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Dube TradePort welcomes the opportunity to comment on the draft taxation laws amendment 
bill and the tax administration laws amendment Bill. Dube TradePort is a section 3C public 
entity, established to drive the development of the Dube TradePort precinct surrounding King 
Shaka International Airport. We are a location that has been proposed as a special economic 
zone, hence our interest in these amendments. 
 
We offer the following comments for the Departments’ consideration. 
 

 Our understanding is that the application for incentives needs to be approved by the 
Minister of Finance, in conjunction with the Minster of trade and industry. This requires 
a twofold process for approval, one for the location of the business to the SEZ, and 
another for the income tax incentive. In a context where cutting down of red tape is a 
critical factor of an SEZ, the approval process for companies should be streamlined. 
Ideally this should sit within one department, however if approval is required by both 
departments we submit that the process be fast tracked, and perhaps coordinated by 
the “one stop shop”, as conceived under the special economic zones bill. 
 

 The way in which the changes are currently envisaged, only certain companies will 
qualify for the reduction in corporate income tax. In a context where the zone operator 
may be marketing the zone to prospective developers, training will be required on who 
may or may not qualify for the reduced corporate income tax incentive. Without this, 
zone operators run the risk of communicating inaccurate information to investors. 
 

 12R(d) of the taxation laws amendment bill reads as follows “not less than 90 per cent of 
the income of that company is derived from the carrying on of business or provision of 
services within that special economic zone”. While it is understood that the zones are 
especially focused towards manufacturing activities, several port areas are proposed. 
This will attract both manufacturing, as well as logistics, distributors, integrators etc. 
Several of these companies may have activities elsewhere. The legislation reads as 
though companies with activities elsewhere in the country (ie, often with higher levels 
of investment due to multiple factories and / or facilities) may not qualify for the 
incentive. 
 

  In the case where the zone operator for a special economic zone is a public private 
partnership, or where the vehicle established to operate the zone would normally be 
charged corporate income tax, clarity is required as to whether or not the reduction in 
income tax would apply to the zone operator. 
 

 The green economy is one of the sectors to be supported by the proposed special 
economic zones, yet in section 12R4(a)(v) biofuels are specifically excluded from the 
corporate income tax incentive, with issues relating to food security sited as the reason 
for this. The extent to which biofuels negatively impacts on food security is a subject of 
much debate, especially given the need to reduce dependence on fossil fuels. It is 
therefore submitted that this is removed and that companies involved in biofuel 
production are judged on a case by case basis. 
 



 Clear time limits are given in relation to the income tax incentive, stating that this will 
apply for only 10 years. This will mean that the attractiveness of the zone will decrease 
over time, as the 2024 time horizon is approached. It is suggested that the department 
reword this to state that the incentive applies for 10 years from the start of operations 
of each investor, subject to 5 yearly reviews. This will allow for the zone to keep its 
competitive edge into the future, whilst still encouraging non-addictive forms of 
incentives. 
 

 Clarity is required as to how investors already located within the special economic zone 
area will be dealt with from an incentive point of view. Will the incentives apply to all 
companies located in the zone, or only companies who establish in the zone post 
designation? 
 

Once again, thank you for the opportunity to comment. Please feel free to contact us should you 
need clarity regarding any of the points listed above. 


