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OUTA’s Statement on the Budget Speech 

 

The last few weeks have brought a new sense of hope to the country with the change in 

leadership and clear commitments that signal the address of corruption and maladministration, 

along with adapting economic policy that aims to attract investment. However, Budget 2018 

leaves OUTA concerned about the practical implementation of these commitments and a 

number of other issues. 

 

The commitment of President Ramaphosa towards the National Development Plan (NDP) as 

well as the references in SONA and the budget speech towards policies such as IPAP indicate 

a renewed commitment to existing policies of economic development that have been 

consultatively developed; and this represents a move away from the lassair fare approach of the 

Zuma administration. 

 

The need for socioeconomic transformation is clear and government’s commitment to this is 

laudable, however, the manner in which this is pursued is of paramount importance for the 

South African economy’s growth prospects going forward. OUTA is concerned that there is a 

significant increase in state spending (from R1 412 billion to R1 512 billion) — including an 

increase in the cost of the executive — while the Minister of Finance hasn’t provided us with a 

comprehensive plan to eliminate systematic corruption and maladministration; or even costed a 

budget for the already running commission of inquiry into state capture. 

 

The extension of guarantees in SOEs such as Transnet, Eskom and SAA, whilst necessary for 

stability, fails to address the plans to rebuild these institutions and stop future guarantees – on 

the contrary, it accommodates poor financial performance over the medium to long term. 

Indications of partial privatisation of major SOEs is encouraging, but further details on this are 

highly anticipated by business and civil society. The lack of information and constructive 

planning is of concern. OUTA is particularly concerned around the statement that efforts will be 

made to “stabilize the balance sheets” of SOE’s, which leaves it open to a range of actions.   

 

The prioritization of reducing sovereign debt is understandable, but underlying reasons for the 

bloating of the Debt to GDP ratio in the past decade is not explicitly acknowledged in the 

budget. Non-compliance with the PFMA, abuse of preferential procurement mechanisms and 
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the creation of crises to justify deviation from normal procurement processes (systemic 

corruption) are some reasons for poor overall financial performance in the public sector. 

 

OUTA is concerned about the lack of practical clarity on government’s commitment to reduce 

wasteful expenditure and eliminate underperforming programmes to address the persistent 

deficit.  

 

OUTA acknowledges that former President Zuma’s promise for free higher education needed to 

be met and that Minister Gigaba committed to this. However, it is not clear how the President’s 

commitment to job creation translates into this budget. The constant increase in personal 

income tax puts more strain on overburdened taxpayers, while in the past, there have been 

virtually no consequences for government officials who are responsible for the effective 

investment of fiscal resources. This year, taxpayers are faced not only with increasing personal 

taxes but also with increasing fuel levy and VAT. Increased cost of fuel translates into increased 

cost of almost all consumer products and services. 

 

To continue with increasing taxes year after year without material improvement in governance 

poses a major risk to the South African economy. Any increase in the tax burden on society is 

extremely frustrating against the backdrop of persistent maladministration and widespread 

corruption.  This could lead to increasing difficulties in collecting taxes and OUTA would 

therefore emphasise that increasing taxes must go hand in hand with visible and effective 

management that roots out corruption and maladministration, whilst fostering efficiency in order 

to reduce the tax burden on the narrow base of taxpayers. 

 

No Tax Increases in 2019 

 

We believe it is time that Government makes a commitment to South Africans that it will 

adequately reduce spending and increase efficiency, ensuring that there are no further 

increases in taxes in 2019.  In fact, before increasing taxes, government needs to release a plan 

that would result in the decrease of taxes come 2019.  

 

OUTA believes that government should commit now to reduce the VAT increase by 2020 and 

possibly even take this lower by a further percent or two over the next few years - and start 
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planning to do so now. VAT is the tax that will hit the pockets of the majority of South Africans, 

resulting in greater strain on available household income.   

 

OUTA is submitting our comment to the Standing and Select Committees on Finance in a 

severely constrained time frame.  OUTA is taking advantage of the opportunity in order to assist 

Parliament in its oversight role, but we acknowledge that our submission may lack sufficient 

detail and we have restricted ourselves to overarching comments in the main submission.  

However, each year, Parliamentary committees receive presentations and reports from the 

relevant departments during the BRRR process in October. The BRRR process informs the 

budget and planning for all government departments for the next year. 

 

OUTA respectfully submits that calls for public comment at that time would enable civil society 

and other interested & affected parties to comment more meaningfully into the planning and 

budgeting cycle of government.  

