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1
Comprehensive report defining what a beneficiary is 

For MAFISA, a beneficiary is a person who has received a loan. Where a cooperative has received a loan individual members of the cooperative are treated as beneficiaries. e.g. in a cooperative with five members the number of beneficiaries is recorded as five. Family members of individuals who have received loans are not counted as beneficiaries though they benefit from the loans. 
2
Are the programmes (CASP and MAFISA) using the same funds? 

MAFISA has its own funds which was a once off allocation. MAFISA funds are kept separate in a dedicated account at the Land Bank and at each of the accredited intermediaries. MAFISA funds are not allocated per year and therefore what was approved to an intermediary remains the same unless additional funds where approved and allocated, Funds allocated to an intermediary are for the duration of the agreement and not for a specific financial year. MAFISA funds committed for loan disbursements through agreements with intermediaries amount to R580 million. 

3
Why are other provinces not mentioned? 

In terms of MAFISA all provinces are mentioned. It is only where there has been no disbursement during a particular month that that province would not appear. At the inception of Mafisa each province had a minimum of two intermediaries the Free State which had one. Some of the intermediaries operate in more than one province.  
4
What kind of report does DAFF get from provinces? 

MAFISA intermediaries are contracted to DAFF and therefore report directly to DAFF. There are no reports submitted from provincial departments on MAFISA. Provincial departments however assist with the monitoring of funded projects as they are close to the farmers. The relationship with some provinces has been identified as a weakness in the implementation of Mafisa and will be addressed during the current financial year. This will assist in improving monitoring of funded projects.  Reports from intermediaries will also be shared with provinces so that problems can be identified early.   
5
Does DAFF conduct physical visits? 

DAFF undertakes inspection visits to newly funded projects for purposes of verifying their existence and establishing if the loan recipients are aware that they have taken out a loan with the intermediary. Mafisa staff is small and as a result some provinces assist in conducting physical visits to funded projects, With an improvement in relations between Daff and provinces this challenge is being addressed.
Relationship between MAFISA and CASP 

MAFISA constitutes the financial pillar of CASP. This financial pillar has the grant and loan elements and MAFISA is the loan element. The Grant element is administered by provincial departments while the loan element (MAFISA) is administered by the DAFF through intermediaries. The grant and loan elements are meant to complement each other in that CASP grants should assist the farmer with infrastructure, mechanization or training etc and then MAFISA should provide working capital as loan. 

It is however important to note that a client who has been assisted by CASP grant does not  automatically qualify for MAFISA loan as that client must meet all requirements for loan financing through MAFISA. Intermediaries do not give loans on the basis of need but give on the basis of the credit worthiness of the client as the loan must be repaid. The National Credit Act must also be complied with. An attempt to establish a link between grants and loans was hampered by the Division of Revenue Act (Dora).
