692 states that a member may, with the prior consent of the presiding officer, explain matters of a personal nature but that such matters may not be debated and that the member should confine himself or herself strictly to the vindication of his or her own conduct. 
I shall now allow the member the opportunity as requested. Hon Shivambu.

Mr N F SHIVAMBU: Hon Deputy Speaker, I want to rise to withdraw and unconditionally apologise for showing the middle finger to the Deputy President in this House. The apology is unconditional. There is no justification for having done that because I do agree and admit that it was inappropriate. 
Parliament should be a space where we ideologically and politically engage on issues of substance and not show signs that are inappropriate. So I move that the House accept this unconditional apology. Thank you very much.

The DEPUTY SPEAKER: As members will be aware the incident in the National Assembly on 17 September involving hon Shivambu was referred to the Powers and Privileges Committee in terms of Rule 194. The personal explanation now given by hon Shivambu will be forwarded to the Powers and Privileges Committee. Thank you.

REPATRIATION OF REMAINS OF JB MARKS AND MOSES KOTANE
(Member’s Statement)

Ms D MAHLANGU (ANC): The ANC welcomes the South African government’s commitment to returning the remains of all struggle heroes who died on foreign soil. Among these struggle icons are JB Marks and Moses Kotane whom are buried at the Novodevichy Cemetery in Moscow. 
Comrade JB Marks was born in 1903 at Ventersdorp in North West province. He joined the ANC and the South African Communist Party, SACP, in 1928, and devoted his life to the struggle for the national and social emancipation of all the oppressed people of South Africa. 
It was during his life that the ANC and Communist Party laid the background for the class consciousness that became the handle of the liberation movement. He was struck down by a severe illness in 1971 while on active duty at the headquarters of the ANC external mission in Tanzania. He was sent to the then Soviet Union where he suffered a fatal heart attack and died on 11 August 1972.
Moses Kotane was born in Tamposstad in the then Transvaal which is now North West in 1905. Kotane was sent to Moscow to study Marxism-Leninism at the International Lenin School and returned to South Africa in 1933. He advanced through the SACP until the point where he became the party's general secretary in 1939. He suffered a stroke in 1968 and was sent for treatment in the Soviet Union, where he died on 19 May 1978. During a week-long ... [Time expired.]
SAPS MEMBERS MANHANDLE COUNCILLORS AND CONFISCATE DOCUMENTS FROM MOGALAKWENA MUNICIPAL OFFICES

(Member’s Statement)

Ms D KOHLER (DA): Deputy Speaker, I see that neither the Minister of Police nor his Deputy is here. This is just as well because yesterday I began receiving shocking reports of what can only be viewed as extreme partisan behaviour on the part of our SA Police Service, SAPS, members when they, without any paperwork of any kind, smashed the gate and kicked their way into the ANC-led Mogalakwena municipality in Limpopo and hauled everyone out - about 30 councillors against whom the municipal manager had allegedly laid corruption charges.

They then threw the officials and the rest of the councillors into the back of their SAPS vans. One disabled person fell to the ground and he was picked up and bodily thrown in. After some hours - all witnessed by the DA NCOP member, Beyer Smith - they were released. 
The SAPS used that time to go into the municipal building and take out two bakkie-loads full of documents which they then delivered to the ANC Headquarters.
AN HON MEMBER: How do you know?
Ms D KOHLER (DA): How do we know? Well, they confiscated all phones from those filming the action, except, of course, the DA MPs, but we do know absolutely because the DA councillor followed them to the ANC offices.
Now, we had a near miss when the Speaker summoned the riot squad to Parliament. However, this behaviour leaves South Africa just one short step from being declared a police state. 
Please explain to this House what right they had to invade the political space especially as the matter of removing councillors was still before the courts and on appeal; what right they had to disarm the bodyguards of the mayor and the municipal manager; how soon the Minister intends suspending the entire unit; and whether our SAPS now serve at the will of political factions within the ANC? 

This morning they were still occupying the building. Is this an SAPS coup d’état?
JUSTIFICATION FOR EFF WALKOUT FROM POWERS, PRIVILEGES AND IMMUNITIES COMMITTEE INVESTIGATION HEARING

(Member’s Statement)
Ms N P SONTI (EFF): Deputy Speaker, we stand vindicated here as the EFF, that indeed we were right when we decided to leave and not subject ourselves to the jungle justice the ANC sought to subject us to at the Powers, Privileges and Immunities Committee investigation into our call for President Zuma to pay back the money he unduly benefited from when his Nkandla compound was built, using taxpayers’ money;

We indicated back then, at the beginning of the hearing, that the hearing was nothing more than a kangaroo court. [Interjections.]
The CHIEF WHIP OF THE MAJORITY PARTY: Hon Deputy Speaker, the Rule of Anticipation applies here because the hon member is anticipating the outcome of the judgement. She should not be allowed to do so.

The DEPUTY SPEAKER: Hon member, you may proceed, the matter is not yet on the Order Paper of the House.
Ms N P SONTI: With the ANC as the complainant, prosecutor, witness and judge on the matter, we knew that they would not arrive at any other conclusion other than that predetermined by Mr Gwede Mantashe. 
They were so eager to reach a guilty verdict against us that the so-called initiator even announced the verdict before they could call all the witnesses.
As South Africans, we are not as stupid or blind as the ANC thinks. All can see Gwede Mantashe’s hand in this, behind an equally partisan Speaker who is prepared to do all defenders of corruption that there are ... [Interjections.] [Time expired.]
DEPARTMENT OF BASIC EDUCATION’S EARLY CHILDHOOD DEVELOPMENT PROGRAMME
(Member’s Statement)

Mr D MNGUNI (ANC): Deputy Speaker, the Department of Basic Education must be commended for its unrelenting commitment and efforts in overseeing that the country’s scourge of illiteracy and social and economic disadvantages is being eradicated and wiped from all corners of our society. 

The department’s broad programme to open the doors of education to allow all deserving South African children, irrespective of their race, creed, sexuality, physical condition or religion, is highly appreciated. 
This agenda for nation-building and the development of our children will enable them to compete with their peers all over the world. The implementation of the first 1 000 days of early childhood development programmes will further enhance this and will resolve to expand initial education. 
Currently, up to 19 261 early childhood development, ECD, centres have been registered, with a total of 884 500 children enrolled already. This is indeed a good story to tell under the ANC-led government which views education as an apex priority. I thank you. [Applause.]
CALL FOR MEASURES TO BE TAKEN BY POLICE TO CURB SUBSTANCE ABUSE

(Member’s Statement)

Mr K P SITHOLE (IFP): Deputy Speaker, the increase in substance abuse, particularly in Gauteng schools, is extremely alarming. Many young people are falling victim to drugs and alcohol, specifically acquired through illegal channels. 

Our Police Service needs to take greater action to address the rise in drug abuse by not just arresting those who sell them but, specifically, also the big guns who supply the drugs. In most cases, the supplier is known to the police, but no action is taken against them, mainly because some police members are in league with the very criminals they are supposed to arrest. 

The judicial system has to work alongside the police in order to bring these criminals to justice and protect our young people. Communities can be roped in to identify those officers who are committed to ensuring their safety and those who are known to be in league with criminals. This could also improve the relationship between the communities and the police. 
If the police do not do better, we will continue to hear about cases such as that of a woman who, after laying charges of rape against her attacker, was told by the police that they could not find him. Even after she had given them his exact whereabouts, they did nothing. How can they ever be trusted by anyone if such behaviour is commonplace? I thank you. 

LOWER CRIME RATE TO FOLLOW LESS POLITICAL INTERFERENCE IN POLICE AND CRIMINAL LAW SYSTEM

(Member’s Statement)

Dr P J GROENEWALD (VF PLUS): Adjunkspeaker, daar word nou oral in die land beroepe gedoen deur vooraanstaande persone wat sê dat daar strenger vuurwapenwetgewing moet wees as gevolg van geweldsmisdaad in Suid-Afrika. 

Die ANC is aan die voorpunt daarvan en sê daar moet kragtiger en strenger wetgewing kom. 

Die VF Plus sê dat u uself mislei as u dink dat u wettige vuurwapeneienaars gaan beperk. As u ’n gemeenskap ontwapen, dan is dit presies wat die misdadigers wil hê en dan styg misdaad. Die studies hieroor is al gedoen. 

Die groot probleem is onwettige vuurwapens en as ’n mens gaan kyk dat, in ’n tydperk van vyf jaar, die SA Polisiediens, SAPS, meer as 18 000 vuurwapens verloor het, dan moet die vraag gevra word: is dit waar die probleem lê? Misdaad eskaleer as gevolg van politieke inmengery in die polisie en die strafregstelsel, en dit moet eers reggestel word voordat daar gekyk word na privaat, wettige vuurwapeneienaars, want hulle is nie die probleem nie. Dankie. (Translation of Afrikaans member's statement follows.)

[Dr P J GROENEWALD (FF PLUS): Deputy Speaker, calls are now being made across the country by prominent people for stricter legislation on firearms due to violent crime in South Africa.
The ANC is at the forefront of this and they are asking for stronger and tougher legislation. 

The FF Plus is saying that you are deceiving yourself if you think that you can limit legal firearm owners. If you disarm a community, that would be exactly what the criminals want and then crime would rise. Studies have been conducted in this regard. 

The big problem is illegal firearms and if one considers that the SA Police Service, SAPS, has lost more than 18 000 firearms in a period of five years, the question should be asked: is this where the problem lies? Crime escalates due to political interference in the police and criminal justice system, and must first be rectified before one should consider private, legal firearm owners, because they are not the problem. Thank you.]

NEW REGULATIONS OF JUDICIAL SERVICE COMMISSION ACT REQUIRE

JUDGES TO DISCLOSE FINANCIAL INTERESTS
(Member’s Statement)
Ms M C C PILANE-MAJAKE (ANC): Deputy Speaker, the implementation of the new regulations of the Judicial Service Commission Act, which compels all judges to disclose their financial interests, must be welcomed. Previously, judges did not have to declare their financial interests, gifts or any money they earned over and above their judges’ salaries.

Judges have to disclose their interest in terms of the regulations to develop public confidence in the judiciary by promoting transparency and promoting the culture of openness. This is so that judges may apply the law without favour or prejudice.
Judges have to disclose their interests in terms of the regulations to ensure that they are free from the influence of undisclosed private or business interests. Judges have to disclose their interests in terms of the regulations promoting accountability in the judiciary — which permits public access to the necessary information through the Promotion of Access to Information Act — for the public to be able to gauge their performance in regard to matters of professional conduct. 

In the past, judges, unlike politicians, did not have to declare their interests, material or otherwise. They now also have to declare their family’s interests. I thank you. [Applause.]

ROLE OF GOVERNMENT IN CREATING DIGNIFIED LIVES FOR VULNERABLE GROUPS

(Member’s Statement)

Mr N T GODI (APC): Deputy Speaker, crime is part of the social ills accompanying the progress of modernity. 

Whilst the police have the fundamental responsibility to protect lives, especially those of the elderly, women, children and people with disabilities, other portfolios in government have a vital role to play in creating a social environment that is not conducive to criminality. 
The Departments of Arts and Culture, Basic Education and Social Development, as well as trade unions and religious bodies, have a critical role to play in building a new person for a new Africa where the elderly, women, children and people with disabilities do not have to live under siege of violent crime. 

