
 

 
 

 

 

 

25/01/2019 

To: Parliamentary Portfolio committee on finance 

Attention: Mr. Yunus Carrim 

Subject: Cooperative banks and the financial matters amendment bill 

 

NACFISA wishes to express its gratitude to you yourself and your committee on previous 

engagements and outcomes in parliament. We have managed to leap forward since 2018 by 

achieving registration and recognition by CBDA which will be gazetted in February 2019 and 

valid for 12 months renewable as supported by your portfolio report published on 15th 

November 2017 titled Transformation of the financial sector.  

The section that assisted our application is: 

 “8.6.6 The CBDA has no independent appeal process and this renders its regulatory 

mechanism unfair. An independent appeals authority should be established to ensure a fair 

and credible process.”  

 

Regarding the financial matters bill at hand we would like to add the following inputs that 

are also supported by the same report on Transformation of the financial sector: 

“8.6.5 With regard to the CBDA, the different classification of CFIs and co-operative 

banks by the CBDA gives an impression that CFIs are inferior to co-operative banks. 

The CBDA rule that differentiates CFIs must be done away with and replaced with 

different levels of co-operative ranking.” 

1. input is: 

- recognise registered “co-operative financial institutions” as co-operative banks through 

a tiered system approach that considers different levels of co-operative banking 

development, 

2. Input is: 

- ensure adequate protection for deposit-holders in the cooperative banking sector 

through the proposed Deposit Insurance Scheme, 

- allow the sector to access payroll deduction facilities for their members in both the 

public, private and social sectors,  
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Note: we are willing to develop legal provisions on the payroll deductions facilities 

specifically for the financial matters bill. 

 

Please also note that the above inputs were endorsed on the ANC 2019 manifesto on pages 

33 and 34 as advocated by NACFISA. 

There is an opportunity to legislate the above matters and NACFISA request and strongly 

advocates for the inputs to be included in the financial matter bill. 

 

Your cooperative consideration will be appreciated. 

 

____________________ 

Mzwakhe sikhosana 

Managing Director 


