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Presentation Overview

DPME conducted performance assessment for 
MTSF Q1 of 2017/18 financial year.

 An assessment of  the 2017/18 first draft APP 
could not be done since the department 
submitted a month after the due date (30 
September 2017).
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Economic Context

 The South Africa economy has been dragged into a
recession after its GDP declined to 0.7% during the first
quarter of 2017 after contracting by 0.3% in the fourth
quarter of 2016.

 This declining economic activity is impetuous in South
Africa’s case given our high level of unemployment, poverty
and inequality.

 Economic activity contracted over a wide range of sectors,
including construction, manufacturing and transport.
 Only mining and agriculture made a positive contribution to

output growth.

 The manufacturing industry contracted by 3,7% and contributed -
0,5% of a percentage point to GDP growth.

 This reflects subdued demand throughout the South African 
economy. 
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Economic Context (2)

 Mining and quarrying industry increased by 12,8%, and

contributed 0,9 of a percentage point to GDP growth.

 The agriculture, forestry and fishing industry rebounded in

the first quarter of 2017 on the back of eight consecutive

quarters of contraction.

 The industry’s increase of 22,2% in the first quarter of 2017

was mainly as a result of increases in the production of field

crops and horticultural products.

 Employment prospects remain weak for the near-term in line

with poor domestic economic growth prospects.

 With business and consumer confidence at depressed

levels, it is likely that this will not only result in reduced fixed

investment, but also weaker employment growth.
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Economic Context (3)

 The unchanged jobless rate was facilitated by somewhat

similar rates of contraction in the labour force (-0.7%

quarter-on-quarter) and the number of unemployed persons

(-0.6% q-o-q).

 Compared to the previous quarter, job losses were recorded

in construction (110 000), agriculture (40 000), mining (13

000), transport (11 000) and community and social services

(9 000) whereas employment gains were recorded in trade

(58 000), manufacturing (10 000) and utilities (2 000).

 Unemployment rate remains unchanged at 27.7 % in the

quarter two of 2017.
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Economic Context (4)
 Significant slowdown in 

GDP and employment 
growth since 2011/2

 Three roots:

 Abrupt end of the 
commodity boom that in 
2011 saw highest metals 
prices in 30 years

 Increased investor 
uncertainty due policy 
contestation and threats 
to established 
businesses' licence to 
operate

 Failure to ensure both 
high-quality policies and 
programmes and 
consistent 
implementation, 
especially where policies 
require systemic change
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GDP and employment growth, year to March
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MTSF  Performance Assessment: Outcome 4
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Action Indicator MTSF 

2017/18

target

Progress (1st Quarter)

Analyse trade flows 

against national 

economic goals and 

support the efficient 

administration of ITAC

Measurable improvements 

in analytical reports on 

trade data

Initiatives to ensure

trade authorities and

policies support

industrialisation and

employment

implemented

Out of a target of 4 000 import permits, 5 403 

adjudicated and issued. Target exceeded due to higher 

than expected number of applications received. 

3 013 export permits adjudicated and issued against the 

target of 3 000. This figure includes 906 export permits 

issued for scrap metals under the PPS.

ITAC conducted 163 scheduled and 849 unscheduled 

Import and Export Control Permit inspections, and 

carried out two investigations of permit non-compliant 

activities detected

Measurable Improvement 

in ITAC administration

Initiatives to ensure

trade authorities and

policies support

industrialisation and

employment

implemented

Tariff Investigations

Customs duty increased in various downstream products 

Part 2 – Gabions of wire netting.

Reduction in the customs duty for the following products:

Other bars & rods not further than hot rolled, hot drawn 

or extruded

Thermal transfer printing ribbons

•Rack and pinion steering assembly

•Automotive suspension parts



MTSF  Performance Assessment
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Action Indicato

r

MTSF 2017/18

target

Progress (1st Quarter)

Finalise institutional 

framework outlining roles 

and responsibilities for 

compliance monitoring of 

local.

Approved 

institutional 

framework

Reports on 

initiatives to 

increase localization 

in the infrastructure 

and industrialisation 

programmes, 

including through 

the PPPFA, and 

local supplier 

development

EDD, the dti, DPE, DoT and OCPO-NT to establish 

a task team to identify initiatives for local content 

promotion and procurement through utilisation of e-

Tender portal and Central Supplier Database.

Report on increases in 

administered prices 

(including cement, steel, 

basic and fabricated metal, 

plastics, wood, labour, 

electricity, diesel, petrol 

etc.) to assess if they were 

economically justified

Inflationary 

prices 

identified, 

reviewed 

and 

proposal 

made

Report on increases

in administered

prices to assess if

they were

economically

justified

Report was drafted and discussed internally.