Poverty, inequality and unemployment, in the context of breakdowns in family and community cohesion, are breeding grounds for the declassed or lumpen elements. The physical and cultural violence of white minority rule bequeathed the democratic state a people with a damaged psyche and social organisation. 

The APC believes that we should place a sustained and vigorous focus on the social reorganisation and mobilisation of the majority to restore their full sense of being, as well as strengthening the lives of families and communities to promote respect for the elderly, women, children and people with disabilities. I thank you. 

NATION-BUILDING ROLE OF MEDIA IN SOUTH AFRICA

(Member’s Statement)

Mr B T BONGO (ANC): Deputy Speaker, the media is an important tool for providing information to the public which has the right to know — a right that is enshrined in the Constitution of the Republic. This continues to make the media the most important tool for determining in a fair manner, without prejudice, public perceptions. This has a direct impact on the nation. 

We want to congratulate those media houses that have informed South Africans throughout the stages and transition from the apartheid era to the democratic dispensation with its various forms of civil liberties and freedoms — agreed upon by South Africans with the intention of removing the shackles of the past. 

The media is an instrument of peace and requires a high degree of impartiality based on a code of ethics. All this places the heavy burden of nation-building on the shoulders of the South African media. 
South Africans must, therefore, monitor the extent to which the nation-building role of the media is bringing about the much-aspired-to social cohesion and reconciliation and give it their support where necessary. 

The ANC encourages the media to continue to inform and engage all South Africans in a fair manner that promotes an open, democratic society as opposed to the brutal, autocratic secrecy of the apartheid era. The media is therefore encouraged to ... Thank you. [Time expired.] [Applause.]

CONDEMNATION OF COSAS PLACING PIG’S HEAD IN HALAAL AND KOSHER SECTION OF SEA POINT WOOLWORTHS
(Member’s Statement)

Mr G R DAVIS (DA): Deputy Speaker, the DA condemns in the strongest possible terms the senseless act of the Congress of South African Students, Cosas, of planting a pig’s head in the halaal and kosher section of the store in Sea Point, in a misguided attempt at protest.
The DA supports the right to free expression. However, this right must be expressed within the bounds of a constitutional democracy that is based on human dignity and equality and does not tolerate hatred based on ethnicity or religion.
The nature of the act was contrary to our fundamental principles of dignity, respect and tolerance of religious beliefs and must be condemned unreservedly. The placing of a pig’s head in the halaal section is offensive to both the Muslim and Jewish communities. 

The DA supports the finding of a peaceful solution to the Middle East crisis. However, senseless antics do not help to take the serious cause further. The DA calls on the ANC and its affiliates to act responsibly and to protect the rights of minority groups to exist in this country as equal South African citizens. [Applause.]

OLIVER REGINALD TAMBO MONTH
(Member’s Statement)

Mr M S A MAILA (ANC): Deputy Speaker, as we come to the end of Oliver Reginald Tambo Month, it is important to note that Oliver Tambo was an internationalist. He understood that the freedom of his people could not be divorced from the freedom of all people elsewhere in the world. 
He sought to build strong bonds of solidarity with other nations, not only so that South Africa might be free, but so that together we could build a better world.
There are few individuals in our history who embody this desire more than Isithwalandwe Oliver Reginald Tambo. His singular contribution to the course of freedom will be felt for many generations to come. 
Oliver Tambo was not only the President of the ANC during the worst excesses and most extreme repression of the apartheid regime, but he was also the leader of a global movement to eradicate a system that was rightfully defined to be a crime against humanity. 

Let us all cherish freedom for all. I thank you. [Applause.]
IMPACT OF HIGH CRIME RATE ON POOR COMMUNITIES
(Member’s Statement)

Mr S M JAFTA (AIC): Hon Deputy Speaker, the AIC has identified the high rate of crime and the lack of meaningful public participation in our democracy as the major causes of social unrest in our societies. Each day a child is raped, a man is robbed or killed and the use of drugs is becoming worse in most parts of this country.
We think the visibility of the SA Police Service in all corners of the country can help minimise this problem. Our communities usually protest peacefully and write petitions as a way of engaging the government in the challenges they face every day and it is their democratic right to do so. It is the manner in which these are handled by our government that compels them to act in a violent manner.
The AIC urges all the spheres of government to respect the poor communities and listen to their views while also attending to the challenges raised by these poor communities. I thank you. [Applause.]

DEPARTMENT OF HOME AFFAIRS POPULATION REGISTRATION CAMPAIGN
(Member’s Statement)

Ms N A MNISI (ANC): Deputy Speaker, as part of the effort to ensure that every citizen in the country is registered, the Department of Home Affairs is involved in the National Population Registration Campaign which was launched in March 2010. It is twenty years into our democracy and citizens must ensure that children are registered within 30 days of birth. 

The ANC welcomes this commitment by the Minister of Home Affairs to end the late registration of births, which was designed to redress the legacy of 300 years of colonialisation and apartheid. This late registration was also a source of corrupt and fraudulent entries in the National Population Register, but will now be ending on 20 December 2015.

We call upon all South Africans who are not yet registered to take this opportunity to approach Home Affairs and to register themselves in the remaining 15 months, failing which, there will be little scope for late registrations of birth.
Finally, we call on all parents to ensure that their newborn children are registered within 30 days of birth. Most births can now be registered in 389 health facilities throughout the country. I thank you. [Applause.]

LOAD-SHEDDING CAUSING FINANCIAL LOSS AND LOSS OF INVESTOR CONFIDENCE IN SOUTH AFRICA
(Member’s Statement)

Ms N W A MICHAEL: Deputy Speaker, on Sunday morning the country woke up to the very worrying news that once again we were going to experience load-shedding, which would plunge us, city by city, suburb by suburb, into darkness. 
Not only does this cause extreme frustration and inconvenience to all South Africans, it also puts our already very fragile economy under yet more pressure; costs businesses millions upon millions of rands in lost revenue; and further lowers the confidence of international investors in South Africa.
Eskom’s description of the problem as being a crack in a silo at the Majuba Power Station was, in fact, an understatement that could be likened to calling the presidential palace of Inkandla a modest holiday cottage. [Interjections.] [Laughter.] The silo did not only crack; the entire structure collapsed! This is an occurrence that is extremely worrying if the concrete and steel structures are correctly erected and maintained. 

For years the DA has been questioning the maintenance programme and schedule at Eskom. But as with most things of a state-owned-entity nature, they are veiled in secrecy and only the Number Ones in a circle know the true goings-on. 
The fact of the matter is this: Heads must roll. No other country in the world would stand by and take no action against those who yet again plunge their country into darkness and continue to destroy the economy. 

The people of our country are sick of being kept in the dark, if you will pardon the pun, and answers must be given. It is time for the ANC-led government to stand up, admit that they cannot run this country and take responsibility for the mess that they have created! [Applause.] 

DEPARTMENT OF HOME AFFAIRS’ DIGITAL PRODUCTION OF UNABRIDGED BIRTH CERTIFICATES FOR ALL NEWBORN BABIES
(Member’s Statement)
Ms T E KENYE (ANC): Deputy Speaker, on 4 March 2013, the Department of Home Affairs began the digital production of unabridged birth certificates for all newborn babies

on the spot and for free as the government waived the fee of R75,00 for first issue of unabridged certificate. 
This document records the names of both parents of the child as well as the identity numbers of the child and parents, place and country of birth for all. 

This is a leap for the department that has up to now had to maintain and store these documents. Citizens no longer apply for two types of certificates. Thereby, repeat visits to offices to modify certificates have been eliminated. The department’s modernisation programme, while still in its early stages of implementation, has begun to transform the department in small but meaningful ways. It eradicates, amongst other things, reliance on manual, paper-based records. I thank you. [Applause.]

UNPARLIAMENTARY LANGUAGE

(Ruling)

The DEPUTY SPEAKER: Thank you, hon member. Before I allow ministerial responses, I would like to point out that earlier, the Chief Whip called for a point of order during the statement by a member of the EFF on the Rule of Anticipation. 
As the English would say, to err is human, or, as we say where I come from, ...

...“E kgotjwa e le maoto mane!“ [To err is human!]
Rule 68.2 says:
In determining whether a discussion is out of order on the ground of anticipation, the Presiding Officer shall have regard to the probability that the matter anticipated will be discussed in this House or at a Joint Sitting within a reasonable time. 
I think on those grounds, the Chief Whip of the Majority Party was correct in calling for a point of order. [Interjections.] 

Members now know what not to do in future. We have now been reminded appropriately. Thank you very much. [Applause.] Any Ministerial Responses?
Ms K LITCHFIELD-TSHABALALA: On a point of order, Mr Deputy Speaker.
The DEPUTY SPEAKER: Yes, hon member.
Ms K LITCHFIELD-TSHABALALA: My point of order, Deputy Speaker, is: Rule 68 would apply if the matter was not taken to the media by the ruling party itself because what we quoted here is what we heard from the media and not from the Powers, Privileges and Immunities Committee. [Interjection.] 

The DEPUTY SPEAKER: Hon member, you are out of order! [Interjections.]
REPATRIATION OF REMAINS OF JB MARKS AND MOSES KOTANE
IMPACT OF HIGH CRIME RATE ON POOR COMMUNITIES
ROLE OF GOVERNMENT IN CREATING DIGNIFIED LIVES FOR VULNERABLE GROUPS
(Minister’s Response)

The MINISTER OF ARTS AND CULTURE: Deputy Speaker, thank you to the member who raised the point about the repatriation of Moses Kotane and J B Marks. They played a key role in laying a firm foundation for our freedom and democracy. And they were the true champions of the liberation struggle, especially the workers’ struggle. They were also held in high regard within the liberation movement and also seen as mentors of our leaders such as Mandela, Tambo, Sisulu and others. 
We are going to use their repatriation to write the true story and history of South Africa’s liberation and its struggle. We will be telling this story to move South Africa forward. Each one of them was an embodiment of social progress.

The other matter is the issue raised by the member of the AIC, just to make a point that ours is a participatory democracy. Anything contrary to that does not represent our constitutional democracy today. Secondly, it should be the task of all of us to discourage any violent protest by anybody, particularly Members of Parliament, MPs. And we should do that as it is our duty.

Lastly, I want to agree with the hon member, the APC leader, that it is the duty of all of us to promote nation-building, social cohesion and moral regeneration. The departments he mentioned correctly did that, but it is the task of all of us in all sectors to ensure that we indeed do what we are supposed to do to build our nation. I thank you.

OLIVER REGINALD TAMBO MONTH
CALL FOR MEASURES TO BE TAKEN BY POLICE TO CURB SUBSTANCE ABUSE

DEPARTMENT OF BASIC EDUCATIONS EARLY CHILDHOOD DEVELOPMENT PROGRAMME
(Minister’s Response)

The DEPUTY MINISTER OF BASIC EDUCATION: Hon Deputy Speaker, I would like to respond to three of the statements: Firstly, in relation to the freedom fighter and longest serving President of the ANC, O R Tambo. 
I would like to pay tribute to him as an educator, as a teacher. He graduated with a B Sc and had chosen Mathematics and Science as his majors. When asked why he had done so, he said that if he had not done so, then the black child would regard Mathematics and Science as difficult subjects to choose. 
Not only did he successfully complete his B Sc degree, but he taught Mathematics and Science for five years, emphasising at that time already the importance of these two subjects.

