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Presentation to the Select Committee on Finance
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Structure of the Western Cape economy (2013)

2
@ ,wg

The rising conftribution by the
services (tertiary) sectors is
expected to continue

Fastest growing sectors,
2014 -2019:

+ Construction (4.1 per cent)

« Finance, insurance, real
estate & business services
(3.5 per cent)

« Transport, storage &
communicafion {3.1 per cent)

Growth being concentrated in
the skills-intensive services
industries

Western Cape
Government

Prowvingial Feeasuty

@ Western Cape Government 2012 | Key Economic Indicators, PGDS and Preliminary 2014/15 Budget Outcomes
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Source: Western Cape Provincial Economic Review and Outiook, 2014
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Budget policy framework

@ Designed to balance public finances, while managing risk and maintaining fiscal
stability in a constrained economic environment

@ Extension of the protection of essential froniline services {Health, Education and
Social Development) to minimise the impact on the poor

® The policy goals which the 2015 MTEF budget aims to give effect to: NDP and MTSF,
Provincial Strategic Plan 2014 — 2019 and the five Provincial Strategic Goals

® Western Cape Provincial Strategic Goals:

« Create opportunities for growth and jobs

Improve education outcomes and opportunities for youth development

Increase wellness, safety and tackle social ills

Enable aresilient sustainable, quality and inclusive living environment

Embed good governance and infegrated service delivery through partnerships
and spatial alignment

Western Cape
@I Government
Rzl Provincial Treasury

© Western Cape Governmenf 2012 | Key Economic indicators, PGDS and Preliminary 2014/15 Budget Outcomes 5
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Provinciql Revenue 2015/16

Provincial Own

Receipts
R2.475bn |
5%

Conditional Grants
R10.507 bn |
20%

Financing
R852.550 m |
2%

Equitable Share
R38.242 bn |
73%
Transfers from National Government [PES & Conditional Grants] accounts for 93 per cent of
total resource envelope in 2015/16

Provincial resource envelope grows at an average annual growth rate of 6.02 per cent over
the 2015 MTEF

Education, health and roads infrastructure conditional grants account for more than a
quarter of total grant funding received

Provincial Own Receipts over the 2014 MTEF are projected at R2.475 billionin 2015/16

Western Cape
Gevernmant

Brovinzial Treasucy

© Western Cape Government 2012 | Key Econormic Indicators, PGDS and Preliminary 2014/15 Budget Outcomes
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2015/16: Share of infrastructure estimates and by category

Education
R1.4 bn | Existing
24% - infrastructure

spend Infrastructure
R4.6 bn | transfers
78% R63.7 m |
1%
Health
R826 m |
Transport 14% New and
On\?\/ P'Ukbhc _ replacement
orks . ‘ R1.2bn|
R3.7 bn | Environment 21%
62% al ’
R29 m |
0.5%

Western Cape
% Government -
! Provineial Traasury

® Western Cape Government 2012 | Key Economic Indicators, PGDS and Preliminary 2014/15 Budget Outcomes 9
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2015/16 Estimates per economic classification

Payments of Capital
Assets
R5.024 bn |
10%

Transfers & Subsidies
R8.191 bn |
16%

Personnel Expenditure
R27.651 bn |
53%

Goods & Services
R11.152bn |
21%

Western Cape
@A Government
i Pr inf Frassury

® Western Cape Government 2012 | Key Economic Indicatars, PGDS and Preliminary 2014/15 Budget Outcomes 11
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Summary of Preliminary Provincial Revenue Performance
as at 31 March 2015

Adjusted Colletced as at Collected as Total
budget 31 March 2015 % of budget revenue

Annual

budget ‘(Over)lunder

collection

R thousand Adjustment

2014115
rawereRs Frow ATIOWL T e e e e
e B e
Conditional grants L 9917429 . 10342061 10342061 100.0% 10342061 -
T Camso e e rees o
I B e R eze"5'""""”'@"}'155'5"5'
Casino taxes . 209335 299335 | 478 818 160.0% 478818 (179483)
Horse racing taxes 20 000 - 20 000;E 40 521 202.6%; 40 521 (20 521}