MTSF  Performance Assessment
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Action Indicator MTSF 

2017/18

target

Progress (1st Quarter)

Strong actions taken 

against cartels and public 

interest clauses included 

in mergers and 

accusations

Regular reports on 

actions taken 

against cartels 

and public interest 

clauses included 

in mergers and 

accusations.

Reports on

initiatives

on mergers

&

acquisitions

, market

inquiries or

abuse of

dominance.

Mergers and acquisitions

91 mergers finalised in quarter 1.

Of the 91 mergers, 7 were approved with conditions, 77

without conditions, 5 were prohibited, while 2 were

abandoned and 5 were deemed to be of public interest.

Six cases had employment impacts, of which 4 cases were

reported in May and were related to mining, manufacturing

and ICT, among other sectors. Of the 6 cases, 5 were

approved with employment conditions.

Additionally, from these 6 cases, jobs lost amount to 63. 60

of 63 jobs lost were in May, while 70 jobs were saved, 65 of

which were also in May. This has a positive net effect of 7

jobs.

Mergers worth noting

This section focuses on 3 of the 5 prohibited mergers.



Outcomes
 Virtually none of 

the economic 
outcome targets in 
the NDP or the 
MTSF are being met

 Record is worst on 
GDP, employment, 
exports and 
investment

 Somewhat better 
on socio-economic 
aims that fall more 
directly under 
government control 
(education levels, 
BEE)

 Raises the question: 
How to improve 
economic 
management 
where there is no 
choice but to work 
through 
stakeholders?

Indicator

Baseline Actual

2010 to 2013 2013 2014 to 2016 2016/7

GDP growth 1.8% 2.5% 1.1% 0.6%

Investment rate 19.6% 20.4% 20.2% 19.5%

Investment growth – total 3.8% 7.2% -0.9% -3.7%

o Private 4.2% 7.5% -3.3% -5.0%

o Government 4.4% 6.4% 7.1% 0.0%

o SOC 2.1% 6.7% 0.6% -2.8%

Exports in constant rand

 Growth of total exports 6.6% 11.9% 1.6% 0.6%

 Growth of non-mining based 
exports

7.6% 11.7% 4.0% -0.8%

Employment

 Employment growth 800 000 281 000 470 000 120 000

o National employment ratio 42.2% 42.7% 43.2% 43.2%

o Former “homelands” empl.
ratio

22% 24% 24% 24%

 Unemployment rate 25% 25% 26% 27%

Inequality

 Ratio of 10th to 90th decile of 
household income 29 29 26 25 

 Ratio of 10th to 90th decile of 
earned income

20 24 25 24 (2015)

 Employers and the self-
employed

o % of total employed 14.7% 14.1% 14.0% 14.9%

o Black people as % of 
formal employers/self-
employed 45% 48% 50% 53%

 Share of 18 to 64 year olds 
with matric

27% 28% 29% 29%



Performance Assessment (1)

Job creation remains are most pressing concern.

To reduce unemployment, poverty and
inequality, the South African economy needs to
grow faster.

The NDP points out that moving towards a
higher-growth economy requires structural
changes, including becoming less reliant on
resource-intensive industries, and promoting
energy-efficient, labour-absorbing sectors.
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Performance Assessment (2)
 After MTSF review for the 2017/18 financial year EDD remain

leading FOUR actions and supporting almost all the sub-
outcomes.

 Overall performance for the quarter has been positive in
terms of achieving the MTSF targets in the first quarter.

 However, the economic outlook continues to deteriorate with
weak growth and more recently negative growth in GDP.

 We have made very little progress on the economic outcome
targets in the NDP or the MTSF, with regard to GDP,
employment, exports and investment.

 The pace of job creation falls short of the National
Development Plan target of 611 000 new jobs per year, to
bring the unemployment rate down to 14% by 2020 and to
6% by 2030.

 This rate of job creation is premised on 5% per annum
economic growth.



Recommendations:

 The report indicates positive progress in most areas
under review for the quarter.

 However, it should be noted that this is the first
quarter where programmes are still at the “take-off”
phase with some a continuation from the previous
years.

 EDD to comply with requirements of APP SP
submission to see what monitoring interventions for
the planned programmes.

 Stay the course in implementing the Nine Point Plan.
 EDD to drive measures to support sectors with high

potential for job creation and benefits for the rest of
the economy.



Thank you
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