With regard to the statement made by the hon member in relation to alcohol and drug abuse, it is indeed a serious problem. We have legislation that allows for search and seizure by the police to take place at schools to enable schools to protect the school environment. 
We have encouraged all governing bodies to establish subcommittees for security and we have provided parents with guidelines to assist them in determining when there is drug abuse that takes place among their children. We do believe that society has an important role to play in this regard.

With regard to the statement in relation to the first 1 000 days, indeed, social scientists are saying that the first 1 000 days of a child’s life, beginning from conception, are perhaps the most important and that the cognitive development of a child takes place while the child is in the womb of the mother. Therefore the first 1 000 days are very important. 
What we can share with the House is that the Department of Basic Education, together with the Department of Social Development and the Department of Health, has already developed a draft curriculum for zero to four years of birth. The National Development Plan, NDP, makes a commitment to the first two years of early childhood development — that is, preschool. Also, the Department of Basic Education, together with its sister departments, is working vigorously to ensure that we have universal access very soon in this regard. Thank you.
SAPS MEMBERS MANHANDLE COUNCILLORS AND CONFISCATE DOCUMENTS FROM MOGALAKWENA MUNICIPAL OFFICES
(Minister’s Response)

The MINISTER OF CO-OPERATIVE GOVERNANCE AND TRADITIONAL AFFAIRS: Deputy Speaker, I want to respond to the points made about the Mogalakwena Municipality and certain allegations in that regard.

Firstly, we have been in touch with the Limpopo Department of Co-Operative Governance and Traditional Affairs; secondly, the Mogalakwena Municipality, for some time – as you know from your previous capacity – has been a very unstable area; thirdly, ... [Interjections.] 
Why don’t you listen to the facts first, then you can respond? Listen to the facts. [Interjections.] I heard yours so listen to mine now.

Deputy Speaker, the third point is that this municipality is under the administration of the province in terms of section 139(1)(b), however, this intervention is incomplete because it has been obstructed, in particular by the municipal manager, a Mr Kekana, who has not allowed the administrator that the province has deployed to gain entry to the municipal offices. 

The ANC has expelled 22 councillors of this municipality and these councillors are contesting that expulsion through court proceedings. However, as far as the ANC is concerned, they are expelled and they are no longer councillors. The vacancies have been declared and registration for by-elections closed yesterday. By-elections will take place in 13 wards on 26 November 2014.

Let me return to the points made about the role of the police and certain events during the last day or two. Nine councillors were prevented by the 22 expelled councillors from entering the municipal premises. 
The municipal manager closed the offices over the last day or two and sent workers home. The municipal manager is refusing to convene council meetings to be held to allow the election of a new Speaker, because it is the Speaker who has a crucial role to play in enabling this process to move further.

Furthermore, my staff has been in touch with Gen Mangena and Gen Mbalathi, who are senior police officers in the province. Both of them deny that any documents were removed and taken to the ANC offices. [Interjections.] 
Let me add, I have a letter here addressed to the MEC and various councillors by the municipal manager in which he states, and I quote:

As you are aware, the status of the 23 councillor’s expulsion by the ANC is currently the subject matter of a review application, which is pending in the High Court. 

He goes on to say –
Your inference that the municipality does not have a mayor, a Speaker or an executive committee is therefore misplaced. We have noted that the names of the nine councillors who have purportedly been sworn in, and they have purportedly been sworn in on 29 October, appear amongst the list in your letter. We have instructed our attorneys to proceed with urgent applications in the High Court interdicting the nine persons to act as councillors. I cannot therefore agree to your request. In any event, the Speaker is the only person authorised by law to convene the council meeting. 

So there is a very cynical set of circumstances here. We will not allow this lawlessness to continue. We will be in touch with the province and in the next day or two we will come back to the House and report on what our actions will be. Thank you.

DEPARTMENT OF HOME AFFAIRS POPULATION REGISTRATION CAMPAIGN

(Minister’s Response)
The DEPUTY MINISTER OF HOME AFFAIRS: Deputy Speaker, I rise to respond to the statement pertaining to the late registration of births ending at sunset on December 2015. Late registration was necessitated by the fact that we had a legacy relating to our past, where the majority of South African citizens were disenfranchised. 

In 1994, we introduced a process whereby South Africans who had previously been denied their citizenship could claim their citizenship well into their adulthood. Twenty years into our democracy, however, we believe it is time to end this process, and the Minister of Home Affairs has said that in December 2015, the late registration of birth, which has been thoroughly abused, I might add, comes to an end. 
In this regard it behoves all of us, as Members of Parliament, MPs, to, ensure that there are no South Africans in our constituencies who are unregistered. 
We have a year, approximately, until December 2015, and we would certainly call on South Africans and all Members of Parliament to ensure that we put our shoulder to the wheel and decisively put our past behind us. Thank you.

NEW REGULATIONS OF JUDICIAL SERVICE COMMISSION ACT REQUIRE
JUDGES TO DISCLOSE FINANCIAL INTERESTS
(Minister’s Response)

The MINISTER OF JUSTICE AND CORRECTIONAL SERVICES: Deputy Speaker, I would like to respond to a statement made by hon Pilane-Majake, the Whip of the committee on justice and correctional services, relating to the recently published regulations requiring judges to disclose their financial interests.

Let me start by saying that upon appointment, judges relinquish their career pursuits and succumb to earning what one hopes is a decent salary and benefits. Upon their appointment, judges in return are required also, in terms of the new regulations, to disclose any other financial interests that they may hold. 
This also applies to judges who have been discharged from active service whom, by the way, with Ministerial approval, are entitled to apply for permission to pursue any income-generating activity that they too are required to disclose their financial interest in terms of these regulations.

We think these regulations are a step forward to promoting general transparency and openness, and reinforcing confidence in the judiciary on the part of members of the public. 

It is also especially to ensure that a potential or actual conflict of interest is minimised by making sure that members of the judiciary lay bare their financial interests in order to ensure that even litigants are conscious of any financial interest that could affect the perceived objectivity of judges in their adjudication work. I thank you.

DEVELOPMENT BANK OF SOUTHERN AFRICA AMENDMENT BILL
(Second Reading debate)

Mr Y I CARRIM: Deputy Speaker, comrades and friends, for some time now we have committed ourselves … [Interjections.] You should be listening to the content of what I’m saying, rather than what I look like. I’ve never presented myself as being particularly interesting, for, since my primary school days, I have never been able to draw any of the girls to me. [Laughter.] 
Therefore, I’ve got no illusions in that regard, especially now that I have so little hair and a greying beard. But maybe I have something useful to say! 

As I was saying before I was so rudely interrupted on a very irrelevant point – I’d hoped that the Speaker would protect me against that – I think we’re very clear about it that in different ways we’ve been saying for some while now that we are committed to forging a developmental state. In fact, the National Development Plan, NDP, and the Medium-Term Strategic Framework, MTSF, are to a large extent, if not wholly, directed towards that. 
Obviously, the role of the development finance institutions, DFIs, has become more important than perhaps they have ever been; and so it is with the Development Bank of Southern Africa, DBSA. 
We cannot, we are clear, become fully developmental on our own, given the links we have with the Southern African Development Community, SADC, region and, in fact, the continent as a whole. We have to contribute to the extent we can to the growth and development of our neighbours, not just in the SADC environs, but beyond that too, which is what this Bill is substantially about. 

The amendments to the Development Bank of Southern Africa Act, the Development Bank of Southern Africa Amendment Bill as it’s called, seek to do that. It recognises that we have to give a legal mandate, if you like — not if you like, because it is in fact a legal mandate - for the DBSA to go beyond the SADC territory. 
To some extent in a limited form it’s happening already and to a large extent, therefore, this Bill gives a firmer legal foundation and provides a rational basis for this, which Parliament and the public out there can then monitor.
The Bill authorises the DBSA to increase its authorised share capital, which essentially refers to the maximum amount of capital that the DBSA can raise in terms of section 13(1)(a) of the Act. 
The Bill will allow the DBSA to raise this money independently. It’s very consistent with what the Minister said in the Medium-Term Budget Policy Statement that the national fiscus is not going to be unduly interfered with through the activities of the state-owned enterprises, SOEs, and the DFIs while performing their developmental and other tasks. 

What is interesting is that the Bill also allows the Minister, after consulting with the board of the Development Bank, to change the ceiling of the authorised share capital. So it could be increased if circumstances allowed for it, but, interestingly, it could also be decreased if the circumstance provide for that. 
Therefore the extension of the bank’s territorial mandate will enable it to participate in large-scale infrastructure and other strategic projects on the African continent outside the SADC region, which have the potential to advance trade and economic growth on the continent and support South Africa’s binational commissions and commitments to regional integration.

This is very important. There are members on the committee or people elsewhere who are concerned whether, given our financial constraints, this is the right way to go. But if you look at the Bill and if you look at the interactions we had in the committee, what emerges very clearly is that it’s going to be a very sober, pragmatic, strategic intervention beyond the SADC countries and, in fact, the Minister will have to approve annual plans to go beyond the SADC countries.
The DBSA, it has to be noted, has rationalised and restructured and changed its business model and it is in a much better financial position now than it was previously. After a difficult 2012-13 financial year, the bank’s financial performance in 2013-14 improved with a net profit for the year of R787 million from a net loss of R825,9 million in the previous year.
At the end of the 2013-14 financial year, the DBSA had development assets of R55,5 billion spread across 13 SADC countries mainly in the energy, water, transport and social infrastructure sectors.

While the DBSA’s activities continue to be predominantly in South Africa itself, it can, as we said, play a key role in supporting South Africa’s commitment to the rest of the continent and in doing so support, it must be stressed, our own economic development. 
To find the right balance between investing in our country and in other countries is really the challenge. Parliament, to the extent that we can, will play a clear role, and, certainly, the Minister will seek to ensure that and we’ll hold National Treasury to account in that regard.

The DBSA, of course, we need to be reminded, facilitates financial and nonfinancial investments in the social and economic infrastructure sectors. It provides financial, technical and other assistance. Its main focus is infrastructure-financing, but it also contributes to creating a climate for the private sector to become more involved in infrastructure investment.
The bank acts as a financier, partner and advisor to development role-players and stakeholders. It fills in the gap where the market fails to invest in appropriate developmental projects.

Regional integration is crucial to the growth of the South African economy as well as to the growth of our involvement in the broader community — and we have had the DBSA to some extent getting involved in the North-South Corridor, which is under the leadership of the SADC, the Common Market for Eastern and Southern Africa, Comesa, and the East African Community, EAC. This is endorsed by the African Union, AU. 
The programme is directed at regional economic integration through the upgrading and extension of transport links, road, rail, ports and one-stop border posts in Southern and East Africa, so South Africa champions this initiative through the Presidential Infrastructure Champion Initiative, Pici, which President Jacob Zuma chairs.

We have obviously raised with the National Treasury the need to have a co-operative relationship with the African Development Bank.
Obviously, there’s also the pending formation of a Brics bank, and that too means that the DBSA has to carve out a niche or role that is complementary and doesn’t blur its particular responsibilities and roles with that of the African Development Bank and the soon-to-be established Brics bank.

