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8 July 2019

OUTSTANDING ISSUES FROM THE 5TH PALIAMENT
GROUP 2
1. Introduction
SCOPA’s legacy report of the 5th Parliament gives an overview of what SCOPA did between 2014 and 2019. This document will provide a detail background on outstanding issues for departments and entities under Group 2. 
2. Departments and entities 
The following departments had outstanding issues:

· Water and Sanitation and the Water Trading Entity (WTE);
· The South African Police Services;
· The State Information Technology Agency;
· The South African Broadcasting Corporation (SABC);
The issues that were identified in each Department including outstanding issues that the 6th Parliament must take forward will be discussed in detail.

a) Department of Water and Sanitation with the Water Trading Entity (WTE)

The Department of Water and Sanitation had many issues including audit outcomes of 2017/18 and for periods prior. SCOPA conducted several hearings with the Department of Water and Sanitation and the Water Trading Entity to discuss the following issues that were identified:-
· Unauthorized expenditure of R933 million due to the War on Leaks project;
· Overpayment of invoices to Water Boards;

· Irregular expenditure of R6,2 billion, 
· fruitless and wasteful expenditure of R16,2 million;
· Instability at top management;
· Projects unbudgeted for which were implemented resulting in unauthorised expenditure.
The Water Trading Entity

The Water Trading Entity had an overdraft of R3 billion in 2017 without an approval from the National Treasury. 

The Special Investigative Unit (SIU) conducted several investigations and a report was presented to the Committee in November. Some issues were still pending. 

The SIU must give an update on the status of the following investigations:-

· Vhuwani Steel including the CFO of the WTE and DDG: Infrastructure;
· Giyani Project including Lepelle Northern Water where one borehole costs the Department R1,2 million instead of R100,000;
· Purchasing of the SAP licence where SITA was not involved.
b) SAPS
Several meetings with held with SAPS and SITA regarding IT contracts which were procured with/out SITA. SCOPA dealt with the Forensic Data Analysis (FDA)/ ROFIN contract in detail where several SAPS and State Information Technology Agency (SITA) officials were implicated including the former Commissioner, Mr Phahlane and his wife. Other issues discussed include declassification of information requested by Independent Police Investigative Directorate (IPID) as they were also conducting their own investigation into the Phahlane matter. SAPS refused to release information to IPID but instead instituted counter- cases on IPID officials investigating the Phahlane case.
 A progress report on the forensic report which was supposed to be finalized in May 2018 was shared.

c) SABC

The SABC incurred irregular expenditure of R4,4 billion prior to 2018. An amount of R571,5 million was incurred in 2018 resulting in an accumulative amount of R4,9 billion. The Committee held a hearing with the SABC and the SIU on the 07 November 2018 to discuss the following contracts:-
· Lorna Vision and Aguma- R62,7 million to be recovered from the two
· Vision View- contract was for R52 million and R34,4 million has been paid to date. Judgement was to be heard in November 2018;

· Asante Sana

· Sekela Xabiso- irregular contracts to the value of R31 million 
· Sully Mtsweni on 11 charges of fraud and corruption. Criminal trial set for 22 November 2018
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Issues to be taken forward


The Department must take steps against officials who committed unauthorised; irregular and fruitless expenditure. Very senior officials were implicated such as the CFO: WTE and DDG: Infrastructure;


The WTE is not allowed to have an overdraft so WTE must have a plan on how R3 billion will be settled;


The Department must recover monies overpaid to Water Boards





Issues to consider going forward


A final forensic report on irregular expenditure must still be submitted to SCOPA.


The update on the FDA contract must be given by SAPS as the matter was going to court on 11 November 2018.


The Commissioner said another forensic report will be given to the Committee on the PCEM (Unit under SAPS) contract.


Has the classified information been declassified as this is delaying investigations into conduct of SAPS officials.


There are several SAPS members who were suspended such as Gen Shezi and the CFO, Mr Ramikosi. What is the status to date regarding these?


SAPS has to give details on how much has been recovered from SAPS officials where cases were finalised and were guilty of wrongdoing.


A vetting and lifestyle audit report of SAPS officials was going to be provided to the Committee.





Issues to take forward


The SABC did not give details regarding consequence management against SABC officials to permitted and incurred irregular, fruitless and wasteful expenditure. This information was requested from the SABC.


The SIU must give an update an cases mentioned above
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