 

Review of revenue allocation 

 

OUTA fully supports the Standing and Select Committees’ demand for a progress briefing on 

the commitment of the Minister of Finance to improve government oversight of state-owned 

companies. Identified oversight challenges include appointing effective board members, 

ensuring that boards appoint competent managers, tackling wastage and corruption, and, 

crucially, acting against entities that are not performing. Other recommendations made are 1) 

improving supervision of revenue collection; 2) optimising government’s borrowing strategy; 3) 

preserving the expenditure ceiling; 4) satisfying the demands of key ratings agencies; 5) 

increasing penalties for wasteful expenditure. OUTA urges the committee to critically peruse the 

implementation of these recommendations throughout the 2018/19 financial year and aligns 

itself with the same. 

 

A strong undertone in the 2018 budget is the preservation of South Africa’s economic 

sovereignty – given the fact that spiralling sovereign debt leads to unavoidable intervention by 

foreign forces such as the International Monetary Fund. 
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Towards this preservation, fiscal consolidation is a necessity. The Parliamentary Budget Office 

makes the distinction between fiscal austerity and fiscal consolidation, but the simple reality is 

that unfavourable economic circumstances necessarily imply reduced public spending – 

especially at the provincial and local government levels. Reduced allocations to these spheres 

of government imply a decrease in the quality and effectiveness of public service delivery – 

which is already a widespread problem in South Africa. 

 

Increased allocation of finance to all spheres of government will not necessarily achieve higher 

levels of performance or effective investment. The Budget Review indicates that, for example, 

municipal government has enjoyed increased allocations, but these were channeled into 

remunerative increases for existing posts. Similarly, at the national level, rather than proactive 

deployment of competent and ethical expertise in key positions at Eskom, Transnet, Prasa, 

Denel, SAA, SANRAL etc, there has been massive bailouts granted to SOEs which continued to 

prop up poor governance. 

 

As is the case at the South African Bureau of Standards, State Owned Enterprises can and 

must, in some circumstances, be financially self-sustainable and profitable. The profitability of 

key SOEs like Eskom deteriorated to such an extent that autonomous investors no longer 

showed any interest in investing there – but the Public Investment Corporation, mandated to 

invest on behalf of the Government Employees’ Pension Fund, decided to invest R5 Billion at 

this time. National Treasury and the Minister of Finance justifies this based on the PIC’s 

discretionary power. Is it acceptable to invest pension funds in a manner potentially putting at 

risk government employees’ retirement security, in an SOE that has not shown its ability to turn 

around its business operations? One can argue that such investment has far greater benefit for 

the financial image of Eskom and central government than the employees who have invested 

their hard won earnings, and to whom the supposed fruits are due. 

 

The Parliamentary inquiry into corporate governance at Eskom shed light on a traceable modus 

operandi that dominated the political landscape for the past decade. Individuals with nefarious 

interests were deployed in an astonishing range of important financial decision-making positions 

– and most of these individuals remain in those positions. In this context, OUTA eagerly awaits 

the Government Shareholder Management Bill and a detailed plan on the impending SOE 

reform process and the privatisation / restructuring framework for these institutions. Also, the 

changes to Cabinet. 
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OUTA supports the commission of inquiry into operations and governance at the South African 

Revenue Service; as well as that into state capture. Amnesty cannot be granted to those who 

have been found guilty of contravening the law, betraying public trust and/or benefiting 

themselves at the expense of taxpayers.  OUTA would hope that the President is able to amend 

the relevant legislation to enable all those who have benefited at the expense of ordinary South 

Africans are pursued and held accountable. 

 

Tax collection adjustments 

The necessity of increased tax revenue collection is regrettable. The Minister of Finance argues 

that the ripple effects of reduced allocations to provincial and municipal government, increased 

Value Added Tax (VAT) and adjusted Personal Income Tax (PIC) brackets is are a necessary 

evil to avoid worsened sovereign debt and the associated debt servicing costs to the fiscus – 

which is considerable. The adjustments are portrayed to be pro-poor, but  the veracity of this is 

not clear.  However, the complete lack of an effective plan to reduce state spending does not 

send the message that government is doing what they can to stop this “necessary evil”.  