We received a submission from the SA Local Government Association, Salga, proposing that since a key aspect of the DBSA's work revolves around infrastructure investment at local government level, they wanted to have the opportunity, through the Act, to nominate representatives. I think they had the idea of two of the directors on the board being direct representatives of the SA Local Government Association. 
We gave it our very considered attention, but after further engagement with the National Treasury, the DBSA and indeed Salga, we said a polite no. Amongst many other reasons, we first pointed out that the board is not meant to represent stakeholders directly in the first instance, as it would undermine the ethos of the board and how it is constituted.

Secondly, if Salga were to have its own representatives, why not the provincial sphere of government, or even the national sphere of government for that matter? Why not any of the other stakeholders? So it opens the floodgates, if you like, for all the stakeholders to say that they want to have direct representation on the board.

Moreover, thirdly, the Minister in any case appoints people according to certain criteria and he does include people with local-government expertise and experience. Indeed the current board has two such members. The Minister committed himself, as did the officials of National Treasury, to continuing to do so and know that our committee will monitor that they do precisely that.

Finally, we said that if Salga had its own representatives, they would secure their mandates from Salga and they would report back to Salga and in so doing undermine the collective spirit in which the board of directors of the Development Bank is required to operate. 
What we chose to do instead is to make an amendment to the Act to provide for it that in choosing the skills set of the DBSA board as such, the Minister also has to take account of people who will have experience and expertise in the local government sector and that is what we delivered.

It is important to say, finally, as I conclude in the 52 seconds left to me, that the NDP aims to strengthen intraregional trade in Southern Africa from 7% to 25% by the year 2030. 
The NDP explicitly expresses the importance of infrastructure development in attaining its developmental goals, not just in our own country, but on the SADC horizons and on the continent as a whole. Much of what is being done in this Bill is actually serving, yet again, as another example of how in many different ways, big and small, we are seeking to implement the National Development Plan. I thank you, Deputy Speaker. [Applause.]

Mr D T GEORGE: Chairperson, the Development Bank of Southern Africa, DBSA, was established by the apartheid government in 1983 to finance economic development in the former so-called homelands. At that time, there was no appetite at all among the commercial banks or any other investors to offer development finance for this purpose. 

After 1994 and over time, the DBSA’s role and functions evolved to providing finance for economic development and growth in the Southern African region and also beyond the Southern African Development Community, SADC. In 1997, the Bank was re-constituted with a board of directors and registered as a company.
The Development Bank of Southern Africa Act also made provision for one of the main objectives of the bank to be to mobilise financial and other resources from the private and the public sectors. It increased the authorised share from R200 million in 1983, to R5 billion.

As things turned out, the Bank never was and still isn’t able to attract private-sector finance. Instead, government now seeks to increase the authorised share capital of the Bank from R5 billion to R20,2 billion. What this in effect means is that government will make much more of our money available to this poorly performing institution that lost R409 million over the past three years. 
Although it returned a net profit of R787 million this year, it lost R826 million last year and R370 million the year before. A turnaround strategy was implemented after the Bank almost collapsed under a R1,6 billion impairment of its dodgy loan book.

Another bailout would not be surprising given government’s usual disinterest in the billions that it has already thrown into the bottomless pit that is the SA Airways, SAA, SA Broadcasting Corporation, SABC, and Land Bank, to name a few. 
While everyone in South Africa and potential investors abroad wonder what the latest failure at Eskom will do to our already dismal 1,4% projected growth rate, its executives earn millions of rands in bonuses.

With the very real threat of another downgrade to our sovereign credit rating looming, the Minister made very bold promises that things would change; that our economy would see a fiscal course adjustment; that the approach to funding the state-owned enterprises would change; and that government would stop wasting our money. The Minister mentioned that another R20 billion support to Eskom would be funded through the sale of nonstrategic state assets.

The Minister needs to tell us if the DBSA is considered to be a strategic asset, and if it is, why? The Minister drew our attention to the fact that the concept of the state at the centre of our economy is failing. The elusive and nebulous developmental state isn’t capable.

The DA is unashamedly promarket. The market remains the most efficient allocator of scarce resources, and we know from failed experiments in central economic control across the world that the state cannot perform at the center of an economy. 
We do agree that markets are not perfect and that government should intervene when the market fails. This is one of its core functions and it should be clear what the failure is, what measures it will take to intervene and, then, how it will withdraw its intervention.

The DBSA is a convenient source of capital funded by the people for crony investments that will never generate the returns that our economy so desperately needs. Before the Minister asked Parliament to amend the Development Bank of Southern Africa Act to provide more of the people’s money to fund the Bank, did he invite investment from the private sector; and if he did, why did they not invest?

It also isn’t clear whether the DBSA intends to compete with the African Development Bank and the proposed Brazil, Russia, India, China and South Africa, Brics Bank. Last year, the DBSA announced that it would return to its core mandate as part of its turnaround strategy. Now, it seeks to expand into competitive new markets. How did it stray from its mandate and what will stop it from straying again when it has more of the people’s money to play around with?

The eyes of the world are on us as our economy becomes more and more fragile. After the Minister’s Medium Term Budget Statement, MTBS, speech, everyone is wondering whether he will do what he says he will do. Will he actually change something that will demonstrate real political will to rescue our economy from the brink or is this just more talk and a desperate attempt to avert further downgrades that will render our debt as junk, cause the cost of our debt to skyrocket and drive more of our people out of jobs and into poverty?
Instead of investing more of the people’s money in the DBSA, the Minister should do what he says he will do and invite private sector investment into DBSA, off-load liabilities that the state has no more money to bankroll, and take steps to ensure that the environment is conducive to other lenders. 

Minister, this is not a good story to tell and you can change how it ends if you do what you say you will do. Thank you very much. [Applause.]

Mr N S MATIASE: Hon Chair, vocabulary is not neutral. It is gender and class-biased. The EFF believes that this Bill, with the proposed amendments, will not lead to the radical transformation of the African economy or positively impact on the socioeconomic conditions of our people. 
This government assumes that things and power relations exist in perfect harmony with one another and thus they indulge in a process of gradualism.

The thrust of the new mandate for the Development Bank of Southern Africa, DBSA, should include, amongst other things: massive investment in the development of the African economy; leading state-owned enterprises, SOEs, and foreign direct investments, FDIs, to heavily invest in the infrastructure industrialisation of the African continent, including nationalisation of the Reserve Bank.

South Africa’s participation on the continent should be markedly distinct from the manner in which the Western powers, particularly the USA, European Union, EU, and China do business in Africa. 
The development of the African continent is inextricably linked with the development of South Africa. In this context, South Africa’s role in the economic development of the African continent should not be one of merely being a gateway to Africa’s natural resources and raw materials, but should be one of promoting massive and rapid development of the African economies.

Through the DBSA the South African government should establish a sovereign wealth fund which will prudently invest in the development of the African economy. It is our firm view that we need a moment in which there is massive investment in the African economy. 
For there to be an integrated, massive capital and financial investment and infrastructure roll-out, we need to break away from the orthodox development growth path of the last century.
This Parliament should consider, amongst other things, revising the mandate of the DBSA so that the focus would be on promoting a culture of entrepreneurship, trade opportunities, human resource development, training and reskilling of the African youth. 
Unfortunately for the new liberal, orthodox economists in this House, this will require massive state intervention. I doubt if there is political willingness on the part of the ruling party to consider that.
The economic viability and financial sustainability in the global market, which is a hostile one, requires bold transcendency beyond regional borders, which is a direction in which this Bill makes no attempt, whatsoever, to go.

As the EFF, we are unable to endorse a Bill such as this, as it represents nothing other than recycled, old medicine with the same orthodox models of the Bretton Woods Institutions, which will never take the African continent forward. 
Any change which assumes neutrality in language, vocabulary, class and national interests is bound to fail. The EFF says to the ruling party: Stop your delusional disorder of the neutrality of things. Now is the time for radical economic transformations and the EFF will provide and give the direction towards the realisation of economic freedom in our lifetime. Thank you. [Applause.]

Mr S J NKOMO: Hon Deputy Speaker, in keeping with the vision of greater regional integration on the continent, we welcome the extension of the operations of this Bank to any national territory in Africa or its associated oceanic islands.

Development finance institutions, DFIs, play a key role in the facilitation of the flow of capital and foster greater economic growth and sustainable development, and must form a substantive part of our financial development arsenal. Whilst Africa is currently still ranked lower in the portfolio spreads of larger DFIs, it is growing in prominence as an investment destination.

The Development Bank of Southern Africa, DBSA, focuses on the development of key infrastructure sectors, such as water, sanitation, energy, transport, education and health. This is mainly achieved via the conduits of municipalities, state-owned companies, SOEs, independent power producers and public-private partnerships. 
The problem inherent within these conduit channels are hindering in the extreme. Infrastructure development and maintenance through local government and state-owned companies remain a hit-and-miss affair.
Maladministration, incompetence and outright fraud and corruption in the supply chain management of these entities have rendered their outputs way below par. How will the DBSA counter such waste and mismanagement of funds? What greater form of oversight and accountability will be levied on the DBSA loans? These are the questions that we need to be asking ourselves.

The Bill envisages the Minister being able to initiate regulations without having to be requested by shareholders of the board to do so, and to unilaterally determine which other African countries outside the Southern African Development Countries, SADC, the DBSA may operate in. 
What if one of these countries defaults on a loan? What risk-control measures are in place? Are they adequate? These are the questions we again need to ask.

Besides this Bill extending the bank’s operations to other African countries beyond SADC, it also seeks to increase the authorised share capital of the DBSA to R20,2 billion. Furthermore, the Bill seeks to enable further increases to address the growing demand for infrastructure funding and enhance the Bank’s capital base. 

What checks and balances are in place to ensure that this money, if utilised, is put into sound investments? That is another question. The IFP supports this Bill, but would actually like the House to note all the concerns that we have raised. I thank you.

Mr M S MABIKA: Hon House Chair, the NFP, after careful consideration, is of the opinion that the Development Bank of Southern Africa, DBSA, Bill, in its present form, is not in the best interests of the people of South Africa.

The Development Bank, as a listed major public entity in terms of Schedule 2 of the Public Finance Management Act, should first and foremost engage in financing ventures where beneficiaries are first and foremost South Africans. The NFP accepts the 70%/30% split between domestic regional involvement, as is currently the status quo, since 30% regional involvement is close to home and likely to benefit South Africans due to the proximity of recipient countries. 

We are, however, concerned that financial involvement with other countries, which does not directly impact on the general well-being or improvement of the Southern African Development Community, SADC, region will divert resources away from the region and in the process dilute the benefit for South Africans. For this reason, the NFP does not support the amendment to increase the reach of the Development Bank of Southern Africa beyond the SADC region.

The NFP is also not in support of the amendment to increase the authorised share capital of Development Bank of Southern Africa. South Africans are faced with a strong possibility of increased taxes next year and we are constantly reminded that there is a need to cut back on expenditure; yet, the Bill proposes a massive increase of R15 billion in the share capital of the Development Bank of Southern Africa. Ultimately it is the taxpayer who will be burdened.

