Economic Tax Analysis

Inputs for DTI investor guide



Is the company located in a SEZ designated by the Minister of Trade and Industry?





Tax concessions:


VAT and customs relief (as provided for in current IDZs)


Employment tax incentive





No tax concessions





Yes





No





Is the company incorporated in SA, or is it effectively managed in SA? [12R(1)(a)]





Company does not qualify for 12R or 12S





Yes





No (to either)





Is the SEZ in which the company is located approved by the Minister of Finance? [12R(1)(b)]


Is the business / service carried on from a fixed place of business situated within a SEZ? [12R(1)(c)]


Is at least 90 per cent of the income of the company derived from the carrying on of business within a SEZ? [12R(1)(d)]





‘Qualifying company’ status has been reached 





Yes (to all)





No (to any)





Does the company conduct activities listed in the draft regulations issued by the Minister of Finance? [12R(4)(b)]





Company does not qualify for the reduced corporate income tax rate





Company is eligible for both the 15 per cent corporate income tax rate [12R(2)] and the building allowance [12S]





No





Yes





Does the company conduct any the following manufacturing activities? [12R(4)(a)]


Spirits and ethyl alcohol from fermented products and wine (SIC code 3051)


Beer and other malt liquors and malt (SIC code 3052)


Tobacco products (SIC code 3060)


Arms and ammunition (SIC code 3577)


Bio-fuels if that manufacture negatively impacts on food security in SA





Company is eligible for the building allowance [12S], but has to satisfy a further requirement to obtain the 15 per cent corporate income tax rate





No





Yes





Company does not qualify for 12R or 12S





Company does not qualify for 12R or 12S