 

The positive impact these reforms are expected to have on the economy is tentative and based 

on quantitative estimations as put forward by the Parliamentary Budget Office (as in projected 

economic growth outlook etc.).  National Treasury states that the world economy continues to 

strengthen supported by tax reforms in the US, strong domestic demand and trade in Europe, 

and accommodative monetary policy in developed economies. It then continues that growth in 

developing economies is supported by external demand and a recovery in commodity prices. 

Yet, these are generalized observations. There remain uncertainties around the global 

economic outlook; speculative macroeconomic externalities cannot be relied upon to inform 

domestic tax policy and spending plans for the public sector. The risks are considerable. 

 

Adding to Chairperson Carrim’s observation (22 February 2018), the use of statistical 

comparisons and global norms to justify tax policy adjustments is not necessarily appropriate 

since South Africa’s internal socioeconomic, political and biophysical environment is very 

unique. Nevertheless, the global economy is a reality South Africa must incorporate in its 

economic strategy to remain competitive and attractive for foreign direct investment and 

international trade opportunities. South African tax revenue as a percentage of its Gross 

Domestic Product is remarkably high and increasing. Struggling economies of Greece and 
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Zimbabwe show similar trends, while growing developing economies such as Angola and 

Ethiopia demonstrate increased efficiency and a trend of decreasing reliance on tax revenue. 

  

The preference given to increasing Value Added Tax (VAT) is based on an international 

comparison and the fact that this stream of tax revenue has not been increased for more than 

two decades. This frame of reference is not necessarily appropriate, and many are asking why 

corporate taxes have not been increased while increasing VAT and the cost of fuel is a tax on 

the poor. 

 

The existing over-reliance on Personal Income Tax (PIT) is worrisome given the shrinking 

number of taxpayers in lower income brackets.  The table below demonstrates how the majority 

of registered taxpayers do contribute personal income tax, placing further strain on the taxpayer 

base. Higher earning taxpayers are understandably concerned and generally dissatisfied with 

the integrity of the South African Revenue Service (SARS) following a range of scandals around 

governance and internal human resources. OUTA calls for a transparent and open punitive 

process when the commission of enquiry into SARS takes place – to instill trust and incentive 

for tax compliance. 

 

2017 Tax Burden 

 

 0% 6% 18% 20% 27% 44% TOTALS 

Total Income 

(<) 

70,000 350,000 500,000 1,000,000 2,000,000 4,000,000 7,920,000 

Personal 

Income Tax 

        -   19,338 87,624 199,121 535,817 1,744,675 2,586,575 

Population 6,582,884 5,494,085 906,151 754,849 195,504 60,453 13,993,926 

 

 

The monetization of South African government’s pursuits of sustainable development (as 

agreed to in the Paris Climate Accord and others), as in Carbon Tax and the Plastic Levy, 

represents additional upward trend in financial pressures faced by consumers and businesses.  
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However, necessary this trend may be, government must systematically shift the yoke of 

sovereign debt onto its own shoulders by reducing its overall expenditure and fostering 

decentralized service delivery models and stronger public-private partnerships in the energy, 

transport and water sectors. This is in line with global technological and business trends. In 

China and the European Union, for example, the historical model of central electricity generation 

and monopolized distribution is being fundamentally rewritten. Fast paced development of the 

information and communication technology industries provides an unprecedented opportunity 

for real economic transformation. 

 

Considering the above, National Treasury’s role is more important than ever. OUTA wishes to 

highlight and support the Standing and Select Committees on Finance – in collaboration with 

other Portfolio Committees – in their responsibility to ensure rational, ethical and effective 

decision making in National Treasury that is not overly orthodox or politically self-serving. South 

Africa can be a good example of national economies that are progressive enough to 

accommodate fundamental changes in the way we do business and how revenue is collected 

and spent. 

 

The division of revenue to provinces and municipalities is a concern for OUTA. Impoverished 

township communities, especially, are dependent on the delivery of basic public services for a 

dignified standard of living. The introduction of fee-free higher education for poor- and working-

class individuals is good, but is the trade-off of further delayed improvements in municipal and 

provincial infrastructure justified? Transfers to provinces are reduced by R5.2 billion, and to 

local government by R3.2 billion. Reductions focus on infrastructure conditional grants. The 

budget review document indicates that Provinces will intensify efforts to contain costs in the face 

of rising pressures, particularly in public health. Infrastructure for the provision of water for 

consumption, sanitation and other purposes in smaller municipalities is dilapidated and 

insufficient already in provinces like the Free State, Northwest and so on. How will municipal 

spending be improved given this state of affairs? What measures are taken when failing 

municipalities are taken under provincial administration, for example? 