Liquor licences 25000 | . 25 000 27 411 109.6%; 27 411 (2411)

Motor vehicle licences 1040776 — 1040 776 1212 876 116.5%§ 1212 876 {172 100)
G&S Sales other than Cap assets L 471132 . 471603 | 593 168 | 125.8%, 593168;  (121565)
of which: Health patient fees 323 095 - 323095 392 808 121 6% 392 808 {69 713)
Transfers received 196548 . 276329 | 265 489 96.1% 265 489 10 840

' Fines, penalties & forfeits 2611! 2611 7800 298.7% 7800 (5 189)
Interest, dividends & rent on land 7182 5 6165 8753 142.0% 8753 (2 588)

Sales of capital assets 21 i1 118855, 565 976.2%; 118856  (118834)

Financial transactions in assets & liabilities | 77394 88 068 154142 | 175.0% 1641421  (66074)

Western Cape
@g& Government .
W crcvncial Tresziey 0

© Westem Cape Government 2012 | Key Economic Indicators, PGDS-and Prefimincry 2014/15 Budget Outcomes . 13
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Preliminary Expenditure outcome as at 31 March 2015 [1]

Provincial Spending:

The preliminary expenditure outcome amounts to R48.2 billion or 98.5 per cent of the

R48.9 billion adjusted budget

The Provincial under spending amounts to R752.9 million, equivalent to 1.5 per cent of the
adjusted budget

The total under spending for the Province relate mainly to fransversal projects undertaken by

various departments. Transversal projects are projects that require various partners and
stakeholders and can vary from different spheres of governments, agencies and departments

Detail of the R753 million under spending mainly includes the following:

Education R28.1 million: efficiencies undertaken on personnel expenditure due to the
reduction of relief educators

Health R147.4 million: Under spending on infrastructure projects amounting to

R105.458 million, R38.235 million under spending on District Health Services mainly due to HIV
and AIDS as well as Global Fund journais still to be drawn at this point

Western Cape
Government

15

© Western Cape Government 2012 | Key Economic Indicafors, PGDS and Preliminary 2014/15 Budget Quicomes



91 SOLUODINE 19BPNG §1/¥107 ADUILLIISIY PUD SO ‘SI0i0DIPUl DILIOU0DT ASY | Z10Z IUSWWIDA0S odn)) UiBiSam ®

(UoljliW £4Y) pPauup|d SO Pa||II Usag |oU 8ADY Y} Sisod JUDDDA ‘(Uoliw 49y} siooloid
uolpIouabay 8yl Uo spuny lusdsun :uoliW Z£Z°'04 LY SYHOM 21and pub podsunay

UONUL0 J401S pup jsod jo
Bulji} MOJS YL O} 8NP J0D Uo Bulpuads Japun “JOaA [DIDUDUL 91/S10Z ©Ul Ul paa|dwod
aq M 1oy stoslold aInNpDNIESDIUL Ul SADISP uoljiw £°¢ZY judwdojaAaaq [P1d0S

1IDBA

IOIDUDUL 91 /G 10T SUL Ul PaLIWWIOD a1 Asy] sewwniBoid (NndA) Bulpoibdn uogin 1o}
UOIUBASI4 ©DUB|OIA/(d3SY) dWWINIBOId DIWOUODI-0100S |PUOIBaY }08f04d [0SISASUDI)
9y} O} paipjal Ajuowud :uoliw ¢'5zY Bujuupjd juswdo|dAaq PUD SIDYY [PJUSWUOIIAU

| 82UIAOId Yl UIULIM PBAISsal Usaq
SOY JOY} ‘JOHUOD [PUIBiU] ‘{o8f0id [DSISASUDI} SU} O} Paj0[el SPUNY UoKiW §°9Y AINSD3IL

