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REPORT OF THE PORTFOLIO COMMITTEE ON PREMIER’S OFFICE; FINANCE; 

ECONOMIC DEVELOPMENT AND TOURISM ON THE DIVISION OF REVENUE SECOND 

AMENDMENT BILL [B24 - 2020]  

  

 
1.  INTRODUCTION 

 

The Speaker of the Legislature referred the Division of Revenue Second Amendment Bill 

[B24-2020] (the Bill) to the Portfolio Committee on Premier’s Office, Finance, Economic 

Development and Tourism for consideration and report back to the House in accordance with 

the legal prescripts.  

 

In terms of Section 118(1) of the Constitution of the Republic of South Africa, 1996, the 

Legislature has a Mandate to facilitate public involvement in the legislative and other 

processes of the Legislature and its Committees. Therefore, the Committee solicited public 

inputs and views from members of the public on the above mentioned Bill.  

 

2.  OBJECTIVES OF THE BILL 

 

To amend the Division of Revenue Act, 2020, as amended by the Division of Revenue 

Amendment Act, [B24-2020], in accordance with the Money Bills and Related Matters Act, 

2009; and to provide for matters connected therewith. 

 

3.  METHOD OF WORK 

 

The Bill was referred to the Committee immediately after being referred to the Legislature. 

Subsequently, the Committee interacted on the Bill as follows: 

 

a) On the 12 November 2020, the Committee joined the National Council of Provinces 

(NCOP) through the Select Committee on Appropriations for a joint briefing by the 

National Treasury on the Division of Revenue Bill [B24-2020]. The meeting was 

attended by all provinces.  

b) The Committee resolved to have a second meeting to receive a briefing from the 

National Treasury on matters and allocations affecting the Mpumalanga Province. The 
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Provincial Treasury was invited to join the briefing meeting. The meeting was took 

place on 19 November 2020. 

c) The Committee determined that public input should be solicited on the Bill and a virtual 

public hearing was held on the 23 November 2020.  

d) The Committee met on the 24 November 2020 to consider its Committee report and 

Negotiating Mandate on the Bill.  

 

4. INTERACTION BY THE COMMITTEE WITH THE SELECT COMMITTEE ON   

APPROPRIATIONS AND THE NATIONAL TREASURY 

 

The National Treasury made a presentation to the Committee, the Select Committee on 

Appropriations and other provinces. The following points were noted from the presentation: 

 

 R25 300 000.00 is reduced from the 2020 baseline as part of the reduction of 

R160 000 000 000.00 to the growth of the public service wage bill.  

 R500 000 000.00 is added to provide for food relief in response to the impact of COVID 

19 to mitigate the adverse effects of hunger. Allocations to provinces are determined 

in line with the provincial equitable share formula.  

 R7 000 000 000.00 is added to the baseline to employ education assistants at schools 

(e.g. Classroom assistants, cleaners, screeners, reading assistants, after school 

assistants) and to save school governing body posts at fee paying schools and 

government subsidised independent schools.  

 Mpumalanga Province has a net change of -R1,467,683 made up as follows: 

 R490 893 000.00 allocated for the Presidential Employment Initiative; 

 R40 943 000.00 allocated for food relief and  

 R1 999 519 000.00 reduced on the public service wage bill.  

 R12 000 000.00 is reprioritised from the department’s budget into the indirect 

component of the water services infrastructure grant to Lekwa Local Municipality.  

 

Subsequent to the presentation provinces were afforded an opportunity to interact with the 

presentations.  

 

 



 

 

Report of the Portfolio Committee on Premier’s Office; Finance; Economic Development and Tourism on the 
Division of Revenue Second Amendment Bill, [B24-2020] 

3 

5. SECOND MEETING WITH THE NATIONAL TREASURY  

The National Treasury made a presentation to the Committee on matters and allocations 

relating to the Mpumalanga Province. The following points were noted:  

 

Summary of changes to provincial allocations 

The table below outlines the changes to the allocations for the Mpumalanga Province: 

 

 
Source: National Treasury 
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6. INPUTS BY THE PROVINCIAL TREASURY 

 

The Provincial Treasury raised a concern on the reduction of the budget allocation for the 

province, particularly on the reduction of the wage bill. The Provincial Treasury reported that 

the court judgement is still awaited on this matter.  Nonetheless, the Provincial Treasury 

acknowledged that the reductions are experienced by all provinces due to the current 

economic challenges faced by the country.  

 

7. INPUTS BY THE LEGISLATURE LEGAL SERVICES 

 

The Legal advisor reported that the the Bills satisfies all the legal processes and the 

Committee can process the Bill further and involve members of the public in line with section 

118 of the Constitution.  

 

8. DELIBERATIONS BY THE COMMITTEE 

 

 The delay on the construction of the Moloto Rail Corridor was noted with serious 

concern. The National Treasury clarified the Committee that the issue relating to the 

Moloto Rail Corridor has been escalated to the National Department of Transport.  

 The Committee raised a concern on the shortage of water due to the low water levels 

in the dams in Dr. JS Moroka Local Municipality. The Committee further pointed out 

that alternative interventions like the boreholes and trucking of water is not sufficient 

to alleviate the situation and the community is becoming very irritated by the lack of 

water. The National Treasury responded to the concern and reported that in 

responding to the drought, conditions are included in the water grants to respond to 

drought relief with some of the activities permitted includes protection of water sources 

and source identification amongst others. Water trucking is not a sustainable way of 

providing water and can only be used as temporary measure, an alternative more 

temporary solution must be found in communities where water trucking is currently 

being used. The concern from the Committee has been referred to the Department of 

Water and Sanitation through its CFO’s office. 
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9. PUBLIC INVOLVEMENT 

 

The Committee designed an advert informing and inviting stakeholders to the public hearing. 

