
 

 

 
 
P.O. Box 78870          
Sandton 
2146 
 
 

9 November 2015 
Mr Allan Wicomb 
Committee on Finance Secretary 
PO Box 15 
Cape Town 
8000 
Republic of South Africa 
 
Per email: awicomb@parliament.gov.za 
CC: pmbele@parliament.gov.za 
 
 
Dear Mr Wicomb 
 
Thank you for providing the Institute of Retirement Funds Africa another opportunity to 
comment on Taxation Laws Amendment Bill. Please see our further comments below. 
These comments are additional to the comments that we sent on 2 November 2015 and 
5 November 2015 – copies of such previous comments are attached for your convenience. 
 
Kindly find attached IRFA comments on the Taxation Laws Amendment Bill [B29-2015].   
 

 Definition of pension fund: The whole subparagraph (dd) of paragraph (c) of the 
definition of pension fund has been substituted (p 5 line 15 of TLAB) by a sentence 
that merely refers to the de minimis amount, i.e. it does not include the vested rights 
provisions namely (A), (B) and (C) contained in the current Act.  This means that the 
vested rights provisions apply to funds as contemplated in paragraph (a) and (b) of 
the definition of pension fund (p 5 line 25 and further), but not to paragraph (c) funds, 
which is surely not the intention. 

 Definition of provident fund: paragraphs (iv)(a)(iii) and (b)(iii) refer to “subitem (A)” 
and “subitem (B)” (p8 lines 23 & 24 and 34 &35 of TLAB). This should be 
“subparagraph (i)” and “subparagraph (ii)”. 

 Paragraph (a)(i) of the definition of provident preservation fund (p8 line 45 of TLAB): 
it should not refer to “any other pension fund ….”, but instead just to “any pension 
fund …” or even “a pension fund” because this does not relate to a transfer from one 
pension fund to another. The number of the paragraph to be changed was corrected 
in the Standing Committee Amendments (see  par 19 of the Standing Committee 
Amendments), but not in the actual amendment. This must also be corrected.   
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 Paragraph (a)(ii) of the definition of provident preservation fund (p8 line 51 of TLAB): 
it should not refer to “any other pension fund ….”, but instead just to “any pension 
fund …” or even “a pension fund” because this does not relate to a transfer from one 
pension fund to another. 

 Paragraph (e) of the definition of  “provident preservation fund”: there are a 
paragraph (a) and a paragraph (b) under paragraph (e) (p9 lines 6 and 17 of TLAB). 
These paragraphs should be renumbered to (i) and (ii), and the sub-paragraphs (i) to 
(iii) thereunder should then be renumbered to whatever comes next (aa)/(A) in the 
numbering. To illustrate: 

   (e) not more than one-third …..            (p8, line 62) 

         (i)   in the case of a person ……        (p9, line 6) 

                (aa)/(A) any amount ………         (p9, line 8). 

Once these changes have been made, the references to “sub-paragraph (i)” and “sub-
paragraph (ii)” in lines 15 & 16 and 26 & 27 on p9 must be changed accordingly. 

 
We trust that our comments would be of assistance to you when finalizing the legislation.   
 
Yours faithfully, 
 
 
 
Wayne Hiller van Rensburg 
IRFA President 
INSTITUTE OF RETIREMENT FUNDS AFRICA 
 

President: Wayne Hiller van Rensburg, Vice President: Geraldine Fowler, Directors: Faith Letlala, Prof Voet du Plessis, Busisiwe Modisakeng, Enos Ngutshane, Mmapula Ikaneng,  
Vusi Mashile, Victor Kambule, Zamani Letjane 
 
VAT Number: 488 011 7892       Reg. No.: 2013/024475/08 

 