We may well say that the increased share capital will benefit South Africans as it increases the capital available to fund domestic projects in accordance with the 70%/30% allocation. We are, however, mindful that it also means that more money will be available for regional and continental assistance. 
Should the increase be accepted as per the Bill, then it will be prudent significantly to reduce the percentage of capital available for nondomestic development to ensure that more funds are available for domestic development.

Charity begins at home, hon House Chair. As the NFP, we would prefer to see the Development Bank of Southern Africa focus on improving the lives of all South Africans as its core function and leave regional and continental development to institutions that are funded regionally or continentally.
By approving the increased reach of the Development Bank of Southern Africa, as well as its share capital, we will have a situation where South African taxpayers, indirectly, have to carry all the risk even though the benefit may accrue to other countries. We believe that this is inherently unjust. Thank you, Chair. [Time expired.]

Mr N L S KWANKWA: House Chair and hon members, the UDM supports the Amendment Bill. 

We support the extension of the mandate of the Development Bank of Southern Africa, DBSA, to provide infrastructure development finance to key infrastructure sectors such as the water, sanitation, energy, transport, education, health and information and communication technology, ICT, sectors beyond the borders of the SADC region, that is, to the rest of the African continent.

This, in our view, will go a long way toward enhancing trade, economic growth, regional integration and development in Africa. We, however, feel that there are several areas of concern to consider. 

Firstly, there have been many instances in the past where the work of the Industrial Development Corporation, IDC and the Land Bank clashed with the mandate of the DBSA.
As already indicated earlier, there is the potential that its work could also clash with the mandate and work of the African Bank. This, therefore, requires that we put more effort into refocusing the mandate of all these institutions in order to ensure value for money and to prevent wastage of government resources that results from the duplication of work.

Secondly, the last chunk of DBSA’s disbursements goes to municipalities. It therefore follows that while it is prudent not to amend the Act in order to allow the representation of local government or other interest groups, as the committee aptly puts it, we cannot emphasise enough the importance of DBSA forging close relationships with municipalities, as they are its biggest clients.

Thirdly, we welcome the increase in authorised share capital. We, however, hope that by failing to identify certain areas of focus on the continent, we are not spreading ourselves too thinly; because, by biting off more than we can chew, we run the risk of the DBSA not being effective in its infrastructure development programmes, or even worse, finding itself encountering financial difficulties in future.
Ngamafutshane, Mphathiswa, uyayibona ngakumbi into yokungquzulana ngokubhekiselele kumagunya, ufumanise ukuba angquzulana oku kweenkunzi zeegusha zisilwa ngonobenani. (Translation of isiXhosa paragraph follows.)
[In short, Minister, you can see the conflict in relation to mandates, with mandates butting heads like rams fighting over nothing.]
It is something that needs to be addressed because it creates unnecessary tensions ... 

... kwindlela ekufanele ukuba afezekiswe ngayo amagunya ... [... in the way mandates should be carried out ...]
... and mandates in particular ... 

... zesebe ngalinye. Siyabulela. [... of each department. Thank you very much.]
Mr W M MADISHA: Hon Chair, the Development Bank of Southern Africa, DBSA, predates our democratic dispensation. Beginning in 1983, the bank promoted economic growth, human resource development, institutional capacity-building and infrastructure creation. After 1996, the new government and the new Constitution required the transformation of the role and function of the bank.

Its area of operation, after 1996, encapsulated all of the Southern African Development Community, SADC, countries. Government reconstituted the Bank to promote, facilitate and fund socioeconomic development in the Southern African region. 
Government now believes that it is time for the bank to extend its operation beyond the SADC. This Bill will make it possible for the Bank to operate in other countries in Africa as well as on the oceanic islands.

The bank will therefore have to increase its authorised share capital. Its new mandate will enable the bank to participate in large-scale infrastructure and other strategic projects on the African continent in order to enhance trade. 

The bank will support the binational commissions that are in place in order to achieve regional integration. Cope can’t argue with the expanded aims and objectives of the Bill. What we are wary of, however, is the general lack of accountability and financial control in all of the institutions in which government has a say. 

Banks all over the world are under scrutiny because of the risks taken by them and the greed of their executives. The Minister has a considerable say and, once again, the question arises as to whether regulations will be made and decisions taken on a rational basis or on a narrow political basis.
We will need to keep a beady eye on all developments. The DBSA has a huge challenge of managing both our country’s development, financing as well as that of the region and the continent. It will, therefore, have to create good working relations with financial institutions promoting development from each of the Brazil, Russia, India, China and South Africa, Brics, countries in order to mobilise funds on a large scale.

This is why it is so important for the Minister to undertake that he will strengthen the DBSA institutionally. It must fulfil South Africa’s obligations to all. Even as we support this Bill, we will continue to demand accountability, transparency and good governance. Thank you.

Mr S N SWART: House Chair, the ACDP wishes to commend the Development Bank of South Africa, DBSA, for its improved performance in moving from a loss of R826 million in the last financial year to a profit of R787 million for this financial year. 

This was mainly due to internal changes that were effected, as well as cutting the cost of finance by borrowing from development finance institutions instead of commercial banks.

Now, as we know, the primary mandate of the DBSA is to provide infrastructure development finance in South Africa and to the rest of the continent. The bank indicates that it will commit R1,9 billion to equity investments over the next two to three years. If we consider the huge demand for municipal infrastructure, this additional investment is to be welcomed. 
Whilst much of the funding goes towards municipal infrastructure, one of the issues in the committee was, of course, having a representative from the SA Local Government Association, Salga, on the board.

We, in the ACDP are in support of the view that it is not necessary for such a representative on the board as this would open up the possibility of other interest groups also wanting to be accommodated on the board. The current board, in any case, has two members with local-government expertise.
We also support the amendments contained in the Bill that will enable the bank to expand its operations to African countries outside the Southern African Development Countries, SADAC, region. The authorised share capital will be increased from R5 billion to R20,2 billion. This is a significant, I think, 300% increase.

Clearly much vigilance and oversight is required when one is dealing with such large sums funded largely by the taxpayers. 
We will also ask that the bank and hon Minister Nene be very circumspect when we have the expansion into the rest of Africa, given the already existing infrastructure development needs in South Africa itself and the SADAC countries, as well as the fact that the bank has only recently succeeded in its turnaround strategy. Also, as the Chairperson indicated, a sober approach is required.

A further concern is, of course, the overlapping areas of jurisdiction with the African Development Bank and the planned Brazil, Russia, India, China and South Africa, Brics, Bank. Mechanisms need to be put in place to manage any conflict or turf issues that may arise. I am sure, hon Minister, you will be looking into such mechanisms.
The ACDP appreciates the concerns that Mr George has expressed about the funds being wasted on parastatals, and we are in agreement with his view on the role of markets and the state. We clearly need to be vigilant about how the DBSA invests its funds. 
However, considering that this funding institution has been in existence since 1983, and is succeeding with its turnaround strategy, the ACDP will give it the benefit of the doubt, so please do not disappoint us. The ACDP supports this Bill. Thank you.

Mr D C ROSS: Hon Chairperson and colleagues, today we address the problems of the Development Bank of South Africa, DBSA, with regard to the constant recapitalisation of the DBSA and to assess the financial sustainability of this bank. 
The importance of maintaining financial sustainability remains important to the DBSA, especially with regard to disbursements made to the local sphere of government, which represents the key operational focus of the DBSA.
The bank’s role as a leading catalyst of finance and expertise for infrastructure development also poses constant challenges with regard to capitalisation — and we have just seen the R22 billion extension needed for the DBSA. 
We need to know that infrastructure development requires different funding options and the injection of private capital into funds for these developments is critical. I am sure the hon Minister has also alluded to this in the Medium-Term Budget Policy Statement, MTBPS.
The DBSA currently provides bridging finance so that the annual limits over three years can be brought forward as an upfront loan. 
The DBSA announced that it will return to its core mandate, but recently it has sought to expand into near competitive markets.

We just want to note, hon Minister, that 30% of these disbursements already go to Africa, and extending the territorial mandate was mentioned by other speakers. Last year Treasury decided to inject the further R7,9 billion into the DBSA to support its expansion into major African development projects.

Moreover, South Africa has also pledged a contribution — and this is important — of US$10 billion to the R50 billion balance sheet of the proposed Brics New Development Bank. Our pledge to this bank is the equivalent of one-third of capital in South Africa’s entire commercial banking system!
Speaker, if we note the important fact that if Africa’s current infrastructure needs will take about R100 billion and the Brics bank is capitalised at R50 billion plus the leverage that we think could be raised on international capital markets, we can see Brics will therefore be, hon Minister, a formidable funding force. Noting this, we see that the bigger Brics bank appears to be a larger duplication of the DBSA.

Hon Minister, financial analysts have indicated that this duplication is entirely avoidable. The possibility of folding the DBSA into the Brics bank should be considered and researched and it will meet much of South Africa’s funding commitments to the Brics bank. It will save the Fiscus the cost of the recapitalisation of the DBSA, and the Brics bank will have much healthier credit ratings than the DBSA could achieve.

If we note South Africa’s constrained fiscal space with regard to our growth rate at 1,4% and the revised debt to GDP at 48,2%, these are important issues. South Africa’s contribution to the Brics bank will amount to 2 billion in cash, dollars; presumably the other 8 billion Dollars will be in the form of guarantees.

The hon Minister indicated in the MTBPS, as I said, that the economy would see a fiscal course adjustment and a different approach to funding the state-owned entities. Hon Minister, it is clear that South Africa cannot afford the losses that have been made by the state-owned entities and we are looking forward to your different approach to funding these state-owned entities.

The fact remains that the DBSA still requires financial backing from the national government and it is certainly a fact that South Africa cannot afford the bailouts and the costly recapitalisation of the DBSA. Considering the hon Minister’s speech it is clear that private sector capital must be attracted to developmental finance and the duplications in the banking sector need to be addressed. I thank you. [Applause.]

Mr D D D VAN ROOYEN: House Chair, Ministers, Deputy Ministers, Members of Parliament, MPs, and colleagues, it is a well-known fact that in order to bridge the gap between the poor and the rich within our country, the ANC as a liberation movement was afforded an opportunity in 1994 to pursue economic opportunities that would enable it to distribute wealth and pursue inclusive growth and development as its core principle, to address this gap.

That is why the ANC, in order to significantly advance the pace of economic transformation within the country, amplified the role of development finance institutions, commonly referred to as DFIs, as well as state-owned enterprises, SOEs. The DFIs are not created to maximise profits or incur losses; rather their existence is for the purpose of driving the development agenda. The dual mandate of DFIs is to achieve a balance between the required level of self-funding and undertaking developmental projects that the private sector would ordinarily not. 

We resolve, as the ANC, that there is a need to ensure that these institutions are accessible to the majority of South Africans and are able to effectively channel financial and institutional capacity towards a variety of economic transformation objectives, including industrial diversification and development, while also looking at small businesses and small-scale agricultural initiatives. 

However, the most important aspect which is at the centre of this Bill is local and regional economic development, as well as the empowerment of young people and women. You know, Chair, I am a little shocked by the performance perspective of the opposition, the DA. Their performance perspective – notwithstanding the role that we all agree that the private sector should play in the development of our country – does not take into consideration success stories and achievements which have been realised by the Development Bank of Southern Africa, DBSA, in regard to improving the lives of ordinary people. 
Hon George and hon Ross, maybe you should be reminded of some of these achievements because I can see that you tend to forget easily that the report on the DBSA, which we entertained recently, indicated the following key achievements, and this really need to be applauded. 