The advert was placed on the following newspapers: 

 

i. MP Press 

ii. Khanyisa 

iii. 013 News 

 

The Committee conducted a virtual public hearing on 23 November 2020. A number of 

stakeholders were invited and afforded an opportunity to interact on the Bill. The virtual public 

hearing was also streamed on the Legislature social pages.  

 

The Bill was thoroughly presented to members of the public who were following the public 

hearing on the Legislature social media platforms as well as stakeholders who were 

connected to the virtual public hearing. The Committee responded to questions and 

addressed concerns raised by stakeholders. Issues that were raised which do not necessary 

relate to the Bill will be thoroughly processed through relevant channels.  

 

The following stakeholders were invited to the virtual public hearing:  

 

a. Congress of South African Trade Unions (COSATU); 

b. South African Local Government Association (SALGA)  

c. SANCO 

d. Public Service Commission (PSC) 

e. Human Rights Commission:  

f. South African Council of Churches 

g. National Bar Council of South Africa (NBCSA) 

h. South African Women Lawyers Association (SAWLA) 

i. National African Federated Chamber of Commerce (NAFCOC) 

j. Congress of South African Student (COSAS) 
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The public was provided with a thorough overview on the Bill.  

 

Comments by Stakeholders 

 

After a brief presentation on the Bill, the stakeholders were afforded an opportunity to 

comment or make inputs on the Bill. The following are inputs made: 

 

i. Congress of South African Trade Unions (COSATU) 

 

COSATU reported that the Bill is welcomed and raised the following: 

 

 A concern that the Bill as presented does not seem to address the economic 

challenges that are faced by the Country.   

 The Federation requested that relevant departments must come together and develop 

a comprehensive recovery plan to address the current economic challenges.  

 Noting the strain experienced by different sectors and companies that has led to 

massive job losses, COSATU enquired on the feasibilities that the National Treasury 

can look into stimulus packages that can be used to stimulate the main economic 

drivers i.e. agriculture and tourism. Furthermore, it enquired on the measures that are 

implemented to ensure that these sectors survive even beyond the COVID-19 

pandemic. 

 The reduction of the budget allocated to Compensation of Employees was raised as 

a serious concern.  

 The Federation is of the view that the labour sector, especially those on the lower 

positions will be greatly disadvantaged.  

 The allocations made to municipalities is appreciated. However, concerns were raised 

on the financial management and accountability by some municipalities.  

 The monitoring of how the allocated budget is spent was raised sharply.  

 

ii. National African Federated Chamber of Commerce (NAFCOC) 
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NAFCOC reported that the Small and Medium businesses (SMMEs) are contributing a lot in 

the fight against unemployment. A concern was raised that there was no allocation to 

resuscitate township businesses, which were hit hard by the national lockdown in the Bill.  

 

10. OBSERVATIONS AND FINDINGS MADE BY THE COMMITTEE 

 

The Committee made the following observation and findings: 

 

10.1. An amount of R1 999 519 000.00 has been reduced from the Public Service wage bill.  

10.2. An amount of R154 547 000.00 is added to direct conditional grants for the province 

for job-creation purposes 

10.3. R12 000 000.00 is reprioritized from the department’s budget into the indirect 

component of the water services infrastructure grant to Lekwa Local Municipality.  

10.4. The issue relating to the construction of the Moloto corridor remains a concern for the 

Committee. However, the Committee notes that the matter has been elevated to the 

National Department of Transport.  

10.5. The Coal Haulage Grant will no longer be allocated to the province.   

10.6. The Committee expresses its concern on the discontinuation of the grant, taking into 

consideration the amount of work still to be done on the roads of the province.  

 

11. RECOMMENDATIONS 

 

The Committee supports the Bill and made the following recommendations: 

 

11.1. The National Treasury must closely monitor the process and ensure that provinces 

are able to implement the court ruling once the matter has been finalised.     

11.2. The National Treasury, together with the Provincial Treasury must ensure that the 

allocation is used for its intended purpose and that it benefits the intended people.  

11.3. The Committee notes the allocation to the Lekwa Local Municipality with appreciation. 

Furthermore, the Committee requests the National Treasury to consider making an 

allocation to the Dr. JS Moroka Local Municipality in order to address the drought that 

is experienced by the municipality.  
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11.4. The National Treasury must make follow up with the Department of Transport and 

provide a comprehensive report to the Committee in this regard.  

11.5. The Committee expresses its concern on the discontinuation of the grant, taking into 

consideration the amount of work still to be done on the provincial roads.  

11.6. The delegation representing the Province of Mpumalanga in the National Council of 

Province (NCOP) is conferred with authority and mandated to vote in favour of the 

Division of Revenue Second Amendment Bill [B24 – 2020] with no amendments, 

taking into account the inputs and observations noted in this Committee report. 

 

12. CONCLUSION 

 

The Chairperson, Hon M Latchminarain, extends her appreciation to Members of the 

Committee, the Select Committee on Appropriations of the NCOP, the National and 

Provincial Treasury and stakeholders for their active participation, input and contributions 

during the deliberations on the Division of Revenue Second Amendment Bill [B24 - 2020] 

as well as the support staff for contributing to the production of this report. 

 

 

             24.11.2020 

___________________________                               _________________ 

HON M LATCHMINARAIN, (MPL)                                                 DATE 

CHAIRPERSON:  PORTFOLIO COMMITTEE ON  

PREMIER’S OFFICE; FINANCE;  

ECONOMIC DEVELOPMENT AND TOURISM 

 


