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Commitments and Recommendations on beneficial ownership transparency in the Financial 

Intelligence Centre Amendment Bill 
 
Dear Mr. Chairperson:  
 
ONE (www.one.org) is an international campaigning and advocacy organization of more than 7 
million people taking action to end extreme poverty and preventable disease, particularly in 
Africa. Cofounded by U2 front man Bono and other activists, we raise public awareness and 
work with political leaders to promote policies that fight extreme poverty by combating 
HIV/AIDS and preventable diseases, increase investments in agriculture and nutrition, and 
demand greater transparency so that governments are accountable to their citizens. 
 
ONE welcomes the development of the Financial Intelligence Centre (FIC) Amendment Bill and 
the opportunity for both Government and Parliament to demonstrate its leadership and 
innovation in promoting accountability, transparent and responsive practices in the business 
environment in South Africa. The ability to incorporate a company anonymously in South Africa 
is undermining efforts to curb corruption, promote accountability and prevent the violation of 
human rights. Years of research demonstrate that anonymous companies, also called Phantom 
firms  have been used to hide stolen assets; bribe public officials; evade sanctions; dodge taxes; 
launder drug money; and defraud vulnerable South Africans, businesses and the government.  
At least US$1trillion is syphoned from developing countries each year with very few of those 
responsible ever found or held accountable. A World Bank review of big corruption cases over 
the last 30 years found that 70% of those cases involved the misuse of corporate entities, such 
as anonymous shell companies. 
 
The South Africa company registration process makes it easy to start and operate both national 
and international companies “anonymously” without revealing the identity of the person (s) 
who ultimately own or control it (often called “beneficial owners”). Action on beneficial 
ownership transparency benefits us all: it increases the stability of the financial system, ensures 
countries can benefit from their own resources and enables law enforcement to track down the 
perpetrators of crime and corruption 
 
To address this issue:  
 

1. The Standing Committee needs to call on the FIC Bill as Amended by Section 22 to 

create a central registry for beneficial ownership information. This is in line with the 

fulfillment of the G20 Principles on Beneficial Ownership and South Africa’s Open 

Government Partnership National Action Plan.  

2. The Standing Committee should further strengthen the existing Amendment Bill by 
ensuring that the Beneficial Ownership registry information as amended by Section 
21B is publicly accessible in an open data format.  

http://www.one.org/
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We recognize government’s commitments to address corruption and money laundering in its 
2015- 2017 Open Government Partnership National Action Plan, and endorsement of the G20 
High Level Principles on Beneficial Ownership. We also commend the steps taken by this 
Standing Committee and the Financial Intelligence Centre to propose the inclusion of a 
statutory requirement for the disclosure of beneficial ownership information in line with the 
FATF Guidelines. Beneficial ownership information is important, with research finding out that 
South Africa lost $29 billion to illicit financial flows in 2012, accounting for nearly 8% of GDP.  
 
As a matter of public interest that involves taxpayer funds, and the exposure to high levels of 
risk and corruption, we believe that the public has the right to know who is benefiting from 
those funds. Public registers would create new economic opportunities for South African 
businesses while increasing data quality. Placing information in the public domain would 
create opportunities for economic growth by increasing efficiency of services and providing 
information that the technology sector can use in advisory services. Public information would 
reduce the costs of performing commercial due diligence and create a more level playing field 
for business by enabling small businesses to perform the due diligence that only large 
businesses can currently afford. 
 
Information on Public registers would be limited so as to avoid breaches of confidentiality. 

Checks and balances will mitigate any breaches of data privacy – meaning the benefits to 

society far outweigh the risks. Only certain information would be made public, such as name, 

birthdate, and address of the company, while confidential information could be redacted as 

necessary to protect individuals’ privacy. Public information would reduce the costs of 

performing commercial due diligence and create a more level playing field for business by 

enabling small businesses to perform the due diligence that only large businesses can currently 

afford. 

 

Risk-based human rights due diligence is at the heart of preventing and addressing impacts that 
result from commercial activities. However, when the true owner of a company is obfuscated, 
or when this information is held only within the government, efforts by companies, the 
government and stakeholders to fully conduct the process by which they may identify, prevent 
and mitigate actual and potential adverse impacts, and account for how these impacts are 
addressed, are seriously undermined.  
 
Unlocking beneficial ownership information for corporate actors would open new channels of 
fruitful human rights due diligence along supply chains and for business partners. Vetting 
efforts would become more streamlined; small and medium size firms struggling to compete 
against their dishonest competitors would have greater opportunities to shine as legitimate and 
responsible actors. Furthermore, when the true nature of institutional investors’ investments 
are clear, they too are equipped to conduct the necessary due diligence to protect the long-
term value of their holdings and to ensure their own responsible business conduct.  

http://www.gov.za/sites/www.gov.za/files/South%20African%203rd%20OGP%20Country%20Action%20Plan%202015.pdf
http://www.g20australia.org/sites/default/files/g20_resources/library/g20_high-level_principles_beneficial_ownership_transparency.pdf
http://www.g20australia.org/sites/default/files/g20_resources/library/g20_high-level_principles_beneficial_ownership_transparency.pdf
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We are pleased to offer these comments and specific recommendations on beneficial 
ownership transparency to further strengthen the FIC Amendment Bill. Thank you for soliciting 
our input to this process, and we look forward to hearing from you.  
 
Please contact Theophilous Chiviru at theo.chiviru@one.org or 011 033 1211 for additional 
information or to schedule a meeting. 
 

mailto:theo.chiviru@one.org

