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Submitted electronically to:

chalie@parliament.gov.za

Hon. V Smit, MP
Chairperson: Standing Committee on the Auditor-General

COMMENTS ON THE DRAFT PUBLIC AUDIT AMENDMENT BILL, 2017

The Independent Regulatory Board for Auditors (IRBA) is both the audit regulator and national
auditing standard setter in South Africa. Its statutory objectives are the protection of the
public by regulating audits performed by registered auditors, and the promotion of investment

and employment in South Africa.

The IRBA has in collaboration with the Auditor-General (AG) developed guidance documents that
support registered auditors performing audits in the public sector. Our goal is to improve
governance and financial management in the public interest.

We appreciate this opportunity to comment on the Draft Public Audit Amendment Bill (the Draft
Bill). The Draft Bill has an important bearing on the IRBA as:

1. Many of the professional staff of the Auditor-General of South Africa (AGSA) are registered
auditors (registered with the IRBA) or audit trainees;

2. Private sector audit firms and their personnel who perform audit engagements on behalf of the
AGBSA are registered with the IRBA, and are therefore regulated by the IRBA in accordance
with the Auditing Profession Act {(Act No 26 of 2005) (the APA); and

3. The IRBA is the custodian of the /RBA Code of Professional Conduct for Registered Auditors
(the IRBA Code), which governs the conduct of auditors in South Africa.

We respond from a unique perspective to the invitation to comment in our capacities as:
1. An auditee of the AGSA;
2. Audit regulator and national auditing standard sefter; and

3. Service provider to the AGSA as we also support the internal inspections function of the
AGSA.

The IRBA firmly supports the objectives of the Draft Bill. Our comments should therefore be read
in the context of our commitment to the achievement of those objectives. In formulating our
responses to the Draft Bill we have considered the long term effects, the relationship with existing

Established In terms of Act 26 of 2005



legislation, and any potential reputational risks that the AGSA might be exposed to in relation to
the proposed amendments.

Kindly e-mail ychoonara@irba.co.za or phone him directly on +27 87 940 8867, if further clarity is
required on any of our comments.

Yours faithfully

ée«mw" %«@v

Bernard Peter Agulha
Chief Executive Officer
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