Good morning honourable chairperson and honourable members of the committee. We firstly would like to thank you for allowing us to be here and the opportunity for us to raise our issues and ask for assistance.   

My name is Sthandiwe Mthembu, and I am here on behalf of King of Midlands co-operative. 
Introduction
· King of Midlands is a secondary co-operative from Pietermaritzburg, in KwaZulu Natal.

· King of Midlands was founded by taxi owners from Grange and Westgate taxi association, who use it as its business wing.

· The reason this co-operative was established was to empower members of this association. 

· As taxi owners we saw the need and opportunity for us to obtain a petrol garage, tyre fitment centre and a spare parts facility. This is when the need for funding arose.

· This is when we sought out to find a consultant to help us in obtaining funds. This consultant helped us from 2012 – 2013.

Body

· King of Midlands with the assistance of consultant who is accredited by the department of trade and industry sought to seek funding from the DTI.

· We were unsuccessful and did not receive funding, but the consultant received her remuneration.

· We were required to pay her 10% of what we were asking from the department at the time. Which added up to R350 000.00 as we were asking for R3.5m.

· Our consultant stipulated that we pay her R150 000.00 before she commenced her services.

·  We in total paid her R270 000.00 in split payments excluding flights, accommodation and other necessities she needed to fulfill her job.

·  For our small business for which we were raising the funds ourselves this is an exorbitant amount to pay for services, for which we did not receive the end product. 
We do not seek retribution to or from the consultant but rather an amicable solution to the issue, whereby we will get a feasible way forward to get the assistance we need to help King of Midlands attain funding.

Social Responsibility

King of Midlands is actively involved in the community and has a social responsibility programme, which it is committed to. 
Clothing and feeding the poor

Through one of our programmes, we try to feed the poor and destitute. We give out food parcels and blankets to the disadvantaged members of our community.
School Outreach

There are many children who come from homes that battle to provide even basic necessities. So we started a school outreach programme.
· We give out school uniforms to underprivileged children in our community every year. This assists about 100 children go to school clothed each year. 

· In order to increase our efforts, we have decided to purchase sewing machines in Westville prison.

· This will end up with inmates skilled in sewing and provide more uniforms to a larger number of children each year. 
· We hope to find a way to help inmates continue assisting us even after they have served their prison term because when they are released they will have a criminal record and find it challenging to find employment.

Due to the disappointing outcome by the department, we are hindered in our efforts. We still have more that we want to do to uplift the community and government assistance will help us to achieve that.

Co-operative bank

We have a co-operative bank, 

what started this was the fact that commercial banks charge high interest rates which results in lifelong debt and high number of taxis being repossessed. Our owners were also not replacing vehicles and this was compromising safety of our passengers. 
· So we managed to save money and purchase 26 vehicles for our taxi associations members, so that no owner loses a vehicle. 

·  But this was not enough; we have a co-operative bank which was established to assist our members by helping them with savings and loans.

·  Our co-operative bank strives to encourage and instill the value of saving to our members.
· We wanted to help each other obtain loans to buy vehicles because the stringent or rigid criteria required by commercial banks, are difficult to adhere to when you work in the informal taxi industry.

· We saw that our community members in the Pietermaritzburg area also have a poor saving ethos, and we decided to open our co-operative to anyone who wants to join.

· We also want to help people through reasonable interest rate loans to get money to start their own businesses or personal loans.

We have hopes and ambitions of uplifting our community and this funding and government support would allow us to do so much more than what we are currently doing.
Conclusion
In conclusion, 

We have exhausted our resources and channels to find assistance and funding. We would like a tangible way forward which would include the following
· Firstly, we are entrepreneurs and visionaries. We have ideas but do not have the complete know how as to how to implement them. Our education and qualifications are limited. We request that the government provide a way in which, they could perhaps subsidize unemployed graduates to assist us in our co-operative. We want a manager to be appointed who shall be paid for by the government who will be qualified to make sure that the funds we do receive are appropriated correctly.

· Secondly, this need for skilled knowledge also goes for the for the school outreach programme. We would ultimately want vast amount of growth in this area, whereby inmates will provide uniforms to a very large percentage of children. This could perhaps end up in a partnership with the department 
of social development to provide uniforms to children. 
· Inmates who take part in our programme will have skills and could form their own co-operative once out of prison to continue clothing school children.

· This would help decrease the number of re-offenders and help integrate people back in to society and help with what would be dim outlook for the former inmate, due to a lack of employment prospects after being released.
· To help realize our vision, we require the assistance of a project manager for us to achieve the growth that we envision.   
·   For our Co-operative bank our demand for funding is larger than what we can provide. We want to be able to help people buy homes and taxi operators buy vehicles. We want the standard of living to improve in our community.  
We hope that the government will see our Co-operative financial institute as a worthwhile cause.
We thank you.
