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Northern Cape

Provincist Legislature

PORTFOLIO COMMITTEE ON FINANCE, ECONOMIC DEVELOPMENT & TOURISM

NEGOTIATING MANDATE ON THE DIVISION OF REVENUE AMENDMENT BILL [B22-2022]

1. INTRODUCTION

The Chairperson of the Portfolio Committee on Finance, Economic Development &
Tourism, Hon G N Maneng, tables the Committee’s Report on the Division of Revenue
Amendment Bill [B22 — 2022], as adopted by the Portfolio Committee on Monday,
21 November 2022.

2.1

2.2

2.3

2.3.1

232

2.3.3

PROCESS FOLLOWED

The Speaker of the Northern Cape Provincial Legislature has on receipt of the Bill
referred the Division of Revenue Amendment Bill, 2022 to the Porifolio
Committee on Finance, Economic Development & Tourism.

On Thursday, 17 November 2022, the Portfolio Committee received a briefing on
the Bill from Hon H Aucamp, NCOP Permanent Delegate, Ms Mary Matjeke, Mr L
Pakkies and Ms Pretty Mavhungu from National Treasury.

Public Participation processes that were facilitated:

Hybrid public hearings have been scheduled in all five (5) regions of the Province
namely, Frances Baard District (Kimberiey); Namakwa District (Springbok); ZF
Mgcawu District (Upington); Pixley Ka Seme District (De Aar); and John Taolo
Gaetsewe District (Kuruman) on Friday, 18 November 2022.

A request was also forwarded to all stakeholders in all regions of the Province on
Monday, 31 October 2022 for written inputs on the Bill.

Posters on all official social media pages namely:

Facebook

Instagram

Twitter

WhatsApp

Government Webmail
Government WhatsApp Groups

-0 000w



g. SALGA

WRITTEN SUBMISSIONS ON THE BILL

Written submissions were received from:

3.1
3.2
3.3
3.4

Mr R Richards — Namakwa District

Ms FP Abrahams — Namakwa District

Ms S Cloete — Ward 9 Councillor, Namakwa District
Office of the Premier — Northern Cape

STAKEHOLDER RECOMMENDATIONS ON THE BILL

4.1

4.2

4.3

4.4

More allocations must be made to the Disaster Management Grant to Provinces
to ensure that funding is available when natural disasters occur.

Increased allocations to municipalities are requested because many municipalities
that are grant dependent and do not get paid when delivering basic services.

It is recommended that additional funding must be allocated to build more special
needs schools for children.

The Department must in the next Division of Revenue Bill, include extra funding
for feedings schemes in schools more especially for the poorest of poor.

STAKEHOLDER POSITION ON THE BILL

The stakeholders voted in support of the Bill.

COMMITTEE RECOMMENDATIONS ON THE BILL

6.1

6.2

The Committee really welcomes the funding received for the Department of Health
following the review of the Provincial Equitable Share formula, but the process is
time consuming.

National Treasury must, in the planning to review the other components of the
Provincial Equitable Share formula, include a consultation session with all relevant
stakeholders, including Portfolio Committees on Finance and approximate
timeframes to fast-track the process.

Disaster Management grants do not receive adequate funding which aids when
other natural disasters like fires occur, especially in the Northern Cape.

Adequate funding must be allocated in the 2023/24 Division of Revenue Bill to
ensure that the Disaster Management Fund grants of Provinces can respond
immediately to other natural disaster like fires and have funds available when it
occurs.

After due deliberation, the Portfolic Committee on Finance, Economic Development &
Tourism supports the bill.



7. COMMITTEE ADOPTION ON THE BILL

The Committee adopted this negotiating mandate duly signed by the Chairperson of the
Committee, Hon N Maneng.

The Committee recommends to the House to mandate the Permanent Delegates to
participate in deliberations at the negotiating stage and to support the Bill.

‘:
HON N MANENG
COMMITTEE/CHAIRPERSON

Date: 21 November 2022
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