 

Municipalities continue to grapple with weaknesses in financial management, with a significant 

number still not adopting funded budgets. National government and National Treasury states 

that it will introduce new mechanisms to assist the turnaround of troubled municipalities over the 

medium term. What are these new mechanisms and how will they be implemented? Rural 
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communities are often not prioritised in decision making around public spending – and this is a 

worsening problem. How will issues of financial mismanagement be addressed at this level 

since it is bound to intensify without due intervention? OUTA recommends the deployment of a 

high priority task team to focus on getting financial management systems on track in financially 

failing municipalities across all provinces. 

 

Expenditure 

 

The main message being voiced by civil society is qualitative. Capital expenditure has increased 

over the years in congruence with increased tax revenue collection, but growth in Gross 

Domestic Product (economic productivity) and employment rates have decreased steadily. 

 

According to Statistics South Africa, capital expenditure in the public sector has consistently 

increased year-on-year. The bulk of investment was toward new construction projects as in 

infrastructure. Yet, the Financial and Fiscal Commission (FFC) confirmed to the Select 

Committee on Appropriations on 12 September 2017 that unemployment has increased 

consistently over the last decade. FFC thus recommended that government should continue 

with a gradual programme of fiscal consolidation that entails reducing the budget deficit 

moderately but consistently. Such efforts to preserve fiscal sustainability must be maintained in 

the future, even with the addition of longer-term programmes such as the National Health 

Insurance and fee free higher education. 

 

OUTA believes that continued reliance on large infrastructure project spend cannot address 

employment challenges but effective social spending at local level through public works 

infrastructure spend has had a greater impact and should be increased. Large scale 

infrastructure projects need to be managed carefully to ensure collective benefits for South 

Africans who rely on these services on a daily basis.  

 

Interestingly, research also conducted by the FFC found that urban municipalities with their 

relatively higher labour absorption rates may offer an avenue through which the unemployment 

challenge could be alleviated. Infrastructure spending, as a fiscal lever to alleviate poverty and 

unemployment, showed no statistical significance for the urban municipalities. This finding is 

unsurprising despite that infrastructure spending is regarded as a key determinant of 
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employment and economic growth. It alludes to the fact that infrastructure investments have 

been concentrated in mega-projects that benefit corporate entities and contractors in the 

construction industry rather than fostering sustainable job creation and prioritizing affordability.  

Such mega projects have tended to lead to maladministration and manipulation of procurement 

to benefit a corrupt elite. 

 

Provisional allocation of R6 Billion for drought management and public infrastructure, for 

example, is tiny compared to cost inflations of controversial mega-infrastructure projects like 

Medupi, Ingula and Kusile power stations. South Africa has an abundance of coal, but the 

economic and environmental implications of business as usual coal combustion for bulk 

electricity generation are bleak – especially in the context of Eskom’s monopoly in the energy 

sector and its liquidity crisis. At the same time, South Africa currently has a surplus of electricity 

generation capacity and ambitious goals for increased energy efficiency as put forward by the 

National Energy Efficiency Strategy. The renewable energy programme has attracted foreign 

investment and been widely hailed as an international success. This programme has been 

stalled by the Zuma regime, and OUTA hopes that the Ramaphosa led government will adopt 

the low hanging fruit of putting that programme back on track; and perhaps even enhancing its 

potential. 

 

Energy expenditure is expected to total R218.8 billion over the next three years, accounting for 

about 26 per cent of total public-sector infrastructure spending. Eskom accounts for R197.3 

billion, or 90.2 percent, of this amount. Innovation and planning for a new energy system is 

necessary.  Infrastructure on grid systems must align with future system demands; not hold the 

country back to outdated distribution systems because Eskom has incurred massive debt. 

 

The fundamental importance of expenditure on water and sanitation services (which is a human 

right as per the Constitution) has been undermined by irregular and wasteful expenditure by the 

Department of Water and Sanitation and its entities. Over the next three years, the public sector 

will spend R91.6 billion to extend, upgrade and maintain water resource infrastructure. Over the 

same period, R34 billion will be invested in water services, largely through municipal grants. 

 

OUTA agrees with the Budget Review in that these investments need to be accompanied by 

significant changes in water use and management. South Africa loses about 36% of its treated 

water before it reaches the taps, owing to maintenance backlogs and skills shortages. 
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Imbalances in the water delivery chain put the balance sheets of municipalities, water boards, 

the Water Trading Entity and the Trans-Caledon Tunnel Authority at risk. Wide-ranging 

institutional reforms are required at the Department of Water and Sanitation to strengthen 

regulatory frameworks and rationalise inefficient institutions. 