Our people in Thulamela, which is a municipality, were accorded the opportunity of having a national electrification programme to ensure that 47 815 households would be electrified. I don’t know if this is not an achievement to you, but this happened as a result of the intervention of the DBSA. 

Maybe if this is not enough to be classified as an achievement, let me indicate that our people in Rustenburg had a pipeline of 9 200 m installed in their constituency as a result of the DBSA’s intervention. [Applause.] 

Maybe if this is not enough to explain what an achievement is, let me also indicate to you that as part of our commitment to education, at the University of KwaZulu-Natal the DBSA invested R450 million just to approve the issue of a loan that was necessary to supplement grant-funding of R261 million to the university’s funding. 
That is our commitment to education through the DBSA. I don’t know if this is something that cannot be categorised as an achievement according to your perspective. [Interjections.]

In our perspective, there was a commitment through the DBSA to build 49 schools in the Eastern Cape. A total of 32 of those schools have been built and our learners in the Eastern Cape are using those facilities as part of the contribution to the bigger development agenda. [Applause.]
I don’t know what it will take for you to comprehend the notion of a success story more appropriately. This is an achievement and it can’t be ridiculed.
Anyway, I understand ... [Interjections.] ... why it is not regarded as an achievement by you. Maybe they are not your priority, but they are our priority. We are here to pursue the mandate that has been given to us by them, so to us it is an achievement. [Applause.]
Of course, we will continue to ensure that the private sector comes on board, but it can’t be at the expense of our ordinary people. However, it does not imply that when we have some challenges with regard to drawing in the private sector, we should continue to talk negatively about our own institutions because at the centre of some of these negative perceptions is how we as politicians and public representatives talk about these important institutions. 
We tend not to pay attention to the achievements that they are realising; instead, we are bringing our own agenda into this whole thing. [Interjections.]

One of the key amendments that have been proposed by the said Bill speaks to one of the most important principles of good governance, which is acquiring appropriate skills that are needed to drive the mandate of the said institution. 
There is an amendment here, but I don’t know if this amendment wasn’t thoroughly explained to us, hon Ross. Why are we simply coming to this podium to articulate on this amendment as if these amendments are not seeking to address the concerns that you are raising or the concerns that were raised during the committee’s deliberations? 

With regard to the issue of cronyism as articulated by hon George, the amendment is specific about the required skills needed in order to drive the institution. It is addressed by this particular provision. Now why all of a sudden do we come here and talk as if there is nothing that is being done to address some of these challenges? 

As part of these amendments, the Bill seeks to deal with the issues of good governance because, as the ANC, it is our belief that good governance informs the ethos of the way the DBSA and other institutions should carry out their business.
The bank endeavours to maintain the highest standard of integrity and ethical conduct and keeps abreast of new developments in the field of governance, hence this Act regulates the appointment of directors and the DBSA Board. The Act charges the shareholder with appointing directors based on their abilities in relation to socioeconomic development, finance, business, banking or even administration. 

So I am not sure where cronyism comes in here, because this is a very, very clear articulation on how we are going to deal with the issue of the required skills to take the DBSA, as an important institution, forward. 

Hon Chair, in order for the DBSA to deliver its expanded mandate, significant changes to its business model were definitely required, as well as a capital injection to rebuild its capital base. There is one hon member of the opposition here who indicated that there is no need for us to expand on measures which will help us to increase our financial base. If you agree with us that in order for South Africa to develop we also need regional development, then we definitely need to expand our financial base so that we are able to carry our mandate without any financial hindrance. 

Therefore, as part of these amendments, the Act definitely seeks to enhance and enable the Minister to increase authorised share capital with the DBSA; to enable further increases in addressing the growing demand for infrastructure funding; and to enhance the DBSA’s capital base – which is very, very important – in order for it to carry out its mandate. 

At times, hon members, I am not sure how we approach these debates, because if we agree in the committee that the issue of the funding model of state-owned enterprises is something that needs to be reviewed, I thought all of us would wait for that opportunity when we are deliberating seriously on the review of this funding model. Also, we have called ... This morning, when we confirmed in the committee meeting, there wasn’t one submission, not even from the opposition, on what it is that needs to be researched to ensure that we had a successful debate on the review of the funding model of the DFIs. However, we also indicated that we should be patient. The time will come for us to be taken on board about nonstrategic assets, which of course will be done away with. So, I am not sure why you are coming here now and raising this as if it was never deliberated and resolved in our committee meeting. 

The HOUSE CHAIRPERSON (Mr C T Frolick): Hon member, your time has expired.

Mr D D D VAN ROOYEN: As the ANC, we support the amendments ... [Interjections.] ... because they are necessary for the development of our beloved country and the continent. Thank you, hon House Chair. [Applause.]

The MINISTER OF FINANCE: House Chair, I would like to thank the committee for the work they have done to approve and process this important piece of legislation, the amendment to the Development Bank of Southern Africa Act. 
The Development Bank of Southern Africa, DBSA, that we are talking about is an institution that has built its asset base from a mere R250 million to what it is today at R60 billion. So Anybody who has any doubts that the institution that we want to approve today, that this extension of its mandate has been underperforming, is delusional if not suffering from a disease that would be unparliamentary for me to mention.

In general, I want to say to members who are raising issues about the DBSA’s role at home, in the municipalities we have evidence that the DBSA has done extremely well in this space and it will continue to do so. Actually, the amendment to extend its authorised shared capital also covers that area. It’s not only intended to finance the DBSA’s expansion of its mandate.

Hon Chair, let me indicate one of the things that some members, including the hon George, who I thought had spent a bit of time in the committee, focused a lot of attention on. This time around he completely disappointed me. He didn’t read the definitions. If we say, amongst the proposed new amendments on the existing definitions for the board, clause 1 of the Bill – if you haven’t read clause 1 of the Bill, then what part of the Bill have you read? It includes definitions of authorised share capital, callable capital and issued share capital.
Authorised share capital, hon George, is the maximum capital the Bank may raise. It consists of the issued share capital and the callable capital. [Interjections.] I am just doing this for your benefit, knowing that if you didn’t explain this to your other members it would be beneficial for them to listen to this part rather than talking on the side.

The issued share capital is that part of the authorised share capital that is issued. And the callable capital is the authorised share capital less the issued share capital. So all these definitions have been included in order to be able to clarify what it is that we seek to do. 
The shareholder here is currently the state and we propose that it must approve a request by the Bank to take up any part of the authorised share capital which is not yet issued. Therefore, we are saying that we indeed, as hon members, have raised this. We will be circumspect in making sure that it invests in projects that actually do make sense – unless you are questioning the rationality of the shareholder. 
Again, in explaining callable capital, we must also explain that this is a key tool for the bank to leverage the ratio for loans. 

You also talk about the DBSA as if it is a company, hon George. It is not a company in terms of the Companies Act, as you have indicated. Its name was only entered on the register of companies in order to avoid the use of its name by other companies – that was the only reason, and it is for that reason that we say now that that part has actually been dealt with. 

Hon members have indicated that it predates our democracy, but it has been transformed in the process up to this point. Again, we actually take note of the points made by members where they say we should make sure that these investments also didn’t have an overlap – as Mr Kwankwa said – of mandates. We say that the African infrastructure gap is close to R100 billion, as, I think, Adv Swart or Mr Ross mentioned. 
The fact of the matter is that is a huge gap, so that is actually to complement all other efforts of augmenting infrastructure on the continent. And that’s the space that the DBSA is going to be playing in.

We therefore think that it’s playing in a space where we are also shareholders, be it in the Brics’ New Development Bank or the African Development Bank. South Africa also is a player in that space so there will be no overlap of mandates.

Indeed, it is our aim to make sure that we crowd-in the private sector. The fact of the matter is that, as government, we also have a responsibility to look after the interests of the millions of South Africans in addition to making sure that the private sector plays its role. We also would want to commit ourselves to this House to say that there will be no carte blanche for the bank to move into any country outside of the SADC region, because it would require ministerial approval and a plan of activities that we will approve on an annual basis as to how this will be done.

With those few words, and ignoring all other matters that did not relate to the DBSA Amendment Bill, I wish to thank the committee for the work that they have done. 
Mr M Q NDLOZI: Chairperson, on a point of order: I don’t know what is happening. This is disruption. Are they showing no confidence in the Minister?

The HOUSE CHAIRPERSON (Mr C T Frolick): No, hon member, just take your seat.

Mr M Q NDLOZI: It’s disruptive. Why is the DA walking out like this? The Minister is mentioning something important.

The HOUSE CHAIRPERSON (Mr C T Frolick): Hon member, take your seat. I was going to address that issue as soon as the Minister was finished.

The MINISTER OF FINANCE: Thank you. It is for that reason they showed no confidence when they sat on this side. I hope you also realise that you might also be showing a bit of no confidence. But thank you very much for raising your point of order. 
Thank you very much, Chairperson. And, once again, as I said, the committee has actually helped us to take this very important step of moving into Africa, of making sure that we participate in the infrastructure development of our continent and at home in the municipalities. Thank you very much. [Applause.]

The HOUSE CHAIRPERSON (Mr C T Frolick): Hon members, on the point of order that the hon member raised, I was aware that there was a lot of movement on my left-hand side. May I request the Whips to ensure that we maintain the decorum of the House, that when members leave the Chamber, they do so quietly and not disrupt the speaker at the podium. It’s very difficult to follow what the speaker is saying when there is so much movement. So, let’s just maintain the decorum and would just ask the assistance of all the Whips in this regard.

Debate concluded.

Question put: That the Bill be read a second time. 

Division demanded.

The House divided.