JORLUOD PUDJPDOIG Y} JO UOHDIND B} JOAO juads 8 [[IM PUD POHILILWIOD
SI G /¥ 10Z 10} spunj [uadsun oy "uoijiw [9Zy Of Buunown }oslold |DSISASUD.Y

[Z] SLOZ UDIDW L€ 1P SD dwo2}no ainjipuadxy Albujwiiaid



Preliminary Infrastructure Expenditure outcome as
at 31 March 2015

Allocation for 2013 Performance Allocation for 2014 Performance
OTES ‘
v Adjusted Actual | Actualspent Adjusted |  Actual | Actualspent

Budget expenditure of budget - Budget expenditure of budget
Education 1147 394 1 054 312 91.9%| 1397 772 1 438 503 102.9%
Capital 923 709 786 393 85.1%| 1166 839 1 208 000 103.5%
Current 223 658 267 919 119.8%| . 230 933 230 503 99.8%
Health 958 914 867 804 90.5%)| 814 386 708 928 87.1%
Capital 761717 687 926 90.3%| 574 402 511 363 89.0%
Current 197 197 179 878 91.20% | 230 984 197 565 82.3%
Roads 1962 257 1939 275 98.8%|. 2 450 432 2 426 403 99.0%
Capital 1414 508 1440 417 101.8%|. 1 906 329 1 934 900 101.5%
Current 547 749 498 858 91.1%| 544 103 491 503 90.3%
Public Works 466 114 415 014 89.0%) 631 194 549 161 87.0%
Gapital 258 815 253 239 97.8%| 449 283 365 088 81.3%
Current 207 299 161775 78.0%|[ 181 911 184 073 101.2%
Total capital 3 358 749 3167 975 94.3%| 4 096 853 4 019 351 98.1%
Total current 1175 903 1108 430 94.3%] - 1196 931 1103 644 92.2%
Total 4534 679 4 276 405 94.3%| 5293 784 5 122 995 96.8%

Western Cape
@‘ Government
k& Proveriol Treasury

® Western Cape Governmeni 2012 | Key Economic Indicators, PGDS and Preliminary 2014/15 Budget Outcomes
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Preliminary Infrastructure Expenditure outcome as
at 31 March 2015 [2]

@ Public Works total infrastructure payments amount to R549.2 million which is
87.0 per cent of the total adjusted allocation of R631.2 million. The under spending
of R82.03 million {primarily related to capital) is due to the contractors progress
(slower than anficipated) and consultant fee invoices issued late as well as delays
in the rezoning submission process on regeneration projects

@ Roads total infrastructure payments amounted to R2.4 billion or 99.0 per cent
against the adjusted budget of R2.5 billion

® Western Cape Government 2012 | Key Economic Indicators, PGDS and Prefiminary 2014/15 Budget Outcomes 19
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Preliminary Conditional Grant Expenditure outcome as
at 31 March 2015 [2]

Conditional Grant Spending (EPWP):

@ Integrated Grant for Provinces: reflects total expenditure of
R21.7 million or 88.9 per cent against the total available transfers from National
which amounts to R24.5 million. The under spending is primarily related to the
initiation of new contracts for the Building Facilities Maintenance projects

@ Social Sector Incentive Grant: reflects total spending of R24.9 million or
96.3 per cent against the total available transfers of R25.8 million. The under
spending is mainly related to infernal fraining/operation activities which did not
materialise as anticipated and the under spending by Non Profit Institutions {NPI's)
within the Education sector, the high attrition rate of Health Community Care

Workers as well as the late filling of NPI posts

g western Cape .
@@\1 Goverament :
R - brovmial"l‘re:--:.\ur.y. N

@ Western Cape Government 2012 | Key Economic Indicators, PGDS and Preliminary 2014715 Budget Outcomes
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Thank you
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