 

 

  

The Water Infrastructure Development Programme is allocated R39.6 billion over the medium 

term. Most of this allocation will be transferred to water boards for the provision of bulk 

infrastructure, to the Water Trading Entity and to the regional bulk and water services 

infrastructure grants. 

 

Disbursements from the regional bulk infrastructure grant will total R17.9 billion over the 

medium term for the construction of 3 mega, 37 large and 33 small regional bulk water and 

sanitation projects. An additional R62.4 million will be transferred to the grant over the three 

years. A total of R13.6 billion has been allocated to the water services infrastructure grant, 

which will be used to replace the remaining 11 844 bucket sanitation systems in the Free State 

and Northern Cape provinces. 

 

Again, the construction of bulk water and sanitation projects must be closely monitored to 

ensure efficient spending that is effective and complies with the PFMA and relevant 
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procurement policies and regulations. Innovation and forward thinking are needed in a country 

that is acknowledged as high risk from a water perspective. Climate change adaptation, for 

example, would suggest that investment in water recycling plants would be more efficient than 

outdated sewage management that become obsolete in the future. 

 

As the table above shows, transport and logistics constitutes the largest portion of estimated 

expenditure in coming years per sector. The public-sector plans to spend R288 billion on 

transport and logistics over the medium term. This accounts for 34.5 per cent of total public-

sector infrastructure expenditure during this period. These investments will improve the national 

transport infrastructure network, enhance the mobility of people and services, reduce transport 

costs and facilitate regional trade. Revenue from services provided by state-owned companies 

will help fund infrastructure investment, complemented by national and provincial allocations for 

road construction and maintenance of the non-toll network. SANRAL is to be recapitalised, 

which underlines the failure of e-tolls. Transnet’s capital expenditure is expected to total R101.5 

billion over the next three years.   

 

Over the MTEF period, major investments in roads, rail and ports include the following: 

● The South African National Roads Agency Limited has been allocated funds under the 

Road Transport Programme to undertake projects to upgrade, strengthen and maintain 

non-tolled national roads. A total of R29.1 billion has been allocated to upgrade and 

maintain non-toll roads. In addition, R4.3 billion is allocated for the upgrade of the R573 

(Moloto Road), R1.7 billion to compensate for the reduced tariffs for the Gauteng 

Freeway Improvement Project, R2.1 billion for the construction of the two bridges on the 

N2 Wild Coast project and R18.2 billion will be used for general road strengthening and 

maintenance. 

● The provincial roads maintenance grant is allocated R34.6 billion to fund the resealing 

and rehabilitating of provincial roads. This includes R1 billion allocated over the first two 

years of the MTEF period for the maintenance of coal haulage roads in Mpumalanga. 

● The Passenger Rail Agency of South Africa has been allocated R41.3 billion in capital 

transfers over the medium term to modernise the rail network. The modernisation 

programme includes the provision of 125 new trains for Metrorail as part of the rolling 

stock renewal plans. Over the MTEF period, R6.4 billion has been allocated for 

signalling upgrades, R4.9 billion to overhaul and refurbish coaches, and R9.6 billion for 

other rail-related infrastructure improvements. The public transport network grant funds 
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the operations of integrated public transport networks in 13 cities across the country and 

has been allocated R18.8 billion over the medium term. 

 

The procurement of services for these investment aims must be closely monitored to avoid 

collusion, undue preferential procurement and ensure the best value for money. Subcontracting 

practices of main service providers must also be provided for in contractual stipulations – and 

these must be enforced by the Department of Transport and the relevant Parliamentary 

oversight committees. OUTA has encountered numerous instances of arbitrary- and sub-par 

decision making in the awarding of mega tenders in the transport sector and this must be 

avoided at all costs. 

 

The implementation of the unsuccessful e-toll scheme, procurement of locomotives by Transnet 

from China South Rail through Gupta affiliated channels, road concessionary contracts that 

favour private companies over SANRAL are singular examples of this. 