AYES - 166: Abrahams, B L; Adams, F; Adams, P E; Basson, J V; Bekwa, S D; Beukman, F; Bhengu, F; Bhengu, N R; Bilankulu, N K; Bongo, B T; Boroto, M G; Buthelezi, M G; Capa, N; Carrim, Y I; Cele, M A; Chohan, F I; Chueu, M P; Coleman, E M; Cronin, J P; Davies, R H; Dlakude, D E; Dlamini-Dubazana, Z S; Dlulane, B N; Dunjwa, M L; Esterhuizen, J A; Faku, Z C; Fubbs, J L; Gamede, D D; Gigaba, K M N; Gina, N; Jeffery, J H; Kalako, M U; Kekana, P S; Kekana, M D; Kekana, E; Kenye, T E; Khoarai, L P; Khosa, D H; Khoza, M B; Khoza, T Z M; Khubisa, N M; Koornhof, G W; Kubayi, M T; Kwankwa, N L S; Lesoma, R M M; Letsatsi-Duba, D B; Loliwe, F S; Luyenge, Z; Luzipo, S; Mabasa, X; Mabe, B P; Mabija, L; Mabilo, S P; Madlopha, C Q; Maesela, P; Mafolo, M V; Mafu, N N; Magadzi, D P; Magwanishe, G; Mahlalela, A F; Mahlangu, D G; Mahlangu, J L; Mahlobo, M D; Maila, M S A; Makhubele, Z S; Makondo, T; Makwetla, S P; Malgas, H H; Maluleke, J M; Manamela, K B; Manana, D P; Mandela, Z M D; Mantashe, P T; Maphatsoe, E R K; Mapulane, M P; Martins, B A D; Masango, M S A; Masehela, E K M; Maseko, L M; Mashile, B L; Masondo, N A; Masutha, T M; Mathale, C C; Matlala, M H; Matshoba, M O; Matsimbi, C; Mavunda, R T; Maxegwana, C H M; Mchunu, S; Mdakane, M R; Memela, T C; Mkhize, H B; Mkongi, B M; Mmemezi, H M Z; Mmola, M P; Mmusi, S G; Mncwango, M A; Mnganga - Gcabashe, L A; Mnguni, D; Mnguni, P J; Mnisi, N A; Mogotsi, V P; Mokoto, N R; Molebatsi, M A; Moloi-Moropa, J C; Morutoa, M R; Mosala, I; Mothapo, M R M; Mpontshane, A M; Mpumlwana, L K B; Msibi, V Z; Msimanga, C T; Mthembu, N; Mthethwa, E N; Mthethwa, E M; Mudau, A M; Muthambi, A F; Nchabeleng, M E; Ndaba, C N; Ndongeni, N; Nene, N M; Nesi, B A; Ngcobo, B T; Nkadimeng, M F; Nkwinti, G E; Nobanda, G N; November, N T; Ntombela, M L D; Nyalungu, R E; Oliphant, G G; Oosthuizen, G C; Pandor, G N M; Phaahla, M J; Phosa, Y N; Pikinini, I A; Pilane-Majake, M C C; Qikani, A D N; Radebe, G S; Ralegoma, S M; Ramokhoase, T R J E; Rantho, D Z; Raphuti, D D; Semenya, M R; Shope-Sithole, S C N; Sibande, M P; Singh, N; Sithole, K P; Siwela, E K; Sizani, P S; Skosana, J J; Smith, V G; Surty, M E; Thabethe, E; Tleane, S A; Tobias, T V; Tom, X S; Tongwane, T M A; Tseli, R M; Tsoleli, S P; Tsotetsi, D R; v R Koornhof, N J J; Van Rooyen, D D D; Van Schalkwyk, S R; Xego-Sovita, S T; Zokwana, S; Zulu, L D.

NOES - 9: George, D T; Mabika, M S; Maimane, M A; Masango, S J; Mncwabe, S C; Ross, D C; Shaik Emam, A M; Steenhuisen, J H; Waters, M.

As the result of the division showed that there was not a majority of the members of the National Assembly present for a vote to be taken on a Bill as required by Rule 25(2)(a), decision of question postponed.

CONSIDERATION OF REPORT OF STANDING COMMITTEE ON FINANCE – 2014 REVISED FISCAL FRAMEWORK

The HOUSE CHAIRPERSON (Mr C T Frolick): The chairperson of the committee, the hon Carrim, will introduce the report.

Mr Y I CARRIM: Chairperson, comrades and friends, I am going to give an overview of the report that we adopted in the committee. Much of what I am about to say is literally the text of the report. However, it is observed, in the first instance, that there seemed to be reasonable degree of consensus about the challenges ...

The HOUSE CHAIRPERSON (Mr C T Frolick): Hon members, there is too much noise in the House, really! Let’s give a fair opportunity to the speaker at the podium to be heard. That applies to everyone.

Mr Y I CARRIM: So, as I was saying, there was a reasonable degree of consensus around the broad challenges identified by National Treasury: economic growth and development objectives or goals. What the committee felt, however, is that, understandably, this is the MTBPS – or Medium-Term Budget Policy Statement – so it is the general propositions or directions suggested by National Treasury. 
Our committee will be clearer about exactly what we feel about the proposals when the Minister comes to this House to present his Budget Speech in February next year and we look more carefully at the documents that fortify what he says. And so, in a sense, if you like, you can see this report as the first of a two-phase treatment of the current MTBPS.

We feel – and I am sure the Minister agrees – that the 2015-16 budget will have to more clearly set out how National Treasury will seek to ensure that the assumptions on which the MTBPS is based are actually fulfilled, and that the risks they point to are mitigated. Obviously, the committee will engage more concertedly with them shortly after the budget is presented to this House and the processes unfold that normally do in regard to the budget.

We agreed that there are significant global constraints hindering South Africa’s economic growth – we note this in our report – over which the country has limited control. But there are also major domestic constraints that can and must be addressed, including, as we well know, badly managed labour relations; energy and transport challenges, including, as the hon Mr David Ross of the DA would remind us, the possible increase in tariffs in electricity; skills shortages, no doubt; and also some policy uncertainties. 
We noted that beyond this, the current account and fiscal deficits, combined with the low-growth prospects, are also hindering our investment.

The National Treasury, we feel as a committee, needs to be clearer – I’m sure they also will agree – about how government is going to manage these many challenges. No doubt, this is not the task of National Treasury alone. Government, as a whole, has to deal with these issues. But as we engage with National Treasury around these issues, we hope to get some more specific direction on how government is going to manage these many tasks that we consensually agreed to that have to be addressed.

There was a very nice input made to us members and I hope that other people outside our committee will get a chance to see it. In it the very compelling argument was presented that if you look at growth rates in our country since 1994 — there was a wonderful chart done that was showing this — it is interesting to note that when we had higher foreign direct investment, it didn’t necessarily fulfil our economic growth, development or job-creation targets. Often, of course, because that investment — even if it is direct investment and not speculative — was in creating factories and industries, it didn’t necessarily create many jobs. 
Actually, where we had domestic investment, there was a huge spike in growth rates and so on. So, we think there needs to be more careful consideration by National Treasury on finding the right balance between foreign direct investment and domestic investment.

We also noted in the committee that – and we did this, in fact, in our budget report – that the committee believes that it is not sustainable for National Treasury to keep rescuing challenged state-owned companies that fail to improve their performance despite constant support.

The committee accepts that there may be a need to sell nonstrategic assets, but is interested to know what criteria will be used to determine what those nonstrategic assets are and on what terms they will be sold. 
Our concern, of course, is that there should be a clear attempt to avoid unintended consequences coming to fruition, especially in terms of job losses and if we are not very strategic about this, it could actually undermine our economic growth and developmental goals. So, we look forward to National Treasury coming up with concrete proposals in that regard and we will engage with them.
We are also aware, and I am sure the Minister is too, that, in fact, by the time you sell your noncore or nonstrategic assets - and that will be contested by the unions and the sections of the leading alliance, let alone outside it - it is going to take a while. There may be some quick nonstrategic assets you can sell. What we would like is for National Treasury to let us know in the meanwhile – certainly in February – what they are going to do in the meanwhile. For example, we want more information about how they are going to separate the commercial and developmental aspects of the state-owned entities’ roles, and other measures to assist state-owned companies in the meanwhile.

We accept the government’s need for cost-containment proposals - we want to see more of what exactly is entailed here – and stress the need that these contribute to the country’s ... We should choose such cost-containment proposals that actually contribute to the government’s economic growth, job-creation and developmental goals.

We noted that the Financial and Fiscal Commission or FFC had various proposals in our public hearings in regard to that, supporting the current broad, general proposals from National Treasury.

The National Treasury will also have to, through a variety of ways, we feel, monitor what is happening in the provinces and in municipalities in regard to those cost-containment proposals that are actually tenable and make sense. The committee would want to be briefed periodically not just on cost containment in the national sphere, but also in the provincial and local spheres.

We noted that most of the FFC’s proposals to National Treasury, which were presented in the early quarter of this year, were accepted and are reflected in some or other measure in the MTBPS. We noted that Treasury is allocated R561,1 million for employment-creation facilitation, but we also want more active monitoring by Treasury of the spending in the Jobs Fund’s allocation programme. 
We want to know not just the numbers of jobs created, but the quality of the jobs – how sustainable they are and how they link up with our growth and development goals.
We support National Treasury’s commitment to ensuring that fraud and corruption are more decisively and actively combated, but we want more concrete proposals in that regard. No doubt, Treasury will confer with the other departments and bring these proposals to us in the first quarter of next year, as we have requested.

We noted that the government’s anticorruption task team has been investigating 169 criminal cases involving 945 individuals. These investigations have led, we observed, to 54 convictions, with R1,8 million in assets frozen and R105 million in assets forfeited. 
We feel that we must engage Treasury on this in the first quarter of 2015. If government is more effective in reducing corruption, there will be significant savings and the National Treasury will be in a better position to more carefully decide on the tax increases it means to present to this House next year.

The 2015-16 budget report further notes that there needs to be clearer alignment with the NDP and the Medium-Term Strategic Framework, and the committee will engage with National Treasury on this when reviewing the 2015-16 budget.

In view of the lack of investor and public confidence in the prospects of economic growth, the committee feels that National Treasury needs to be far more actively communicating its programmes and activities through public media and its own media and through a variety of other ways.

Now, to better prepare the committee to take these issues forward, based on these recommendations - as raised in our budget report and confirmed by the committee this time round - we feel that we should engage with the Public Enterprises portfolio committee. The chair sits two seats away from me, so I have already done that on the performance of state-owned entities and other related matters. What we are seeking to do between the state-owned entities committee, the Public Enterprises committee and ourselves is to request the Parliamentary Budget Office to undertake research on the financial aspects of the SOEs and other related issues following consultations with the Public Enterprises committee and to present a research report in the first quarter of next year.
The Parliamentary Budget Office, PBO, also raised the possibility that there could be some implications in reducing the public sector wage bill as it could lead to a “destimulation” of the economy. So we should be careful about that. 
In some countries, reducing the public sector wage bill has done precisely that. In other countries, doing that advanced developmental and growth targets. So we need to find for ourselves, as a committee, a better sense of what the issues are.

We had public hearings, and largely all that the entities that appeared before us dealt with was: “This is the MTBPS,” which, of course, we knew by then - our research unit had helped us to get a better understanding – “and these are the implications”, without any concrete proposals from their side on what they think of the National Treasury’s proposals, such as they are, in the clear sense that they will emerge next year, but also in terms of the alternatives they have.
We feel that as a committee we must engage with the parliamentary authorities about having more creative ways of drawing in civil-society organisations, because it is really in terms of the MTBPS process that civil society should provide guidance to the Cabinet on what it feels the next budget should be.
The Money Bills Act now provides for scope for parliamentary committees to change Money Bills and aspects of the budget, so you would imagine that civil-society structures would be more actively engaged now to influence the Minister’s finalisation of the budget for 2015-16. None of the civil-society structures we thought would appear appeared before us.

We brought in the Money Bills Act precisely for that reason. So, we are saying, “No, that is not good enough.” We advertise very widely. The committee secretaries, and I monitored them, engaged with civil-society actors, but they all said they would come next year. This astonishes us because, in fact, this is partly done to ensure that they have a say - I’m sure the Minister would welcome it – on the MTBPS to prepare for the budget for next year.

So, we will engage with the parliamentary authorities on what we can do to more actively encourage active community participation, as indeed was meant to happen with the Money Bills Act. Thank you. [Time expired.] [Applause.]

