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Our reference:
Ons verwysing.
Tshupo ya rona. FREE STATE LEGISLATURE
PORTFOLIO COMMITTEE ON PUBLIC ACCOUNTS & FINANCE
NEGOTIATING MANDATE
TO: Chairperson of the Select Committee on Appropriations
NAME OF BILL: Division of Revenue Amendment Bill

NUMBER OF BILL:  B15-2019

DATE OF DELIBERATION: 21 November 2019

VOTE OF THE LEGISLATURE:

The Portfolio Committee on Public Accounts and Finance as designated by the Free State
Legislature:

The Portfolio Committee votes in favour of the Bill with the following inputs:

a) That the current Equitable Share formula be reviewed as it is not biased towards rural
and poor municipalities

b) The centrality of the Free State Province in the country place an extra burden on its
resources. The infrastructure e.g. roads are over used and maintenance thereof
depletes the financial resources and accordingly it deserves extra funding to bear the

costs emanating from its centrality.
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) The Free State Province is one of the drought-stricken areas in the country currently
As it is one of the key agricultural economic hubs in the country drought has dire
consequences and will affect many,

therefore it is imperative that funds be allocated

for drought relief

d) T'here should be a special allocation for the unfunded mandates to lower levels of
Government e.g. implementation of Section | 39 of municipalities. These mandates are
implemented at a cost to Provinces

e) Integrated National Electrification Program Grant and Municipal System Improvement
Grant, must be reviewed as it has a negative bearing on municipalities

b The reduction of NHI grant to the province from direct to indirect remains a concern

2 Water catchment in Ficksburg and Fika Patso is a concern.

h) National Treasury must ensure that Section 29 of the Division of Revenue Act is

effectively implemented to the affected municipalities.
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