 

Government has recognized these shortfalls, and in response National Treasury, the 

Department of Public Works, the Presidential Infrastructure Coordinating Commission and the 

Department of Planning, Monitoring and Evaluation are implementing reforms to improve 

spending efficiency through better planning, financing, procurement and implementation of 

infrastructure projects. These include: 

 

● Improving planning, financing and delivery of quality projects 

● Improving asset management 

● Standardising procurement requirements 

● Local government grant review 

 

OUTA urges the Standing and Select Committees to request frequent updates from National 

Treasury on the execution and impacts of these plans.  Similarly, with regards to tabled budgets 

for large scale infrastructure projects in the energy, transport & logistics and water sectors – 

thorough research on the utilitarian and socioeconomic desirability and impacts of these should 

be conducted before investments are made. 

 

State Owned Companies are set to absorb R368 Billion over the next three financial years. 

Public entities are financed by capital transfers from the fiscus and state-owned companies are 



 
 

OUTA Submission 

February 26, 2018  14 

financed from a combination of own revenue, borrowings and private funding; but, again, the 

financial status of major SOEs such as Eskom, Denel, Prasa and Transnet is dire. 

“In cases where state-owned companies are making large investments in infrastructure, capital 

expenditure reduces profitability. Even after these investments are paid for, profitability is 

unlikely to match private-sector profit rates because these entities often provide public goods 

and services below the cost of production to enable economic activity. In many cases, however, 

falling profitability reflects mismanagement, operational inefficiencies and rising financing costs. 

Over the medium term, state-owned companies need to raise their returns to generate value, 

and to reduce their reliance on debt and injections from the fiscus” (National Treasury, 2018). 

 

 

 

A range of Parliamentary committees such as the PC on Public Enterprises, SCOFs, SCOPA, 

PC on Transport, PC on Energy, PC on Water and Sanitation etc. are mandated to monitor and 

ensure the frugality of state expenditure in government departments and SOEs under their 

portfolios. OUTA recommends greater collaboration between these committees on overlapping 

issues – with reinforced public participation from business, academia and civil society as well as 

external oversight entities within government (such as AGSA, SIU, FFC and so on). This will 

ensure a maximally impactful and resourced oversight structure facilitated by Parliament – 

which inherently represents the public interest of South Africa at large. 

  

 

 

 

 

 

 



 
 

OUTA Submission 

February 26, 2018  15 

Conclusion 

 

Sovereign debt can be limited and controlled through a range of economic changes – and need 

not rely on an ever-expanding tax revenue base that is unpopularly mismanaged and wastefully 

appropriated. As we have seen, South Africa’s tax revenue to GDP ratio is remarkably high. 

This is indicative of known core issues such as youth unemployment, slow economic growth 

and squalid living conditions in impoverished rural settlements and townships. Basic service 

delivery in these circumstances are essential, and decreased allocations to (and spending 

competence in) provincial and local government is worrying in this context. 

 

OUTA fully supports central government’s commitment to the reduction of Cabinet and the 

elimination of superfluous, ineffective and overpaid human resources in various government 

departments (at all levels) and other organs of state. 

 

The Honourable Minister of Finance indicated that individual components of the 2018 National 

Budget should not be scrutinized without relating it to the bigger picture. 

 

OUTA has undertaken to do precisely this for the purposes of the Standing and Select 

Committees on Finance. As per our mandate and organisational identity, we urge the 

committees to apply themselves throughout the coming financial years to ensure that 

expenditure is sound, effective and efficient at national and provincial levels of government. 

 

Failures in this regard have been commonplace in recent years, and the power of Parliamentary 

oversight has proved to be a sustainable mechanism for positive change. The overwhelming 

solidarity of business, the judiciary, academia, Parliament and civil society in the nationwide call 

for financial accountability, good governance and ethical leadership has culminated in a self-

proclaimed renewal of the ruling party’s decision-making habits – and this is promising. 

 

However, the Budget 2018 lays bare the challenges that we face in coming years to nurture 

growth, transformation and greater socioeconomic equality. OUTA strongly recommends 

innovative and frugal investments only in sectors that are most important for the public interest – 

tamed by consistent and effective oversight, monitoring and evaluation by Parliamentary 

committees, legislation, courts, law enforcement agencies and government’s self-regulating 
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mechanisms at all levels.  Civil society can play an important watchdog role in assisting 

Parliament with its oversight role and OUTA urges parliament to put in place enhanced 

mechanisms to harness civil society’s energy at this time of renewed hope. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Thank you for accepting our contribution.   

 

For any additional information, please contact the OUTA Parliamentary Engagement Office on 

(+27) 021 410 8700, or email Matt Johnston at matt.johnston@outa.co.za  
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