There was no debate.
The CHIEF WHIP OF THE MAJORITY PARTY: Chairperson, I move:

That the report be adopted.
Declarations of vote:
Dr D T GEORGE: The confusion about the Development Bank of Southern Africa, DBSA, is not on this side of the House. We had confirmation today that the DBSA is way outside of its mandate. Also we should be debating the fiscal framework in far greater detail than we are dealing with it today. Our economy is significantly worse off than it was in February this year. Whilst other economies are slowly yet steadily emerging from the great recession, ours is not and our government dithers.

The fiscal framework is basically our country’s balance sheet over the next three years. The numbers are heavily impacted by the expected gross domestic product, GDP, growth rate, especially income protection. 
The estimated growth rate of 1,4% is half of that estimated in February and unlikely to be achieved if the meltdown at Eskom continues. Yet income is expected to increase over the next three years. This can only be on the back of tax increases that the Minister has already stated will be necessary.

Expenditure remains on the increase despite the Minister’s promises of a fiscal course adjustment. Net loan debt increases to over R2,1 trillion in 2017-18. Even on the back of significant tax increases this number accelerates unusually fast and does not tail off as a percentage of GDP.

Minister, your numbers are not a good story to tell. They tell a story of a government that has run out of money and enthusiasm to implement measures for economic growth and will now be squeezing the people to pay for its mismanagement of our economy and its wasteful spending. The DA will not support this fiscal framework. Thank you.

Mr N F SHIVAMBU: The EFF does not support the adoption of the revised fiscal framework because it is based on a misdiagnosis of the structural deficiencies that define the South African economy. The South African government is failing to expand revenue base and is now resorting to what appears to be austerity measures and interventions.

Europe, when it was in an economic crisis, decided to expand and expend on many interventions in order to reinvigorate economic activity. Here, it looks like the approach is different. I do not know what the Minister and the ANC seek to achieve. It is altogether a misapplication of wrong remedies to an improperly diagnosed problem of the structural deficiencies that characterise our economy. You do not have an adequate revenue base, because you are not in control, and strategic ownership of the key means of production, the mines, the land and the key factories that should be guided by the state to increase the revenue base.

The other issue which we have obviously raised before is that most of the capital is being stolen here in South Africa by multinational corporations. There is potential of expanded revenue base from the mines and everything, but through transfer pricing and capital flight, you can’t have access to that and you are then shifting the blame to those who are supposed to be recipients of government funding.
On that basis, we do not agree with the revised fiscal framework because it is a misdiagnosis and wrong application of the remedies. Thank you very much. 

Ms S J NKOMO: The IFP supports the report subject to the following reservations which we would like to be noted. 
Our economy continues to perform below its potential. The question is what are we doing about this? The International Money Fund, IMF, recently revised its growth outlook for South Africa downwards to 1,4% and this expert advice could be optimistic. 
Even more worrisome is the trend that is emerging where the growth outlook for South Africa is now annually being revised downwards by reports such as the IMF world economic outlook. Why are we consistently underperforming? That is the question. 
This continued downward revision by the IMF can only be as a result of domestic constraints in our economic growth, and issues such as disinvestment, noninvestment, the energy crisis and continued labour instability are placing severe constraints on our economic growth and must be addressed. 
Foreign investors look for stability in all areas such as the social, economic and even political sphere before they will invest. Some international companies even go as far as to perform a 50-year forecast on a country before investing. Imagine what they are forecasting when they look at the current domestic socioeconomic and political environments in South Africa!
We are marketing ourselves as the gateway to Africa, but what are we doing to create an enabling environment where we are seen as an open and friendly market for foreign direct investments? These are tough questions which require even tougher answers and if we are to place our economy on an upward trajectory we need to address them. I thank you.

Mr A M SHAIK-EMAM: The NFP supports this revised fiscal framework. The NFP is of the view that we would agree and accept that there are serious challenges in the country. 
The appropriations committee that was formed some five years ago in the previous term is doing what it has to do to ensure that there is implementation and oversight. The Minister has clearly indicated the measures government intends to take to ensure that it fights fraud, corruption and maladministration.

To the Minister, I want to say that we accept it, provided there is implementation and action taken to ensure that we alleviate fraud, corruption, maladministration and wasteful expenditure. 
I would think that in the best interest of all South Africans in the country the NFP decides to support this and in view of that we believe that it will take us forward instead of rather trying to create more and more challenges that will not be in the interest of the poorest of the poor in this country. I thank you.
Dr M B KHOZA: Hon Chairperson, in considering and supporting the revised fiscal framework 2014, the ANC has had to draw from its 102 years of navigating through the harsher storms and challenging epochs of each generation and we are, therefore, not detracted by an aspirant government. 
We are a government and leader of society, and we are aware that we need to fix the dual-economy landscape amidst constraints of global market forces, extremely difficult domestic market conditions and high unemployment rates coupled with a declining economy.

We also feel strongly that there is a need effectively and soberly to manage credit and liquidity risks, inflation and exchange risks and trade and investment risks, whilst not losing sight of our 2030 vision as well articulated in the National Development Plan, NDP.
Amidst all these divergent tests, building social cohesion remains important to us.
Inevitably these trying times require trade-offs. It is within this context that the ANC supports the revised fiscal framework. The ANC is therefore satisfied that the Minister of Finance and his team are on the correct path to take the country forward. They have sufficiently comprehended and factored in the trying economic times in which this fiscal framework is being considered.
This is indeed consistent with being a leader of society. In backing this fiscal framework and in appreciating the centrality of fiscal prudence, good governance and effective oversight, the ANC hereby gives its unwavering support with the following strong message to all departments and state organs: Curb spending on nonessential items; root out corruption at every level; identify nonstrategic state-owned enterprises, SOEs, and consider their disposal; increase efficiency, productivity and competitiveness at every level of state. Also, tax-increase options must be considered carefully so as not to impact negatively on our already contracting economic trajectory. I thank you. 

Question put.

Motion agreed to (Democratic Alliance and Economic Freedom Fighters dissenting).
Report accordingly adopted.
The CHAIRPERSON OF THE HOUSE: Mr C T Frolick: The last item on the order paper is subject for discussion in the name of Ms D Carter on the ills affecting local government. I have been informed that after consultation amongst the party whips it was agreed that the subject for discussion will stand over.

The House adjourned at 16:40
__________
ANNOUNCEMENTS, TABLINGS AND COMMITTEE REPORTS
FRIDAY, 31 OCTOBER 2014

TABLINGS
National Assembly and National Council of Provinces
1.
The Speaker and the Chairperson
(a)
Report of the Commission for Gender Equality (CGE) on Measuring South Africa’s Progress under Convention on the Elimination of all forms of Discrimination Against Women (CEDAW) for 2013.

2.
The Minister of Finance
(a)
Report and Financial Statements of the Reconstruction and Development Programme Fund for 2013-14, including the Report of the Auditor-General on the Financial Statements and Performance Information for 2013-14.

(b)
National Treasury – Consolidated Financial Information for the year ended 31 March 2014.

3.
The Minister of Defence and Military Veterans
(a)
Report and Financial Statements of Vote 22 – Department of Military Veterans for 2013-14, including the Report of the Auditor-General on the Financial Statements and Performance Information of Vote 22 for 2013-14 [RP 142-2014].

National Assembly

1. The Minister of Human Settlements

(a) Report on a ministerial enquiry into the eviction of the Nomzamo (Lwandle) informal settlement, tabled in terms of Rule 106(4) after an executive statement in the Assembly on 23 October 2014.

COMMITTEE REPORTS
National Assembly
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MONDAY, 3 NOVEMBER 2014

ANNOUNCEMENTS

National Assembly and National Council of Provinces

The Speaker and the Chairperson

1.
Assent by President in respect of Bills

(1) National Environmental  Management: Integrated Coastal Management Amendment Bill [B 8F – 2013] – Act No 36 of 2014 (assented to and signed by President on 31 October 2014).

National Assembly

The Speaker
1.
Appointment of board members of National Research Foundation (NRF)

(1)
A letter dated 31 October 2014 has been received from the Minister of Science and Technology, submitting to the National Assembly a report in terms of section 6(10) of the National Research Foundation Act, 1998 (No 23 of 1998) on the appointment and reappointment of members of the board of the National Research Foundation with effect from 1 October 2014, as follows:

(a)
Prof Mala Singh, Prof Errol Tyobeka, Prof Sunil Maharaj, Dr Peter Clayton and Prof Murray Leibbrandt were reappointed for a second term;

(b)
Prof Mamokgethi Phakeng, Prof Ari Sitas, Dr Vathiswa Papu‑Zamxaka, Ms Gail Campbell, Mr Mashangu Lubisi and Ms Joanne Yawitch were newly appointed;

(c)
Adv Louisa Zondo was nominated by the National Advisory Council on Innovation and appointed in terms of section 6(1)(a)(iii) of the Act;

(d)
Prof Tinyiko Maluleke was nominated by the Council on Higher Education and appointed in terms of section 6(1)(a)(iv) of the Act; and

(e)
Prof Loyiso Nongxa was appointed as chairperson of the board in terms of section 6(1)(i) of the Act.

COMMITTEE REPORTS
National Assembly
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TUESDAY, 4 NOVEMBER 2014

ANNOUNCEMENTS

National Assembly and National Council of Provinces

The Speaker and the Chairperson

1.
Draft Bills submitted in terms of Joint Rule 159

(1) Maintenance Amendment Bill, 2014, submitted by the Minister of Justice and Correctional Services.


Referred to the Portfolio Committee on Justice and Correctional Services and the Select Committee on Security and Justice.
(2) Auditing Profession Amendment Bill, 2014, submitted by the Minister of Finance.


Referred to the Standing Committee on Finance and the Select Committee on Finance.
National Assembly 

The Speaker 

1.
Introduction of Bills

(1) The Minister of Finance
(a) Auditing Profession Amendment Bill [B 15 – 2014] (National Assembly – proposed sec 75) [Explanatory summary of Bill and prior notice of its introduction published in Government Gazette No 38119 of 24 October 2014.]

Introduction and referral to the Standing Committee on Finance of the National Assembly, as well as referral to the Joint Tagging Mechanism (JTM) for classification in terms of Joint Rule 160.
In terms of Joint Rule 154 written views on the classification of the Bill may be submitted to the JTM. The Bill may only be classified after the expiry of at least three parliamentary working days since introduction.

2.
Referral to Committees of Bills introduced

(1) The Division of Revenue Amendment Bill [B 11 - 2014] (National Assembly – proposed sec 76(1)) has been referred to the Standing Committee on Appropriations in accordance with the Money Bills Amendment Procedure and Related Matters Act, 2009 (Act No. 9 of 2009).

(2) The Adjustments Appropriation Bill [B 10 - 2014] (National Assembly – proposed sec 77) has been referred to the Standing Committee on Appropriations in accordance with the Money Bills Amendment Procedure and Related Matters Act, 2009 (Act No. 9 of 2009).
COMMITTEE REPORTS

National Assembly 

1. Report of the Portfolio Committee on Energy on the Treaty on the Grand Inga Hydropower Project between the Republic of South Africa and the Democratic Republic of Congo, dated 04 November 2014

The Portfolio Committee on Energy, having considered the Treaty on the Grand Inga Hydropower Project between the Republic of South Africa and the Democratic Republic of Congo and the accompanying Explanatory Memorandum, tabled in terms of section 231 (2) of the Constitution, 1996, recommends that the House ratify the Treaty.

Report to be considered.
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